(SEV

Arsfragreiding og arsroknskapur 2013 /
Annual Report and Annual Accounts 2013

MMMMM



Arsfragreiding og Arsroknskapur 2013
Arsadalfundur 24. april 2014

Myndir: SEV og onnur

Forsidumynd: Husahagi

Umbréting, prent og lidugtgerd: Faroyaprent
Annual Report and Annual Accounts 2013
Annual general meeting April 24, 2014
Images: SEV and others

Cover: Husahagi

Make up, print, finishing: Faroyaprent



Innihaldsyvirlit

Fragreiding franevndini ........................... 2
Tydandi hendingar sidani seinasta adalfund felagsins. S
Husahagi ein tydandi verkaetlan .................... 10
Nyggj gjaldskipan settiverk........................ 15
Neshagi ein fritidarperla . ........................ .. 16
Vatnorkan lidugt utbygd  Eysturoynni ............... 18
Sjovarfalsorka settadagsskra ..................... 20
Power Hub roynist veel ............................ 22
Meginparturin av elnetinum lagdur i jerdina.......... 24
Oljaner tiltakstrygd . ......... ... ... .............. 26
SEV visir samfelagssinni . ................ ... ..... .. 28
Nogd starvsfolk aSEV . ... 32
Starvsfolkahopurin. ... 34
Heilsa, tryad ogumhvervi . ......................... 36
Arsfragreiding & arsroknskapur 2013 .. .. ....... 41
Elfelagid SEV — Arsfrasegn fyri 2013 ................ 42
Leidsluatekning. ................. . 43
Atekning fra 6heftum grannskodara................. 44
Hovuds-oglyklatel. ............................... 46
Leidslufragreiding. . ............. o 48
Rakstrarroknskapur. . ........ ... . 67
Figgjarsteda. ............. ... ... 68
Peningastreymsuppgerd . .............. ... 70
Virkisbyti, framleidslaognet ....................... 71
Rakstrarbyti .......... ... . 73
Nyttur roknskaparhattur. ................. ... ... .. 75
NOTUT . o 80

Content

Board of Directors Report ................ .. ... ... ..
Significant Events since SEV's Last General Meeting . .
Husahagi — An Important Project. . ..................
New Payment System Launched. ...................
Neshagi — A Recreational Pearl ................... ..
Hydropower Expansion on Eysturoy Completed . . ... ..
Tidal Energy onthe Horizon ........................
Power Hub System Has Performed Well .............
The Majority of the Power Grid Is Now Underground. . .
OilisBackup ...
SEV Demonstrates Corporate Social Responsibility . . ..
SEV's Employees Are Satisfied and Thriving .........
Our Employees . ........ ... .. ... . . . ...
Health, Safety and Environment ....................

Annual Report and Annual Accounts 2013........
About the Company and the Accounts...............
Management Report. . .............. ... ...
Independent Auditor's Report. ......................
Key Figures and Financial Ratios....................
Management Review . ...,
Income Statement .............
Balance Sheet......... ... ... ... ... ...
Cash Flow Statement. .............................
Distribution of Activities, Production and Grid ........
Distribution — Productionand Grid. ..................



Nevnd og leidsla [ SEV. Aftast f.v.. Karl A. Olsen, nevndarlimur, Bedvar Hjartvarsson, nevndarlimur, Karl M. Rasmussen, nevndartimur, Jens
Johannesen, nevnaarlimur og Finn Jakobsen, deildarstjori. Fremnst f.v.: Hakun Djurhuus, stjori, Steinbjorn O. Jacobsen, nevndarlimur, Jakup
Suni Lauritsen, nevndarformadur, Bogi Andreasen, naestformadur og Bogi Bendtsen, deildarstjori.
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and Production. In front from left: Hakun Djurhuus, Managing Director, Steinbjorn O. Jacobsen, Member of the Board, Jakup Suni Lauritsen,
Chairman of the Board, Bogi Andreasen, Vice Chairman and Bogi Bendtsen, Director of Administration.

Fragreiding fra nevndini

Veitingarskylda og stedug streymveiting @drumegin — og um-
hvarvisvernd og hagir oljuprisir hinumegin. SEV skal ahaldandi
finna javnvagina imillum hesi hugtek fyri at ganga krevum fra
kundum og landsmyndugleikum & mati so veel sum gjerligt. |
gerandisdegnum er hendan avbjédingin stér og spennandi, og
nogv fjalbroytt virksemi sprettir Ur hesum hugtekum, sum er
dagliga arbeidisgkid hja elfelagnum - veitingarskylda, stedug
streymveiting, hegir oljuprisir og umhvervisvernd.

Sitandi nevnd tok vid i februar 2013. Sigast kann, at virksemid
hevur verid nogv og fjglbroytt hesa tidina, og nogv liggur fyri
framman at triva i. Fyra nyggir nevndarlimir véru valdir i februar
2013, sum skuldu hava neydugu tidina at kunna seg um virksemid
{ SEV, samstundis sum framhaldandi malsvidgerdir eru & skranni,
0g ndgv vidurskiftir hava verid at tikid stedu til.

SEV arbeidir i samsvari vid Vedurlagspolitikkin og Orkupolitikkin
hja landinum, og fjgltattada virksemid hja elfelagnum i feroyska
samfelagnum verdur lyst naerri { hesi fragreiding. Nevndin lysir
tey mal, sum nevndin metir hava stgrstan ahuga hja eigarunum.
Fragreidingin verdur latin sambeert grein 3, stk. 12b, og grein 4,
stk. 11a i vidtgkum felagsins.

Fjolbroytt virksemi

Arbeidid vid ,Heildaraetlan fyri elorkugkid i Feroyum* gongur sum
cetlad. Badir projektbolkarnir komu & mal i fjgr, ta id teir & fundi i
Tinganesi tann 2. juli 2013 6tu styrisbolkinum fragreidingar sinar.
Styrisbolkurin bad Projektbdlk 1 um fleiri greiningar. Teer eru nu
gjerdar og fragreidingin verdur handad styrisbolkinum ein av fyrstu
dagunum.Loyvid til nytslu av vatnkraftini gekk formliga Ut tann 5.
oktober i 2013. Ta fér kunngerd nr. 76, fra 5. oktober 1963, ,Um
loyvi givid interkommunala ravmagnsfelagnum S.E.V. til nytslu
av vatnkraftini v.m.” Ur gildi. SEV bad i skrivi til Vinnumalaradid,
dagfest 29. mai 2012, um at faa loyvid longt. Partarir hava havt
nakrar fundir um malid, men eingin nidurstada er komin burtur
ur hesum. [ lgtuni er stadan tann, at Vinnumalaradid hevur longt
loyvid i fleiri umfgrum og nu til seinast til 30. april 2014. Sagt
vard eisini fra, at SEV fer at faa hoyringsskriv { malinum.
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Board of Directors Report

SEV constantly strives to find the right balance between delivering
stable, secure power and environmental protection and the high
price of oil to meet the electricity demands of our customers
and our universal service obligation. Throughout the company, a
considerable number of diverse and complex initiatives flow out
from these twin challenges. Addressing these major challenges
each and every day is both exciting and demanding.

The current Board of Directors took office in February 2013.
Since its election, the work of the Board has been considerable
and quite varied, and much work lies ahead. In February 2013,
four new members were elected to the Board of Directors. Each
needed time to become fully apprised of the work carried out
by SEV, while at the same time the important decision-making
of the Board continued apace.

SEV operates in accordance with the national climate change and
energy policies. This report details some of the many and diverse
activities undertaken by SEV within the Faroese community. The
Board of Directors has chosen to outline specifically the activities
believed to be of greatest interest to our shareholders. The report
is submitted pursuant to Article 3, paragraph 12b, and Article 4,
paragraph 11a of the company’s Articles of Association.

Diverse Activities

The work on the Comprehensive Plan for Electric Power in the
Faroe Islands proceeded according to plan. Both project teams
reached their objectives last year, when they submitted their
reports to the Steering Committee at a meeting at Tinganes on
2 June 2013. The Steering Committee subsequently requested
Project Team 1 to undertake additional analyses. These are now
done and the report will be submitted to the Steering Committee
in the near future.

The license for the use of hydropower officially expired on 5
October 2013, concomitant with the expiration of Regulation No.
76 License granted to the inter-municipality electric utility SEV
for the use of hydropower, etc, dated 5 October 1963. In a letter



Tann 13. november 2013 lat SEV inn umsokn til Vinnumalaradid
um pumpuverkaetlan | Vestmanna. Kanning er sett i verk, sum
skal lysa maguleikarnar, og hon skal verda lidug i fyrru helvt av
2014. Talan er um at finna fram til bestu heildarloysnina, sum
kann gerast ein stor verkaetlan i fleiri stigum. SEV seer fyri seer,
at vatnorkuverkini bliva ein avgerandi partur av einari 100 %
,arenari‘ framtidar elskipan.

SEV hevur framvegis ikki hoyrt aftur fra Sp/f Rekt um samstarvid
um pumpuskipan, id partarnir ordadu i felag i 2011 i einum ,Letter
of Intent” skrivi.

Sambeert adalfundarsamtyktini i november manadi { 2013 hevur
nevndin arbeitt vidari vid uppskotinum um serfradi i nevndina hja
SEV. A 6formligum eigarafundi & skrivstovuni hja SEV { Térshavn
tann 28. mars 2014 bleiv uppskot nevndarinnar vidgjert soleidis
sum adalfundarsamtyktin asetti.

Nevndin hevur stadfest starvsfélkapolitikk felagsins, ta id talan
erum at fara fra fyri aldur. Frafaringaraldurin hja starvsfolkunum
i SEV er 67 ar.

Felagid hevur i desember manadi 2013 fingid gjert starvsfolka-
negdsemiskanning. Undirtgkan var sera god og sum heild er Urslitid
gott. To so, greitt er eisini, at tad eru vidurskiftir, har betringar
skulu gerast.

dated 29 May 2012 to the Ministry of Industry, SEV asked for the
extension of the license. The parties have had multiple meetings
regarding the issue; however, no decision has been reached. The
Ministry of Industry extended the license on several occasions
and the last extension is scheduled to expire on 30 April 2014.
It should also be noted that SEV has been informed that an
investigative hearing report will be issued regarding the matter.

On 13 November 2013, SEV submitted an application to the Min-
istry of Industry regarding a pump project in Vestmanna. A study
has been initiated to investigate and report on the possibilities.
The report should be ready by mid-2014. The goal of the study
is to outline a complete, all-inclusive project and delineate the
various steps or mini-projects required to accomplish the entire
project. SEV considers hydropower generation to be a crucial
element in a future 100% green electricity strategy.

SEV has yet to receive a reply from Sp/f Rekt regarding the pump
system cooperation that the parties jointly worded in 2011 in a
Letter of Intent.

Pursuant to a resolution of the Annual General Meeting in Novem-
ber 2013, the Board of Directors worked further on a proposal
to make available greater expertise to the Board of Directors of
SEV. At an unofficial shareholder’s meeting at SEV's headquar-
ters in Térshavn on 28 March 2014, the proposal of the Board
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[ mars manadi 2014 hevur nevndin latid gjert eftirmeting av
nevndararbeidnum. Hetta er adru ferd, at slik kanning verdur
gjerd. Sum heild er Urslitid av eftirmetingini ngktandi, men hon
visir eisini @ meguleikar fyri betring.

[ degunum 3. 0g 4. juni 2013 lutték nevndin saman vid stjomini &
arsfundi hja Eurelectric, id er ahugafelagsskapurin hja evropeisku
elfelegunum, sum i 2013 var { Bologna i Italia. Vanligt er, at
nevndin einaferd i nevndarskeidnum, sum er fyra ar, luttekur a
hesum arsfundum. Nevndin er nggd vid iblasturin, sum fundurin
gav, ti innlit faest i, hvat rerir seq i vinnuni — baedi hvat politikki,
regulering, utbygging 0.@. vidvikur.

Nevndin hevur vidgjert samskiftid hja felagnum. Stadfest er ein
samskiftisaetlan, sum baedi inniheldur politikkin og strategiina a
gkinum. SEV hevur eisini gjert eina tidaravmarkada avtalu vid
eina radgevarafyriteku um hjalp og vegleiding innan samskifti.

Power Hub skipanin hevur verid virkin 16 ferdir { 2013, sum er
fyrsta arid, skipanin hevur verid i rakstri. Tad merkir kortini ikki,
at hon hevur fyribyrgt 16 streymslitum, ti tad er ikki vist, at eitt
streymslit er & veg, hverja ferd skipanin ger vart vid seq. T
er sannlikt, at Power Hub hetta fyrsta arid hevur fordad 2-3
streymslitum. Samanumtikid ber til at siga, at Power Hub hevur
gjert elnetid tryggari, ti at streymslitini havdu sannlikt verid fleiri,
um skipanin ikki var sett i verk. Faroyar er fyrsta landid i heiminum,
sum roynir nyggju KT-styrisskipanina til elkervid, id Dong Energy
hevur ment vid studli Ur ES.

VITorka gjerdi & summri 2013 royndir & elkervinum vid egnari
styrisskipan til vindorkuframleidslu. SEV setti sum treyt, at PAP,
id er sterkstreymsradgevi hja elfelagnum, skuldi mata avirkanina
a elkervid og gera fragreiding vid nidurstedu av royndunum.
Nidurstedan hja PAP er, at ,Det kan, ud fra de foreliggende data og
test, i naervaerende rapport ikke konkluderes, at forsagsopstillingen
kan etableres i fuld skala, uden at det ville give forstyrrelser i
nettet.”. Fragreidingin vid tilhoyrandi skjslum er send VITorku. Eisini
hevur SEV sent VITorku svar, har elfelagid bodar fra, at grundad a
nidurstaduna i fragreidingini, tekur SEV ikki av tilbodnum fra VITorku,
um at VITorka ynskir at keypa ,spissar” fra vindorkuframleidsluni.

Tann 24. januar 2014 undirskrivadi SEV Memorandum of Under-
standing vid deildina innan sjévarfalsorku hja stéru tysku fyritekuni
Voith. Teir eru sinnadir at koma til Feroya at royna sjévarfalsmyllur
teirra, og SEV fer i hesum sambandi at Utvega ekir, loyvir o.l.
/Ztlanin er eisini, at myllurnar skulu bindast i elnetid. SEV er av
ti fatan, at i framtidini verdur sjévarfalsorka ein tydandi partur
av elskipanini.

Utbyggingar av varandi orku
Arbeidid hja samtakinum Eidi 2 Sudur, sum fevnir um MT Hgjgaard
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of Directors was discussed and prepared for ratification by the
Annual General Meeting.

The Board of Directors stipulated a new employee retirement
policy. The retirement age for employees of SEV is now set at
67 years of age.

In December 2013, an employee satisfaction and well-being
survey was conducted at SEV. Participation was quite high, and
on the whole, the results were satisfactory. However, it showed
that there is room for improvement in certain areas.

In March 2014, the Board conducted a review and evaluation of
its work. This was the second time such a review was carried out.
In the main, the results of the evaluation review were satisfac-
tory, however, the review also suggested areas for improvement.

On 3-4 June 2013, the Board of Directors, together with man-
agement, participated in the annual meeting of Eurelectric (The
Union of the Electricity Industry), a pan-European sector association
based in Brussels. The meeting in 2013 was held in Bologna, Italy.
Generally, the Board of Directors attends the annual meeting of
Eurelectric once during its four-year term. The Board of Directors
felt the inspiration gained from the meeting was quite good and
the insight into industry trends relative to policy, requlation and
expansion, etc. very useful.

The Board of Directors reviewed the issue of communications
within the company. The Board adopted a communications plan
that includes not only a communication policy, but also a strategy
to enhance communication within the company. In addition, SEV
has entered into a short-term agreement with a consultancy
firm for assistance and guidance regarding internal corporate
communications.

The Power Hub System activated 16 times during 2013, which
was the first year of its operation. This does not mean, however,
that the system prevented 16 power failures. Activation of the
warning signal does not indicate a power failure is imminent. On
the other hand, it is quite probable that the Power Hub System
did prevent some two or three power failures. Without a doubt,
during its first year of operation, the Power Hub System did in-
deed make the grid more stable, as the number of power failures
most likely would have been much higher without the Power Hub
System in place. The Faroe Islands is the first country in the world
to deploy the new “smart grid” software solution to manage the
electricity grid. Power Hub was developed by Dong Energy with
support from the European Union.

During the summer of 2013, VITorka ran tests on the grid with
their own management system to requlate windpower production



Faroyar P/F og J&K Petersen Contractors P/F, er avhendad, og
partamir hava eisini gjert semju, hvat buskapinum vidvikur. A
hendan hatt er byggimalid nd avgreitt. Samtakid hevdi keert
SEV fyri ein gerdarreett vid kravi um gjalding av uml. 30 mid. kr.
fyri eykakostnadir. Eftir tilmeeli fra rddgevum felagsins gjerdu
partarnir semju, um at samtakid ték kaerumalid aftur og SEV
rindadi 11,5 mid. kr. til fulla og endaliga avgreidslu av gllum
krevum hja samtakinum.Flestu aarinntekini, id hoyra til arbeidid,
sum er nevnt omanfyri, eru eisini lidug og tikin { nytslu. Kanjon
P/F hevur stadid fyri arbeidinum. Tvey inntek, sum resta i, verda
gjerd lidug | summar.

Eftir at nyggja 3. turbinan & Eidisverkinum var tikin i nytslu i 2012,
eru turbinurnar 1 og 2 eisini umvaeldar og umbygdar. Nu er lidugt
at vidka og dagfera Eidisverkid.

Vinnukzerunevndin avgjerdi tann 28. juni 2013 endaliga malid,
har Vindrakt Sp/f hevdi keert avgerdina hja Jardfeingi at geva SEV
framleidsluloyvi til vindmyllulundina i Hiisahagi i Sudurstreymoy.
Jardfeingi fekk vidhald, og SEV kundi ta seta gongd & verkaetlanina.
Sattmali um taer 13 myllurnar frd ENERCON var undirskrivadur tann
30. september 2013. Jgrd- og vegarbeidid var samstundis bodid
ut, og tann 10. oktober 2013 undirskrivadu SEV og Articon P/F
sattmala um hetta arbeidid. Seinni er sattmalin vidkadur til eisini
at fevna um stoypan av fundamentunum. Vegimir og undirstgdi
eru um at vera lidug, farid verdur nt undir at seta myllurnar upp.
Roknad verdur vid, at allar myllurnar eru & netinum i seinnu helvt
av juni 2014, og at ENERCON handar SEV myllurnar i seinnu helvt
av august 2014. Arbeidid at menna stabiliseringsloysnirmar til
vindmyllulundina er byrjad, og tad heldur fram til summarid 2016.

Sattmali verdur gjerdur vid J&K Petersen um at byggja 60 kV
koplingarstadina i Husahagi, har vindmyllulundin skal bindast i
netid. Koplingarstadin skal eisini hysa stabiliseringsloysnunum.

Nevndin hevur & heysti 2013 havt tveir evnisdagar, har arbeitt
hevur verid vid malum og strategi fyri SEV. Vinnumalaradid greiddi
a ti fyrra degnum frd sini askodan. Urslitid av evnisdegunum er
m.a., at nevndin { SEV hevur gjert eina vegleidandi langtidarzetlan
fyri Utbyggingar innan framleidslu- og netvirksemi. Eisini hevur
nevndin tikid stedu til onnur vidurskiftir hvat leidslu, negdsemi,
sameskifti, vidskiftatreytum o.l. vidvikur.

SEV luttok a Orkustevnuni 2014, sum var i Nordurlandahtsinum
tann 6. mars 2014. Eini 100 folk luttoku, stevnan var géd vid
nogvum gédum framlagum, og endadi hon vid einum vidkomandi
kjaki. Eftir okkara tykki stdd SEV seg veel vid greidum sjonarmidum
og einari klarari itmelding um, at elorkan i Faroyum kann gerast
100 % ,gren“ i framtidini.

SEV

into the grid. One condition SEV stipulated prior to any testing by
VITorka was that PAP, SEV’s electrical power consultant of SEV, be
allowed to measure the impact on the grid, and provide a written
report setting forth their conclusions. Subsequently, PAP stated:
“Based on the data and tests set forth in the report, the conclu-
sion is that full-scale deployment of the VITarka system would
disrupt the grid.” The report and its appendices were forwarded
to VITorka. In addition, SEV sent a reply to VITorka stating that,
based on the conclusion in the report, SEV would not accept the
offer from VITorka to purchase the excess “peaks” of windpower
production.

On 24 January 2014, SEV signed a Memorandum of Understand-
ing with the Hydropower Division of the large German firm, Voith.
Voith is eager to come to the Faroe Islands to test their tidal
current power stations in the seas around the Faroes. SEV will
provide the test areas, licenses, etc and coordinate linking the
Voith turbines into the grid. SEV is of the belief that tidal energy
in the future will comprise a significant part of the electricity
production system of the country.

Expansion within Sustainable Energy

The work of the Eidi 2 South Group, which included MT Hgjgaard
Faroyar P/F and J&K Petersen Contractors P/F, has been handed
over to SEV. The parties agreed upon what the project budget
encompassed and in this regard the project is now deemed
concluded. However, the Group lodged a complaint before the
Faroese arbitration tribunal and sought compensation of around
DKK 30 million for additional costs. Upon the advice of SEV’s
legal advisors, the parties agreed that the Group would withdraw
its complaint and that SEV would pay an additional DKK 11.5
million in exchange for a full and final release of all claims and
demands of the Group.

Most of the stream intakes associated the Eidi 2 South project
referenced above have also been completed and are operation-
al. Kanjon P/F was responsible for this work. The two remaining
intakes will be completed this summer.

After the No. 3 turbine at the Eidi hydropower plant went online
in 2012, turbines No. 1 and 2 have been repaired and rebuilt.
The expansion and updating of the Eidi power plant is almost
complete; the final work should be finished this year.

On 28 June 2013, the Industrial Appeals Commission [Vin-
nukzerunevndin] finally ruled on the case in which Vindrakt Sp/f
had appealed the decision of Jardfeingi (The Faroese Earth and
Energy Directorate) granting SEV a production license for the
wind farm on Husahagi in Southern Streymoy. The Commission
ruled in favour of Jardfeingi, and subsequently SEV was able to
initiate the project.
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Adrar utbyggingar
Seinastu arini hava Utbyggingar vid meira matti & Sundsverkinum
0g a Vagsverkinum verid umraddar i fragreidingunum fra nevndini.

Eftir at virkid hja Vardanum Pelagic var bygt & Tveroyri, og vid ti
vaksandi nytslu hetta virkid hevur, er tarvurin & eykamatti { Suduroy
vordin veel meira atrokandi. Felagid hevur i hesum sambandi gjert
tveer fragreidingar, sum umrada steduna, og hesar eru eisini lagdar
a heimasidu felagsins. Fragreidingin vidvikjandi Sundsverkinum
eitur ,Etablering af nedvendig el-produktionskapasitet”, og fra-
greidingin um steduna i Suduroy eitur ,Muligheder for at daekke
det stigende el-forbrug pa Suderoy*.

Farid er undir at projektera Utbyggingina i Vagi, og ti sambandinum
er nu greitt, at ndgv onnur krav og ynskir stinga seg upp, nu talan
er um vidkan av verkinum vid einum nyggjum motori. Kostnadurin
av motorinum vid ti, sum hartil hoyrir, fer at liggja um 55 mid.
kr. Krgv og onnur ynskir innihalda netpartin, herd umhverviskray,
fjarhitameqguleikan, dagfering av verandi bygningi og nyggjan
tangagard. Samlad tattar kostnadurin i 95 mid. kr. Maelt verdur
til, at bygaingin verdur sett i verk skjétast maguligt.

Nyggja verkid & Sundi kann laettliga koma at kosta umleid 6-700
mio. kr. Avsettar eru 20 mid. kr. & ileguaetlanini fyri 2014 til hesa
uppgavuna. Arbeitt verdur vid at finna verkaetlanarleidara at
styra verkeetlanini. Vid nyggja leidaranum i stélinum verdur ferd
sett a projekteringina. Atlandi skal verkid standa klart { 2017.
Utbyggingamar hja Pelagos { Fuglafirdi og hja Bakkafrost & Glyvrum
seta elkervid undir tryst, og er ti neydugt at vidka kapasitetin i
badum gkjunum vid nyggjum 60 kV koplingarstadum og har til
hoyrandi kadalfaringum. Hetta er ein samlad ilega i netid, sum
leysliga verdur mett til 100 mia. kr.

Storur tervur a figging
Vid gllum utbyggingunum av netinum og framleidslueindunum
fara samladu ilegurnar at verda umleid 1,4 mia. kr. naestu fau
arini fram til og vid 2017. Til hetta skal stér figging faast til vega,
og kann eisini verda neydugt hja SEV at umfiggja verandi skuld,
sum er umleid 500 mid. kr.

Vit siggja fyri okkum, at neydugt verdur vid nyggjari lanifigging a
umleid 1,3 mia. kr. Stgda felagsins i dag er soleidis — hvat figging
vidvikur — at vit hava naerum rokkid markinum fyri, hvat faroyskir
lanistovnar kunnu veita okkum, og ti verdur neydugt at faa stéran
part av hesari figging uttanlands.

Arbeidid millum SEV og samtakid vid BankNordik og Skandinaviska
Enskilda Bankan at utvega okkum samladu figgingina, heldur
fram. &tlanin er at hava eitt heildags seminar saman vid nevnd
og leidslu felagsins, har figgingarleistimir skulu umradast. Tad
kann bliva neydugt seinni i ar, at eigarar felagsins og avvarandi
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On 30 September 2013, SEV signed an agreement with ENERCON
for the delivery of 13 wind turbines. At the same time, tenders for
excavation and road work were called and on 10 October 2013
SEV and Articon P/F executed a project agreement. Subsequently,
the agreement was amended to also include the laying of the
foundations for the wind turbines. The roads and foundations will
soon be in place, and then the wind turbines can be erected. It is
anticipated that all the wind turbines will be linked into the power
grid during the second half of June 2014, and that ENERCON will
hand over the wind turbines to SEV by the second half of August
2014. The project to develop viable solutions to stabilise the
power produced by the wind farm has been initiated, and will
continue until the summer of 2016.

SEV has entered into an agreement with J&K Petersen to con-
struct the 60 kV transformer coupling station in Husahagi. This
coupling station will link the wind farm to the grid. The coupling
station will also house the stabilising battery system currently
under development with ENERCON.

During the fall of 2013, the Board of Directors held two work-
shops focusing on the goals and strategies of SEV. During the
first workshop, the Ministry of Industry presented its perspective.
The result of these workshops was that the Board drafted a long-
term action plan with guidelines for expansion of production and
the grid. Moreover, the Board of Directors took other decisions
regarding management, employee satisfaction and well-being,
communications, customer terms and conditions, and similar
issues.

SEV participated in the Energy Conference held in the Nordic House
on 6 March 2014. Some 100 people attended the conference,
which was deemed a success with many interesting presenta-
tions and closed with a pertinent and insightful debate. From our
perspective, SEV’s presentations were well received and clearly
and explicitly outlined our position and the fact that electricity
production in the Faroes can be 100% green in the future.

Other Expansion

Over the past few years, the Board of Directors Statements have
referred to expanding the capacity of the power plants at Sund
and Vagur.

Following the establishment of Vardin Pelagic in Tvaroyri, and the
increasing demand for electricity power by this company, the need
for extra power on Suduroy has become far more urgent. In this
connection, SEV commissioned two reports on the situation, which
are available via the SEV website. The report on the Sund power
plant is entitled “Etablering af nedvendig el-produktionskapasitet”
[The Establishment of Necessary Electricity Production Capacity]
and the report on the situation in Suduroy is called “Muligheder



myndugleikar skulu fyrihalda seg til figgjarleistin og taer treytirnar,
sum fylgja vid.

Buskaparsteda felagsins

Oljan er framhaldandi négv tann stersta einstaka Utreidslan hja
SEV. {2013 keyptu vit olju fyri 168 mio. kr. Hetta eru 23 mid. kr.
meira enn asett i figgjaraetlanini. Oljan kostar meira enn allar lanir
og alt tilfar tilsamans. Felagid pristryggjadi oljukostnadin { 2013
til tann prisin, sum var asettur { eetlanini. Tad hevur tiverri verid
neydugt at framleida meira & Sundsverkinum enn zetlad. Orsgkirmnar
eru triggjar: Vindmyllulundin var seinkad av kaerumalinum, minni
regn og vindur enn veentad og umveelingar & vatnorkuverkunum.

Raksturin i 2013 gav ein vinning & 11,9 mio. kr. adrenn skatt.
Tad hevur sera stéra tydning fyri felagid, at raksturin fyri 2013
gav avlop, soleidis at alit er & felagnum, hvat skilagddari styring
vidvikur. Urslitid { sini heild er takkad verid serliga atakinum, sum
bleiv gjgrt i seinnu helvtini av arinum, har ymiskar umleggingar
0g Utsetingar avirkadu raksturin raetta vegin.

Aftur i 2013 hevur verid tervur & [dnteku. Samlada gkingin i skuld
0g kassakreditti var 109 mio. kr.

Figgjaraetlanin 2014
Figgjaraetlanin er lagd til raettis vid einum yvirskoti & 3,1 mid. kr.

Undir myndugleikavidgerdini av figgjaraetlanini fyri 2013 asetti
Elveitingareftirlitid, at prishaekkingin a 11 oyru pr. kWt hja bolkinum
[dnadarkundar, sum eru fevndir av serstakari gjaldskra, skuldi
gerast i tveimum. lrestandi haekkingin & 5 oyru pr. kWt kom i gildi
fra 1. januar 2014 at rokna.

Tekniski rakstur felagsins

Heygarverkid er Utbygt og er sjalvvirkid, soleidis at tad nu verdur
fjarstyrt. Dagfering er farin fram av haspenningsuttgerdini. A
Eidisverkinum er dagferingin av haspenningsttgerdini lidug. Abatur
og umveelingar eru gjerdar a turbinu 1 og 2. Tilrenningarrerid er
sandblast og malad. Lendisarbeidid uttan um verkid er eisini lidugt.

A Fossaverkinum er nyggj tekja lagd &. Bygningurin er bjalvadur og
pussadur. Vindeygu og uthurdar eru skift. Ventilationsskipanin er
endurnyggjad. Ymiskar vidlikahaldsuppgavur a vegir eru gjerdar og
stedugt vidlikahald av veitum og inntekum & vatnorkuverkunum
heldur fram. Norduri & Strond er gamli verksbygningurin bjalvadur
0g pussadur, og vindeyguni eru skift. Ymiskar abgtur og umvaelingar
eru eisini gjgrdar a fleiri av smaverkunum.

Kadallegging er gjerd i sambandi vid nyggja vegin i Leirvik, og
strekkid millum Hvalba og Sandvik er eisini kadallagt. Midvisa
kadalleggingin, sum var sett Ut i kortid i 1990’unum, gongur eftir
2etlan og heldur fram. Kadallegging { Sudurstreymoy i sambandi

SEV

for at deekke stigende el-forbrug pa Sudera” (Options to Meet an
Increasing Demand for Electricity Power in Suduroy).

The designing of the Vagur expansion project has gotten un-
derway. In this connection, a number of other important factors
have arisen now that expansion of the power plant entailing
the installation of a new oil-fired motor is being addressed. The
cost of a new motor and related equipment will be about DKK
55 million. Additional items to be considered include specific
demands on the grid and other desirable up-grades to the grid,
heightened environmental requlatory compliance, the possibility
of a district heating installation, updating the existing building,
and a new oil storage tank farm. Including these other items, the
total cost will be just under DKK 95 million. It is recommended
that construction begin as soon as possible.

The new power plant at Sund can easily cost around DKK 6-700
million. DKK 20 million has been budgeted for this project in
2014. SEV is looking for a project manager to run the project.
When the new project manager is onboard, the designing of the
project can get underway. The new power plant is expected to
be ready in 2017.

The expansion of Pelagos in Fuglafjordur and Bakkafrost in Glyvrar
will put pressure on the grid, and subsequently it will be necessary
to expand the capacity at both sites with new 60 kV coupling
stations and associated cables. The total investment in the grid
is expected to be around DKK 100 million.

Great Need for Financing

The expansion of the grid and the build-out of the power plants
equates to an investment through and including 2017 of some
DKK 1.4 billion. This will require considerable financing and it
may require SEV to restructure its current debt, which is around
DKK 500 million.

We envision a loan facility of some DKK 1.3 billion. Given our
current financing requirements, SEV is near the upper limit of
the Faroese financial institutions. Therefore, it will be necessary
to obtain a large part of the financing from abroad.

The collaboration between SEV and the banking consortium
composed of Bank Nordik and Skandinaviska Enskilda Banken
to arrange all of our financing needs continues. The intent is
to hold an all-day seminar where the Board of Directors and
Management will come together to discuss the different loan
facility possibilities. Later this year, it may prove necessary for
the shareholders and the respective government authorities to
comment upon the recommended loan facility and its conditions.
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vid vindmyllulundina og komandi koplingarstedina i Hisahaga
er i gongd.

Umleggingin av gllum malarum hja brikarunum til fjaravlestur
heldur fram. £tlanin er, at umleggingin skal verda lidug vid
arslok 2015.

Baldruta vedrid i vetur hevur havt eina jaliga avirkan & rakstur
felagsins. Seinastu 4 manadimar fra desember 2013 til og vid
mars 2014 hevur elframleidslan Ur varandi keldum verid um 73
%. Runt roknad hevur hetta givid felagnum eina sparing i mun
til ta veentadu oljunytsluna a einar 20 mid. kr.

Stérar avbjédingar

Samanumtikid er négv & dagsskra hja SEV alt arid. Virksemid er
umfatandi hja elfelagnum, sum i roynd og veru er samfelagsins
livaedr.

SEV skal dhaldandi leggja til reettis langt fram i tidina fyri at hava
eina ngktandi, steduga streymveiting. Hagir oljuprisir og vernd av
natturuni, sum vit ell eru god vid, hava vid szer, at avbjodingarmar
a leidini frameftir eru storar.

Streymveitingin og dagligi raksturin eru ein sera tydandi partur
av virkseminum hja SEV, men javnfjart vid hetta liggja t.d. vid-
likahald, utbyggingar, gransking og samstarv baedi i Faroyum og
uttanlands. SEV kastar sostatt nogv virksemid av seer til adrar
partar av samfelagnum. flegurnar komandi arini skapa négv
arbeidsplass | Faroyum, og samstarvid uttanlands dregur nyggja
vitan hendanvegin.

Avbjédingarnar eru ndgvar og spennandi. Vid gédum starvsfolkum
megna vit at taka vid avbjodingunum, eins og okkara forfedrar
settu seer fyri at taka vid avbjodingini, ta id teir 1. oktober 1946
stovnadu SEV. Samhaldsfesti hevur lika sidani eydkent elfelaqid,
og nevndin er sannferd um, at samhaldsfesti og samanhald eisini
bera okkum inn { framtidina.

Jakup Suni Lauritsen

nevndarformadur
april 2014
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The Financial Status of SEV

Oil continues by far to be SEV’s largest single expense. In 2013,
the total cost of oil was DKK 168 million. This was DKK 23 million
more than budgeted. Qil costs more than all our staff costs and
equipment and supplies combined. To hold the 2013 budget
for oil, SEV arranged to hedge the price of oil. Unfortunately, it
was necessary to produce more at the Sund power plant than
anticipated. There are three reasons for this: The Hisahagi wind
farm was delayed while an appeal was resolved, there was less
rain and wind than usual, and the hydropower plants were being
refurbished.

Operations for 2013 realised a surplus of DKK 11.9 million before
tax. It was extremely important for the company that operations
for 2013 vielded a surplus in order to preserve confidence in the
company and to demonstrate ongoing responsible management.
Overall, the profitable result was due to the special efforts made
during the second half of the year, where various reorganisation
initiatives and the deferment of select projects enabled SEV to
drive the operational result in the right direction.

Again, in 2013, it was necessary to take out a loan. The total
increase in debt and credit facility was DKK 109 million.

2014 Budget

The budget has been prepared and forecasts a profit of DKK
3.1 million.

In reviewing the 2013 budget, the Electricity Production Commis-
sion stipulated that the price increase of 0.11 DKK per kWh for
the consumer group “Industrial Customers”, which are subject to
a special payment schedule, should be made in two incremental
steps. The price for this category of customers increased 0.06
DKK in 2013, and, as of 1 January 2014, the price will increase
by the remaining 0.05 DKK per kWh.

Technical Operations

The Heygar power plant was expanded and is now automatic and
controlled remotely. The high voltage equipment was updated.
The upgrading of the high voltage equipment at the Eidi power
plant was completed. The refurbishment and repair of turbines 1
and 2 has also been completed. The penstock was sandblasted
and painted, and the landscaping around the plant is now also
complete.

A new roof was put on at the Fossa power plant. The building was
insulated and plastered. Windows and doors were changed. The
ventilation system was refurbished. Miscellaneous maintenance
tasks have been carried out and continue on the roadways, the
sluice channels and the intakes of the hydropower plant. The old
power plant building Nordur & Strond has been insulated and
plastered as well and the windows changed out. Miscellaneous



SEV

improvements and repairs have been carried out on several of
the smaller power plants.

Underground cables were laid along the new road in Leirvik,
and along the stretch of road between Hvalba and Sandvik.
The plan made in 1990s for the laying of underground cables is
progressing according to schedule and will continue. The laying
of underground cables on Southern Streymoy relative to the wind
farm and the planned transformer coupling station on Husahagi
has been initiated.

The replacement of all of our customers’ electric meters by wireless
remote meters continues apace. The goal is that this project will
be completed by the end of 2015.

The windy weather this past winter had a positive impact on
the operations of the company. Over the last four months, from
December 2013 to and including March 2014, renewable energy
sources provided some 73% of total electricity production. A quick
calculation suggests that the company realised a savings of some
DKK 20 million against anticipated oil consumption.

Major Challenges

To conclude, SEV has a wide-ranging and diverse agenda through-
out the year. The activities of SEV are quite extensive, and, in fact,
truly provide the life blood of the entire country.

SEV will continually engage in long-term strategic planning to
ensure an adequate, stable and secure supply of electric power.
The ongoing high price of oil and the need to protect our environ-
ment, which we all value and respect, means that the challenges
that lie ahead of us are momentous.

The day-to-day delivery of electricity to the country dominates
the operations of SEV, and yet parallel with this effort are equally
important activities related to maintenance, expansion, research
and development, and collaborative initiatives both locally and
abroad. As a result, SEV has an economic impact throughout the
entire Faroese community. The investment over the coming years
will create many new jobs in the Faroe Islands, while ongoing
collaboration internationally draws new knowledge and under-
standing into the country.

The challenges are many and exciting. In concert with our very
able employees, we will be able to meet these many challenges,
just as our forbearers rose to take on the challenges they faced
when they founded SEV on 1 October 1946. Ever since then, unity
and solidarity have characterised the company, and the Board of
Directors is convinced that our unity will carry us into the future.

Jakup Suni Lauritsen

Chairman of the Board of Directors
April 2014
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Tydandi hendingar

sidani seinasta adalfund felagsins

Significant Events

since SEV's Last General Meeting



Teldugjord royndarmynd av vindmyllulundini i Hisahaga. Koplingarstedin, sum verdur bygd saman vid vindmyllunum, seest frammarlaga i/ myndiri.
Virtual model of the Hisahagi wind farm. In the foreground is the transformer coupling station that will be built in association with the wind turbines.

Husahagi ein tydandi
verkaetlan

Vindmyllulundin i Hisahaga er enn eitt stdrt stig & granu kosini at
faa sum mest elorku burtur dr varandi orkukeldum. Verkaetlanin
fevnir eisini um eina koplingarstod og eina serstaka battariskipan
til at javna dstadugu vindorkuna Ut & elnetid

Teer 13 vindmyllurnar i Husahaga fara at gkja munandi um
elframleidsluna burtur Ur varandi orkukeldum. T& id vindmyllulundin
er tikin i nytslu, verdur arliga midalframleidslan ur vatni og vindi
tilsamans umleid 60 prosent av allari elframleidsluni.

SEV er sostatt framman fyri malid, sum elfelaqid setti seer i
2006. Ta setti SEV Ut i kortid, at { 2015 skuldu 55 prosent av
framleidsluni stava fra varandi orkukeldum og 45 prosent fra olju.

- Tad er at fegnast um, at vit vid vindmyllulundini i Hisahaga
yvirhala okkara egna mal, soleidis at bytid millum grena orku
og oljuna verdur 60-40 prosent i 2015, sigur Hakun Djurhuus,
stjori i SEV.

Vindmyllurnar i Husahaga hava tilsamans ein framleidslumatt
a 11,7 MW, og taer kunnu framleida 41 GWt arliga. Vindorkan
a faroyska elkervinum verdur vid hesum naestan trifaldad ur 8
prosentum upp | 23 prosent av elframleidsluni tilsamans um
arid. SEV faer umleid 35 prosent av arligu elframleidsluni burtur

12 2013

Hlsahagi — An Important
Project

The wind farm at Husahagi is a major step on the path toward
green electricity production. The project also includes a transformer
coupling station and a special battery system to stabilize the flow
of electricity into the power grid from fluctuating wind energy

The 13 wind turbines at Hsahagi will considerably increase SEV’s
electricity production from sustainable energy sources. When the
wind farm becomes fully operational, the combined average
annual production from hydropower and wind will be about 60%
of the total power production.

In 2006, SEV declared that by 2015, 55% of its electricity pro-
duction would be from sustainable energy sources and 45%
would be from oil. The roll-out of the Husahagi wind farm puts
SEV ahead of schedule.

“We are delighted to announce that with the new wind farm on
Husahagi we will actually exceed our goal. The ratio between
green energy and oil by 2015 will be closer to 60-40,” says Hakun
Djurhuus, CEO of SEV.

The wind turbines on Husahagi will have a total production capacity
of 11.7 MW, generating annually some 41 GWh. Consequently,
windpower production will nearly triple, from 8% to 23% of total



Ur vatni, og ta id framleidslan ur vindi fer at telja 23 prosent,
verdur samlada elframleidslan ur varandi orkukeldum umleid 60
prosent av allari elframleidsluni.

Vindmyllurmnar { Hisahaga eru av slagnum ENERCON, eins og
vindmyllurnar, sum SEV setti i rakstur i Neshaga i november { 2012.

Articon for i november i 2013 undir vegaarbeidid og at byggibligva
gkid til vindmyllulundina, har byggifelagid eisini hevur um hendi at
stoypa undirstgdini til myllurnar. Fyrstu myllurnar koma til landid
um manadarskiftid april-mai, og fyrst i mai byrjar arbeidid at seta
myllurnar upp. Hetta arbeidid varir vaentandi tveir manadir. Sidani
verda teer royndarkoyrdar og tiknar i nytslu f heyst.

Gott samstarv

Faroyska sendistovan i Keypmannahavn var karmurin um latuna,
taid SEV og tyski vindmylluframleidarin ENERCON 30. september
2013 undirskrivadu sattmalan at framleida og seta upp 13
vindmyllur i Hisahaga. Vindmyllurmar kosta umleid 85 millionir
krénur.

Jakup Suni Lauritsen, nevndarformadur { SEV, fegnadist i rgdu
sini, ta id sattmalin var undirskrivadur, um géda samstarvid vid
ENERCON.

- Tilgongdin inn f samstarvid vid ENERCON byrjadi i 2011 vid vind-
myllunum i Neshaga - eitt veeleydnad samstarv. Eg meti dagin
dag at verda ein horastein  at Utbyggja varandi orkumaguleikarnar
i Fgroyum, segdi Jakup Suni Lauritsen.

- Samstarvid vid ENERCON er eitt stort framstig, sum gkir ndgv um
elframleidsluna burtur ur varandi orkukeldum, og harvid minkar
oljuparturin. Vit eru a grgnari kés, sum i komandi arum skal minka
framleidsluna ur olju uppaftur meira, stadfesti Hakun Djurhuus,
stjéri i SEV, ta id sattmalin var undirskrivadur.

(SEV

Loftmynd av Hisahaga, har arbeidid at gera vindmyllulundina er i gongd.
Torshavn og vatnbyrgingin I Villingardali eru naestu grannar hja vindmyllunum.
Aerial view of Husahagi showing work in progress on the wind farm. Tdrshavn
and the Villingardal reservoir and dam are next-door neighbours.

annual power production. Today, SEV gets almost 35% of its
annual production from hydropower. Coupled with wind at some
239%, the combined power production from sustainable energy
sources will be close to 60% of total power production.

The Husahagi wind turbines are being manufactured by ENERCON
and are the same type of wind turbines SEV installed at Neshagi
in Novermber 2012.

In 2013, Articon initiated the necessary road work and began to
prepare the site for the construction of the wind farm. Articon is
also responsible for laying the concrete foundations for the wind
turbines. The first wind turbines will arrive in the Faroes in late
April or early May, when work to install the wind turbines will
begin. This work is expected to take around two months. Testing
will then be carried out, with the wind turbines gradually coming
online in the fall.

Excellent Cooperation

The Faroese Representation Office in Copenhagen was the venue
for the signing ceremony between SEV and the German wind
turbine company, ENERCON, held on 30 September 2013. The
contract governs the production and installation of the 13 wind
turbines at Hlisahagi. The cost of the wind turbines is about DKK
85 million.

Jakup Suni Lauritsen, Chairman of the SEV Board of Directors, in
his speech to celebrate the signing of the contract, noted with
pleasure the excellent collaboration with ENERCON.

“Our collaboration with ENERCON began in 2011 when we ini-
tiated discussions about supplying wind turbines for Neshagi, a
collaboration which proved to be very successful. | believe that
today represents a cornerstone in our effort to build out the
sustainable energy possibilities in the Faroe Islands,” said Jakup
Suni Lauritsen.

“The cooperation with ENERCON is a great step forward, which
increases greatly our power production from sustainable energy
sources, and thus reduces our reliance on oil. We are on a course
toward a greener future, which in the years ahead will enable
us to reduce even more our use of oil for electricity production,”
confirmed Hakun Djurhuus, CEO of SEV, when the contract was
signed.

ENERCON Germany was also quite pleased with the cooperation
with SEV.

“We have only had positive experiences in working together with
SEV,” says Eike Gentche, Sales Director at ENERCON.
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Pamela Lundin, rakstrarstjori { Nordurlondum, og Eike Gentche, selustjori | Nordurlondum (vinstrumegin { myndini), skrivadu vegna ENERCON undir
sattmadlan um vindmyllurar til Hisahaga. Jakup Suni Lauritsen, nevndarformadur ( SEV, og Hakun Djurhuus, stjdri ( SEV, skrivadu undir fyri elfelagid.
Pamela Lundin, Nordic Operations Manager and Eike Gentche, Nordic Sales Manager, (on left) sign on behalf of ENERCON the Hisahagi wind turbine
contract. Jakup Suni Lauritsen, Chairman of SEV Board of Directors, and Hakun Djurhuus, CEO of SEV, sign on behalf of SEV.

Eisini hja ENERCON i Tysklandi freast tey um samstarvid vid
fgroyska elveitaran.

- Vit hava bert gddar royndir av samstarvinum vid SEV, stadfesti
Eike Gentche, sglustjori { Enercon.

Mennandi atak

Samstarvid millum SEV og ENERCON ber eisini vid szer, at ein ser-
stgk battariskipan verdur ment til vindmyllulundina i Hisahaga,
sum er ein verkaetlan i sjalvum szer. Talan er um at taka streymin
fra myllunum a goymslu og lata hann Ut aftur & elkervid eftir
tarvi innan fyri stutt tidarbil a nekur sekund ella nakrar minuttir.
Sostatt skal nyggja battariskipanin javna vindin, sum er ein 6stadug
orkukelda, Ut & elkervid fyri framhaldandi at tryggja eina steduga
elveiting. Tvey ar eru sett av til at menna skipanina.

- Battariskipanin er ein sera spennandi menningarpartur i hesi
verkaetlanini, og storur ahugi er fyri allari verkzetlanini & ovastu
rokum { ENERCON, sigur Eike Gentche, salustjori.

Ein nyggj koplingarstad, sum skal flyta streymin fra vindmyllunum
ut a 60 kV flutningsnetid hja SEV, er eisini partur av verkzetlanini
i Hisahaga. Stedin fer at geva hgvudsstadnum og Sudurstreym-
oy eina tryggari elveiting. Harumframt skal koplingarstadin hysa
battariskipanini.

Koplingarstadin er byggilistarliga lagad eftir landslagnum, og um-

framt tann tekniliga leiklutin hja stedini, verda eisini bygd undirvis-
ingar- og syningarhali at eygleida vindmyllurnar og framleidsluna.
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Ongoing Project

The cooperation between SEV and ENERCON also includes the
development of a special battery system for the wind farm at
Husahagi, which is a unique project in and of itself. This special
battery system will “store” the electricity produced by the wind
turbines and release it back into the grid as demand requires,
whether for a few milliseconds or even a few minutes. In this way,
the new battery system will help ensure a continuous and stable
delivery of electricity to the grid from the wind turbines, because
wind can be an unstable, fluctuating source of energy. Two years
have been allocated to develop the special battery system.

“The development of the battery system is a very exciting part of
this project and the top management of ENERCON is following
the entire project with great interest,” says Eike Gentche, Sales
Director of ENERCON.

A new coupling station, which transfers the electricity produced
by the wind turbines to SEV’s 60 kV transmission grid, is also a
part of the Husahagi project. The station will provide for a more
stable power supply to the capital, Térshavn, and to the southem
part of Streymoy island. The coupling station will also house the
battery system.

The coupling station is designed to blend into the surrounding
landscape. Beyond its express technical role, the coupling sta-
tion will also accommodate lecture halls and exhibition rooms
to observe the wind turbines and the production of electricity.



Nyggj gjaldskipan sett i
verk

SEV hevur tikid i nytslu nyggja gjaldskipan, sum er knytt at fjar-
avlestrinum. Sum fra lidur verda allir kundar bundnir i skipanina,
id bert krevur inn gjald fyri veruligu elnytsiuna. Akontogjaldini
detta burtur komandi drini

Fyrstu 450 kundarnir voru knyttir upp i nyggju gjaldskipanina hja
SEV 1. januar 2014, og teir foru sostatt burtur Ur skipanini vid
akontogjgldum.

Gjaldskipanin, sum SEV tok i nytslu & nyggjarinum, hevur vid seer,
at skipanin vid akontugjeldum, sum eru asett eftir mettari nytslu,
so lidandi dettur burtur. Nyggja gjaldskipanin er samskipad vid
fjaravlesturin, sum ger elnytsluna upp hja einstaka kundanum
manad fyri manad. Frameftir skulu allir kundar bert rinda fyri
veruligu nytsluna, sum verdur send kundanum fyrst i manadinum
fyri undanfarna manad. Gamla skipanin vid akontugjeldum verdur
helst endaliga tikin av i 2016, ta id veentandi allir malarar eru
uppi { nyggju gjaldskipanini.

SEV f6r fyri 10 arum sidani undir royndir vid fjaravlestri um GSM-
kervid, og sidani var midvist farid til verka at skifta malarar hja
kundunum Ut vid nyggjar fjaravlisnar malarar. Higartil eru gdédir
16.000 fjaravlisnir malarar settir upp.

I fyrstu atlegu voru kundamir & Gtoyggjunum bundnir { gjaldskip-
anina. Naesta stigid er Vagoygain, har umleid 1.500 elmalarar
eru. Um alt gongur eftir vild, verdur meginparturin av teimum
fjaravlisnu malarunum i landinum tikin vid i gjaldskipanina um
arsskiftid 2014-2015.

Eftir aetlan verdur arbeidid at skifta gomlu malararnar Ut vid
fjaravlestur lidugt vid arslok 2015, ta id allir 25.000 elmalararnir
i landinum eru bundnir upp  fjaravlesturin.

SEV

Fyrstu kundarnir komu upp [ nyggju gjaldskipanina 1. januar
2014. Skipanin er bundin I fjaraviesturin hja SEV, soleidis ber nti
til at gera veruligu elnytsluna upp manad fyri manad.

On 1 January 2014, the new payment system received the first
data from customers. The payment system is linked to SEV's
remote wireless meters so that it is now possible to calculate
immediately the electricity consumption for each month.

New Payment System
Launched

SEV has launched a brand-new payment system that is directly
linked to the remote wireless readers installed in homes and
businesses. Eventually, all SEV customers will be connected to
the system, which is designed to invoice for each month’s actual
electricity usage. The advance-pay system will be slowly phased
out over time

On 1 January 2014, the first 450 customers were linked into
the new payment system, thus bidding farewell to the old ad-
vance-payment system.

The new "pay-as-you-use” system will gradually be expanded to
more and more customers, resulting in the eventual phase-out
of the old advance-pay system. The new system is linked wire-
lessly to the remote meter readers located in individual homes
and businesses. Each month, the meter calculates the electricity
consumption and relays that information to SEV. The monthly bill
is generated based on actual usage, rather than projected usage,
which is how the old payment system works. The old payment
system is most likely to end by 2016, when all the remote readers
are expected to have been linked into the new payment system.

Ten years ago SEV began testing the concept of remote meter
reading via the GSM system. Subsequently, a project was initi-
ated to exchange every customer’s electricity meter with a new
electricity meter suitable for remote reading. So far, about 16,000
new wireless electricity meters have been installed.

The first customers to become linked into the new payment sys-
tem were those living on the smaller islands. The next step is the
island of Vagoy, with about 1,500 electricity meters. If everything
goes according to plan, by the end of 2014 or the beginning of
2015 the majority of the new remote wireless meter readers will
be linked into the new payment system.

The goal is to complete the exchange of meters by the end of

2015, at which point all of the country’s 25,000 electricity meters
will be linked into the remote reading system.
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Neshagi ein fritidarperla

Okid kring vindmyllurnar / Neshaga er vordid eitt veelumtokt
fritidaroki, har folk hava meguleikan at sokja natturuna og hugna
seer millum granu vindmyllurnar

Vindmyllurnar i Neshaga og gkid rundan um myllurnar vekja ans.
Nogv folk leita seer dagliga ein gongutur nidan & vegimar millum
myllurmar at hava eina latu burtur fra dagsins stridi og strevi.

SEV legdi stéran dent & at fridka gkid, samstundis sum fimm
nyggjar vindmyllur av slagnum ENERCON véru settar upp og
tiknar i nytslu i Neshaga i seinnu helvt av 2012. @kid er vordid
ein sonn fritidarperla, har eisini Utlendingar vitja og njota Utsynid.
Ferdavinnan sendir javnan bussar vid ferdafélki i Neshaga, har tey
ferdandi baedi kunnu njota nattiruna og stérfingu vindmyllumar,
sum vid sinum grena liti fella inn f landslagid og boda fra, at her
verdur elmegi framleidd Ur grenari orku.
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Neshagi — A Recreational
Pearl

The area around the wind farm in Neshagi has becorne a popular
recreational retreat, where visitors can explore distinctive nature
and enjoy themselves among the green-coloured windmills

The Neshagi wind farm has rekindled interest in exploring the
unique countryside surrounding the wind farm. Every day, many
curious visitors can be seen on the paths among the windmills,
taking a restful moment away from the hustle and bustle of
their daily lives.

At the same time as five new ENERCON windmills were being
erected and brought into service in Neshagi during the second
half of 2012, SEV took steps to enhance the surrounding area
to make it more attractive to visitors. Subsequently, the area has
become a true recreational gem where local and foreign visitors
alike come to enjoy the beautiful vistas. Faroese tour operators



Beinkir og bord eru sett upp vid vegimar, og eitt serstakt vindskyli,
id likist einum tvarskurdi av eini vindmyllu er bygt oman a eitt und-
irstedi, sum stendur eftir eina gamla Vestas-myllu. [ vindskylinum,
sum Eydun Eliasen, arkitektur, hevur teknad, ber til at sgkja szer
livd, samstundis sum solin seer inn i skylid allan dagin.

Vindmyllulundin i Neshaga er vordin eitt &hugavert grent gki, har
myllurnar mala hvgnn dag sum ein lidur i grenu kdsini hja SEV at
minka oljunytsluna mest meguligt komandi arini.

Vindmyllurnar stédu eisini sina roynd i herviliga ddnarvedrinum
sunnukveldid fyri jél. Myllurnar stédu stinnar i 6dnini, medan ein
vindmatari hja SEV i Neshaga maldi mestu vindferdina at vera
80 m/s.

Samanumtikid er vindmyllulundin i Neshaga ein veeleydnad
verkeetlan, sum verdur gagnnytt til fulnar baed i orku- og fritidarhapi.
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often arrange for bus tours out to Neshagi, where visitors can
take in the beautiful surrounding countryside, as well as explore
the impressive wind farm. Blending naturally into the landscape,
the green-coloured windmills send a clear message that this is
where green energy is truly generated.

Benches and tables have been set up along the paths and a
special wind shelter, resembling the cross section of a windmill,
has been built on top of the foundation of an old Vestas windmill.
The wind shelter, designed by the architect Eydun Eliasen, offers
not only distinctive shelter from the wind, but also allows the sun
to shine in all day long.

The wind farm in Neshagi has become an interesting and attractive
"green area”, where the windmills turn every day as part of the
sustainable green pledge of SEV to reduce oil consumption as
much as possible over the coming years.

The Neshagi windmills withstood a major test during the severe
Sunday night storm of Christmas 2013. The windmills held firm
during the storm, which, according to the SEV anemometer at
Neshagi, descended upon the Faroes with maximum wind speeds
of 80 m/s (288 km/h).

Certainly the wind farm at Neshagi can be considered a monu-
mental success, not only as a major source of green energy, but
also as a relaxing place to wander and enjoy the beautiful natural
surroundings of the Nes peninsula.
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Vatnorkan lidugt utbygd i
Eysturoynni

Vatnorkuutbyggingamar, sum foru i gongd i Eysturoynni midskeidis
[ 80-unum, eru lidnar. Seinasti tunnilin er boradur, og Eidisverkid
er dagfort

2013 var arid, ta id vatnorkan { Eysturoynni, var lidugt utbygd — 30
ar eftir, at arbeidid fér i gongd. Talan er um eina driigva verkaetlan,
sum fyrstu ferd var lagd fram & umbodsnevndarfundi | SEV 21.
mars 1979, ti oljan var vordin so kostnadarmikil orkukelda. Seinni
var verkaetlanin nevnd Eidi 1,2,3 og 4.

Eidi 1 og 3 fevna um tunlar { nordara parti av Eysturoynni —
baedi eystanfyri og vestanfyri. Eidi 2 er tunnil, sum gongur fra
Ljésaum heilt sudur til Selatradar, og hesin tunnilin var lidugur i
2013. Eidi 4 er eitt gki fra Vesturdalsa millum Fjarda og sudur
imdti Skala. Leidslan i SEV valdi kortini fyri ngkrum arum sidani
at sleppa hesum byggistignum, ti tad gerst ov kostnadarmikid
sammett vid taer vatnmongdir, sum kunnu faast burturdr. Sostatt
er vatnorkutitbyggingin, sum fyrstu ferd sa dagsins ljos fyri 35
arum sidani, lidug.

Byrgingin vid Eidisvatn og Eidisverkid véru adrir partar av hesi
drigvu verkaetlan. Byrgingin tekur imoti vatninum fra Eidi 1, 2
0g 3, sum savna vatnid fra hépin av inntgkum f teimum ekjum,

tunlarnir fara igjegnum.

Ur byrgingini vid Eidisvatn fer vatnid { framleidslu & turbinunum
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Eidisverkid er bygt it til at hysa tridju turbinuni. Verkid var
tikid i nytslu vid tveimum turbinum i 1987.

The Eidi power plant was expanded to house three turbines.
The power plant went online with two turbines in 1987.

Hydropower Expansion on
Eysturoy Completed

The expansion of the hydropower system on Eysturoy initiated in
the beginning of the 1980s has been completed. The last tunnel
has been successfully drilled and Eidi power plant updated

Some 35 years after the work was initiated, 2013 marked the
year when the hydropower expansion project on Eysturoy was
completed. This has been an enduring project. The first time the
project was proposed was at a meeting of SEV’s Representative
Committee on 21 March 1979. Qil had become a very expensive
energy source and the race was on to capture more green energy.
Eventually, the project would be named Eidi 1, 2, 3, and 4.

Eidi 1 and 3 was comprised of tunnels located in the northem
part of Eysturoy — both on the eastern and western side. Eidi 2
was a tunnel stretching from Ljosa all the way south to Selatrad;
this tunnel was completed in 2013.

Eidi 4 encompassed an area from Vesturdalsa between Fjarda
and south towards Skala. However, a few years back the manage-
ment of SEV closed this project, as it was deemed too expensive,
compared to the amount of water that could be harvested.

Now, upon the completion of the Eidi 2 project, the expansion
initiated 35 years ago is now finished.

The dam at Eidisvatn and the build-out of the Eidi power plant



SEV

Byrgingin vid Eidisvatn, sum fellur vael inn i landslagid, tekur imdti vatninum
ur tunlunum. Hadani verdur vatnid latid Eidisverkinum til elframleidlsu.

The Eidisvatn reservoir and dam, which blends well into the surrounding
landscape, receives water from the tunnels. Water from the reservoir is
used to prqrduce electricity at the Eidi power plant.

a Eidisverkinum, id var tikid i nytslu 28. april 1987, og sum var
utbyat og dagfert i 2013.

Upprunaliga voru tveer turbinur & Eidisverkinum, sum er bygt
ut vid einari turbinu afturat, umframt at gomlu turbinurnar eru
hevudsumveeldar og effektiviseradar. Matturin { teimum trimum
turbinunum er tilsamans 21,7 MW, og roknad verdur vid, at teer
kunnu framleida upp i 55 GWt um arid.

Streaevin tilgongd

Vatnorkuttbyggingin i Eysturoynni fekk nogv skot fyri bogvin, ad-
renn farast kundi undir arbeidid { 1984. SEV og landsmyndugleik-
arnir drogu ikki somu linu i malinum, og tad var dugliga skift ord
um adrar meqguleikar, og hverji arin kundu stava fra at byggja
vatnorkuna i Eysturoynni Ut eftir ti leisti, sum SEV hevdi lagt fram.
Eitt nd var nogv kjak um, hvert tad loysti seg betur at byggja
ut i haeddini, sum tad var nevnt. T.e. at tunlarnir og ein minni
byrging vordu legd haegri uppi, so fallhaeddin av vatninum oman
til turbinurnar gjerdist sterri. Men SEV helt fast um at hava eina
byrging vid Eidisvatn, sum kundi hava meira vatn & goymslu, og
so matti fallhaeddin heldur vera minni.

Stedgur kom i verkeetlanina i fleiri umferum av politiskum orsgkum,
og kreppan sidst { 80-unum og ein stéran part av 90-unum hevdi
eisini vid seer, at arbeidid stedgadi.

Vatnorkutitbygaingin i Eysturoynni hevur kostad umleid eina
milliard kronur tilsamans hesi 30 arini, og { dag eru Eidisverkid og
vatnorkan i Eysturoynni ein tydandi partur av varandi orkukeldunum
hja SEV, sum leida elfelagid fram & grenu kosini.

Mett verdur, at Eidisverkid vid trimum turbinum kann framleida upp [ 55 GWt um arid.

were other aspects of this long-lasting project. The Eidisvatn
dam collects water from the Eidi 1, 2, and 3 tunnels, which in
turn capture water from muiltiple sources.

From the dam at Eidisvatn, the water runs down the penstocks
into the turbines at the Eidi power plant, which was inaugurated
on 28 April 1987 and expanded and updated in 2013.

Originally, there were two turbines at the Eidi power plant. Now
a third turbine has been added and the older turbines have been
completely refurbished and upgraded to work even more effi-
ciently. The combined capacity of the three turbines is 21.7 MW,
it is estimated that they can produce up to 55 GWh annually.

A long process

The hydropower expansion on Eysturoy received its share of
opposition prior to the work being initiated in 1984. Early on,
SEV and the government authorities were unable to reach an
agreement. Many options were explored, including what impact
hydropower expansion would have on Eysturoy.

Some suggested a better solution would be to expand into the
“Heights’, as the area was called. This solution called for the placing
of the tunnels and a smaller dam higher up in the mountains so
that the height of the waterfall to the turbines would be greater.
SEV, on the other hand, continued to promote its initial plan to
build a dam at Eidisvatn that would hold a much greater reserve
of water, even though the waterfall would be less.

The plan was halted several times for political reasons. The
economic crisis in the late 1980s and early 1990s also caused
the work to come to a halt.

The total cost for the hydropower expansion on Eysturoy over the
last 35 years amounts to around DKK 1 billion. Today, the power
plant at Eidi and the hydropower energy system on Eysturoy is
a major part of SEV's renewable energy programme, helping to
lead the company into a greener future for all.

It is estimated that the Eidi power plant with three turbines can generate up to 55 GWh per year.
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Sjovarfalsturbina verdur sett upp a havbotninum. Liknandi turbina skal setast upp & hoskandi stad i Feroyum.
A specially designed turbine is located on the ocean floor to capture the power of the tidal current. A similar

Sjovarfalsorka sett a
dagsskra

SEV og tyska fyritokan Voith hava avtalad at gera royndir vid
sjovarfalsorku, sum i stdran mun finst kring Faroyar. [ fyrstu
atlegu setir Voith eina sjovarfalsturbinu upp & havbotninum &
héskandi stad [ Faroyum

Fgroyar eru ahugavert gki, ta talan er um sjévarfalsorku. SEV og
tyska fyritekan Voith fara ti undir royndir at vinna orku burtur tr
sjovarfallinum. Samstarvsavtalan millum SEV og tyska felagid
hevur m.a. vid szer, at Voith setir eina av sinum sjévarfalsturbinum
upp a havbotninum i streymasjégvi, har streymvidurskiftini eru
hoskandi til endamalid.

[ altjoda hopi meta serfradingar, at & allari jerdini er sjovarfalsorka
svarandi til 80 GW, og at ne@gdin av sjévarfalsorku kring Fgroyar
er tilsamans 1 GW. Av hesum ber veentandi til at gagnnyta 15-
20 prosent, sum svara til 150-200 MW. Til samanberingar kann
nevnast, at ta mesti eftirspurningur er eftir elorku { Faroyum, er
framleidslan tilsamans uppi a 45 MW. Sostatt kunnu allar Faroyar
faa elorku burtur Ur sjévarfallinum eina ferd i framtidini, um alt
hepnast veel.

— Samstarvid er eitt stig & leidini at brika sjévarfallid sum eina
nyggja orkukeldu f Faroyum. SEV fegnast um meguleikan at faa
meiri vitan um hendan orkuformin i samstarvi vid Voith, sum er
ein storur og royndur leikari & gkinum. Hetta er eisini { samsvari vid
grenu kosina hja SEV at minka oljunytsluna so nogv sum gjerligt,
sigur Jakup Suni Lauritsen, nevndarformadur i SEV.

Sjévarfalsorka er stgdugasta orkukeldan & okkara leidum, ta talan

er um varandi orku, ti tad ber altid til neyvt at spaa um, hvussu
hart rakid verdur kring oyggjarar.
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turbine will be set up at a suitable location in the Faroes.

Tidal Energy on the Horizon

SEV and Voith, a well-respected German company, have reached
an agreement to experiment with tidal energy around the Faroe
Islands. Initially, Voith will set up a tidal turbine on the seabed in
a suitable place in Faroese waters

The Faroe Islands is well-known for its tidal energy potential.
Therefore, SEV and the German company Voith are collaborating
on a series of experiments to produce electricity from tidal energy.
The cooperation agreement between SEV and the German firm
stipulates that Voith will set up one of its tidal turbines on the
seabed in Faroese waters with a suitable tidal flow.

International experts estimate that globally tidal energy could
generate 80 GW of electricity. The tidal energy potential of the
Faroe Islands is estimated to be 1 GW. Of this amount, it is be-
lieved that about 15-20 percent could be hamessed, equating to
some 150-200 MW. By comparison, peak energy demand in the
Faroes is around 45 MW. This means that, if the experiments are
successful, at some time in the future the entire Faroe Islands
could get their electrical power solely from tidal energy.

This cooperation with Voith is a significant step in the right direc-
tion for SEV in its efforts to exploit this new source of sustainable
energy which surrounds the Faroe Islands. SEV welcomes this
opportunity to collect further knowledge about the potential of
tidal energy in cooperation with Voith, who is an important and
highly-experienced player within this particular sector of the
energy industry. Moreover, this cooperation is consistent with
the green energy objectives of SEV to reduce the use of oil as
much as possible, notes Jakup Suni Lauritsen, Chairman of the
SEV Board of Directors.



SEV hevur fylgt veel vid menningini innan hetta orkuslagid seinnu
arini. Verkfradingurin Magnus K. Magnussen hevur sjévarfalsorkuna
um hendi i SEV, og hann visir a, at ahugin fyri sjovarfalsorku er
alsamt vaksandi.

— Storu fyritekurnar, sum granska i sjévarfalsorku, er nii komnar so
veel aleidis, at til ber at tosa um handilsligar loysnir at framleida
orku burtur Ur sjovarfallinum. Samstarvsandin er godur millum
fyritekurnar, og samstundis gkist eisini ahugin hja ileggjarum at
vera vid i menningini, sigur Magnus K. Magnussen.

Avtalan vid Voith er ein roynd at vidka granskingarsamstarvid
innan sjévarfalsorku matvegis Utheiminum, eftir at SEV seinastu
tidina hevur samstarvad vid Uffa Baerentsen, sum hevur roynt
eina sjévarfalsturbinu { Vestmannasundi. Tad samstarvid heldur
fram, hdéast Voith nu eisini er inni { myndini.

Voith er gomul tysk fyritgka, sum var stovnad i 1825. Voith
framleidir i havudsheitum tél og utgerd til orkuframleidslu og
endurnytslu. Eitt nd hevur SEV keypt meginpartin av sinum vatn-
turbinum fra Voith.

Sjovarfalsturbinurnar framleida burtur Ur sera stedugari orku. Mett verdur,
at tad ber til at gagnnyta 150-200 MW av faroysku sjdvarfalsorkuni.

Tidal current turbines produce electricity from a very stable energy source. It
is believed possible to generate between 150 and 200 MW of power from
the tidal currents around the Faroes.

SEV

With regard to the stability of sustainable energy sources in gen-
eral, tidal energy is by far the most stable energy source in our
region, as it is always possible to make precise calculations on
the relative strength of the current in locations around the Faroes.

Over the past few years, SEV has followed developments within
this energy sector with great interest.

The civil engineer Magnus K. Magnussen is responsible for tidal
energy within SEV and he points to the fact that interest in tidal
energy is mounting steadily around the world.

The larger companies researching tidal energy are now at a point
where they are able to explore viable business solutions for the
production of electricity from tidal energy. There appears to be
an excellent spirit of collaboration among the companies, while
at the same time the interest of investors to support further
expansion is also increasing, says Magnus K. Magnussen.

The agreement with Voith is part of an effort to expand the re-
search cooperation within tidal energy internationally, following
the cooperation SEV has had lately with Uffe Baerentsen, who
has conducted experiments with a tidal turbine in Vestmanna
Sound. This cooperation will continue along with the new coop-
eration with Voith.

Voithis a respected German company, established in 1825. Voith's
main business is the production of tools and equipment for the
energy and recycling industries. SEV has, for example, bought the
majority of its water turbines from Voith.
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Power Hub roynist veel

Power Hub skipanin, sum hevur verid roynd sidani novermber 2012,
virkar vael. Skipanin hevur fyribyrgt streymslitum, men av ti at
hon fer til verka, ddrenn eitt maguligt ,blackout” gerst veruleiki,
erilt at siga, just hvussu ndgvum streymslitum hon hevur fordad.

Power Hub skipanin hevur verid virkin 22 ferdir, sidani skipanin
var sett  rakstur i november 201 2. Tad merkir kortini ikki, at hon
hevur fyribyrgt 22 streymslitum, ti tad er ikki vist, at eitt streymslit
er a veg, hvarja ferd skipanin ger vart vid seg. T¢ er sannlikt, at
Power Hub sidani heystid 2012 hevur fordad 2-3 streymslitum.
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Power Hub hevur riggad veel. Fra vinstru siggjast Evert den Boer
varastjori fyri Altjoda Seludeildini hjia Dong Energy, Johan Dahl
landsstyrismadur i vinnumalum, og Jakup Suni Lauritsen nevindarfor-
madur i SEV, td id Power Hub var sett i rakstur i november 2012.
Power Hub has worked well. From the left is shown Evert den Boer,
Deputy Managing Director for International Sales with Dong Energy;
Johan Dahl, Minister of Industry; and Jakup Suni Lauritsen, Chairman
of the SEV Board of Directors, when Power Hub went operational in
November 2012.

Power Hub System Has
Performed Well

The Power Hub Systern, which has been undergoing testing since
November 2012, has performed well. The Systerm no doubt has
prevented power failures. Because the System activates before
a potential blackout, it is difficult to determine exactly how many
power failures the System has prevented

The Power Hub System activated 22 times since the system
was put into operation in November 2012. However, this does
not mean that the system has prevented 22 power failures, as
it is not certain that a power failure is imminent every time the



Fimm ,blackout* hava verid & megingkinum, sidani skipanin var
sett i verk. Ta voru orsgkirnar édnarvedur og brek & framleidslu-
eindum, sum Power Hub ikki kann fyribyrgja. Eisini i Suduroynni
hava verid tvey streymslit sidani november 2012, tf at brek hava
verid & framleidslueindum. Eingin brukari  Suduroynni er knyttur
upp i Power Hub skipanina. Samanumtikid ber til at siga, at Power
Hub hevur gjert elnetid tryggari, tf at streymslitini havdu sannlikt
verid fleiri, um skipanin ikki var sett i verk.

Fgroyar eru fyrsta landid i heiminum, sum hevur roynt nyggju
KT-styrisskipanina til elkervi, id DongEnergy hevur ment vid studli
ur ES. DongEnergy og franska fyritekan Schneider Electric fara i
neestum at marknadarfera skipanina.

Power Hub fyribyrgir streymslitum, ti hon kvettir sambandid
vid avisar brukaraeindir hja stérum elbrukarum, adrenn eitt
blackout” er veruleiki. Stéru brikaramir merkja kortini einki til,
at teir verda settir av netinum eitt litid bil, medan SEV setir adrar
framleidslueindir i gonad fyri at faa streymveitingina upp aftur a
nektandi stadi. Talan er um brukaraeindir, sum tola eitt streymslit
eitt styttri tidarskeid i ngkur sekund ella faar minuttir.

Kollafjerd Pelagic, alivirkid Futaklettur og Bergfrost i Fuglafirdi
eru bundin i Power Hub i einum royndartidarskeidi. Ta id Power
Hub ger vart vid seg, verda hitapumpuskipanir, kompressarar og
frystititgerd & hesum virkjum tikin av elnetinum eina lgtu, inntil
SEV hevur fingid streymveitingina uppaftur.

Skipanin loftar sostatt nidurgongd f streymframleidsluni og koplar
utvaldar brukaraeindir ur, adrenn framleidslan gerst minni enn
eftirspurningurin eftir streymi ta givnu letuna. Tad gevur i sjalvum
saer eitt stedugari elkervi, sum tiskil eisini kann taka imoti fleiri
ostadugum orkukeldum sum vindorku, id ikki nerva netid & sama
hatt sum adur, tf Power Hub skapar javnvag imillum elframleidsluna
og nytsluna.

SEV fer at eftirmeta skipanina, ta id royndartidin er av seinni { ar.
Ta fer SEV at hyggja eftir maguligum @drum storum brdkarum,
sum kunnu bindast i Power Hub. Eisini verdur kannad eftir, hvart
skipanin er ov vidkvom og ger ov skjott vart vid seq.

SEV

System sends out a warning signal. However, since the fall of
2012, itis quite likely that the Power Hub System has prevented
at least 2-3 power failures.

Five blackouts have occurred in the major population centres
since the System entered into operation. The causes for the five
blackouts were stormy weather and faults with the production
units that the Power Hub System was not able to compensate
for and prevent. Suduroy also had two incidents of power failure
since November 2012 due to faults with the production units.
In Suduroy, no user is linked to the Power Hub System. Thus, the
Power Hub System no doubt has made the power supply network
more stable, because more than likely there would have been
a greater number of power failure incidents had the Power Hub
System not been active.

The Faroe Islands is the first country in the world to try the new
digital Power Hub System for power supply management. DONG
Energy developed the system with financial support from the
European Union. Dong Energy and the French company, Schneider
Electric, have agreed to jointly market the system in the near future.

The Power Hub System prevents power failures by breaking the
connection to certain large electricity consumers before a blackout
occurs. For these large consumers, a disruption in power largely
goes unnoticed, as SEV activates its alternative production units
to bring the power supply back up to a satisfactory level to meet
demand. The Power Hub System is primarily linked to equipment
that can tolerate a power stoppage for short periods of time,
ranging from seconds to a few minutes.

For example, Kollafjgrd Pelagic, Alivirked Futaklettur and Berg-
frost in Fuglafjerdur have been connected to Power Hub System
for an extended testing period. When the Power Hub sends out
a warning signal, certain electrical units, such as heat pumps,
compressors, freezing equipment and the like, are cut off from
the electricity grid for a brief moment, until SEV has been able
to restore power consistent with demand.

The System detects a decrease in power generation and instantly
disconnects selected electrical units before power production falls
below demand. This provides for a more stable power supply
network that can accept mare variable energy production sources,
such as wind. These fluctuating power sources will not disrupt
the power supply grid in the same way as before, because the
Power Hub System continually maintains a balance between
power production and actual consumption.

Later in 2014, when the test period is over, SEV will evaluate
the system. Following this evaluation, SEV will look for other
possible large consumers that can be effectively connected into
the Power Hub System.
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Kadlarnir verda lagdir i sand fyri at tryggja, at teir ikki liggja upp at gréti ella skerpum lutum. Sandurin

verjir eisini imadti, at maguligt skammlop i einum kadli breidir seg til hinar kadlamar.

Cables are surrounded by sand to ensure that rocks or other sharp objects do not inadvertently damage
the power cables. Sand also protects against possible short-circuits arcing to other cables.

Meginparturin av
elnetinum lagdur i jerdina

Umleid 75 prosent av faroyska haspenningsnetinum eru nu
kadallegd, eftir at ein midvis tilgongd at leggja haspenningin
sum kadlar for i gongd eftir jéladdnina i 1988. Brekini eru harvid
eisini vordin munandi faerri

Midvisa arbeidid at kadalleggja elnetid hja SEV heldur fram, og
um atta ar liggja baedi 10 kV og 20 kV netini sum kadlar um
alt landid, um alt gongur sum zetlad. Hetta eru netini, id flyta
streymin fra koplingarstadum og Ut til 400 V netid, id gongur Ut
til husarhald, stovnar og virkir.

SEV hevur lagt alt 400 V netid sum kadlar, og umleid 75 prosent
av 10 og 20 kV netunum eru higartil kadallegd. Hesi netini eru
828 km til longdar, og 400 V netid er 768 km langt.

Tad var eftir jéladdnina i 1988, sum for illa vid gllum elnetinum,
at SEV fér undir eitt midvist arbeidi at taka linjur nidur og leggja
netid sum kadlar. Ta id 10 og 20 kV netini eru endaliga legd sum
kadlar i 2022, er bert eftir at faa 60 kV netid i jgrdina. Ein midvis
eetlan verdur i naestum lgad fyri at kadalleggja alt 60 kV netid.

60 kV netid er stéra flutningsnetid, id flytur streymin fra elverkunum

0g Ut til bytiskervid hja SEV, sum er 10 og 20 kV netini, id flyta
streymin vidari Ut til 400 V netid. Longdin 2 60 kV netinumer 112
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The Majority of the Power
Grid Is Now Underground

Approximately 75% of the Faroese power supply network is now
underground. Following the destructive Christrnas storm of 1988, a
plan was initiated to replace the aboveground high-voltage power
lines with underground cables. As a consequence, the number of
power faults has been significantly reduced

The systematic work to replace the high-voltage power lines with
underground cables continues. If everything goes as scheduled,
within the next eight years both the 10 kV and the 20 kV power
grid will be underground throughout the country. These grids
transmit power from the transformer coupling stations to the
400 V network, which in turn distributes electricity to ordinary
homes, government offices and businesses.

SEV has placed the entire 400 V network underground, and so
far approximately 75% of the 10 and 20 kV networks are now
underground. The length of these two networks is 828 km, and
the length of the 400 V network is 768 km.

As a consequence of the 1988 Christmas storm, which damaged
the entire power supply system, SEV initiated a systematic pro-
gramme to dismantle the aboveground power lines and replace
them with underground cables. When the remaining 10 and 20
kV networks are finally converted to underground cables by 2022,
the next project will be to place the 60 kV network underground.



LA
Kadlamir skulu liggja minst 70 sentimetrar undir jerd. Stundum er neydugt at
bora og spreingja fyri at faa kadlamar at liggja ndg langt nidri.
Cables should be laid at least 70 centimetres underground. Often, it is
necessary to blast to ensure that the cables can be laid deep enough.

km, og av hesum liggur bert tad, id er lagt av nyggjum seinnu
arini sum kadlar — 30,5 km ella 27 prosent.

NU vindmyllulundin verdur bygd saman vid eini koplingarstad |
Husahaga, verdur eitt strekki av 60 kV netinum kadallagt millum
koplingarstedina i Hushaga, Sundsverkid og koplingarstadina
Vardagetu i Havn.

Midvisa kadalleggingin, sum fér i gongd fyri 25 arum sidani,
hevur havt vid seer, at brekini & haspenninginum eru laekkad
munandi sidani sidst { 80-unum. | 1989 véru 197 brek stadfest
a haspenninginum, og hetta talid var 18 i 2013 og 22 i 2012.
Sostatt er talid av brekum minkad 89 prosent eftir 25 arum, t6
at gongdin ikki altid hevur verid javnt leekkandi. Si stabbamynd
a sidu 10 i Netroknskapinum

Brekini & haspenninginum eru ikki at javnmeta vid streymslit,
men tey kunnu { einstekum farum elva til slit. Tad er kortini eingin
ivi um, at kadalleggingin hevur minkad talid av streymslitum, tf
stérur partur av netinum liggur nd nidri i jerdini veel vardur imoti
odnarvedri. Saman vid nyggju skipanini Power Hub er hetta vid
til at fyribyrgja streymsliti Faroyum.

Soon, a project plan will be prepared for the conversion of the
aboveground 60 kV network to underground cables.

The 60 kV network is the extensive transmission network that
transmits electric power from the generating power plants to
SEV’s transformer stations and then to the 10 and 20 kV grids
that transmit the electricity onward to the 400 V grid. The total
length of the 60 kV network is 112 km. Over the past few years
only some 30.5 km, or 27%, of the 60 kV grid has been laid
underground.

During the construction of the Hlsahagi wind farm and its associ-
ated transformer station, the 60 kV transmission grid connecting
the new transformer station, Sundsverkid and station at Vardageta
will be placed underground.

The programme to convert the aboveground power transmission
lines to underground cables, initiated 25 years ago, has pro-
duced many positive effects, including a significant reduction in
power supply faults since the late 1980s. In 1989, there were
197 confirmed faults. In 2012, the number of faults had fallen
to 22 and to 18 in 2013. Thus, the number of faults has been
reduced by 89% over a span of 25 years. The decline was not
steady, however, as can be seen in the bar graph on page 10 in
the Grid Accounts.

Generally, a fault in the high-voltage grid does not lead to a
system-wide power failure, although it can in certain instances.
However, there is no doubt that the conversion of the aboveground
power lines to underground cables has significantly reduced the
number of power failures, because now the power supply is safely
underground and secure against severe storms. Combined with
the new Power Hub System, the high-voltage underground cable
system helps to prevent power failures in the Faroe Islands.
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Vdgsverkid verdur vidkad til at hysa einum motori afturat. Verkid skal tryggja Suduroynni ndg mikid av streymi ( komandi tidum.
The Vdgur power plant will be expanded to house another motor. The power plant will ensure that Suduroy has enough power
to meet increasing demand for the foreseeable future.

Oil Is Backup

Oljan er tiltakstrygd

SEV strembar dhaldandi eftir so ndgvari granari orku sum gjerligt.
70 er neydugt at byggja baedi Sundsverkid og Vagsverkid ut, tf
oljan er framvegis neydug orkukelda

Tad slepst ikki undan oljuni enn, té at SEV hevur lagt eina grena
kos vid vindi, vatnorku og sjévarfalsorku & granskingarstigi. Oljan
er alla tidina at taka til, ta id ov litid er av vatni og vindi. Oljan
skal tryggja stedugan streym, ta & stendur at faa nog mikid burtur
ur varandi orkukeldunum.

Veitingartrygdin skal haldast alt samdegrid — alt arid. Tad er
umradandi at halda granu kdsina, men tad er eins tydningarmikid,
at stéru oljuriknu verkini, Sundsverkid og Vagsverkid, verda dagferd
0g Utbygd i samsvari vid, at streymtarvurin gkist.

— Oljan skal vera at taka til, medan grgna kdsin naestu arini
leidir okkum fram imoti alt meira elorku Ur varandi orkukeldum.
Tad ganga nogv ar, adrenn vit sleppa undan oljuni, og serliga
summarmanadirnar er at kalla ogjerligt bert at framleida Ur vatni
og vindi, sigur Hakun Djurhuus, stjéri { SEV.

Radgevandi verkfradifyritakan PA. Pedersen hevur i fragreidingum
til SEV vist & neydugu dagfaringarnar av motorunum og skipan-
unum rundan um motorarnar, id lutvist fella fyri aldursmarkinum,
ti teir hava so négvar koyritimar & baki. [ fragreidingunum er
eisini eitt uppskot um Utbyggingarnar, sum standa fyri framman.

20 milliénir krénur eru settar av { 2014 at fyrireika og forprojektera
utbyggingar a Sundsverkinum. Ein lidur i fyrireikingunum er m.a.
at gera arins- og umhvarviskanningar, soleidis at sgkjast kann
um neydugar godkenningar og byggiloyvi.

Utbyggingarnar & Sundi fara veentandi at kosta millum 500 og
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SEV continuously strives to produce as much ‘green” power as
possible. Nevertheless, it is still necessary to expand both the
Sund and Vdgur power plants, as oil continues to be a necessary
source of energy

Even though SEV has set out on a course toward a green future,
harnessing the wind, hydropower and tidal energy, SEV must still
rely on ail for the foreseeable future. Oil remains the backup for
hydropower and wind. Qil provides a stable and secure supply
of power, whenever a sufficient supply from renewable energy
sources is not available.

SEV must supply reliable power 24 hours a day, every day. SEV is
dedicated to maintaining its green course into the future, however,
it is equally important that the large thermal power plants at Sund
and Vagur be updated and expanded to meet increasing demand.

“Oilis our backup while we chart our course toward an ever-greener
future where all of our energy comes from renewable sources. It
will take many years before we are totally free of oil, especially
during the summer months when it is close to impossible to pro-
duce sufficient power from hydro and wind alone”, says Hakun
Djurhuus, CEO of SEV.

The engineering consultancy firm PA. Pedersen prepared a de-
tailed report on SEV’s current thermal power plants. The report
noted that it will be necessary to upgrade and replace many of
SEV’s oil-fired motors and related systems because they have
reached the end of their useful life. The report also outlined future
expansion possibilities

For the 2014 budget year, SEV set aside DKK 20 million for project
planning and analysis relative to the expansion of the Sund power



Sundsverkid skal byggjast (it fyri at nokta eltervin komandi drini, héast SEV
heldur leidina fram eftir gronu kdsini.

The Sund power plant must be enlarged to meet the increasing demand for
electricity in the years ahead. while at the same time SEV continues on its
course to a greener future.

700 milliénir krénur. Fleiri motorar afturat skulu setast upp a
verkinum, og ti skal nyggj maskinhall byggjast. Tangagardurin
skal vidkast, og 60 kV koplingarstad skal eisini byggjast a Sundi.

A Vagsverkinum eru umbyggingar farmar i gongd fyri umleid 80
millionir krénur. Maskinhgll verdur bygd til ein nyggjan motor,
og harafturat skal verkid byggjast Ut vid @drum bygningum, og
tangagardurin skal vidkast. Netparturin skal eisini dagfarast vid
nyggjari haspenningsutgerd, sum fer at kosta slakar 12 milliénir
krénur.

Vardin Pelagic & Tvaroyri ekti eftirspurningin eftir elorku { Sudur-
oynni munandi, t& id virkid for undir framleidslu i august 2012. Sud-
uroyggin er heldur ikki bundin f megingkid, og tiskil er trokandi at
byggja Ut, soleidis at ndg mikid av tekum matti verdur i Suduroynni
frameftir.

— SEV stendur & tveimum beinum. Vit royna ahaldandi at ekja
framleidsluna Ur varandi orkukeldum og at granska & gkinum.
To so vit kunnu ikki gloyma oljupartin, ti oljan verdur framvegis
grundarlagid undir veitingartrygdini, sum er alegd SEV, stadfestir
Finn Jakobsen, deildarstjori fyri takni.

plant. One aspect of the preparation, amongst others, is to analyse
and prepare various environmental impact assessments in order
to apply for the necessary approvals and construction permits.

The expansion at Sund is expected to cost between DKK 500 and
700 million. Several, additional motors must be installed at the
plant, requiring the construction of a new building to house the
additional motors. The tank farm needs to be enlarged as well,
and a 60 kV coupling station needs to be built.

At the Vagur power plant, expansion costing DKK 80 million has
been initiated. A new building to house the new motors will be
built, along with other needed out-buildings. In addition, the tank
farm will be enlarged. Related gird infrastructure must also be
updated with new high-tension equipment and switchgears for
close to DKK 12 million.

Vardin Pelagic in Tveroyri increased the demand for power on
Suduroy significantly, when the company went into production
in August 2012. Suduroy is not linked by undersea electric cable
to sources of power on the other islands. As a consequence,
expansion is urgent in order to secure a sufficient power supply
on Suduroy well into the future.

“SEV of necessity stands on two legs. We continuously try to
increase our production from renewable energy and to carry out
research in this area. On the other hand, we cannot ignore the
importance of oil, for oil is the foundation upon which we can
ensure a stable and secure supply of electricity, which is our
mandate and our promise to the Faroese people”, explains Finn
Jakobsen, Technical Manager at SEV.
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Neaemingar ur Nordoyggjum, sum ganga i Skulanum & Ziskatrad i Klaksvik, hava undirvisingardag & SEV saman vid
leeraranum Zacharias Hammer og Kristionu Rein, orkurddgeva.
Students from the northern islands who attend Ziskatrod School in Klaksvik and their teacher, Zacharias Hammer,

participate in an special programme at SEV led by consumer affairs and energy advisor, Kristiana Rein.

I

'm

SEV visir samfelagssinni

7ad er ein samfelagsskylda hjd so stdrari fyriteku sum SEV at
hjdlpa til ymsastadni i faroyska samfelagnum. SEV veitir eitt
nu undirvising, fridkan av nadttdruni og studul til bkaverk og
vidkomandi naemingaferdir

SEV er ein folksins ogn. Allar kommunur i Faroyum eiga SEV, og
elfelagid roynir at lata eigarunum meira enn elorku. SEV metir
tad sum sina skyldu at studla kring um i faroysku kommununum
0g gera abatur, har elfelagid a ein ella annan hatt hevur avirkad
neerumhvaervid.

SEV roynir eitt nu at fridka um og faa tad besta burturtr, har
inntriv eru gjerd i nattdruna i ahaldandi strembanini eftir granari
orku. Neshagi og Husahagi eru feskastu demi um hetta.

[ Neshaga eru snotuligir vegir, beinkir, bord og eitt vindskyli, sum
sélin szer inni allan dagin. Neshagi er vordin eitt fristidarstad,
hagar félk leita szer frid og upplivingar vid gédum utsyni imillum
storfingnu vindmyllumnar, sum vid sinum grgna liti fella vael inn
i landslagid.

[ Husahaga verda eisini lagdir snotuligir vegir og getur. Gatan
fra ridibreytini og ut i Heimasta Horn, sum SEV legdi fyri ngkrum
arum sidani, er bundin  adrar getur i ekinum kring Vesturvarda
til gledi fyri négv folk.

Nyggir kadlar, sum skulu ganga Ur Hisahaga oman i Havnina og
oman a Sund, geva maguleika fyri at vidka um hetta gatukervid.
T& id hesi kadalstrekki verda gjerd, verda samstundis nyggjar
getur lagdar i lendid.

Tad vil i roynd og veru siga, at i naestum ber til at ganga, renna,

sukkla ella rida Ur Havnardali eftir ggtunum heilt oman a Sund.
Ein roynd at faa okkurt gott burtur Ur neydugu inntrivunum fyri
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SEV Demonstrates Corpo-
rate Social Responsibility

As a major Faroese company, SEV actively engages with the
community to offer support wherever it can throughout the Faroe
Islands. SEV provides educational opportunities, takes steps to
beautify the environment, provides grants to writers and supports
pertinent student field trips.

SEV is owned by the Faroese people. Every municipality in the
Faroe Islands is a part-owner of SEV, and as a consequence SEV
strives to offer its owners more than just electricity. SEV ardent-
ly believes that it has a responsibility to support the various
municipalities around the country and to make improvements
wherever the company, in one way or another, has impacted the
natural environment.

In its constant endeavour to access green energy resources, the
natural landscape will be impacted, and yet at the same time
SEV strives to enhance and beautify these areas. Neshagi and
Husahagi are the most recent examples.

At Neshagqi, there are pleasant paths, benches, tables and a dra-
matic wind shield embracing the warm rays of the sun throughout
the day. Neshagi has become a recreational destination where
people can seek out a bit of tranquillity and enjoy some splendid
views in between the towering, green-coloured wind turbines,
which blend right into the landscape.

At Husahagi as well, a number of footpaths and small roads will
be laid out. The walking path from the riding track out to Heimasta
Horn, which SEV laid a few years aqo, is linked to other paths in
the area around Vesturvarda, to the benefit and pleasure of many.

New underground cables, reaching from Husahagi and into Tor-
shavn and ultimately down to Sund, provide for the opportunity to
expand this unique network of small footpaths. As the new cables
are laid out, new paths and tracks will be constructed as well.



ahaldandi at nekta streymtervin i fgroyska samfelagnum so
skynsamt sum gjerligt.

Eisini kring Eidisvatn er natturan fridkad, soleidis at byrgingin fellur
naturliga inn f lendid vid gatum rundanum. Eidisvatn er eitt kaer-
komid stad hja nogvum folkum at leita seer frid og hvild { nattdruni.

Hesin hugburdurin saest aftur longu i fyrstu storu verkaetlanunum
hja SEV { Vestmanna i fimti- og sekstidrunum. Rundan um gomlu
byrgingarnar oman fyri Vestmanna, véru arbeidsvegirnir ta f tidini
gjerdir so mikid gadir, at tad skuldi vera laett og 6makaleyst at
koma nidan i fjgllini vid bili & utferdir, at fiska sil, tjalda, fara a
fiall ella skjota harur.

Undirvising ein gédur meguleiki

SEV er eisini vid { undirvising & gllum Utbugvingarstigum, har tarvur
er a elfelagnum. Fyrispurningar koma javnan fra skdlum um at
faa serfrgdingar fra SEV at greida fra um elorku — serstakliga
grena elorku.

Elfelagid bjodar harumframt folkaskulanaemingum til undirvis-
ingardagar & hevudsskrivstovuni i Havn. Endamalid er at lzera tey
ungu skynsama elnytslu. SEV bjédar allum 9. flokkum f landinum
ein undirvisingardag at laera um elorku og skilagdda elnytslu.

Stjorin { SEV visir &, at tad hevur stéran tydning, at vit longu &
ungum arum laera at nyta elorkuna a skynsaman hatt og faa skil
a, hvadani hon stavar.

- Grgna kosin snyr seg fyrst og fremst um at hava reettan hugburd
til orkuframleidslu og orkunytslu. T.e. at framleida sum mest
burtur Ur varandi orkukeldum og at nyta orkuna vid skili, sigur
Hakun Djurhuus.

Starvsfélk & SEV hava m.a. eisini undirvist i innleidsluskeidi &
Frodskaparsetrinum, har lesandi eru farin i holt vid eina bachelor
i orku- og umhvarvisverkfradi.

SEV-félkini greiddu fra granu kosini hja SEV og tekniskum vidur-
skiftum i elfelagnum sum t.d. vindorku, vatnorku og sjovarfalsorku.
Tey lesandi fingu harumframt alment innlit i SEV og tydandi
stgduna hja elfelagnum f feroyska samfelagnum.

SEV studlar Ph.D-um

SEV fegnast um, at Frédskaparsetur Faroya valdi at seta varandi
orku so frammarlaga, at Bogi Bech Jensen var settur sum professari
a gkinum fra 1. januar 2014.

Umframt Boga Bech Jensen fara tvey Ph.D-lesandi at granska f
varandi orkumgguleikum. Onnur Ph.D-verkaetlanin fer at snigva
seg um faroysku orkunytsluna, og hin verkaetlanin verdur innan
varandi orkukeldur { Feroyum. Avtalad er, at SEV tekur lut i badum
verkaetlanunum.

SEV

In reality, this means that within a very short period of time, it
will be possible to take a leisurely stroll, or go running, ride a bi-
cycle or go horseback riding from Havnardal all the way to Sund
along a specially laid-out network of paths. This is an example of
SEV’s desire to give back to the Faroese people, as the company
continues to seek out and tap the sustainable energy resources
of the country to meet the electricity demand of the country in
the most sensible way possible.

The natural environment around Eidisvatn as well has been em-
bellished. The dam now blends naturally into the landscape and
walking paths around the reservoir have been laid out. Eidisvatn
is a welcome place for many to enjoy a moment of tranquillity
and relaxation in the midst of nature.

This focus on beautifying the environment can be traced back to
some of SEV's early, major projects in Vestmanna in the 1950s
and 1960s. Around the old dam above Vestmanna, the original
construction roads were enhanced to make it easier to drive up
into the mountains to go fishing or camping, to gather the sheep
or to hunt for hares.

A Good Opportunity to Teach

SEV experts offer special presentations for all grade levels in the
schools around the country. Schools are eager to have SEV special-
ists visit to discuss current energy topics, especially green energy.

SEV also invites elementary students for presentations at its head-
quarters in Térshavn. The goal is to teach the younger generation
about sensible energy consumption. SEV regularly invites all the
Sth graders throughout the country to a one-day programme on
electricity and the sensible use of energy.

At these programmes, the CEO of SEV emphasizes the critical
importance of learning to consume energy in a sensible manner
at an early age, and how we get our power.

“Thinking ‘green’ first and foremost means having the right at-
titude toward energy production and energy consumption, that
is, our goal is to produce as much as possible from renewable
energy sources while wisely consuming the power we produce”,
says Hakun Djurhuus, CEO.

SEV employees also teach an introductory course at the Univer-
sity of the Faroe Islands to students studying for their bachelor’s
degree in energy and environmental engineering.

The course explores the green energy strategy of SEV and the
technical issues confronting the company related to wind, hy-
dropower, and tidal energy. Moreover, the students are provided
an overview of the various activities of SEV and its function and
role within Faroese society.
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Leeraralesandi vitja SEV at fda sterri innlit i dagligu elnytsluna og framleidsluna.
Future teachers visit SEV to gain greater insight into how electricity is produced
and its daily consumption in the Faroes.

SEV og Frodskaparsetrid hava javnan vidgjert meguleikarmnar fyri,
at gransking og utbugving innan orku faa sitt naturliga plass a
ovastu rok i utbugvingarskipanini.

- Eg meti tad sum eitt veruligt frambrot & orkugkinum, at Setrid
leggur dent & munagddar farleikar, sum kunnu faa til vega baedi
meira vitan og fleiri Utbugvin félk at taka vid avbjédingunum, sum
liggja fyri framman, sigur Hakun Djurhuus, stjori i SEV.

Lzeraralesandi a SEV
Eisini adrastadni & Frédskaparsetrinum er ahugi fyri SEV og elorku.
Naemingar & lzeraraditbtigvingini vitjadu SEV i fjer heyst. Endamalid
var at faa starri innlit i dagligu elnytsluna og elframleidsluna vid
serligum denti & vindorku.

Kristiana Rein, orkuradgevi, greiddi fra dagligu orkunytsluni, og
Hakun Djurhuus, stjori, gav teimum lesandi eitt yvirlit yvir elfram-
leidsluna — serliga vindorku.

— Baedi innan orkunytslu og elframleidslu liggja stérar avbjédingar
fyri framman, og tad er kaerkomin maguleiki at faa haevi at lysa
hetta fyri félkum, sum kunnu bera vitanina vidari til komandi sett-
arlid, sigur Kristiana Rein, orkuradgevi, sum eisini veitir kundunum
orkurddgeving eftir tarvi.

— [ undirvisingini gjerdist eg fleiri ferdir bilsin av, hvussu illa vit
dagliga handfara ta dyru og avmarkadu orku, vit hava, sigur Hanus
Hgjgaard, sum gongur & leerarautbugvingini.

Hann er fegin um vitjanina & SEV, har hann fekk eina géda mynd

av, hvussu stér avbjodingin er innan elframleidslu, um vit skulu
faa sum mest burtur Ur varandi orkukeldum.
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SEV Supports PhD Students

SEV was delighted to learn that the University of the Faroe Islands
took the initiative to prioritise renewable energy in the curriculum
and welcomes the appointment effective 1 January 2014 of
Professor Bogi Bech Jensen, an internationally respected scholar
in the area of energy and the environment.

In addition to Professor Jensen, two PhD students will conduct
research into the potential of renewable energy. One student
will research Faroese energy consumption, and the other will
investigate renewable energy resources in the Faroe Islands. SEV
is pleased to participate in both studies.

SEV and the University of the Faroe Islands have regularly explored
how energy research and related course work could be incorporated
into the university curriculum and given a high priority.

“| consider these recent steps by the University as a real break-
through within the field of energy studies in the country. Offering
quality courses from highly competent instructors creates the
potential for enhanced local knowledge and for more and more
well-educated people residing in the Faroes who can take on
the challenges that the future will bring”, says Hakun Djurhuus,
CEO of SEV.

Future teachers visit SEV

Interest in SEV is also found in other departments of the University.
Students at the University studying to become teachers visited
SEV last fall. The visit was inspired by a desire to learn more
about daily electricity production and consumption, with a special
emphasis on wind energy and the role it plays in a sustainable
“green energy” strategy.

Kristiana Rein, SEV's energy consultant, discussed aspects of
daily power consumption in the Faroes, and Hakun Djurhuus, CEO,
provided students an overview of energy production, especially
wind power.



- Eg hugsi m.a. um, at tad er ikki bara sum at siga tad at fylla
vindmyllur inn & elnetid, har treytin er, at vit ahaldandi skulu faa
stgdugan streym fra SEV. Allar teer Utrokningar og styrisskipanir,
sum skulu til, adrenn tad letur seg gera at seta verkaetlanir sum
hana i Husahaga f verk, bera bod um, at tad skal négv serfradi
til, visir Hanus Hejgaard a.

Framburdur og gren orka

[ skjott 70 &r hevur SEV vid elorkuni verid ein livaedr i fgroyska
samfelagnum. SEV vil framburd & grenu kosini, har mennandi atek,
utbugving, vitanardeiling og nattdruverja eru lyklaord.

SEV vil fegin studla upp undir atek, sum koma okkum allum til
gdédar & grenu leidini frameftir. Elfelaqid tekur glediliga imoti
folkaskulanaemingum i starvsvenjing, eins og folk undir haegri
lestri, sum t.d. verkfrgdilesandi, eisini eru veelkomin at taka eitt
tidarskeid i starvsvenjing & SEV.

Studul verdur latin til avisar naemingaferdir, um teer eru sam-
felagsliga vidkomandi ella vidkomandi fyri virkisgkid hja SEV.
Elfelagid studlar eisini bokaltgavum, sum hava mentanarligan
og samfelagsligan tydning.

— SEV er fyrst og fremst gren elorka, sum hevur til endamals
altid at veita gllum Faroyum staduga elorku eftir tarvi. Framfysni
0g nyggj vitan eru tydandi hornasteinar i virkseminum, men
samhaldsfesti og gott samlag vid okkara eigarar, sum eru allir
fgroyingar, er tad tydningarmesta. Ta faa vit all mest burturdr,
sigur Hakun Djurhuus, stjéri { SEV.

SEV

“Great challenges lie ahead in both power consumption and
electricity production, and this visit is a welcome opportunity
to explore these challenges with our future teachers, who will
be able to spread the “green” message to the next generation,
say Kristiana Rein, who also provides advice about electricity
conservation to SEV customers.

“Several times during the presentations, | was struck by how
poorly we treat the precious and limited power we have”, say
Hanus Hejgaard, a future teacher and student at the University.

He noted he was quite pleased with the visit to SEV, which afforded
him a good overview of just how significant the challenges are
that lie ahead within energy production, especially if we are to
gain as much as possible from the renewable energy sources
available to us.

“One thing | discovered was that it is not so easy to just connect
wind turbines to the power grid, especially given the fact that
SEV must continually maintain a stable and secure on-demand
supply of electricity throughout the country. All the pre-planning
and detailed calculations that are required, all the specialised
control systems that need to be in place even before the Huisahagi
turbines begin to turn in the wind, demands a vast amount of
expertise and talent”, observed Hanus Hgjgaard.

Progress and Green Energy

For almost 70 years, SEV’s electricity has been the life blood of
Faroese society. Via its green energy strategy, SEV envisions a
future filled with quality innovation, world-class education, and
swift knowledge transfer, where respect for the natural environ-
ment is embraced and promoted by all.

SEV gladly supports initiatives that bring benefit to the entire
country, as the company follows its charted course to a greener
future. The company enthusiastically opens its doors to elemen-
tary students during their work-experience practicum. SEV also
welcomes the opportunity to arrange practical, hands-on work
experience for student engineers and others.

SEV also sponsors student field trips, especially if they are geared
to ultimately benefit Faroese society as a whole and are related
to the power industry. In addition, the company offers financial
support toward the publication of culturally significant books.

“First and foremost, SEV is green energy. Our goal is to provide all
the Faroes with stable and secure power on demand. Progressive
initiative and new, enkindled knowledge are the cornerstones of
our business. At the same time, as a major company in the Far-
oes, we are keenly focused on our social responsibilities, and the
need to maintain excellent and collaborative relations with our
shareholders, the people of the Faroe Islands. This brings lasting
benefit to all, says Hakun Djurhuus, CEO of SEV.
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Nogd starvsfolk a SEV

Starvsfolkini & SEV trivast sum heild veel, og tey eru errin av ar-
beidspldssinum. Tad visir fyrsta negdsemiskanningin i elfelagnum,
sum var gjord | desember 2013

Trivnadurin er gédur & SEV. Tad er heildarmyndin i fyrstu negd-
semiskanningini, sum er gjerd i elfelagnum. Negdsemid hja starvs-
folkunum var kannad i desember 2013, har 126 starvsfolk voru
spurd. 108 av teimum svaradu, og luttekan var sostatt 85,7
prosent.

— Trivnadur er sera umradandi. Eitt framkomid arbeidspldss skal av
sinum eintingum unna starvsfélkunum arbeidsgledi, avbjédingar og
negdsemi. Afturfyri feer arbeidsplassid faar sjukradagar og munandi
fleiri avrik, sigur Bergtéra Hegnadottir, HR-leidari i SEV.

Hon fegnast um stéru undirtekuna i n@gdsemiskanningini, og hon
er serstakliga fegin um géda urslitid.

Meginparturin av starvsfolkunum visti i kanningini &, at tey hava
eitt innihaldsrikt arbeidi, at tey kenna arbeidsgledi, og at tey eru
errin av at starvast hja SEV. Alitid & stjora og leidslu er gott, eins og
starvsfolkini eisini hava stért alit sinamillum. Strongd og happing
eru litil partur av gerandisdegnum a SEV, t6 so at tad sambeert
kanningini kortini finst i elfelagnum. SEV hevur eina nullhugsjon,
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Bergtdra Hognadottir, HR-leidari i SEV, leggur dent &
trivnadim. Hon fegnast um, at starvsfolkini sum heild
eru pogd vid arbeidspldssic.

Bergtdra Hegnadottir, the Human Resources Manager
of SEV, is focused on the well-being of all SEV
employees. She is quite pleased that SEV employees
on the whole are satisfied with their workplace.

SEV’'s Employees Are
Satisfied and Thriving

In Decermber 2013, SEV conducted its first employee well-being
survey. On the whole, SEV employees feel they are happy and
thriving and take considerable pride in their workplace.

Employee satisfaction is high. This is the overall picture from
the very first employee well-being survey at SEV. In December
2013, the well-being survey was distributed to 126 employees
and 108 responded, for an excellent participation rate of 85.7%.

“Employee well-being is imperative. As a natural part of its strategic
planning, any modern workplace integrates into its fundamental
goals the well-being and happiness of its employees and the
creation of a stimulating and challenging work environment.
The advantages to a company are reduced absences due to
illness, and enhanced employee performance,” says HR Manager
Bergtéra Hagnadottir.

Bergtdra is very pleased with the high participation rate, and
most especially with the good results.

The majority of the employees stated that they have mean-
ingful jobs and that they were content and took pride in being
an employee of SEV. They expressed a sound confidence in the
Managing Director and management in general and also a confi-



Fyrsta nagdsemiskanningin & SEV visir, at starvsfdlkini trivast vael, og at tey
hava eitt innihaldsrikt arbeidi.

SEV's first satisfaction survey revealed that employees are happy working
at SEV and that they are engaged in meaningful and rewarding work.

sum hevur til endamals at beina fyri strongd og happing, og
nggdsemiskanningin er eitt hent ambod at rakka hesum malinum.
HR-leidarin visir 3, at slik kanning er géd til at visa eina lgtumynd
av steduni, og samstundis er hon eitt gott samrgduambod at tosa
neerri um arbeidsumstadurnar.

—Tad er altid okkurt, sum kann gerast betri. Einki arbeidsplass er
so gott, at negdsemid er 100 prosent allastadni. Vid kanningini i
hondini er tad leettari at tosa um truplu spumingarnar og eitt nu
samanbera vid vidurskifti, sum virka vael i fyritakuni. A tann hatt ber
til at flyta t.d. vaelvirkandi mannagongdir og samskiftishaettir yvir a
minni vaelvirkandi gki | felagnum, stadfestir Bergtéra Hagnadottir.

Starvsfoélk a ellum deildum voru kunnad um urslitid, og deildirnar
fingu hver seer havi at skifta ord um kanningina. I samrgdunum kom
eisini ndgv virdismikid fram, sum kann nytast i starvsfolkarektini.

Kanningin og samrgdurnar uti & deildunum visa m.a., at tarvur er
a starri innanhysis kunning og opinleika.

- Vit taka hetta til eftirtektar og arbeida vidari vid hesum og
gdrum vidurskiftum, sum kunnu gera trivnadin uppaftur betri,
sigur Bergtora Hagnadottir.

Input, sum er radgevandi fyriteka innan leidslu og starvsfélkagki,
gjerdi kanningina fyri SEV.

SEV

dence and trust in each other. They indicated that the day-to-day
work environment is not stressful, nor is there much bullying or
teasing. SEV has always maintained a zero-tolerance for undue
stress on the job and for hazing and teasing, which the survey
confirms is still present. However, the well-being survey offers
an excellent opportunity to refocus on this goal.

Bergtdra points out that the survey provides a good snapshot
of the current corporate environment and at the same time lays
the foundation for meaningful and more in-depth conversations
with employees about the work environment.

“There is always something that can be better. No workplace is so
perfect that employee satisfactionis 100% all the time. With the
survey in hand, it will be easier to talk about difficult situations
and issues, and compare these with what is working well within
the company. Hopefully, in this way it will be possible to apply,
for example, specific, well-functioning procedures and ways of
communicating to areas in need of support,” states Bergtora.

Employees in all departments were informed about the survey
results and each department discussed the survey. During these
discussions, many extremely valuable ideas were suggested that
will no doubt prove useful in helping to create an even better
work environment at SEV.

The survey and the follow-up discussions that took place through-
out the company indicated the need, among other concerns, for
improved communications within the organisation and for greater
transparency.

“We are reviewing these and other issues in the hope of further
improving employee well-being throughout the company,” notes
Bergtéra Hegnadottir.

Input (input.fo), a management and human resources consultancy

firm based in the Faroe Islands, developed and carried out the
survey on behalf of SEV.
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Starvsfolkahdpurin

[ 2013 fingu 230 folk Utgjald gjegnum lenarskipanina hja SEV. [
hesum talinum eru 11 folk, sum hava fingid Utgjald i sambandi vid
nevndararbeidi, 11 malaraavlesarar, 6 teenastumannaeftirlenir, 68
hjalparfolk, avloysarar og félk i tidaravmarkadum starvi umframt
134 folk i festum starvi hja SEV. Harafturat eru ngkur starvsfolk
( farloyvi, og tey eru ikki tald uppi.

Our Employees

In 2013, SEV had 230 people on its payroll. Of these, 11 served
on the Board of Directors, 11 were employed as meter-readers,
6 received pension benefits, 68 were temporary workers and
134 were full-time equivalent employees. In addition, a few
employees were on leave and are not included.
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Starvsfolk i festum starvi vid arsenda / Permanent Employees
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Bytid av starvsfolkunum /
Distribution of Employees

Fyrisiting 18% /
Administration 18%

Framleidsla 45% /
Production 45%
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Bytid av starvsfolkunum
Lagkgkumyndin visir, hvussu tey 134 starvsfolkini { fgstum starvi
vid arslok 2013 eru bytt Ut & eindimar.

Distribution of Employees
The chart below shows the distribution by business unit of the
134 regular job employees at year-end.
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Starvsaldur

Midalstarvsaldurin er 15 &r. [ 2013 havdu 43 félk ella 32% av
starvsfolkunum starvast hja SEV { 25 &r ella meira. [ 2012 véru
tey 42 ella 32%.

Years of Employment

The average number of employment years is 15. In 2013, 43
people or around 32% of all employees had been employed with
SEV for 25 years or above. In 2012, the number was 42, or 32%.

m 2011

Aldur / Age

m 2012 m 2013

-19 19-29

29-39

39-49

ar [ years

45-59 59-69 70-

Aldur

Midalaldurin stendur { stad. [ 2011 og 2012 var midalaldurin god
51 arog {2013 slgk 50 ar.

Stabbamyndin visir, at minkingin av starvsfolkum er starst millum
teirra, sum eru 40-49 ar, medan vesktur er { aldrinum 20-29 og

i aldrinum 50 ar og eldri.

Vid arslok 2013 voru 33 starvsfélk 60 ar og eldri.

Average Age of Employees

The average age of our employees remains essentially unchanged.
For 2011 and 2012, the average age was a little over 51 years,
and for 2013 it was close to 50 years.

The chart below shows that the largest reduction of employees
occurred within the age group 40-49 years, while the number of
employees in age groups 20-29 years and 50+ years is increasing.
By year-end 2013, there were 33 employees 60 years of age
and older.
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Heilsa, trygd
og umhvaervi

Grenur roknskapur

Heilsu-, Trygdar- og Umhvavispolitikkur (HTU)

SEV ordadi tann 17. desember 2008 Heilsu-, Trygdar- og Um-
hvarvispolitikk (HTU), id er alment tekur & heimasiduni hja SEV,
0g sum hongur & ellum arbeidsstadunum.

Trygd
SEV er eitt framkomid virki, sum radfestir trygd og arbeidsumhvarvi
frammarlaga til gagns fyri okkum gll.

Trygdararbeidi

[ 2013 hevur trygdararbeidid hja SEV millum annad snid seq um
at gera eina vandameting av vatnorkuverkunum, tvs. har vatnid
kemur Ut Ur turbinunum og vatnbyrgingunum.

Nyval av trygdarumbodum hevur verid. Seks trygdarumbod eru
afturvald, og vit hava fingid fyra nyggj umbod i trygdarskipanina.
Eisini hevur verid nyval av limum i Trygdarnevndina. Tveir arbeids-
leidarar og tvey trygdarumbod skuldu veljast. Nidanfyri saest
trygdarskipanin hja SEV.

Health, Safety
and Environment

Green Accounting

The Health, Safety and Environmental Policy (HSE)

On 17 December 2008, SEV promulgated its Health, Safety and
Environmental Policy, which is available to the general public via
SEV’s homepage and is readily accessible throughout the company.

Safety

SEV prides itself on being a progressive and modern company.
Consequently, we place a high priority on worker safety for the
mutual benefit of everyone.

Safety Measures

During 2013, the focus of SEV's safety measures has been,
among others, an assessment of potentially dangerous risks
at its hydroelectric plants, specifically the outlets where water
emerges from the turbines, and the reservoir dams.

In 2013, the company held a new election for its Safety Represent-
atives. Six safety representatives were re-elected and four new
representatives joined the safety team. In addition, elections were
held for members of the Safety Board. Two supervisors and two
safety representatives are selected to serve on the Safety Board.

The diagram below shows SEV’s organisational safety structure.

TRYGDARNEVND / SAFETY BOARD
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|
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Trygdarskipanin hja SEV. / The Safety Board of SEV
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Mynd 2: Tal av personskadum, id hava havt vid saer arbeidstari i ein ella fleiri dagar umframt skadadagin, og sum eru frabodadir
Arbeidseftirlitinum. / Figure 2: Number of personal injuries that resulted in a worker’s disability for one or more days for the period 1996 to 2013

that were reported to the Occupational Safety & Health Administration.

Personskadar

Hoast SEV arbeidir skipad vid trygdini, og visjonin er, at eingir
skadar henda, slepst ikki heilt undan skadum. Omanfyri saest tal
av personskadum, sum hava havt vid seer éarbeidsfari i ein ella
fleiri dagar umframt skadadagin. [ 2013 véru fimm persénskadar
frabodadir Arbeidseftirlitinum.

Umbhvervid

A naestu sidu saest ein mynd av teimum hevudsarinunum, virksemid
hja SEV hevur & umhvervid | sambandi vid elframleidslu. A myndini
saest vinstrumegin, hverji evni verda nytt { sambandi vid fram-
leidsluna. Ovast og nidast & myndini saest, hvarji evni avikavist
verda Utleidd til luft og sjogv i sambandi vid framleidsluna. A
hagru sidu saest, hvarji evni faast burtur Ur framleidsluni — til
demis kann nevnast el og fjarhiti.

Tann vanliga elframleidslan fer fram a 13 verkum, sum framleida
eftir tarvi. Av hesum 13 verkunum eru try stor oljurikin verk —
Strond, Sund og Vagsverkid. SEV hevur seks vatnorkuverk — Strond,
Eidisverkid, Fossaverkid, Myruverkid, Heygaverkid og verkid i Botni.
Harumframt fimm smaverk sum elveita Fugloy, Mykines, Koltur,
Skuvoy og Stéru Dimun.

SEV hevur harafturat seks vindmyllur i Neshaga i Eysturoynni.

Personal Injuries

SEV works systematically and conscientiously throughout the
company to avoid accidents and injuries and our goal is that no
one is ever injured. However, it is difficult to avoid injuries totally.
The graph above shows the number of personal injuries that re-
sulted in a worker’s disability for one or more days for the period
1996 to 2013. In 2013, five personal injuries were reported to
the Occupational Safety & Health Administration (Arbeidseftirlitid).

The Environment

SEV strives to minimize the impact on the environment from its
production of electricity. The figure below graphically portrays the
principal impacts of its power production on the environment. The
different energy sources and the various chemicals that facilitate
the production of electricity and heat are shown on the left. At
the top, the emissions into the air are shown; at the bottom are
the emissions into the sea. To the right are the actual production
outcomes, e.g. electricity and district heating, and waste.

Electricity as needed is produced by thirteen power plants scattered
around the country. Three of the power plants are large oil-fired
facilities located at Strond, Sund and Vags. SEV operates six
hydropower plants — Strond, Eidi, Fossa, Myru, Heyga and Botni.
In addition, there are five small power plants providing electricity
on the islands of Fugloy, Mykines, Koltur, Skivoy and Stéra Dimun.

SEV also operates six wind turbines located on the Neshaqi
promontory on the island of Eysturoy.
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Mynd 3: Yvirlit yvir tey hevudsarin virksemid hjd SEV hevur @ umhvervid. /
Figure 3: Overview of the principal impacts of power production by SEV on the environment.

Umhvervisgdédkenningar

Fyritekur, virkir ella Utbunadir, id eru at finna i fylgiskjalinum til
Lagtingslog um umhvarvisvernd, skulu hava eina umhvarvis-
gddkenning. Tey virkir ella utbunadir, talan er um hja SEV, eru
Sundsverkid, Vagsverkid og vindmyllurnar i Neshaga.

Environmental Permits

Companies, facilities and equipment listed in the Annex to the
Faroese Environmental Protection Act (Legtingslég um umhvar-
visvernd, No. 134) must obtain an Environmental Permit. SEV is
required to have environmental permits for its production facilities
at Sund and Vags, and the wind turbines on Neshagi.

Galdandi umhvervisgddkenningar: / Valid Environmental Permits: Valid as of:
Umhvarvisgodkenning av vindmyllum hja SEV { Neshaga / Authorisation for the wind turbines on Neshagi 14.05.04
Umhvarvisgodkenning av elverkinum a Sundi / Authorisation for the power plant at Sund 28.04.11
Umhvarvisgodkenning av vindmyllunum hja Elfelagnum SEV i Neshaga /

Authorisation for the wind turbines on Neshagi 13.01.12
Umhvarvisgédkenning av elverkinum i Vagi / Authorisation for the power plant at Vags 02.07.12
Umhvarvisgodkenning av vindmyllum hja Elfelagnum SEV i Hisahaga / Authorisation for the wind turbines on Husahagi 1601.13

Utlat til luftina

Eitt tad stersta arinid & umhvaervid er brenningin av fossilum
brennievnum. Stersti parturin av CO,-Utlatinum fra virkseminum
hja SEV stavar fra oljunytsluni til framleidslu. Harnaest stavar
CO_-utlatid fra oljunytsluni til upphiting av baedi bygningum og
motorum og sidani til oljunytslu til flutning. A naestu sidu saest
ein mynd, sum visir, hvussu stort Utlatid av Co, var i 2013.
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Emissions into the air

One of the largest impacts on the environment stems from the
burning of fossil fuels by SEV. The greatest portion of SEV's CO,
emissions originates from oil-fired electricity and heat production.
Additionally, CO, emissions originate from the use of oil for the
heating of buildings and motors, as well as transport. The pie
chart shows SEV's CO, emissions for 2013.
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Mynd 5: Vist verdur, hvussu stort dtldtid av CO, var ( 2013./
Figure 5: Amount of CO, emissions for 2013,

Fjarhiti

[ sambandi vid elframleidslu verdur vanliga nogvur hiti leiddur
Ut gjegnum skorsteinamar. A Sundsverkinum verdur hesin hitin f
stadin fyri nyttur & stadnum til millum annad upphiting av tungolju.

Um arsskiftid 2008/2009 var orka fra Sundsverkinum knytt i
fjarhitaskipanina { Hoyvik. [ dag eru 999 brikarar knyttir at Fjar-
hitafelagnum. Omanfyri saest, hvussu négvan fjarhita SEV hevur
latid seinastu fyra arini.

Fjarhitafelagid framleiddi i 2013 33,2 GWt. Sostatt stendur
Sundsverkid fyri einum tridingi av framleidsluni av fjarhitanum
i 2013.

Burturkast

Gjegnum virksemid hja SEV verdur négv burturkast framleitt.
Ein storur partur av ti framleidda burturkastinum verdur tyrvt og
endumytt, og eisini verdur burturkast sent til servidgerd — eitt nu
kemikaliirestir.

Av burturkasti til endumnytslu er stersti parturin spillolja, sum verdur
latin IRF. Eisini er jarn og metal ein storur partur.

A myndini & naestu sidu saest millum annad, at burturkast til tyrving
vaks munandi i 2013. Hetta kemur av, at SEV i 2013 hevdi ndgv
meiri grevstur i samband vid kadallegging.

Myndin visir eisini, at burturkast til endurnytslu er gkt sidan 2012.
Orsgkin til hetta saest @ mynd 6.

Mynd 6: Visir yvirlit yvir, hvussu ndgva orku SEV hevur latid
Fjarhitafelagnum (uppgivid i MWh). / Figure 6: Heat provided by SEV for
Fjarhitafelagid (in MWh).

District Heating

Normally, a vast amount of heat is lost through the smokestacks
during the production of electricity from oil-fired facilities. At the
power plant at Sund, however, this heat is being partially recycled
to help pre-heat the heavy ail prior to combustion.

By year-end 2008, some of the excess heat produced at Sund
was also linked to the Hoyvik district heating system. Today, 999
customers are connected to Fjarhitafelagid (the district heating
company owned equally by SEV and Térshavn Municipality). The
graph above shows how much district heating SEV has provided
over the last four years.

In 2013, Fjarhitafelagid generated 33.2 GWh of heat. Thus, the
power plant at Sund provided approximately one-third of the
total district heating supply in 2013.

Waste

SEV produces a considerable amount of waste. However, a large
portion of this waste is placed in landfills or recycled. Some waste
is also sent for special processing, e.qg. chemical waste.

Most of the waste SEV sends for recycling is waste oil, which is
processed by IRF, the inter-municipal waste treatment company.
Iron and metal is also recycled.

The chart on page 40 shows that landfill waste increased signif-
icantly in 2013. Much of this landfill is soil overburden related to
excavation and the laying of new underground cables.

The chart also shows that recycled waste has increased since

2012. This is a result of the increased recycling of generated heat
into the distant heating system (see Figure 6).
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Mynd 7: Visir yvirlit yvir burturkast fra 2008 til 2013. / Figure 7: Waste generated by SEV from 2008 to 2013.

Burturkast til endurnytslu / Recycled waste
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Mynd 8: Visir yvirlit yvir burturkast, sum er farid til endumnytsiu fra 2008 til 2013. /

Figure 8: Amount of recycled waste from 2008 through 2013,

Nggdin av servidgjerdum burturkasti minkadi i 201 3. Hetta kemst
av, at vit ikki — eins og tey undanfarnu tvey arini — hava skift
haspenningsfeltir & verkinum f Trongisvagi.

Omanfyri saest yvirlit yvir burturkast til endurnytslu fra 2008 til
2013. Vit hava verid betri at skilja papp og pappir fra burturkastin-
um i 2013. Eisini saest, at meiri jam og metal er atid til endurnytsiu.
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The amount of waste destined for special treatment decreased in
2013. This is due to the fact that SEV has not, as in the previous
two years, shifted out the high tension field at the power plant
in Trongisvagi.

The graph above shows recycled waste from 2008 through 2013.
The method of separating out cardboard and paper was improved
in 2013. The graph shows that the recycling of iron and metal
is also increasing.
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Leidsluatekning

Vit leggja vid hesum fram arsfrasagn felagsins fyri roknskapar-
arid 01.01.13-31.12.13.

Arsfrasegnin er gjord i samsvari vid setingamar { arsroknskapar-
logini og vidtgkum felagsins.

Tad er okkara fatan, at arsroknskapurin gevur eina raettvisandi
mynd av felagsins ognum, skyldum, figgjarligu st@du, Urslitinum
0g peningastreymum. Samstundis er tad okkara fatan, at leidslu-
fragreidingin greidir raettvisandi fra teimum vidurskiftum, sum
fragreidingin fevnir um.

Arsfrasegnin verdur logd fyri adalfundin, og maelt verdur til at
gédkenna hana.

Térshavn, tann 2. april 2014

Nevnd / Board::

SEV

Management Report
We hereby present SEV's Annual Report and Accounts for the
accounting year January 1, 2013 to December 31, 2013.

The Annual Report and Accounts have been drawn up pursuant
to the provisions in the Faroese Accounts Act and the Company
Statutes.

It is our opinion that the accounting method used ensures that the
Production Accounts give a true and fair view of the company's

assets, liabilities, financial position and the results of operations.

It also our opinion that the Mangament Review constitutes a true
and fair report on the matters included in it.

Torshavn April 2, 2014

Jakup Suni Lauritsen
Formadur / Chairman

Bogi Andreasen
Neestformadur / Vice Chairman

Karl A. Olsen

Karl M. Rasmussen

Jens Johannesen

Stjéorn / Management:

Héakun Djurhuus
Stjori / Managing Director, CEO

Steinbjorn O. Jacobsen

Badvar Hjartvarsson

Figgjarleidsla / Financial Management:

Bogi Bendtsen
Deildarstjori fyri fyrisiting / Director of Administration, CFO
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Atekning fra éheftum
grannskodara

Til kapitaleigararnar i Elfelagnum SEV

Atekning & arsroknskapin

Vit hava grannskodad arsroknskapin hja Elfelagnum SEV fyri
roknskapararid 01.01.13 - 31.12.13, vid nyttum roknskaparhatti,
rakstrarroknskapi, figgjarstedu, peningastreymi, virkisbytisuppgerd,
rakstrarbyti og notum. Arsroknskapurin er gjerdur eftir arsrokn-
skaparlagini.

Abyrgd leidslunnar av arsroknskapinum

Leidslan hevur abyrgdina av at gera ein arsroknskap, id gevur eina
reettvisandi mynd i samsvari vid arsroknskaparldgina. Leidslan
hevur harumframt abyrgdina av innanhysis eftirlitinum, id leidslan
metir skal til, fyri at arsroknskapurin kann gerast uttan tydandi
skeivleikar, uttan mun til um skeivleikarnir stava fra sviki ella
mistakum.

Abyrgd grannskodarans

Okkara abyrad er, vid stadi i grannskodanini, at gera eina nidurstadu
um arsroknskapin. Vit hava grannskodad samsvarandi altjéda
standardum um grannskodan og eftir gdrum asetingum i faroysku
grannskodanarléggavuni. Hetta krevur, at vit halda tey etisku
krevini og leggja til reettis og grannskoda fyri at faa grundada
vissu fyri, at tad ikki eru tydandi skeivleikar i &rsroknskapinum.

Grannskodanin ber i szer, at gjerd verda tey grannskodanararbeidi,
sum skulu til fyri at faa grannskodanarprégv fyri upphaeddum
0g upplysingum i arsroknskapinum. Grannskodarin metir um,
hvat arbeidi skal gerast, herundir metir hann um vandan fyri
tydandi skeivleikum i &rsroknskapinum, uttan mun til um skeiv-
leikamnir stava fra sviki ella mistekum. | vadametingini hevur
grannskodarin eisini innanhysis eftirlitid i huga, id skal til, fyri at
felagid kann gera ein arsroknskap, sum gevur eina raettvisandi
mynd. Hetta verdur gjert fyri at leggja grannskodanina til raettis
eftir umstadunum og ikki fyri at gera eina nidurstedu um dygdina
a innanhysis eftirlitinum. Grannskodanin ber eisini i szer, at mett
verdur um roknskaparhatturin, sum leidslan nytir, er hoskandi, um
teer roknskaparligu metingar, sum leidslan hevur gjert,eru rimiligar,
0g hvussu arsroknskapurin sum heild er gjerdur.

Tad er okkara fatan, at vit hava fingid ngktandi grannskodanar-
progy, id kann vera grundarlag undir okkara nidurstadu.

Grannskodanin hevur ikki givid orsak til fyrivami.
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Independent Auditor’s
Report

To the owners of Elfelagid SEV

Report on the Financial Statements

We have audited the financial statements of Elfelagid SEV for the
financial year 1 January to 31 December 2013, which comprise
income statement, balance sheet, cash flow statement and notes,
including summary of significant accounting policies, for the
Company. The financial statements are prepared in accordance
with the Faroese Financial Statements Act.

Management’s Responsibility for

the Financial Statements

The Management is responsible for the preparation of financial
statements that give a true and fair view in accordance with
the Faroese Financial Statements Act and for such internal con-
trol as the Management determines is necessary to enable the
preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial state-
ments based on our audit. We conducted our audit in accord-
ance with International Standards on Auditing and additional
requirements under Faroese Audit regulation. This requires that
we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatements of the
financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of financial statements that
give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the Management, as well as the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

The audit has not resulted in any qualification.



Nidursteda
Tad er okkara fatan, at arsroknskapurin gevur eina reettvisandi
mynd av felagsins ognum, skyldum og figgjarligu stedu pr.
31.12.13 og av urslitinum av virksemi, peningastreymi felagsins
i roknskapararinum 01.01.13 - 31.12.13 samsvarandi arsrokn-
skaparlégini.

Ummeeli av leidslufragreidingini

Vit hava sum asett i arsroknskaparldgini lisid leidslufragreidingina.
Vit hava ikki gjert annad i hesum sambandi, ta id arsroknskapurin
vard grannskodadur. Utfra omanfyri standandi er tad okkara
fatan, at upplysingamar i leidslufragreidingini eru i samsvari vid
arsroknskapin.

Térshavn, tann 2. april 2014

JANUAR
Laggilt grannskodanarvirki P/F

Jarmann Petersen
Statsaut. revisor

SEV

Opinion

In our opinion, the financial statements give a true and fair view
of the Elfelagid SEV’s financial position at 31 December 2013
and of the results of the Company’s operations and cash flows for
the financial year 1 January to 31 December 2013 in accordance
with the Faroese Financial Statements Act.

Statement on the Management’s review

Pursuant to the Faroese Financial Statements Act, we have read
the Management’s review. We have not performed any further
procedures in addition to the audit of the financial statements.

On this basis, it is our opinion that the information provided in the
Management’s review is consistent with the financial statements.
Torshavn, 2 april 2014

JANUAR
State Authorized Public Accountants P/F

Jarmann Petersen
State Authorized Public Accountant
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Hovuds- og lyklatal /
Key Figures and Financial Ratios

H@VUDSTAL / KEY FIGURES

Upphaeddir i tkr. / Figures in tDKK

Urslit / Results

Nettoumsetningur / Net Sales 384.626 355.787 316.393 278263 277.200
Indeks / Index 139 128 144 100 100
Urslit &drenn av- og nidurskriving /

Results before debreciation amortization and 103914 76.041 36.310 14.638 77688
impairment

Indeks / Index 134 98 47 19 100
Urslit av primerurn rakstri (EBIT) 33.877 8.265 -24.803 -36.283 20.563
Indeks / Index 165 40 -121 -176 100
Figgjarpostar, netto / Financial results -22011 -20.535 -14.454 -10.139 -5.210
Indeks / Index 422 394 277 195 100
Arsurslit / Annual results 11.866 -12.270 -39.257 -46.422 15.353
Indeks / Index 77 -80 -256 -302 100

Figgjarsteda / Balance sheet

Aktiv tilsarmans / Total assets 1.475.208 1.411.000 1.286.519 1.233.175 1.172.285
Indeks / Index 126 120 110 105 100
Eginogn / Equity 882.091 870.225 882.495 921.752 966.824
Indeks / Index 91 90 91 95 100

Peningastreymar / Cash flow statement

Nettopeningastreymar frd: / Net cash

flows from
Rakstri / Operations 85.357 41871 2221 26.810 52570
/YZ_L]um / Investments -155.009 -147.858 -96.093 -93.464 -80.262
Figging / Financing 48861 136.484 108615 72.055 40.158

Peningastreymar i arinum

-20.791 30.497 14.743 5.401 12.466
Annual cash flows
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SEV

LYKLATOL / FINANCIAL RATIOS

2013 2012 2011 2010 2009
Rentabilitetur / Profitability
Renting av egingogn / Return on equity 1,4% -1,4% -4,4% -4.9% 2,3%
Ognaravkast / Return on assets 2,3% 0,6% -2,0% -3,0% 2,5%
Ognarumferd / Asset turnover 0,24 0,25 0,25 0,23 0,24
Soliditetur / Solvency
Eginognarpartur / Equity/asset ratio 59,8% 61,7% 68,6% 74,7% 82,5%

Annad / Other

Starvsfolk vid havudsinnteku fra SEV
Employees with SEV 127 133 138 146 153

as main source of income

Arsverk { midal , 159 157 166 175 -
Average full-time equivalents

Utrokning av lyklatelum / Calculation of financial ratios

Urslit av vanligum rakstri eftir skatt x 100

Renting av eginogn Result from operations before taxes x 100

Return on equity Midal eginogn
Average equity

Urslit av primerumn rakstri x 100
Result of ordinary operations x 100

Yvirskotsstig
Profit margin Nettournsetningur
Net sales
Urslit av primerurm rakstri x 100
Ognaravkast Result of ordinary operations x 100
Return on assets Midalvirdi av operativum aktivum
Average value of operating assets
Nettournsetningur
Ognarumferd Net sales
Asset turnover Aktiv tilsarnans
Total assets
Eginogn ultimo x 100
Eginognarpartur Equity year-end x 100
Equity/asset ratio Aktiv tilsamans
Total assets

Lyklatel eru roknad ut eftir tilmaelum fra "Den Danske Finansanalytikerforening”. Havuds- og lyklatelini eru tillagad broyting i
nyttum roknskaparhatti.
Financial ratios are calculated in accordance with the recommendations of the The Danish Society of Financial Analysts
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Leidslufragreiding

Hevudsvirksemid

Elfelagid SEV er eitt interkommunalt lutafelag, id hevur til enda-
mals at faa til vega elmegi og byta hana millum ibigvamar i lima-
kommununum. Eftir vidtekum elfelagsins skal endamalid fremjast
sambeaert vinnuligum meginreglum & buskaparliga tryggum stadi
og vid fyriliti at natturu og umhvarvi. Eftir Elveitingarlogini skal SEV
(netvirksemid) figgjarliga hvila i saer sjalvum, soleidis at inntekurnar
eru hoskandi til at gjalda rakstur og eetladar neydugar ilegur.

Allar kommunur i Fgroyum eru limir { SEV. Limirnir heftu fram til
arslok 2008 baedi fyri skuld felagsins og meguligum rakstrarhalli.
Fra 1. januar 2009 hefta kommunurnar einans fyri felagsins
skyldum yvir fyri starvsfélkunum. Inniverandi fragreiding fevnir
um samlada virksemid hja felagnum i tidarskeidinum 1. januar
2013 til 31. desember 2013.

Talva 1/ Table 1

Rokn-

skapur

2012/

Finan-
cial Ac- | Uppruna-
counts| eetlan/
2012 | Budget

Fravik millum zetl-
an, framroknad og
roknskap i mio. kr. / skapur
Difference between 2011/
budget, projections | Financial
and actual in DKK | Accounts
million. | 2011
Nettoumsetningur /
Net turnover

Rokn-

Tillagad
®tlan /
Adjusted
Budget

3164 3558 3811 381,1

rokning
2013/

Management review

Main Activities

SEV is an inter-municipal cooperative electricity utility company.
The purpose of the company is to generate electric power and
distribute it to its customers in the participating municipalities.
According to the Articles of Association, the company is to carry
out its purpose consistent with economically sound commercial
principles with due regard for the environment. According to the
Electricity Production Act, the grid operations of SEV are to be
financially self-sufficient, generating adequate revenues to pay
for operations and necessary, planned investment.

Every municipality in the Faroes is a member of SEV. Until year-end
2008, the members were liable for any debt or possible operational
loss of the company. As of 1 January 2009, the municipalities
became liable only for employee expenses.

The present report covers the collective activities of the company
during the period 1 January 2013 to 31 December 2013.

Rokn-
skapur | Fravik millum tillagad
2013 /| eetlan ogroknskap /| roknad og roknskap
Financial Difference between | / Difference between
Accounts | adjusted budget and | projections and finan-
2013 financial accounts cial accounts

Fram-
Fravik millum fram-

Proje-
ctions
2013

3734 384,6 35 11,2

Oljutitreidslur /

Oil Expense 1426 166 1452 1452

163,0 1679

Tilfar / Supplies 749 535 72,0 65,3

53,0 54,1 11,2 -11

Lenir / Wages 62,6 60,2 62,4 62,5

60,7 58,7 38 2,0

Utreidslur tilsa-
mans /

Total Expenses 280,1 279,7 279,6 273,0

276,7 280,7 -7,7 -4,0

Urslit &drenn av- og
nidurskriving /
Earnings Before
Depreciation and
Amortisation
(EBITDA) 36,3 76,0

101,4 108,1

96,7 103,9 -4,2 7,2

Avskrivingar /
Depreciation 61,1 67,8 73,7 73,7

74,8 70,0 37 4.8

Urslit 4drenn
figgjarpostar /
Earnings Before

Interest -24.8 8,2 27,7 344

21,9 33,9 -0,5 12,0

Rentutitreidslur netto
/ Net Interest 145 20,5 276 276

215 220 56 -0,5

Urslit adrenn skatt /
Earnings before Tax

-39,3 -12,3 0,1 6,8

0,4 119 51 S
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Stadfesta figgjargongdin i mun til framroknad 2013
Til eykaadalfundin a heysti skal felagid maétvegis eigarunum
sambeert vidtgkunum § 3, stk. 13b og § 4, stk. 12b kunna um
figgjargongdina sidani arsadalfundin, sum var tann 30. april 2013.
Kunningin var gjerd & eykaadalfundinum tann 29. november
2013, og vist verdur eisini til naerri kunning i fragreiding til fundin
um figgjargongdina 2013 & heimasidu felagsins www.sev.fo.
Kunningin bygdi a stadfest tel vid endan av september umframt
metingar og aetlanir fyri restina av arinum.

Omanfyri er tikid samanum stadfestu gongdina { 2013 { mun til
framskrivad og aetlad.

Omanfyri standandi talva visir upprunazetlan felagsins og tillag-
ada aetlan, har haedd er tikin fyri broytingum f skrasetingum av
utreidslum til sterri vidlikahald innan framleidsluvirksemid hja
felagnum. [ talvu 1 er eisini vist fravik { mun til roknskapin og til-
lagadu zetlanina og { mun til roknskapin og framroknada urslitid.

Naerri lysing av fravikunum millum

2etlan, framroknad og roknskap.

Soleidis sum avrokningarskipanin maétvegis kundum felagsins i
lgtuni er hattad, er trupult at siga gjggnum &rid, hvarjir kundar
fara at faa eina haegri ella leegri elnytslu, ti elmalararnir hja
négvum kundum verda lisnir av einaferd um arid. Hetta vidfarir,
at felagid ikki manadarliga kann gera upp i mun til framleidsluna,

hvarjir kundar ella kundabdlkar skulu tilskrivast ektu elnytsluna.

Sum kunnugt er SEV i ferd vid at skifta allar teir gomlu elmalararnar
Ut vid meiri framkomnar elmalarar, sum sjalvvirkandi kunnu
avlesast av kundataenastuni hja felagnum. Higartil hevur felagid
skift umleid 16.000 elmalarar Ut, og SEV fer undir at taka nyggju
tgknina i nytslu einaferd i 2014.

[ september manad vistu framskrivingar felagsins, at inntekurnar
foru at verda laegri enn fyrst roknad. Ti var neydugt at umskipa
raksturin i stgdum, har maguleiki var fyri hesum. Framskrivada
afturgongdin { inntekunum visti seq tibetur ikki at verda so. Talva
2 visir framroknadu og stadfestu inntekur felagsins fra streymselu
og fasta gjaldinum i mid. kr. { teimum ymisku kundabolkunum.
Samladi umsetningurin i 2013 fra kWt-gjaldi og fgstum gjaldi
bleiv framroknadur til 370,5 mio. kr., medan hesin var 379,0 mid.
kr., sum er 8,5 mio. kr. haegri enn framroknad sambeert talvu 2.
Nettoumsetningurin var framroknadur til 373,4 mio. kr., medan
hesin var 384,6 mio. kr. sambeert talvu 1.

Hartil koma inntekur fra ibindingargjeldum og @drum inntgkum.
Framroknad var vid 4,6 mid. kr, medan inntgkan av hesum var
8,2 mio. kr. ella 3,6 mid. kr. heegri.

Framgongd er { inntgkum felagsins upp a 27,6 mio. kr. fra kWt-
gjaldinum og fasta gjaldinum { 2013 i mun til 2012. Serliga

SEV

2013 Budget vs. Actual

Pursuant § 3, paragraph 13b and § 4, paragraph 12b of the Articles
of Association, SEV shall inform the shareholders at the autumn
Extraordinary General Meeting about the company’s fiscal status
since the Annual General Meeting held on 30 April 2013

The Extraordinary General Meeting was briefed on the 29 November
2013, and reference was also made to a report published on the
company’s website, www.sev.fo, and prepared for the Meeting
setting forth the financial status of the company as at the end
of September 2013, and included estimates and forecasts for
the remainder of 2013.

Table 1 on left shows a summary of the 2013 budget vs. actual
figures.

Table 1 above shows the Company’s operational budget and
adjusted budget wherein adjustments were booked relative
to major maintenance expenses. The Table also shows the
differences between the adjusted budget and the financial
accounts and the differences between the projections and the
the financial accounts.

Detailed explanations regarding the differ-
ences between the budget, financial projec-
tions and the actual financial accounts.

The current structure of the Company’s customer billing system
makes it difficult to determine during the year a customer’s level
of electricity consumption, as the electricity meters for many
customers are only read once a year. Subsequently, the company
cannot make a monthly comparison between production and
which customers, or group of customers, consumed a higher
level of electricity.

As mentioned, SEV is working on exchanging all the old electricity
meters with more modern electricity meters that can be read
automatically by the company’s customer service department. So
far, SEV has exchanged approximately 16,000 electricity meters,
and will deploy the new technology some time in 2014,

In September 2013, forecasts by the company indicated that
turnover would be lower than initially estimated. Subsequently,
it was deemed necessary to adjust operations where possible.
Fortunately, the forecasted revenue loss did not occur.

Table 2 below shows the company’s forecasted and actual fi-
nancial accounts derived from electricity consumption and the

fixed base rate in DKK million for the various customer groups.

For 2013, total turnover gross revenue from kWh consumption
plus the fixed base rate was estimated to be DKK 370.5 million,
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Talva 2/ Table 2

Uppgerd yvir inntekur fra
streymsolu og fastum gjaldi

Fravik millum fram-

Fravik millum

fra kundabolkum i mio. kr. /| Stadfest Stadfest roknad og stadfest| stadfesti 2012 og
Income statement from sale 2012/ Atlan 2013/ 2013 / Difference 2013 / Difference
of electricity power and fixed Actual 2013/ Framroknad Actual | between forecasted between actual
base rate from customer | Accounts Budget| 2013 / Forecast Accounts | and actual accounts accounts in 2012
groups in DKK million. 2012 2013 2013 2013 2013 and 2013
ikrénum /| [prosent /| [kronum /| [ prosent
lalt/ Total | falt/ Total falt/Total | falt/ Total DKK Percent DKK | / Percent
Landbunadur, aling, fiskivinna og
raevnis-vinna / Agriculture, fish
farming, fishing industry, and
primary raw materials industry 32,1 331 36,1 339 -2,2 -6,1 1,8 56
Gerd, framleidsla og
byggivirksemi / Services,
production and construction 59,2 644 709 80,7 98 138 215 36,3
Handils-, matstovu- og
gistihtsvirksemi / Retail,
restaurants and hotels 30,1 33,0 314 32,6 12 38 2,5 83
Flutningur, postur og fjarskifti /
Transport, postal services and
telecommunications 434 434 438 336 -10,2 -233 -98 =226
Figging, trygaing og adrar vinnu-
teenastur / Financial services,
insurance and other service
industries 50 6.1 57 55 -0,2 -3,51 0,5 10,0
Almennar og privatar taenastur,
kirkjur og samkomur v. m. / Public
and private services, churches 514 534 52,0 549 29 56 35 6,8
Gatuljos / Street lights 10,0 10,5 10,0 11,0 10 10,0 10 10,0
Sethus, ibudir, summarhus og
neyst / Single-family homes,
apartments, vacation homes, and
boathouses 120,22 1353 1205 1268 6,3 52 66 55
Tilsamans / Total 3514 379,3 370,5 379,0 8,5 2,3 27,6 7,9

i badum teimum fyrstu bélkunum, har serliga bélkurin gerd,
framleidsla og byggivirksemi hevur stéra framgongd. Talan er
um munandi afturgongd innan balkin flutningur, postur. Hinvegin
er stér framgongd innan elnytsluna hja sethiisum og ibudum v.m.
Hesin balkur hevur stéran tydning fyri buskapin hja felagnum. Fleiri
sundurgreiningar  telunum innan sgluna eru i netroknskapinum
hja felagnum, sum saest a www.sev.fo.

Oljuutreidslurnar voru framroknadar til 163,0 mid. kr.,, medan
endaligu Utreidslurnar véru 167,9 mio. kr., sum eru 4,9 mid. kr.
haegri. Vid arsenda er oljugoymslan nidurskrivad vid 4,6 mio.
kr. til dagspris. Um saed verdur burtur fra nidurskrivingini av
tungoljugoymsluni, er stért saed eingin munur millum framroknada
og stadfesta oljukostnadin.

At oljuitreidslurnar voru 22,7 mid. kr. haegri enn upprunaliga zetlad,

sambeert talvu 1, stavar { stgrstan mun fra, at tungoljunytslan i
2013 var haegri enn aetlad og nidurskrivingin av goymsluni.
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but at year-end was DKK 379.0 million, which is DKK 8.5 million
higher than projected, cf. table 2.

Net turnover was estimated to be DKK 373.4 million, but at year-
end was DKK 384.6 million.

In addition, income is derived from connection fees and other
payments. The forecast was DKK 4.6 million and the actual income
was DKK 8.2 million, or DKK 3.6 million higher than expected.

Compared to 2012, the company in 2013 realised an increase
of DKK 27.6 million in turnover from kWh consumption and the
fixed base rate earnings. The first two groups in the chart above
showed exception growth, especially in payment schedule group
“Services, production and construction”. On the other hand, there
is a significant decline for the category “transport, postal services
and telecommunications”. However, there is an increase in the
electricity usage of single-family homes and apartments, etc.



Talva 3/ Table 3

Nytsla av tung-
olju i tonsum /

Heavy fuel oil 2013
consumption in Atlan /
tonnes Budget

Framroknad /
Forecasted

SEV

Fravik millum fram-
roknad og roknskap
2013 / Difference
between forecast and
actual accounts 2013

Fravik millum aetlan

og roknskap 2013 /

2013 Difference between
budget and actual ac-
counts 2013

Tungolja / Heavy 36.746 36.893 32921

oil

36.965 3972 -72

Felagid nytti i 2013 36.893 tons tungolju i framleidsluni, medan
tilsvarandi nytsla { 2012 var 36.746 tons svarandi til eina meir-
nytslu upp & 147 tons. £tlad var vid eini nytslu upp & 32.921
tons tungolju svarandi til eina meimytslu upp & 3.972 tons. |
framleidsluroknskapinum sum saest & www.sev.fo, er oljunytsla
og prisir meiri sundurgreinad og vidmerkt.

Samladi kostnadurin fyri tilfar og teenastuveitingar var fram-
roknadur til 53,0 mid. kr., medan hesin var 54,1 mid. kr., sum er
1,1 mio. kr. haegri ella & leid sama stadi. Neydugt var at umskipa
raksturin & tilfar og taenastusiduni, fyri at kunna koma Ut vid einum
yvirskoti, ti oljukastnadurin fér vaentandi at gerast munandi haegri
enn av fyrstani tid roknad. Eisini var neydugt at gera tillagingar,
har maguleiki var fyri hesum. Hetta eydnadist, og skerjingar og
umleggingar véru gjgrdar i mun til setlanina.

Framroknad var, at framleidsluvirkini féru at hava eina nytslu
upp a 23,9 midé. kr, medan kostnadurin var 24,1 mioé. kr. ella 0,2
mid. kr. haegri.

Netvirksemid bleiv framroknad til 15,0 mid. kr., medan kostnadurin
var 15,4 mio. kr. ella 0,4 mid. kr. haagri. Kostnadurin fyri fyrisitingina
bleiv framroknadur til 14,2 mio. kr., medan hesin var 14,6 mio. kr.
ella 0,4 mid. kr. haegri enn framroknad. Samanumtikid er kostn-
adurin til tilfar og taenastuveitingar 1,1 mié. kr. heegri ella a leid
sama stedi sum framroknad. Talva 4 sundurgreinar fravikini innan
kostnadin fyri tilfar og taenastuveitingar naerri i krénum.

Samladi kostnadurin fyri lgnir var framroknadur til 60,7 mio. kr.,
medan hesin var 58,7 mid. kr. ella 2,0 mid. kr. laegri enn framroknad.

Lanarkostnadurin fyri framleidsluvirkini var framroknadur til 29,2
mid. kr., medan stadfesti lgnarkostnadurin var 30,7 mid. kr. ella
1,5 mid. kr. heegri enn framroknad. Fyri netvirksemid bleiv len-
arkostnadurin framroknadur til 20,9 mid. kr. motvegis einum
stadfestum kostnadi upp & 19,5 mié. kr. ella 1,4 mid. kr. laegri.
Orsgkin til fravikid millum virkisgkini er helst, at i framrokningini
er ikki i ndg storan mun tikid haedd fyri byti av lenarkostnadinum
millum virkisgkini. Samanlagt er fravikid 0,1 mid. kr. haegri enn
framroknad.

Lanarkostnadurin hja fyrisitingini var framroknadur til 10,6 mio. kr.
moti einum stadfestum lenarkostnadi upp & 8,6 mid. kr. ella 2,0

This category is significant for the economy of SEV. Further in-
formation regarding sales can be found in the accounts for grid
activities at www.sev.fo.

Oil expenses were forecasted to be DKK 163.0 million, while actual
expenses equalled DKK 167.9 million, which is DKK 4.9 million
higher than expected. At year-end, the oil in storage was depreci-
ated by DKK 4.6 million to current market price so that oil expenses
would be closer to forecasted expenses. If the depreciation of
the heavy oil depot is taken into consideration, there is barely
any difference between the forecasted and actual oil expenses.

The reason oil expenses were DKK 22.7 million higher than ex-
pected, confer Table 1, stems mainly from a greater consump-
tion of heavy fuel oil in 2013 than budgeted, and also from the
depreciation of the oil held in storage.

In 2013, SEV consumed 36,893 tonnes of heavy fuel oil for elec-
tricity production, while the amount used in 2012 was 36,746
tonnes, carresponding to an increased use of 147 tonnes. The
budget provided for a consumption of 32,921 tonnes, corre-
sponding to an increased consumption of 3,972 tonnes. In the
operation accounts, which are available at www.sev.fo, there is
more detailed information on oil consumption and cost.

Total cost for supplies and services was budgeted at DKK 53.0
million, while the actual cost was DKK 54.1 million, which is DKK
1.1 million higher or just slightly above the estimate. In order to
achieve a surplus, it became necessary to reduce operational
costs relative to supplies and services, given that the cost of oil
was expected to increase significantly compared to original esti-
mates. Subsequently, it became necessary to make adjustments
wherever possible. These discretionary expenditures were deleted
accordingly from the budget. The forecast was that operational
expenses would be DKK 23.9 million, while actual cost equalled
DKK 24.1 million or DKK 0.2 million higher.

The power grid activities were estimated to cost DKK 15.0 million,
while the actual cost was DKK 15.4 million or DKK 0.4 million
higher. Administrative costs were forecast to be DKK 14.2 million,
while actual costs were DKK 14.6 million or DKK 0.4 million higher
than forecast. In total, the cost for supplies and services is DKK
1.1 million above the forecast.
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mid. kr. laegri enn framroknad. Fravikid stavar fra eini javning upp Table 4 below shows the differences relative to budget, forecast
a 1,9 mio. kr. til eftirlenarskyldur felagsins, sum bleiv uppgjert vid and actual for supplies and services in DKK.
endan av 2013 og ikki mett um saman vid framrokningini fyri arid.

Total employee expenses were budgeted to be DKK 60.7 million,

Verdur tillagada aetlanin og roknskapurin samanborin saest, sam- but equalled DKK 58.7 million or DKK 2.0 less than forecasted.
bzert talvu 1, at fravikid er ein minni nytsla upp & 3,8 mid. kr. Her
er talan um lzegri stadfestan kostnad enn zetlad. Employee expenses for the production power plants were esti-

mated to be DKK 29.2 million, while actual employee expenses
amounted to DKK 30.7 million, or DKK 1.5 million higher than
budgeted. For power grid activities, employee expenses were

Talva 4. Sundurgreining av fravikum / Table 4

Fravik millum Fravik millum
tillagad zetlan og | framroknad og
roknskap 2013 / | roknskap 2013

Tillagad Roknskapur Deviation be- | / Deviation be-

eetlan / Fram- 2013/ Ac- tween adjusted | tween forecast

Adjusted rokning / | tual Account | budget and actual | and actual ac-

Framleidslupartur / Production Operations Budget Forecast 2013 account 2013 count 2013

Vatnorkuverk tilsamans / Hydropower plants, total 4.391.000 3.177.029 2.697.268 1.693.732 479761

Termisk verk tilsamans / Thermal power plants, total 20.172.000 | 19.846.226 19.631.084 540916 215.142

Vindorkuverk tilsamans / Windpower, total 1.558.000 1675528 1415847 542.153 259681

Smaverk vm. tilsamans / Small thermal plants, total 814.000 -832616 324384 489616 -1.157.001
Framleidslupartur tilsamans / Production

Operations, total 27.335.000 | 23.866.167 24.068.583 3.266.417 -202.417

Netpartur / Power Grid Operations

Net tilsamans / Power grid, total 11.562.000 9.715.975 9.907.053 1.654.947 -191.078
Goymsla tilsamans / Qil depot, total 567.000 584.102 477572 89.428 106.529
Innleggingardeild / Installation department 1.858.000 1.995.304 2.631.547 -773.547 -636.243
Koplingarstadir / Coupling stations 840.000 1181614 824.390 15610 357.224
Verkfradideild / Engineering department 800.000 1.107.680 1.202.840 -402.840 -95.160
Teknikkdeild / Technical department 500.000 393686 382.322 117678 11.364
Netpartur tilsamans / Power Grid Operations,

total 16.127.000 | 14.978.361 15.425.724 701.276 -447.363

Fyrisiting / Administration

Fyrisitingarkostnadur / Administration expenses 3.937.960 4597.308 4.048.059 -110.099 549.249
Nevnd og starvsfélk / Board of Directors and employ-

ees 2.380.000 1.850.386 1923777 456.223 -73.391
Kanning og rddgeving / Research studies and consult-

ing 9.728.000 4.795.664 5.355.475 4372525 -559.811
Bygningar v.m. / Real property, etc. 4.000.000 663.752 782.464 3.217.536 -118.712
Kt-kostnadur / ITC expenses 750.000 1.258.668 1.300.329 -550.329 -41.661
Tap og avseting upp & skuldarar / Loss and reserves 1.000.000 1.027.519 1.167.080 -167.080 -139.561
Fyrisitingarpartur tilsamans / Administration,

total 21.795.960 | 14.193.297 | 14.577.184 7.218.776 -383.887
Net og fyrisiting tilsamans / Power Grid

Operations and Administration, total 37.922.960 | 29.171.658 | 30.002.908 7.920.052 -831.250

Framleidsla, net og fyrisiting tilsamans /
Production Operations, Power Grid Operations,
and Administration, total 65.257.960 | 53.037.824 | 54.071.492 11.186.468 -1.033.667
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Avskrivingarnar véru framroknadar til at verda 74,8 mid. kr.,
medan hesar véru 70,0 mid. kr., sum eru 4,8 mid. kr. laegri enn
framroknad. Avskrivingarnar taka stedi | verandi ognum eins
og til- og fragongd av ognum i 2013. llegurnar fyri 2013 véru
framroknadar at verda 136,9 mio. kr., men véru 155,0 mio. kr.
sambeert talvu 11.

Framroknad var vid einum nettorentukostnadi upp & 21,5 mid. kr,,
medan hesin var 22,0 mié. kr. ella 0,5 mid. kr. haegri, og sum kann
sigast at verda & haedd vid framroknad. Felagid hevur framhaldandi
virkad fyri at tingast vid peningastovnarmar um rentukostnadin,
hetta hevur avirkad gongdina i rentukostnadinum jaliga vegin.

Nuverandi langtidarlanini hja SEV hava nu gll broytiliga rentu.
Byqagilanid i sambandi vid Eidi 2 verkaetlanina hevur havt fasta
rentu { byggitidini, men rentan er skift til eina broytiliga rentu fra
1. januar 2014 at rokna.

Gongdin i virkseminum og figgjarligu
vidurskiftunum hja felagnum i 2013
Rakstrarutreidslurnar hja felagnum verda vanliga byttar i lgnir til
starvsfélk og tilfar og taenastuveitingar. Hesar Utreidslur verda
aftur byttar millum framleidsluvirksemi, netvirksemi og fyrisiting.

Rakstrarurslitid fyri 2013 var eitt yvirskot upp a 11,9 mié. kr. méti
einum halliupp & 12,3 mid. kr. i 2012. Tann av eykaadalfundinum
i november 2012 samtykta figgjaraetlanin visir eitt yvirskot upp
a 0,1 mio. kr.

Felagid haekkadi elprisin 1. januar 2011 vid 0,15 kr. pr. kWt
vid gédkenning fra Elveitingareftirlitinum. Samstundis asannadi
Elveitingareftirlitid td saman vid SEV, at vid haga oljuprisinum
og vid atliti at tervinum um at Utbyggja og endumyggja baedi a
linjugkinum og f framleidsluni, verdur neydugt vid prishaekkingum
i framtidini. Ti haekkadi felagid aftur elprisin tann 1. januar 2012
vid 0,10 kr. pr. kWt, og aftur tann 1. januar 2013 vid 0,05 kr. pr.
kWt fyri allar vanligar brikarar og 0,11 kr. kWt. fyri idnadarkundar”,
sum eru kundar felagsins i sersteku gjaldskranni fyri idnadarvirkir,
fiskaaling, landbunad, fiskivinnu og avisar edv-taenastur vid eini
arligari nytslu starri enn 20.000 kWt. Harumframt er prisurin fyri
Jidnadarkundarnar” aftur haekkadur vid 0,05 kr. i 2014. At haskka
prisin fyri einstakar kundar meiri enn adrar er lidur i at fremja eitt
betri lgnsemi i teimum ymisku kundabdlkunum.

Harumframt haekkadi felagid eisini ibindingargjeldini galdandi fra
1. januar 2013 fyri at skapa lgnsemi i virkisgkinum innan fbinding.
Hesin kostnadur hevur ikki verid javnadur seinastu mongu arini,
ti hekk raksturin innan hetta virkisgkid ikki saman. Vid haekkingini
metir felagid, at raksturin innan gkid javnvigar.

Inntekur
Tad eru triggir teettir, id avirka hgvudsinntekuna hja SEV. Hesir

SEV

estimated to be DKK 20.9 million, compared to an actual cost
of DKK 19.5 million or DKK 1.4 million lower than forecast. The
reason for the discrepancy between the two divisions is most
likely the result of failing to estimate accurately the distribution
of employee expenses between the two divisions. Altogether, the
difference is DKK 0.1 million above the forecast.

Employee expenses for administration were expected to be DKK
10.6 million, against an actual expense of DKK 8.6 million or
DKK 2.0 million lower than forecast. The difference stems from
an adjustment of DKK 1,9 million toward the company’s pension
obligation that was booked at year-end 2013 and was not included
in the forecast for 2013.

If the adjusted budget and the actual annual account is compared,
cf. table 1, the difference is a reduced spend of DKK 3.8 million,
resulting in a lower actual than budgeted.

Depreciation were forecasted to be DKK 74.8 million, while the
actual amount was DKK 70.0 million, which is DKK 4.8 million
below forecast. Depreciation is based on existing assets, including
the addition and disposal of assets, and was forecasted to be
DKK 136.9 million in 2013, but equalled DKK 155.0 million, cf.
table 11.

Net interest cost was forecast to be DKK 21.5 million, against an
actual cost of DKK 22.0 million or DKK 0.5 million higher or just
slightly above the forecasted amount. The company is in continual
negotiation with the various financial institutions regarding interest
rates, which has has a positive impact on the cost of interest.

SEV's existing long-term loans all carry variable interest rates. The
construction loan for the Eidi 2 project had a fixed interest rate
during the construction period, however, as at 1 January 2014
the interest rate changed to a variable rate.

Business Activities and the Financial Con-

ditions of the Company in 2013

Operational expenses are usually categorised into employee
expenses, and supplies and services. These expenses are then
further divided among production activities, power grid activities,
and administration.

The 2013 operational result was a surplus of DKK 11.9 million
against a deficit of DKK 12.3 million in 2012. The budget ap-
proved by the Extraordinary General Meeting in November 2012
specified a surplus of DKK 0.1 million.

On 01 January 2011, the company increased its electricity prices
by DKK 0.15 per kWh with the approval of the Faroese Electricity
Production Commission. Simultaneously, both the Commission
and SEV understood that, given the high price of oil and the need
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triggir teettimir eru elprisbroytingar, broytingar i elnytsluni og
forskjétingar i millum ymiskar kundaprisbélkar.

[ fleiri &r & rad er inntegkan vaksin naestan uttan undantak orsakad
vaksandi elnytslu, men sidani 2009 og fram til og vid 2011 hevur
avroknada elnytslan so at siga stadid i stad. Fyri 2012 var talan
um ein vekstur upp a 2,6%, og i 2013 er veksturin 5,0%.

Samladu inntekur felagsins i 2013 voru 387,2 mid. kr. moti 3584
mid. kr. { 2012 svarandi til eina framgongd upp & 28,8 mid. kr.
ella 8,0 %. Nogv tann starsti parturin av inntgkuni stavadi fra
streymagjaldi svarandi til 362,4 mid. kr., medan 25,0 mid. kr. véru
inntekur fra festum gjeldum og @drum inntekum. Talan er um
sama mynstur sum undanfarin ar.

Talva 5 ovast & naestu sidu visir nettoumsetning felagsins sund-
urgreinadan seinastu 5 arini i mio. kr.

Sum talvan a naestu sidu visir, eru inntekur felagsins haekkadar
stadugt fra 2009 fram til 201 3. Hetta kemur ikki av, at avroknad
kWt nytsla hja kundunum er vaksin tilsvarandi men hinvegin, at
prisurin er haekkadur i fleiri umfarum seinastu arini, fyri serliga at
motvirka haekkandi oljukostnadinum hja felagnum, sum verdur
bruktur i framleidsluni.

Fasta gjaldid hevur verid sera javnt gll seinastu arini umleid 16
mid. kr. arliga. Hinvegin eru inntgkurnar fyri binding, émaksgjeld
og adrar inntgkur svingandi fra ar til ar. Nidanfyri standandi talva
visir millum annad gongdina i avroknadu seluni til kundar felagsins
seinastu 5 arini { GWt.

At sglan til kundar felagsins hevur stadid i stad seinastu arini,
undantikid 2012 og 2013 framgongur av omanfyri standandi
talvu. Fra 2009 til 2011 hevur sglan verid godar 250 GWt arliga,
medan sglan { 2012 og 2013 er vaksin baedi arini, og { 2013 er
hendan vaksin vid 5,0 % i mun til { 2012, t& id hon vaks vid 2,6%.

Nettap og eginnytsla hja felagnum, har starsti parturin av postinum
er nettap, er vaksid javnt gjggnum seinastu arini vid undantak
av 2011, ta id tad laekkadi til 19 GWH, fyri aftur at gkjast til 30,1
GWt { 2012. 12013 var nettapid og eginnytslan 18,1 GWt. Stori
munurin millum arini stavar mest sannlikt fra forskjotingini av
avlesingum. Felagid arbeidir ahaldandi vid at minka um nettapid
og eginnytsluna.

Framleidslan dr vindi og vatni avirkast vid, at nattdran broytist
fra ar til ar, og sum avirkar baedi upp og nidur. Vanliga liggur
elframleidslan vid vatni vid umleid 100 GWt arliga. Nu Eidi 2 er
lidugt Utbygt, kann veentast ein arlig framleidsla vid vatni upp a
umleid 114 GWt arliga. 2013 hevur verid eitt serstakliga turt ar,
sjalvt um tad regnadi illa fra midjan november og fram til arsskiftid.
Harumframt hevur Heygaverkid ikki havt fulla framleidslu ein
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for expansion and upgrading of both the grid and the production
facilities, higher prices in the future would be necessary.

Therefore, as of 1 January 2012, SEV increased its prices by
DKK 0.10 per kWh, and again on 1 January 2013 by DKK 0.05
per kWh for its private customers, and DKK 0.11 per kWh for its
industrial customers, which are subject to the special price tariff for
industrial concerns, including fish farming, agriculture, the fishing
industry and certain IT service providers with an annual usage
above 20,000 kWh. Moreover, in 2014 the tariff for industrial
customers increased again by 0,05 DKK in 2014.

Increasing the price for certain customers as opposed to others
is part of a strategy to enhance profitability within the various
customer groups.

In addition, SEV increased the connection fee as of 1 January 2013
to ensure profitability within this activity area. This fee had not
been indexed for many years and consequently the operational
result within this area remained out of balance. With the increase,
the company anticipates that the operational result within this
area will balance.

Revenue

There are three factors that impact SEV's main income: changes
in electricity prices, changes in overall electricity consumption,
and changing use patterns within the various customer price
groups from year to year.

For many consecutive years, revenue grew almost without ex-
ception due to increased electricity usage. However, from 2009
through to and including 2011, actual electricity usage remained
constant. In 2012, there was an increase of 2.6% and in 2013
the increase was 5.0%.

For 2013, SEV’s total income was DKK 387.2 million against
DKK 358.4 million in 2012, corresponding to an increase of DKK
28.8 million or 8.0%. By far, the largest portion of the income
originates from electricity payments, corresponding to DKK 362.4
million, while DKK 25.0 million is derived from the fixed base-
rate payments and other income. The pattern is the same as in
previous years.

Table 5 on next page shows the distribution of net turnover for
the last 5 years in DKK million.

As shown in Table 5 on next page, the company’s revenue has
increased continuously from 2009 to 2013. This increase is not
due to an equivalent increase in kWh consumption. Rather, the
growth in income stems from the various price increases that
have been put into effect over the last few years to counter the
rising price of oil SEV uses for production.



SEV

Talva 5/ Table 5
Broyting i % i
Broyting i kr. i | mun til 2012
mun til 2012 / | Difference
Difference com-| compared to
Nettoumsetningur i mid. kr. / Net turnover pared 2012 2012
DKK million (DKK) (%)
KWt gjald / kWh payment 260,3 2618 296,5 3350 3624 274 8,2
Fast gjald / Base-rate payment 164 16,1 16,5 16,4 16,6 0,2 12
Ibinding / Connection fee 21 16 13 23 6,9 46 200,0
Omaksgjald v.m. / Service fee etc. 11 13 50 47 13 =34 -723
Inntekur / Income 2799 | 2808 319,3| 3584 | 387,22 28,8 8,0
Keyp av vindorku / Purchased wind energy =27 -26 -28 -2,5 -26 -0,1 40
Nettoumsetningur / Net turnover 277,2 278,3 316,4 355,8 384,6 28,8 8,1

part av 2013 grundad & uppstiding av verkinum. Elframleidslan
vid vatni i 2013 var 90,6 GWt, sum er 9,2% lzegri enn i 2012.

Fyrst { januar { 2012 férst tann fyrsta Vestas myllan i Neshaga
og { mars tann naesta. Hetta avirkadi framleidsluna av elmegi vid
vindi munandi { 2012, hetta framgongur eisini av frammanfyri
standandi talvu. Munandi framgongd er { framleidsluni av elmegi
vid vindi i 2013, ti nyggju vindmyllurnar i Neshaga hava verid
i framleidslu alt &rid 2013. Hinvegin skal nevnast, at 2013 ikki
hevur verid eitt av teimum bestu arunum til vind.

Fyri nzerri sundurgreiningum av framleidslu og byti v.m. verdur vist
til framleidsluroknskapin hja felagnum, sum szest & www.sev.fo

Nidanfyri standandi talva 6 visir Urslit fyri seldan kWt.

For the last several years, the fixed base-rate payment has been
very consistent at around DKK 16 million annually. On the other
hand, the income derived from connection fees, service fees, and
other income fluctuates from year to year. Table 7 below shows
the trend in settled customer sales over the last 5 years in GWh.

Table 7 on page 54 shows that customer sales remained constant
over the last few years with the exception of 2012 and 2013.
From 2009 to 2011, sales have been just above 250 GWh an-
nually, while sales in both 2012 and 2013 increased. In 2013,
sales increased by 5.0%, compared to 2.6% in 2012.

Network loss and SEV’s own consumption (of which the greater
share is network loss) has remained consistent over the years
with the exception of 2011, when it decreased to 19 GWh, and
then increased again to 30.1 GWh in 2012. In 2013, network
loss and own consumption was 18.1 GWh. The large fluctua-
tions from year to year stem from differences in the staggered

Talva 6/ Table 6
Broyting
Broyting i kr. { i % i mun
mun til 2012 til 2012 /
Urslit fyri seldan kWt | Difference Difference
i krénum / Result for compared to | compared to
kWh sold 2012 2012
DKK (DKK) (C1))
Midalinntgka pr. seldan 111 1,10 1,25 1,37 141 0,04 29
kWt / Average income
per kWh sold
Midalkostnadur pr. 1,05 1,28 1,40 1,42 1,37 0,05 35
seldan kWt / Average
cost
per kWh sold
Urslit fyri seldan kWt / 0,06 -0,18 -0,15 -0,05 0,04 0,09 180,0
Result for kWh sold
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Talva 7/ Table 7

Broyting |
GWt i mun | Broyting i % i
til 2012 /| mun til 2012
Difference | Difference
Avroknad sela i compared to | compared to
GWt / Settled sales 2012 2012
in GWh (GWh) (%)
Avroknad sela til 2519 255,0 2548 2614 2744 130 50
kundar i GWt /
Settled customer
sales in GWh
Nettap og eginnytsla 236 253 19,0 30,1 181 -120 -399
{ GWt / Network loss
and own consump-
tion in GWh
Framleidsla ialt i 275,5 280,3 2738 2916 2925 0,9 0,3
MWt pr. ar / Total
production in MWh
per year
Harav vid termisk / 1681 1993 1668 1810 180,1 -09 -0,5
Thermal
Harav vid vatni / 92,4 674 92,5 59,8 90,6 -9,2 -9,2
Hydro
Harav vid vindi / Wind 15,0 136 145 108 218 11,0 1019

Utreidslur
Talva 8 & naestu sidu visir gongdina i samladu Utreidslunum hja
felagnum sidani 2009 til 2013 { mio. kr.

[ framleidslu- og i netroknskapinum er kostnadurin fyri veitingar-
tryad, rullandi matt og tgkan matt umframt kostnadurin fyri
styringina av elnetinum umraddur. Vist verdur til hesar roknskapir,
sum siggjast a www.sev.fo.

Oljuutreidslur

Av talvuni & naestu sidu framgongur, at stersti parturin av Utreidsl-
unum er kostnadurin til olju. Hesin kostnadur er beinleidis tengdur at
prisbroytingum & heimsmarknadinum, umframt elnytslubroytingini
og sveiggjunum | framleidsluni av elmegi vid vindi og vatni.

Oljudtreidslurnar fyri 2013 véru 167,9 mio. kr. moti 166,0 mio. kr.
i 2012, svarandi til at hesar voru 1,9 mio. kr. haegri enn { 2012.
Vid arsenda er oljugoymslan nidurskrivad til dagspris vid 4,6 mid.
kr., sum er innroknad i taer 167,9 mid. kr.

[ uppruna figgjareetlanini fyri 2013 véru oljulitreidslurmar mettar
til at verda 145,2 mio. kr., svarandi til at hesar voru 22,7 mio. kr.
haegri enn upprunaliga eetlad. | oljutitreidslunum er kostnadur
til tungolju, gassolju og smyrjiolju, men parturin til tungoljuna
er starstur.

Orsgkin til meirkostnadin upp a 22,7 mio. kr., { mun til uppruna-
cetlanina er starri oljunytsla enn zetlad svarandi til 3.972 tons.,
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measurement. SEV works continuously on reducing network loss
and its own consumption.

The annual fluctuations in the environment directly impacts
wind and hydropower electricity production. Generally, electrical
production from hydropower is about 100 GWh annually. With
the completion of the Eidi 2 project, yearly hydropower electricity
production is expected to reach 114 GWh.

Even though it rained heavily from mid November through to the
end of the year, 2013 has been an unusually dry year. In addition,
the Heyga power plant did not operate at full capacity because of
upgrades carried out at the plant. In 2013, electricity production
from hydropower was 90.6 GWh, which is 9.2% less than in 2012.

In the beginning of January 2012, the first Vestas windmill was
damaged and the second one was damaged in March. This had
a significant impact on the production of electricity from wind
energy in 2012, as can be seen in Table 8 below. In 2013, there
was a significant advance in the production of electricity from
wind energy, because the wind turbines on Neshagi have been
in operation throughout 201 3. It should be noted, however, that
2013 has not been the best year for wind energy.

More detailed accounting information about SEV’s production
and distribution, etc., is available at www.sev.fo.

Table 6 on page 53 shows the result for each sold kWh.



sambeert talvu 3. Henda meirnytsla av olju stavar fra laegri
framleidslu av elmegi vid varandi orku enn vanligt, eins og at
vindmyllulundin sum aetlad var vid i 2013, ikki for i framleidslu
grundad a keerumal.

Tad regnadi veel minni { 2013 enn vanligt. Framleidslan av el-
megi vid vatni { 2013 var 9,2% laegri enn i 2012. Vanliga liggur
elframleidslan vid vatni upp a umleid 100 GWt, medan hon i
2013 var umleid 90 GWt. Somuleidis var framleidslan vid vindi
nakad undir eitt vanligt framleidsluar.

Oljutitreidslurnar svara til 44,7% av samlada kostnadinum fyri
2013. Ti hevur tad stéra avirkan a rakstrarurslitid, um gongdin i
oljuprisinum og kursinum & dollaranum verdur munandi gdrvisi
enn zetlad i figgjarzetlanini.

Vid stadi i ti strategi felagid hevur at halda legdu figgjaraetlanina,
hevur felagid i februar 2013 pristryggjad (hedgad) sitt oljukeyp fyri
2013 svarandi til 2etlada kostnadin av keypinum i figgjaraetlanini.

Fyri nzerri sundurgreiningar av oljukostnadinum og prisi v.m. verdur
vist til framleidsluroknskapin hja felagnum, sum saest & www.sev.fo

Lenarutreidslur

Nidanfyri standandi talva 9 visir gongdina i samladu lenarut-
reidslunum fra 2009 til 2013 i mio. kr.

Talvan visir, at lgnardtreidslurnar hava verid vaksandi fra 2009
til 2010, men laekka fram til 2013. Talan er um eina laekking upp
a 2,5% i mun til undanfama ar.

Lgnarutreidslurnar til framleidsluvirksemid voru 30,7 mid. kr. moti

SEV

Expenses

Table 8 below shows the distribution of SEV's expenses from
2009 to 2013 in DKK million.

Compared to 2012, there is an increase of 1.3% for 2013.

The expenses related to production stability, rolling power, and
available power, and the cost of managing the power grid are
noted in the accounts for production and the grid. These accounts
are available on SEV’s website, www.sev.fo.

Oil Expenses

Table 8 above shows that oil is the greatest expense incurred by
SEV. This expense is linked directly to the price fluctuations in the
global oil market, the changes in electricity consumption, and the
swings in electrical power production from wind and hydropower.

Oil expenses for 2013 equalled DKK 167.9 million against DKK
166.0 million in 2012, which corresponds to an increase of DKK
1.9 million over 2012. At year-end, the value of oil stocks on hand
was depreciated to then current market value by DKK 4.6 million.
This depreciation is included in the total oil expense for 2013.

In the original budget for 2013, oil expense was estimated to be
DKK 145.2 million. Thus, the actual expense was DKK 22.7 million
higher than originally estimated. Included in the oil expense is
the cost of heavy oil, gas oil, and lubricating oil, with the share
of heavy oil being the largest.

The reason for the higher cost of DKK 22.7 million, compared
to the original budgeted amount, is a greater consumption than
estimated, corresponding to 3,972 tonnes, cf. table 3. The great-

Talva 8/ Table 8
Broyting
Broytingi | 1% i mun
kr. i mun til 2012 / | Kostnadur i
til 2012 / | Difference | 2013i %/
Gongdin i utreidslum i Difference | compared Expenses
mio. kr. /| Expenses compared to 2012 in 2013
DKK million 2010 2011 2012 2013 to 2012 (%) | (% of total)
Olja/ Qil 75,6 1253 1426 166,0 1679 19 11 447
Orkukeyp / Purchased 2,7 2,5 2.8 2,5 2,6 01 40 0,7
power
Tilfar og teenastuveitingar 614 65,3 749 53,5 541 0,6 11 144
/ Supplies and services
Lanir / Employee Ex- 62,3 65,1 62,6 60,2 58,7 -15 -2,5 156
penses
Avskrivingar / Deprecia- 57,1 589 61,1 67,8 70,0 2,2 32 18,7
tion
Rentur / Interest 52 10,1 145 20,5 22,0 15 73 59
Tilsamans / Total 2643 3272 358,5 370,5 3753 4.8 13 100,0
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Talva 9/ Table 9

Gongdin i lenar-
utreidslum i mid. kr. Broyting i kr. i mun
til 2012 / Difference

compared to 2012

Broyting i % i mun
til 2012 / Difference
compared to 2012

[ Trend in employee
expenses

DKK million 2009 2010 2011 2012 2013 (DKK) (%)
Framleidsla / Production 32,9 31,1 32,1 28,3 30,7 24 85
Net / Grid 193 239 204 20,0 195 -0,5 -2,5
Fyrisiting / Administration 10,1 10,0 10,0 119 8,6 -3,3 =277
Tilsamans / Total 62,3 65,0 62,5 60,2 58,7 1,5 -2,5

28,3 mid. kr. i 2012 ella ein haegri lenarutreidsla upp & 2,4 mio. kr.
stavandi fra eini haegri nytslu av lanum & teimum flestu verkunum.
Lanarutreidslurnar til netvirksemid hava verid fallandi seinastu
arini. Lenarutreidslan fyri netvirksemid i 2013 var 19,5 mio. kr.
moti 20,0 mid. kr. i 2012 ella ein minni nytsla upp & 0,5 mid. kr.

Lgnarutreidslumar til fyrisitingina hava verid stadugar oll tey
seinastu 5 arini umleid 10 mid. kr. arliga. 1 2012 haskkadu hesar vid
1,9 mid. kr. grundad a haekking i eftirlenarskyldunumr hja felagnum.
Sama er galdandi i 2013, har eftirlanarskyldurnar laekka vid 1,9
mid. kr. Verdur szed burtur fra javningini av eftirlenarskylduni f
2013, eru lgnarutreidslurmar 10,5 mid. kr. i 2013 eitt sindur haegri
enn undanfarna ar. Nogv virkisgkir eru i felagnum, og SEV fylgir
teimum almennu sattmalunum, sum eru galdandi & teimum
ymisku gkjunum.

Tilfar og teenastuveitingar
Talva 10 visir gongdina i samladu utreidslunum til tilfar og
teenastuveitingar fra 2009 til 2013 i mid. kr.

Talvan visir, at utreidslurnar til tilfar og taenastuveitingar adur
hava verid a einum haegri stedi enn i 2012 og 2013.

Utreidslurnar til tilfar og teenastuveitingar { 2013 voru 54,1 mio.
kr. moti 53,5 midé. kr. i 2012 svarandi til eina haekking upp & 0,6
mio. kr.

Utreidslur til tilfar og taenastuveitingar til fyrisiting voru 14,6 mio.
kr. i 2013 motvegis 13,6 mio. kr. i 2012 svarandi til eina haegri
utreidslu upp & 1,0 mid. kr.

Figgjarkostnadur

Rentutitreidslurnar netto véru 22,0 mio. kr. moti 20,5 mid. kr. |
2012 svarandi til eina haegri Utreidslu upp a 1,5 mio. kr. Orsgkin
til haekkandi rentukostnadin er gkt lanibyrda, sum er tikin fyri at
figgja utbyggingar og rakstur felagsins.

Felagid er partvist vidkvaemt fyri broytingum i altjoda rentusted-

inum, tf ein partur av skuldini hja felagnum er upptikin vid broytilig-
ari rentu, medan ein annar partur hevur fasta rentu millum annad
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er oil consumption reflects the lower than usual production of
electricity from renewable energy sources, and the fact that the
Husahagi wind farm that was intended to be in production in
2013, did not come online as scheduled due to an appeal of a
decision taken by the Earth and Energy Directorate.

The amount of rainfall in 2013 was much lower than usual.
Hydropower production in 2013 was 9.2% lower than in 2012.
Normally, hydropower production is around 100 GWh, while in
2013 it was about 90 GWh. At the same time, wind production
was less than normal.

In 2013, oil expense corresponded to 44.7% of the total. Thus, if
the price of oil and the value of the US dollar vary greatly from
what was budgeted, the impact on the operational result will be
quite significant.

Consistent with the company’s strategy to hold to the budget, SEV
hedged the purchase of oil in February 2013 to be equivalent to
the adopted budget.

For further, more detailed information on oil expenses and pric-
ing, etc. refer to the operational accounts available on the SEV
website, www.sev.fo.

Employee Expenses
Table 9 below shows the trend in employee expenses from 2009
to 2013 in DKK million.

Table 9 shows that employee expenses increased from 2009
to 2010, and decreased from 2010 to 2013. This represents a
decrease of 2.5%, compared to 2012.

Employee expenses for the production unit were DKK 30.7 million
in 2013, against DKK 28.3 million in 2012, or an increase of
DKK 2.4 million, reflecting higher employee expenses at most of
the production plants. Grid employee expenses have decreased
in recent years. In 2013, employee expenses were DKK 19.5
million, against DKK 20.0 million in 2012, or a decrease of DKK
0.5 million.



Talva 10/ Table 10

Samladar utreidslur til
tilfar og taenastuveit-

ingar i mio. kr. / Total

SEV

Broyting i kr. i mun
til 2012 / Differ-
ence compared to

Broyting i % i mun
til 2012 / Differ-
ence compared to

expenses for supplies and 2012 2012

services DKK million 2009 2010 2011 2012 (DKK) (%)
Framleidsla / Production 32,1 31,8 4373 276 24,1 -35 -12,7
Net / Grid 16,6 18,5 151 12,3 154 31 8,1
Fyrisiting / Administration 12,7 150 16,5 136 146 10 7,3
Tilsamans / Total 61,4 65,3 74,9 53,5 54,1 0,6 11

bygailanid til verkaetlanina ,Eidi 2°. Lanid til Eidi 2 verkaetlanina
er vid arslok 2013 endurskodad og umlagt til langfreistad lan
vid brovytiligari rentu. Hereftir hevur laniskuldin hja felagnum
broytiliga rentu, sum verdur endurskodad i sambandi vid upptaku
av endaligari langtidarfigging.

Avskrivingar

Avskrivingarnar fyri 2013 véru 70,0 mid. kr. méti 67,8 mio. kr. i
2012 svarandi til 2,2 mio. kr. haegri. @ktu avskrivingarnar stava
fra teimum flagum, sum felagid hevur gjert i 2013. Gjgrdar verda
metingar av, ta id figgjaraetlanin verdur gjerd fyri komandi ar,
hverjar ilegur veentandi verda lidnar i &rinum og harvid tiknar
i nytslu, og byrjad verdur at avskriva upp a ognina. Munurin
millum stadfestu og eetladu avskrivingarar hevur stadi i hesum
metingum og veruligum stadfestingum, eins og ilegurnar voru
nakad laegri enn zetlad.

[ sambandi vid gerd av arsroknskapinum fyri 2012 vard avskriv-
ingarhatturin endurmettur fyri dagfering ella livitidarleinging
av motorum og turbinum v.m. Adur er kostnadurin av hesum
utreidsluferdur i rakstrararinum, ta id dagferingin er gjerd. Framyvir
verdur hesin kostnadur avskrivadur yvir livitidarleingingina, sum
er framdur i stadin fyri at verda Utreidsluferdur undir einum f
rakstrararinum. Hesin hattur vidferir eina javna kostnadargongd.

Hetta merkir t6 ikki, at felagid uttan vidari kann laekka elprisin
ella lata vera at haekka hann, ti ta verdur einki gjaldfarisavlop fra
rakstrinum, sum skal tryggja eginfiggingina av eetladum ilagum.
Javnvag ma verda i rakstri felagsins. Eitt Urslit vid ongari eginfigging
er ikki ngktandi, um SEV skal gera ilegur { endurnyggingar a termisku
elverkunum og utbygging av netinum, samstundis sum ilagur
skulu fremjast f Utbygging av varandi orkukeldum.

Serligir vadar

Felagid hevur avmarkadan vada av einstekum kundum. Felagid
ansar stgdugt eftir skuldarbindingini hja kundum motvegis
felagnum. Sum nevnt undir brotinum um figgjarkostnadin er felagid
harumframt vidkvaemt fyri broytingum  rentustedinum, men hevur

Employee expenses for administration have been stable over
the last 5 years, amounting to about DKK 10 million annually. In
2012, expenses increased by DKK 1.9 million, due to an increase
in the company’s pension obligations. In 2013, the company’s
pension commitment decreased by DKK 1.9 million. Discounting
the company’s pension obligation, the employee expense for
2013 of DKK 10.5 million is slightly higher than previous years.
There are a number of union groups within the company, and
SEV follows the public wage agreements that are in effect for
the different unions.

Supplies and Services

Table 10 above shows total expenses for supplies and services
from 2009 to 2013

Table 10 shows that the expenses for supplies and services have
otherwise been greater than in 2012 and 2013.

In 2013, expenses for supplies and services were DKK 54.1 million
against DKK 53.5 million in 2012, corresponding to an increase
of DKK 0.6 million.

In 2013, the expenses for supplies and services for administration
amounted to DKK 14.6 million in 2013 against DKK 13.6 million
in 2012, corresponding to an increase of DKK 1.0 million.

Financial Expense

Net interest expense amounted to DKK 22.0 million, compared to
DKK 20.5 million in 2012, corresponding to an expense increase
of DKK 1.5 million. The increased interest expense is due to in-
creased loan commitments taken out to finance the expansion
and operations of the company.

The company is sensitive to fluctuations in the international
interest rate markets, as part of the company’s loan facilities
carry variable interest rates, while other loans are fixed, e.g. the
construction loan for the Eidi 2 project. At year-end 2013, the
Eidi 2 project loan was restructured to a long-term loan with a
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valt ikki at tryggja moti rentuvada vid figgjarligum ambodum
ella liknandi. Felagid fylgir vael vid gongdini i rentustgdinum og
metir ahaldandi um, hvert tad er ein fyrimunur at tryggja seg
moti rentuvadanum. Eisini er felagid vidkvaemt fyri broytingum
i oljuprisinum og kursinum av dollarum, ti oljan verdur keypt i
dollarum. Hesin kostnadur er tann starsti, sum felagid hevur i
figgjareetlanini. Felagid hevur i 2013 pristryggjad oljukeypid vid
eetlada kostnadinum sambeert figgjaraetlanini.

ilegur

Sambeert figgjareetlanini fyri 2013 var roknad vid ilagum fyri
tilsamans 280 mid. kr. ella 286,7 mid. kr. eftir umradfestingar.
Umradfesting upp & 6,7 mio. kr. er flutt fra aetladum rakstri til
ilagur, innan samtyktu karmarmar av adalfundinum. NU arid er
runnid, kann stadfestast, at bruttoilegurnar voru 155,0 mid. k.,
sum eru 131,7 mié. kr. minni enn eetlad eftir umradfestingini. |
talvu 11 eru ilegurnar sundurgreinadar i mio. kr.

Talvan visir upprunazetlanina fyri ilegur upp & 280 mio. kr. Um-
radfestingar upp & 6,7 mio. kr. eru gjgrdar innan verandi samtyktu
karmar fyri ilegur upp & 280 mid. kr. og rakstur { 2013. Eisini
framgongur ileguaetlanin eftir umradfestingini, sum verdur sam-
anborin vid roknskapin 2013.

[ mun til figgjareetlanina 2013 aftana umradfestingar upp & 6,7
mid. kr. eru nettoilegurnar 131,7 mid. kr. minni enn aetlad. Hetta
stavar serliga fra, at vindmyllulundin i Hiisahaga sum aetlad var
i 2013, ikki kemur fyrr enn { 2014. Talan er um eina minni ilegu
upp a 92,7 mio. kr.

A Fossaverkinum er nyggjur turbinuregulator keyptur, og arbeidid
at dagfera bygningin er igongd. Hetta er partur av dagferingini
av Fossaverkinum, har nyggj kontrollskipan eisini skal setast upp
i 2014. Hetta er ilgga fyri 10,1 mio. kr. i 2013.

Nytt kontrollanlegg, haspenningsanlegg, bygningur til maskin-
transformara og anlegg & Heygaverkinum er gjert { 2013. Hetta
er arbeidi, sum var Utsett frd 2012. A Myruverkinum er vegurin
nidan a Myrurnar asfalteradur.

llogan i Eidi 2 verkaetlanini var 3,9 mid. kr. haegri enn zetlad |
2013 eftir umradfestingar. Arbeidid vid dagfering av turbinu 1 og
2 er nu lidugt, eins og nytt kontrolanlegg til turbinurnar er gjert.
Harumframt eru vatnrerini dagferd. Eisini er semja fingin i lag
vid ,Eidi 2 samtakid“ upp & 11,5 mid. kr. Vist verdur til notu 14 |
roknskapinum hesum vidvikjandi.

Fyri Sundsverkid er arbeidid vid tangagardinum Utsett til 2014.
Arbeidid upp & nidurteku av gamla M3 motorinum er lidugt, og
arbeidid at uppseta tvey nyggj diselanlegg er byrjad. Hetta arbeidid
veentast lidugt { 2014. Samanlagt er talan um eina minni ilaqu
upp a 20,3 mid. kr. enn aetlad.
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variable interest rate. Presently, the companies long-term debt
carries varible interest rates, and this position will be revised
when refinancing is finalised.

Depreciation

Depreciation for 2013 amounted to DKK 70.0 million against DKK
67.8 million in 2012, corresponding to an increase of DKK 2.2
million. The increased depreciation derives from the investment
the company made in 2013. In general, when a budget is being
prepared for the upcoming year, a determination is made as to
which investments will be completed during the coming year
thus making the asset subject to depreciation. The difference
between the actual and estimated depreciation in 2013 was
based on such determinations, plus the total investment was a
little higher than projected.

For the 2012 financial statements, the depreciation method was
revised relative to the upgrading or extension of the useful life
of the motors and turbines, etc. Previously, this cost was booked
as an expenditure in the operational year when the upgrade was
made. In future, this cost will be depreciated over the period of
the useful-life extension, rather than the total cost being booked
as an expenditure in the operational year in question. This method
ensures a more even expenditure over time.

However, this does not imply that the company, without more,
would be advised to decrease the price of electricity or refrain
from increasing the price, because such actions would reduce
the liquidity available to ensure the self-financing of anticipat-
ed investments. Company operations must stay balanced. A
bottom-line with no self-financing is not advisable, especially if
SEV intends to invest in new thermal power plants, and expand
the grid, while at the same time investing in the expansion of
renewable energy sources.

Special Risks
The company has limited exposure to customer defaults and
closely monitors its accounts receivable.

As mentioned under the financial expenses section above, the
company is sensitive to interest rate fluctuations, however,
the company has chosen not to secure this risk via deriva-
tives or similar financial tools. The company monitors the
trends in international interest rates, and continually evaluates
whether it would be advantageous to secure itself against
any interest risk.

Moreover, the company remains sensitive to shifts in the price of
oil and the value of the US dollar, as oil supplies are purchased
in USD. This expense is the largest expenditure in the budget. In
2013, the company hedged the purchase price of oil commen-
surate with the budget.



Talva 11/ Table 11

SEV

Fravik i mun

til roknskap

Upprunaztlan Umradfest- ilegur sam- og javnad

2013 fyri ilequr / | ing av ilagum bzert rokns- | aetlan / Dif-

Original invest- 2013 / Re- Atlan eftir | kap 2013/ ference be-

ment | vised invest- | umradfesting Actual | tween actual

llegur i mié. kr. / Investment strategy | ment strategy | / Budget after | investment vs. budget

DKK million 2013 2013 revision 2013 2013

1 2 3=1+2 4 5=3-4

Fossaverkid / Fossa power plant 7.8 16 94 10,1 -0,8

Heygarverkid / Heygar power plant 10,6 10 116 13,1 -15

Myruverkid / Myru power plant 0,9 0,2 11 10 01

Eidisverkid / Eidis power plant 26,8 171 439 478 -39

Verkid i Botni / Botni power plant 0,0 0,5 0,5 04 01

Vagsverkid / Vags power plant 2.2 16 39 23 16

Verkid i Trongisvagi / Trongisvagi power plant 0,6 0,7 13 0,7 06

Sundsverkid / Sunds power plant 31,8 =32 286 8,3 20,3

Verkid vid Strond / Strond power plant 32 10 42 3,0 1,2

Smeerri verk / Small power plants 2,0 2,5 45 472 03

Vindmyllur i Neshaga / Neshagi wind turbines 04 0,0 04 12 -0,8

Vindmyllur i Hisahagi / Husahagi wind turbines 108,0 0,0 108,0 153 92,7
ilegur i framleidsluvirkir tilsamans / Total

investment in power production 1942 22,8 217,0 107,4 109,6
Koplingarstadir og net v.m. / Coupling stations

and power grid, etc. 60,4 -131 473 435 38

Fyrisitingarbygningar, ambod, KT-utgerd / Adminis-
trative offices, equipment and ITC 254 -30 224 41 18,3
Tilsamans / Total 280,0 6,7 286,7 155,0 131,7
/Atlada vindmyllulundin i Hisahaga verdur sett upp i 2014 og Investments

ikki sum av fyrstani tid eetlad { 201 3. Hetta farir vid saer eina
minni ilegu { 2013 upp & 92,7 mid. kr. Eftir zetlan verdur nyggja
vindmyllulundin i Hisahaga tikin i nytslu i september 2014.

Arbeidid upp a koplingarstgdina og netid til vindmyllulundina i
Husahaga er byrjad i 2013, men starsti parturin av hesum arbeidi
er Utsett til 2014, ta id vindmyllulundin er zetlad at verda lidug.
Eisini er Utskifting av reléum a koplingarstedini i Havnardali Utsett.

llegur i koplingarstedir umfata 8,0 mio. kr. av teimum 43,5 mio.
kr, medan ilegur i net v.m. umfata 35,5 mié. kr. Av hesum 35,5
mio. kr. eru 29,5 mid. kr. flegur i net, sum kunnu sundurgreinast |
ilaqur fyri 2,6 mid. kr. { net i Nordoyggjum, 5,3 mid. kr. { Eysturoy,
2,3 mio. kr. i Vagoy, 0,9 mid. kr. i Midstreymoy, 11,0 mio. kr. {
Sudurstreymoy, 0,4 mid. kr. i Sandoy og 7,0 mid. kr. i Suduroy.
llequr i fjarskiftismalarar, verkfradi og teknikk umfata 5,0 mio.
kr. og verkstadur 1,1 mio. kr.

llequr i fyrisitingarbygningar, ambod, KT-Utbunadi v.m. eru munandi
lzegri enn 2etlad. Millum annad kann nevnast, at innreetting av

According to the 2013 budget, anticipated investment was to be
DKK 280 million or DKK 286.7 million following a reprioritisation
of investment. DKK 6.7 million was transferred from the opera-
tional budget to investments pursuant to the strategic framework
adopted by at the Annual General Meeting. By year-end, actual
gross investment equalled DKK 155.0 million, which is DKK 131.7
million less than budgeted, following the reprioritisation of the
planned investments.

Table 11 below shows the detailed investments in DKK million.

Table 11 shows the original investment budget of DKK 280 million.
Subsequent adjustments to the investment budget pushed the
budget up by DKK 6.7 million. Table 11 also shows the revised
investment budget compared to actual investment for 2013.

Compared to the projected 2013 budget, including the revisions,
net investment was DKK 131.7 million less than estimated. This
difference stems in the main from the delay of the Hsahagi wind
farm that was scheduled to come online in 2013, but which will
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Talva 12/ Table 12

ilegur { mié. kr. / Invest-

ment DKK million

Vatnorkuverk / Hydropower 0,5 40 274 41,7 62,8 82,0 58,5 724
plants

Onnur elorkuverk / Other 2,3 28 20,2 134 33 08 60,0 35,0
electrical

power plants

Bytisvirkir / Distribution 328 419 411 196 217 91 31,2 435
facilities

Felagsognir / Joint assets 0,0 08 0,0 0,0 0,0 0,0 0,0 0,0
Jardarognir / Land assets 0,0 0,0 0,0 0,0 0,0 0,0 10 0,0
Onnur rakstrargegn / Other 2,2 25 31 56 57 39 31 41
operational assets

Tilsamans / Total 37,8 52,0 91,8 80,3 93,5 95,8 153,8 155,0

fyrisitingarhglum a Strond { Klaksvik og i Vagi er Utsett, dagferingin
av fyrisitingarbygninginum vid Landavegin er Utsett til 2014.
Harafturat koma smeerri setladar ilegur, sum ikki verda framdar
ella Utsettar.

Talva 12 visir samladu brutto ilggurnar hja SEV fra 2006 til
2013 i mio. kr.

Sidani 1997 og fram til dagin i dag hevur SEV gjert ilegur fyri 1,1
mia. kr. svarandi til umleid 70 mid. kr. um arid.

Talvurnar 13-15 visa gongdina i flegum, arbeidi { gerd og tilgongd
til anleggsaktivum i 2013 og 2012.

llogurnar upp & 155,0 mio. kr. fyri 2013 eru sundurgreinadar |
talvu 11 frammanfyri. Fyri 2012 eru gjerdar ilagur fyri 153,8 mio.
kr., harav talan er um tryggingarskada a vindmyllur i Neshaga fyri
6,0 mio. kr. ella nettoilaga upp & 147,8 mid. kr.

Av talvu 14 Arbeidi i gerd framgongur, at ilegur fyri 148,6 mid.
kr. eru bokadar sum arbeidi i gerd i arinum, medan 189,5 mid.
kr. av arbeidinum  gerd vid arsenda er flutt yvir til avskrivingar-
grundarlagid sum tilgongd til anleggsaktiv. Av saldoini upp & 85,5
mid. kr. vid arsenda stendur framleidsluparturin fyri 57,9 mio. kr.
og netparturin fyri 27,6 mio. kr. Av framleidslupartinum upp a

Talva 13/ Table 13

ilegur tilsamans / Total Invest-

ment 2013

llogur bokadar til arbeidi { gerd / 1486
Investment booked to work-in-

progress

Beinleidis bokadar ilegur sum 6.4
tilgongd / Investment booked
directly as transition

llegur vid drsenda / Investment at
year-end

155,0
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not be realised until 2014. The wind farm investment for 2013
was thus reduced by DKK 92.7 million.

Anew turbine requlator was purchased for the Fossa power plant,
and the work to update the building is underway. This is part of
the overall upgrading of the Fossa power plant that includes a
new control system which will be installed in 2014. This reflects
an investment of DKK 10.1 million in 2013.

In 2013, a new control system, high-voltage switchgear, and a
building housing the mechanical transformers and switchgears
were installed at the Heyga power plant. This work had been
postponed in 2012. The road leading up to Myrurar was paved
from the Myru power plant.

Investment in the Eidi 2 project was DKK 3.9 million above budget
following adjustments. The updating of turbines no. 1 and 2 is now
complete, and a new control system for the turbines is finished.
Additionally, the penstocks were refurbished. Confer the note in
the accounts for an explanatory comment on the situation with
the Eidi 2 project.

The work on the tank farm at the Sunds power plant has been
postponed to 2014. The dismantling of the old M3 motor is
complete, and the work to set up two, new diesel motors has
started. This work is expected to be completed in 2014. The total
investment is smaller than expected by DKK 20.3 million.

The planned wind farm at Hisahagi will be set up in 2014, rather
than in 2013 as originally envisioned. This entailed a smaller in-
vestment in 2013 of DKK 92.7 million. According to plan, the wind
farm at Husahagi is scheduled to come online in September 2014.

The work on the coupling station and the grid for the wind farm at
Husahagi was initiated in 2013. However, the majority of the work
has been postponed to 2014, when the wind farm is expected



Talva 14/ Table 14

Arbeidi i gerd / Work-in-progress ‘ 2013
Saldo vid arsbyrjan / Initial balance 1264
llegur bokadar til arbeidi | gerd / Investment 1486
booked to work-in-progress

Arbeidir ferd til avskrivingar sum tilgongd / -189,5
Work transferred to depreciation as transi-

tion

Saldo vid arsenda / Balance by year-end 85,5
Broyting i arbeidi i gerd / Changes to work- -409
in-progress

57,9 mid. kr. stendur Eidisverkid fyri 23,1 mid. kr., Sundsverkid
fyri 7,5 mid. kr. og vindmyllulundin i Hisahaga fyri 15,3 mié. kr.
0g annad 12,0 mié. kr. Samanumtikid kann sigast, at arbeidid |
gerd er fallid vid 40,9 mid. kr. { 2013 méti einum veksturi upp a
1,3 mio. kr. i 2012.

Av talvu 15 tilgongd til anleggsaktiv framgongur, at { 2013 eru
195,9 mid. kr. fluttar til tilgongd undir anleggsaktivum. Starstu
postarnir harav eru net fyri 22,0 mid. kr., Heygaverkid vid 13,1
mid. kr. og Eidisverkid vid 133,0 mid. kr. Vist verdur eisini til arbeidi
i gerd og til notu 7 f roknskapinum.

Gjaldferid

[ figgjaraetlanini fyri 2013 var eetlad vid eini lanteku upp & 175
mid. kr. A adalfundinum i april 2013 var l&nid og kredittramman
vidkad vid 35 mid. kr. til uppteku av kassakreditti. Felagid hevur
bert tikid lan upp & 74 mid. kr. maks 75 mid. kr. og kreditt upp a
35 mio. kr. { 2013 grundad &, at arbeidid vid vindmyllulundini i
2013 er Utsett til 2014.

Gjaldfgrisbroyting felagsins fra rakstrinum var 85,4 mio. kr. { 2013
moti 41,9 mid. kr. i 2012, sostatt vard sjalvfiggingin til ilagur og
avdrattir positiv. Felagid skal eisini & hverjum ari rinda avdrattir,
hesir voru 19,5 mid. kr. i 2013 moti 17,7 mio. kr. i 2012.

Gjaldferi felagsins vid arsenda er 66,6 mid. kr. moti 87,4 mid.
kr. i 2012. Harumframt koma obruktir trekningsraettir upp a

Talva 15/ Table 15
Tilgongd til anlegsaktiv / Transition to

fixed assets 2013
Arbeidir ferd til avskrivingar sum tilgongd / 185,5
Work transferred to depreciation as transi-

tion

Beinleidis bokadar ilegur sum tilgongd & 64
anleggsaktiv / Investment booked directly as

transition to fixed assets

Tilgongd vid arsenda / Transistion by year- 1959
end

SEV

to be completed. The shifting of the relay at the coupling station
in Havnardal has been postponed as well.

The investment in the coupling stations equals DKK 8.0 million
of the actual DKK 43.5 million expended, while investment in the
power grid, etc. amounts to DKK 35.5 million. Of this DKK 35.5
million, DKK 29.5 million represents the total investment in the
grid, which can be further subdivided as follows: DKK 2.6 million
for the northern islands grid, DKK 5.3 million for Eysturoy, DKK
2.3 million for Vagoy, DKK 0.9 million for central Streymoy, DKK
11.0 million for southern Streymoy, DKK 0.4 million for Sandoy;,
and DKK 7.0 million for Suduroy. Investment in district heating
meters, engineering and technical equalled DKK 5.0 million andd
repair shop DKK 1.1 million.

Investment in administrative buildings, equipment, and ITC equip-
ment, etc. is significantly lower than budgeted. Among other things,
it can be noted that the interior refurbishment of the administrative
offices at Strond in Klaksvik and at Vagur has been postponed,;
the upgrading of the administrative building on Landavegur was
postponed until 2014. In addition were other minor budgeted
investments that were not undertaken or postponed.

Table 11 below shows the total gross investment of SEV from
2006 to 2013 in DKK million.

From 1997 to date, SEV has invested DKK 1.1 billion, corresponding
to approximately DKK 70 million annually.

Tables 13-15 below show the development for investment, work-
in-progress and transition to amortisied assets for 2013 and 2012.

The investment of DKK 155.0 million is shown in detail in Ta-
ble 11 above. In 2012, investments of DKK 153.8 million were
undertaken, of which DKK 6.0 million represented an insurance
claim for the damaged Neshagi wind turbines, equalling net
investments of DKK 147.8 million.

Table 14 shows investments of DKK 148.6 million booked as
work-in-progress for 2013. At year-end, a total of DKK 189.5
million work-in-progress was tranferred to the depreciation basis
as a transition to fixed assets.

Of the year-end balance of DKK 85.5 million, the production
unit accounted for DKK 57.9 million and grid operations ac-
counted for DKK 27.6 million. Of the DKK 57.9 million booked
to the production unit, the Eidis power plant accounted for
DKK 23.1 million, the Sunds power plant for DKK 7.5 million,
and the Husahagi wind farm for DKK 15.3 million, while DKK
12.0 million was for miscellaneous. Thus, work-in-progress
decreased by DKK 40.9 million in 2013 against an increase of
DKK 1.3 million in 2012.
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kassakredittir i peningastovnum upp a tilsamans 65 mid. kr.
og fyribils loyvt trot upp @ 50 mio. kr. i 2013 moti 30 mio. kr.
i 2012. Sostatt er tgki peningurin, kredittir og loyvd trot 181,6
mid. kr. i 2013 m6ti 117,4 mid. kr. i 2012. Loyvda trotid er lidur §
arbeidinum at seta upp vindmyllulundina i Hisahaga. Lantekan
er framd { 2014, sum avloysir loyvda trotid. Neydugt er at hava
eitt trygt gjaldferi til dagliga raksturin av felagnum, eins og tad
verdur mett skilagott at hava eitt munagott gjaldferi vid atliti at
otryggleikanum & figgjarmarknadunum kring heimin.

Uttanhysis umhvaervi
Felaqid leggur dent & at fara veel um umhvervid, og at reglur og
krav & gkinum til eina og hverja tid verda fylad.

Vitanarstedi og menning

Felagid leggur stéran dent &, at hoskandi vitan og arbeidsroyndir eru
agllum gkjum i virkseminum { tann mun, hetta verdur mett neydugt,
og skipad verdur fyri hdskandi eftirtitbigving av starvsfolkunum.
Harumframt er SEV byrjad upp a leidaradtbuigving til leidararnar
fyri betur at studla teimum f arbeidinum hja SEV. Felagid arbeidir
framhaldandi vid at menna veitingartrygdina og gédskuna. Arbeitt
verdur vid zetlanum at gkja tann partin av framleidsluni, sum byggir
avarandi orkukeldur, so sum vatn, vind og sjovarfall, harumframt
Smart Grid loysnum og Power Hub skipanini.

Utlit fyri rakstrararid 2014

Sidani 2008 og fram til 2012 hevur felagid havt eitt samlad
undirskot upp & 98,6 mid. kr. Hesin peningur er umveagis ov lagum
elprisum latin elbrikarunum. [ 2013 fekk felagid eitt yvirskot
adrenn skatt upp & 11,8 mid. kr,, so sigast kann, at neiliga gongdin
i rakstrinum er vend i 2013, og henda gongd veentast at halda
aframi2014.

At felaqid seinastu arini er rikid vid undirskoti, er ikki ngktandi
i longdini, ti er neydugt alla tidina at fremja haldgdédar loysnir
fyri raksturin, herundir aseting av einum negktandi kWt prisi. Ti
verdur nogv gjert burtur Ur at hyggja at prisskranni fyri at meta
um, hvart einsteku prisimir eru teir rgttu. Harumframt ger felagid
lgnsemisutrokningar fyri kundabdlkar og kundar, fyri midvist at
kunna betra um lensemid innan kundabdlkarnar. Hetta arbeidi
heldur felagid afram vid i 2014.

Urslitid eftir skatt fyri 2014 er eitt aetlad yvirskot upp & 3,1 mid.
kr., sum ikki er eins gott sum stadfesta Urslitid fyri 2013, t6 at
upprunaliga var aetlad vid einum ursliti upp & 0,1 mid. kr. i 2013.
Utlitini, fyri at Urslitid fyri 2014 fer at gerast betri enn upprunaliga
eetlad, eru gdd, ti etlanin hevur tikid stedi | eini laegri selu av
kWt enn stadfest.

Upprunaliga er roknad vid eini gking i elnytsluni upp & 1,1 % i
midal i 2014 i mun til stadfest 5,0 % i 2013. Hendan gking stavar
fra vekstri { fleiri kundabdlkum vid ymiskum vakstrarratum. Talan
er um eina gking i seluni av kWt, eins og prisurin er haekkadur vid
0,05 kr. pr. kWt fyri ,idnadarkundabdlkin® i 2014.
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Table 15 shows that in 2013 DKK 195.9 million was transferred
to transition under fixed assets. Of which, the largest amounts
were for the grid at DKK 22.0 million, Heyga power plant at DKK
13.1 million and Eidis power plant at DKK 133.0 million.

Confer work-in-progress and note 7 in the annual accounts.

Liquidity

The 2013 budget contained a scheduled loan of DKK 175
million. At the Annual General Meeting in April 2013, the loan
and credit facility was expanded by DKK 35 million to enable
a credit loan facility. In 2013, the company only took a loan of
DKK 74 million (max 75 DKK million) and a credit loan facility
of DKK 35 million, namely because the wind farm project was
postponed to 2014.

Operational liquidity equalled DKK 81.9 million in 2013 against
DKK 41.9 millionin 2012. Thus, the company was able to self-fi-
nance its investment and instalment payments. The company
makes annual instalment payments, and in 2013 these payments
amounted to DKK 19.5 million against DKK 17.7 million in 2012.

The company’s liquidity at year-end was DKK 66.6 million against
DKK 87 .4 million in 2012. In addition, the company has unused
drawing rights on its credit loan facilities at various financial
institutions of up to DKK 65 million in 2013 and temporary
overdraft facility of DKK 50 million against DKK 30 million in
2012. Collectively, cash-on-hand and credit facilities equal a
total of DKK 181.6 million against DKK 117.4 million in 2012.
It is deemed necessary to not only maintain a solid liquidity for
the daily operations of the company, but also to ensure sufficient
liquidity against the uncertainty of the global financial markets.

The Natural Environment
The company has a high regard for the natural environment and all
legislation, directives, rules and regulations are always followed.

Professional Knowledge and Hu-

man Resource Development

The company fully acknowledges the importance of ensuring that
the appropriate knowledge, expertise and experience is in place
where necessary and thus offers relevant continuing education
and professional training for its employees. Furthermore, SEV has
initiated management training for its managers to support their
work with SEV. The company continually strives to enhance its
quality of service and the security of its production. The company
will continue to advance its objective of increasing the use of
renewable energy sources for electricity production, such as hydro,
wind and tidal energy, additionally, the Smart Grid and Power Hub
solutions will be implemented and expanded.

Prospects for 2014

From 2008 through and including 2012, the company accumu-
lated a total deficit of DKK 98.6 million. This deficit is a result
of electricity prices that were too low. In 2013, the company



Vid stadi i seluni fyri 2012 og partvist { 2013 er zetlad vid eini
selui2014 upp & 270,0 GWt. Fasta gjaldid verdur ébroytt upp &
16,3 mio. kr. Harumframt koma inntekur fra ibindingargjaldinum
0g annad upp a 7,0 mid. kr, soleidis at aetlad er vid eini samladari
inntgku upp & 385,5 { 2014 moti 387,2 mid. kr. i 2013. Hetta
svarar til, at felagid feer eina minni innteku upp a 1,7 mio. kr.
mun til 2013.

Grundad & at stedi er tikid i laegri kWt enn stadfest er i 2013,
verdur inntekan fyri 2014 mest sannlik haegri enn upprunaliga
2etlad upp a 385,5 mio. kr, og harvid verdur Urslitid fyri 2014
heegri enn upprunaliga mett upp a 3,1 mio. kr.

Keyp av vindorku fer at gkjast munandi i 2014 i mun til 2013.
Keypid gkist fra 2,6 mio. kr. i 2013 til 15,1 mid. kr. i 2014. Hetta er
grundad &, at SEV fer, treytad av myndugleikagddkenning, at stovna
tvey sjalvstadug dotturfeleg, sum skulu umsita vindmyllulundirmar
avikavist i Neshaga og i Husahaga. SEV fer at keypa alla teirra
elframleidslu av vindmegi, eins og SEV framhaldandi fer at keypa
elframleidsluna fra Sp/f Vindrakt { Vestmanna.

Rakstrarttreidslurnar verda mettar at verda 130,5 mid. kr. { 2014
moti 112,8 mid. kr. { 2013 svarandi til eina meirttreidslu upp a
17,7 mid. kr. ella 15,7 %. Orsgkin er serliga tann, at zetlad er vid
vidlikahaldsarbeidum i 2014, sum eru Utsett fra 2013.

Oljutitreidslumar eru i figgjarzetlan felagsins fyri 2014 mettar at
verda 124,8 mio. kr. Felagid pristryggjadi alt sitt oljukeyp i 2013
a eetlada kostnadinum fyri oljuna, og aetlanin er framhaldandi at
pristryggja oljukeypid fyri 2014 i mesta lagi & eetlada kostnadinum
i figgjareetlanini. Sostatt fer felagid at tryggja seer, at svingandi
oljuprisurin og dollarkursurin ikki avirkar eetlada kostnadin fyri
oljuni motvegis ti, sum er asett i figgjaraetlanini. Enn er t6 ikki
alt oljukeypid fyri 2014 pristryggjad.

/Ztlad er vid 115,9 mid. kr. i ursliti av vanligum rakstri { 2014.
/tlad er vid avskrivingum upp & 79,8 mio. kr. og rentutitreidslum
netto upp & 29,9 mid. kr. @ktu avskrivingarnar og rentutitreidslumar
stava fra gktum ilagum og skuld hja felagnum til at figgja rakstur
og ilagur.

Vid einum aetladum yvirskoti upp a 3,1 mid. kr. fyri 2014 verd-
ur gjaldferisbroytingin fra rakstrinum eetlad til 87,1 mid. kr.
Gjaldferid vid arsenda 2014 verdur zetlad til 114,9 mid. kr.
Harumframt koma trekningsraettir { peningastovnum upp a 65
mio. kr.

Skal felagid framhaldandi gera neydugar ilegur fyri at menna
og vidlikahalda net og framleidsluverk eins og at fremja ilegur
i utbygging av varandi orkukeldum, er neydugt, at felagid hevur
eina ngktandi sjalvfigging fra rakstrinum.

Fyri at felagid skal kunna verda fert fyri at halda eitt ngktandi
gjaldfari, eins og at Utvega figging fra lanveitarum til taer storu
flegurnar sum standa fyri framman komandi arini, er neydugt,

SEV

realised a surplus before taxes of DKK 11.8 million, hence the
negative operational trend was reversed in 2013, and this positive
development is expected to continue in 2014.

Operating at a deficit, as the company has over the last several
years, is not sustainable long term. Therefore, the promotion
of tenable and sound operational solutions is critical. One such
solution is to ensure relevant and sufficient pricing for each kWh.
Consequently, considerable effort was dedicated to reviewing
the pricing schedule and tariffs to determine if the various in-
dividual prices were adequate. In addition, the company carried
out cost-benefit analyses for the different customer groups and
for individual customers in an effort to systematically improve
profitability from each customer. This effort will continue in 2014.

For 2014, the result after taxes is an estimated surplus of DKK
3.1 million, which is not as good as the actual result for 2013,
although the original budget for 2013 projected a result of DKK
0.1 million for 201 3. The probability that the 2014 result will be
better than originally forecasted is good, as the 2014 budget was
based on a lower sale of kWh than actually exists.

Originally, budget calculations were made using an average
increase in the usage of electrical power of 1.1% for 2014, com-
pared to an actual usage increase of 5.0% in 2013. The increase
derives from growth within several customer groups, each with
different rates of growth. Thus, it is anticipated that in 2014 there
will be an increase in the sale of kWh, just as the price per kWh
will increase by DKK 0.05 for the “industrial customer” group.

Based on 2012 sales, and partially on sales for 2013, the budget
forecasts sales of 270.0 GWh in 2014. The fixed base-rate
payment will remain unchanged at DKK 16.3 million. In addition,
income from connection fees, etc. will be DKK 7.0 million. Thus,
the budget forecasts a total combined income of DKK 385.5 for
2014 against DKK 387.2 million in 2013. This corresponds to a
decrease in income of DKK 1.7 million, compared to 2013.

Given the 2014 budget calculations were made based on a lower
kWh sales basis than the actual basis for 2013, income for 2014
will most likely be higher than the original budget of DKK 385.5
million; subsequently, the result for 2014 will be higher than first
estimated on 3.1 million.

The purchase of wind power will increase significantly in 2014,
compared to 2013, from DKK 2.6 million in 2013 to DKK 15.1
million in 2014. This is based on the goal of SEV, conditioned on
approval from the relevant government authorities, to establish two
independent subsidiaries to manage the wind farms at Neshagi
and Husahagi, respectively. SEV intends to purchase their entire
wind energy power production. SEV will also continue to purchase
the electricity production from Sp/f Vindrekt in Vestmanna.

In 2014, operational expenses are expected to be DKK 130.5
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at felagid hevur javnvag i rakstrinum, og at felagid hevur eitt
ngktandi rakstrardrslit hareftir.

Hendingar eftir roknskaparlok

Tann 28. mars 2014 var semja fingin { malinum millum ,Eidi 2
samtakid” (MT Hejgaard Faroyar P/F og J&K Petersen Contractors
P/F) og SEV, vid at SEV rindadi 11,5 mid. kr. av einum kravi upp a
umleid 30 mid. kr. til endaliga avgreidslu av malinum. Upphaeddin
upp & 11,5 mid. kr. er innroknad i roknskapin. Fra degnum fyri
figgjarsteduni til i dag er einki annad hent, sum avirkar metingina
av arsfrasagnini.
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million, against DKK 112.8 million in 2013, corresponding to an
expenditure increase of DKK 17.7 million, or 15.7%. The principal
reason for the increase is the anticipated maintenance work to
be carried out in 2014, work that was postponed in 2013.

For 2014, oil expenses are budgeted at DKK 124.8 million. In
2013, the company hedged its oil purchase based on projected
oil expense, and the plan is to continue to hedge its oil purchase
for 2014, at a level no greater than the budgeted expense. Thus,
the company will take steps to ensure that neither the fluctuat-
ing price of oil, nor the US dollar exchange rate will impact the
eventual price the company will pay for oil as reflected in the
2014 budget. However, the entire oil purchase for 2014 is not
hedged as of yet.

In 2014, the net result from ordinary operations is expected to be
DKK 115.9 million. Depreciation is budgeted at DKK 79.8 million,
and net interest expense is DKK 29.9 million. The increased depre-
ciation and interest expense derives from increased investment
and the debt incurred by the company to finance operations and
investment.

With an anticipated surplus of DKK 3.1 million for 2014, opera-
tional liquidity is expected to grow by DKK 87.1 million. Liquidity
at year-end 2014 is expected to be DKK 114.9 million. In addition
to which are unused drawing rights with financial institutions of
DKK 65 million.

If the company is to continue to make the necessary investment
to develop and maintain the power grid and the production
plants, and to invest in the expansion of renewable energy, it
is necessary that the company ensure sufficient self-financing
from its operations.

In order for SEV to maintain sufficient liquidity, and to obtain loans
from the financial institutions for the major investments planned
for the ensuing years, it is critical that the company achieves a
balanced operational budget, and consequently realises a sat-
isfactory operational result.

Events after Closing of the Accounts

On 28 March 2014, a settlement was made between the “Eidi
2 Consortium” (MT Hgjgaard Faroyar P/F and J&K Petersen Con-
tractors P/F) and SEV, by which SEV pays DKK 11.5 million of the
original claim of approx. DKK 30 million for total fulfillment of
the claim. The amount DKK 11.5 million has been incorporated
into the accounts. From the closing date of the financial state-
ments to date, nothing else has occurred that would impact the
assessment of the annual accounts.



Rakstrarroknskapur / SEV
Income statement

Nota 2013 2012
Note DKK t. DKK
Nettoumsetningur / Net turnover 1 384.625.911 355.787
Oljuditreidslur / Cost of oil 2 -167.934.451 -166.018
Tilfar og taenastuveitingar / Materials and services 3 -54071.491 -53541
Bruttovinningur / Gross proceeds 162.619.969 136.228
Starvsfolkautreidslur / Wages 4 -58.705.952 -60.187
Urslit adrenn av- og n.|61,!rskr|vmga.r . . . 103.914.017 76.041
Results before depreciation, amortization and impairme
Av-o0g p/durskr/V/ng ‘av mater/e/{ar/ szfaé’/sogn 70,037,086 67776
Depreciation, amortization and impairment of fixed assets
Urslit &drenn figgjarpostar / Results before financials 33.876.951 8265
Figgjarinntokur / Financial income 343.206 763
Figgjardtreidsiur / Financial expenses 5 -22.354.230 -21.298
Figgjarpostar tilsamans / Net financials -22.011.024 -20.535
Urslit 4drenn skatt / Results before tax 11.865.907 -12.270
Skattur av drsursliti / Tax on annual results 6 0 0
Arsurslit / Annual results 11.865.907 -12.270
Uppskot til byti av ursliti: / Proposed distribution of results
Urslit / Resuilts 11.865.907 -12.270
Flutt drslit, primo / Results carried over beginning-of-yea 866.085.119 878.355
Til nytslu / For use 877.951.026 866.085
Skotid verdur upp at byta upphaaddina soleidis:
Proposed distribution of the amount:
Flutt Urslit / Results carried-over 877.951.026 866.085
Tilsamans / Total 877.951.026 866.085
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Figgjarsteda /
Balance sheet

Nota 31.12.13 31.12.12

AKTIV | ASSETS Note DKK DKK
Framleidsluvirkir / Power plants 7 779.331.125 658.925
Byt,sv,,k,f/ Dlsmbuyon St ayons ............................................................... 7 ................ 361 O 35593 ................... 3 5848 3
’éh}ﬁi;;;é}ééé&%%;é&&ﬁi;;}g;%& ................................................. % .................. éééiiééa .................... géi;%
’kgéﬁéiiéﬁ>2%éé£ﬁéé&&;&é&} ......................................................... ; .................. ééél&bﬁg .................... Igéé{
//gguafbe/g, ,ge, 5///7V@5[memwafks mpmgfess .............................................................. 85 4 85 14 2 ................... 1 2641 1
Materiell stodisogn tilsamans / Total tangible fixed assets 1.290.184.768 1.205.213
Kap/[a/paftaf , assos,efagum ijum //n Vestmems ,,7 assoaates ........................ 8 e e 28 50000 ...................... 285 O
Figgjarlig stodisogn tilsamans / Total financial assets 2.850.000 2850
5t55,50g,-, t,1saman5 / rota/ assets .............................................................. PP ep— Tomoes
Olja / Oil inventory 41.335.857 34232

JHfar/ MAterials IVENIOr oo e 1447018 Leaod
Vorugoymslur tilsamans / Total inventory 55.806.042 46.636

Voru- og taenastudogn / Goods and service debtors 9 53521319 43326

. U[SE-Z‘ t Skanaaogn .............................................................................. 1 1 .............................. O ........................... O
O 30G/ ONTGEDIOTS oo e e S e M
Tidaravmarkingar / Prepayments 4.176.063 11.436

Aogn tilsamans / Total debt 59.774.215 68917
’ﬁg;};;;gé;}}};g;;;)g;g ................................................................... po—— pe—
Ogn { umferd tilsamans / Total current assets 182.173.187 202.937
Aktiv tilsamans / Total assets 1.475.207.955 1.411.000
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Figgjarsteda /
Balance sheet

SEV

PASSIV
LIABILITIES

Innskot / Deposit

Avsetingar til eftirlon og liknandi skyldur / Provisions for pensions
and equivalent liabilities

Nota 31.12.13 311212
Note DKK DKK
10,16 4139875 4140
10,16 877.951.026 866.085

882.090.901 870.225
18.227.175 20.102
11 0 0
47.607 1.830
18.274.782 21.932
12 477.899.068 218694
477.899.068 218694
12 32.355.033 242.889
1685268 1.495
20622618 20941
39.581.118 31.169
13 0 0
2.699.168 2735
0 920
96.943.205 300.149
574.842.273 518.843
1.475.207.955 1.411.000
14
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Peningastreymsuppgerd /
Cash flow statement

Nota 2013 2012
Note DKK t. DKK
Arsurslit / Annual results 11.865.907 -12.270
Regu/emgaf /Aayustments ......................................................................... 1 5 .............. 92048 110 .................... 88 31 1
Bmymg /mkst ,a,pen,ng,/g,a ,,ges ,,, Wofk/ ng Cap/[ a ......................................................................................................
Varugoymslur / Inventories -9.170.164 3472
. Aogn /REC@, Vab/es ................................................................................................... 914 2889 ................... _17 37 5
. ngu_ Og t Eenastus/(u/d/ T/‘adg UEd/mrs ............................................................................ 841 2 383 ...................... 6 44 4
Onnw , ak_gt,a, SkU/d/ Ot he, Upe,at,ng dEbt ....................................................................... _493 O 967 ..................... _6 177
Pe mnga St ,- eymar frarakst n aarenn ﬂggja r[,gar postar ..........................................
Operating cash flows before financials 107.368.158 62.406
Mdttiknar rentuinntokur og liknandi inntekur
Interest income received and equivalent revenues 343206 763
. Go/d/n renwkosmadw gg[/,/mand/ kos[‘nad//‘ ..................................................................................................................
Interest expenses paid and equivalent expenses -22.354.230 -21.298
Peningastreymar fré rakstrinum / Cash flows from operations 85357134 41871
Keyp av materiellari stedisogn / Purchase of tangible fixed assets -195.933.557 -146.529
Broyting arbeidi i gerd / Changes to work in progress 40.924.758 -1.329
Peningastreymar fré flogum / Cash flows from investments -155.008.799 -147.858
Lantoka / Loans 74.000.000 174.154
T|aaravm arkmg a\,[am rentu ./. tme resm Ctlon Of t he mter ests Oﬂoans ......................................... _5827 152 ...................... 6 109
A,,d,am, Upp a /angf,e,sma a SkU/d/ R@pa ymems 0,7 /Ong_[e,m dem ........................................ _1950 2 135 ................... _17 687
gk,ng av [mkk/uppa kassakmdm . (max 30m/0) ...........................................................................................................
Bank overdraft withdrawals (max. DKK 30 million) 189.788 -26.092
Peningastreymar fré figging / Cash flow from financing 48.860.502 136 484
Samladir peningastreymar  drinum / Total cash flows over the year .. 20791163 0457
Tokur peningur vid drsbyrjan / Opening cash-on-hand 87.384.093 56.887
Tgkur pem ngur V ,a arSIOk .l. c losm g caSh_on_ hand ................................................. pp—— p—
Tokur peningur vid drslok verdur utgreinadur soleidis:
Breakdown of closing cash-on-hand:
Jokur peningur [ CSON NG oo e 06552550 87364
Tilsamans / Total 66.592.930 87.384
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Virkisbyti, framleidsla og net /
Distribution of activities, production and grid

SEV

RAKSTUR / OPERATIONS 2013 2012 (tkr)

tkr. Framleidsla Net Tilsamans Framleidsla Net Tilsamans
tDKK Production Grid Total Production Grid Total
!mﬂqkur/Reyenqes ........ 30551913' ‘ 78105779‘ 384525911 29&663 HS?;ZS 355787
Oljudtreidslur / Costof ol -167.673.12( 261331 -167.934.451 -165.748 270 -166.018
Tilfar og taenastuveitingar

Mamﬂmsandgew@es ........ -24.068583  -30.002.908 -54.071.491 -27.629 25912 -53.541
Lanir / Wages -30.652.20 -28.053.749 -58.705.952 -28.327 -31.860 -60.187
Urslit av vanligum rakstri

Results of ordinary operations 84.125.226 19.788.791 103.914.017 76.959 -918 76.041
Avskrivingar / Depreciations -42305534  -27.731.552 -70.037.086 -41.833 -25.943 -67.776
Urslit &drenn figgjarpostar

Results before financials 41.819.692 -7.942.761 33.876.931 35.126 -26.860 8.265
Figgjarpostar, netto / Net financials -14050.111 -7.960913 -22.011.024 -13.592 -6.944 -20.535
Urslit adrenn skatt

Results before taxes 27.769.581 -15.903.674 11.865.907 21534 -33.804 -12.270
Skattur / Taxes - - - - - -
Arstrslit / Annual results 27.769.581 -15.903.674 11.865.907 21.534 -33.804 -12.270
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FIGGJARSTODA

BALANCE SHEET 2013 2012 (tkr.)

tkr. Framleidsla Net Tilsamans Framleidsla Net Tilsamans
tDKK Production Grid Total Production Grid Total
AKTIV / Assets

Fastar ognir, elverk v.m.

Real estate, power plants, etc. 786401.145 418297479 1204.698.624 661.099 417.703 1078802
lleguarbeidi | gerd

Investment works in progress 57.946.417 27.539.726 85.486.143 118.178 8.233 126411
Materiell stedisogn

Fixed assets 844.347.562 445.837.205 1.290.184.767 779.277 425.936 1.205.213
Partapeningur / Share equity - 2.850.000 2.850.000 - 2.850 2.850
Figgjarlig stedisogn

Financial assets - 2.850.00 2.850.000 - 2.850 2.850
ST@DISOGN TILSAMANS

TOTAL ASSETS 844.347.562 448.687.205 1.293.034.767 779.277 428.786 1.208.063
Olaagoymslu/Qilinventory 41335857 - 41335857 34232 - 34232
Tilfar & goymslu

Materialsinventory - 14470185 14470185 - d2a0a 12404
Goymslur tilsamans

Total inventory 41.335.857 14.470.185 55.806.042 34.232 12.404 46.636
Elskuldarar | Electricty debtors - 53521319 85521319 - ..39140 39140
Skuldarar adrir / Other debtors 1954120 122.713 2076833 - 4186 4.186
Account Grid/production - 22212615 22212615 34.233 - 34233
Onnur aogn / Other receivables - 4.176.063 4.176.063 - 25591 25591
Skuldarar tilsamans

Total debt 1954120 80.032.710 81.986.830 34.233 68.917 103.150
Tokur peningur / Cash-on-hand - 66.592.930 66.592.930 - 87.384 87.384
OGN | UMFERD TILSAMANS

TOTAL CURRENT ASSETS 43289977 161.095.825 204.385.802 68.464 168.705 237.170
AKTIV TILSAMANS

TOTAL ASSETS 887.637.539 609.783.030 1.497.420.569 847.741 597.491 1.445.233
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SEV

FIGGJARST@DA

BALANCE SHEET 2013 2012 (tkr,)

tkr. Framleidsla Net Tilsamans Framleidsla Net Tilsamans
tDKK Production Grid Total Production Grid Total
PASSIV / LIABILITIES

nskot/Deposit - 4139875 4130875 S L8O 4140
Kapitalkonto / Capital account 561565914 316.385.112 877.951.026 533.796 332.289 866.085
Eginogn tilsamans

Total equity 561.565.914 320.524.987 882.090.901 533.796 336.429 870.225
Eftrlon(Pensions - 18227175 18227175 - ..20002 20102
Adrar avsetingar

Other provisions - 47607 47607 - 1.830 1.830
Avsetingar tilsamans

Total provisions - 18.274.782 18.274.782 - 21.932 21.932
lan/Loans 292330999 217923102  510.254.101 313.945 147638 461583
Bankaskuld (Barkborowings - 1685268 1685268 S < S 1495
Elognarar / Electricity creditors - 20622618 20622618 - 20841 20941
Adrir ognarnar / Other creditors 11.500.000 28.081.118 39581.118 - 31.169 31.169
M i'l'lljh"]rokning'N'é‘t‘/Framl. j
Balance Grid/Prod. 22212615 - 22212615 - 34233 34233
Omursid Ohercebt o1 2671155 269166 s s
Tidaravmarkingar / Prepayments - - - - 920 920
Skuld tilsamans

Total debt 326.071.625 270.983.261 597.054.886 313.945 239.131 553.076
PASSIV TILSAMANS

TOTAL LIABILITIES 887.637.539 609.783.030 1.497.420.569 847.741 597.491 1.445.233
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INNT@KUBYTI / DISTRIBUTION OF REVENUES

Framleidsla Net Tilsamans 2013 2012(tkr)
Production Grid Total 2013
Sela / Sales 1.202.386 386.045.383 387.247.769 358.311
Eginframleidslavidvm. '
Own production and purchased electricity 284.603.607 ~ -287.225465 -262188 -2.524
Netdbyrgd v.m.
Grid responsibility and grid management 20.713.139 -20.713.139 - -
Inntgka tilsamans
Production results 306.519.132 78.106.779 384.625.911 355.787
FRAMLEIDSLA / PRODUCTION
Termisk / Vatn / Vind / Tilsamans 2013 /
Thermal Water Wind Total 2013 2012(tkr)
Inntgkur / Revenues 240.321.136 59540396 6657600 306519132 298663
ojajoit -165.632.979 2040140 - -167.673119  -165748
Tilfar / Materials -19.335.345 3317392 -1415847 24068584  -27.629
Lonir /Wages -22.375.955 7929974 346276 30652205  -28327
Avskriving / Depreciations -15268761  -24012018 3024755 42305534  -41.833
Rentur / Interest 1.549 -13.507.648 -544.010 -14.050.109 -13.592
Framleidsluurslit /
Production results 17.709.645 8.733.224 1.326.712 27.769.581 21.534
NET / GRID
Net uttan fyrisiting / Fyrisiting / Tilsamans 2013
Grid less management Management Total 2013 2012(tkr)
Inntekur / Revenues 6074885 72031894 78106779 57.125
OUR/OL 256520 4811 261551 270
Tilfar / Materials -15425724 -14577.184 30002908 -25912
Lenir/Wages 19452583 8601166 28053749 -31.860
Avskriving / Depreciations 25081177 2650376 27731553 -25.943
Rentur / Interest 32.375 -7.993.287 -7.960.912 -6.944
Neturslit /
Grid results -54.108.744 38.205.070 -15.903.674 -33.804
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Nyttur roknskaparhattur

ALMENT
Arsfrasegnin er gjord | samsvari vid setingamar | arsroknskapar-
logini fyri midalstor felag 1 flokki C.

Tann nytti roknskaharhatturin er ébroyttur { mun til undanfarna ar.

Upphaeddir i rakstrarroknskapi, figgjarstedu og notum v.m. verda
avrundadar til heil tel, og samanlikningartel fyri undanfarna ar
verda avrundad til heil tusund. Av ti at telini verda avrundad
hvart fyri seg, kunnu avrundingarmunir vera millum upplystar
samanteljingar og summin av teimum undirliggjandi tglunum.

Alment um innrokning og mating

[ rakstrarroknskapinum verda inntgkur innroknadar, so hvart sum
teer verda forvunnar, herundir virdisjavningar av figgjarligari ogn
og skuld. [ rakstrarroknskapinum verda somuleidis allar ttreidslur,
herav av- og nidurskrivingar innroknadar.

[ figgjarsteduni verda ognir innroknadar, ta tad er sannlikt, at
framtidar figgjarligir fyrimunir fara at koma felagnum til godar,
og virdid av ognini verdur mett alitandi. Skuld verdur innroknad
i figgjarsteduna, ta hon er sannlik og kann matast alitandi. Ogn
og skuld verda innroknad fyri kostpris, og eftir hetta verdur hvar
roknskaparpostur vidgjerdur, sum lyst nidanfyri.

Vid innrokning og mating verdur atlit tikid til vaentad tap og vadar,
id visa seg, adrenn arsroknskapurin er lidugur, og sum kunnu sanna
ella avsanna vidurskifti, sum voru til stadar vid roknskaparlok.

GJALDOYRA
Arsroknskapurin er gjgrdur { donskum kronum.

Flytingar i fremmandum gjaldoyra i arinum verda umroknadar til
kursin tann dagin, flytingin er gjerd. Kurstryggjadar flytingar verda
t6 upptiknar til tann tryggjada kursin. Aogn og skuld { fremmandum
gjaldoyra verdur umroknad til danskar kronur eftir kursinum vid
roknskaparlok, t6 undantikid kurstryggjadar upphaeddir, sum verda
upptiknar fyri tann tryggjada kursin. Stadfestur og ostadfestur
kursvinningur ella —tap verdur tikid vid i rakstrarroknskapin undir
figgjarpostum.

SEV

Accounting Principles

General

The Production Accounts were prepared in accordance with
the provisions of the Faroese Accounting Act for Class C medi-
um-sized companies.

The accounting principles applied remain unchanged from the
previous year.

Amounts in the Income Statement, Balance Sheet, Notes, etc. are
rounded to whole numbers without decimals, and comparative
figures from the previous year are rounded to whole thousands.
As each number is rounded individually, rounding differences
may occur between the numbers presented and the sum of the
underlying numbers.

Basis for recognition and measurement

Income is recognised in the Production Accounts as eamed, in-
cluding value adjustments of financial assets and liabilities. All
expenses, including depreciation, amortisation and impairment
losses, are also recognised in the Production Accounts.

Assets are recognised in the Balance Sheet when future economic
benefits are likely to flow to the company and the value of such
assets can be measured reliably. Liabilities are recognised in the
Balance Sheet when they are reasonably likely to occur and can
be measured reliably. On initial recognition, assets and liabilities
are measured at cost. Subsequently, each item in the account is
measured as described below.

On recognition and measurement, due regard is given to foresee-
able loss and risks arising before the time at which the Annual
Report is presented, and proving or disproving matters arising on
or before the Balance Sheet date.

Currency
The Annual Report is presented in Danish kroner (DKK).

During the year, foreign currency transactions are translated into
Danish kroner (DKK) using the rate of exchange applicable as at
the date of transaction. However, transactions with guaranteed
exchange rates are recorded at the guaranteed rate. Receivables
and liabilities in foreign currencies are translated into Danish kroner
(DKK) using the exchange rates applicable as at the Balance Sheet
date, with the exception of amounts with guaranteed exchange
rates, which are recorded at the guaranteed rate. Realised and
unrealised translation gains and losses are recognised in the
Income Statement under financial items.
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RAKSTRARROKNSKAPUR

Nettoumsetningur

Inntgkur vid selu av verum verda tiknar vid i rakstrarroknskapinum,
um veiting er farin fram, og keyparin hevur yvirtikid vadan i rokn-
skapararinum. Nettoumsetningurin verdur uppgjerdur uttan MVG.

Adrir kostnadir
Her er talan um kostnad i sambandi vid keyp av olju, tilfari og
adrar teenastuveitingar, umframt annan fyristitingarkostnad.

Rakstrarbyti, framleidsla og net

Inntgkur hja framleidsluverkum eru asettar at samsvara vid samlada
kostnadin hja elverkunum, umframt at ein vinningur av framleid-
sluni av primo eginognini er innroknadur. Roknadi vinningurin er
asettur vid stedi i avkasti av langfreistadum realkreditlansbravum
og virdisrgkt av ognum hja framleidslupartinum.

Samladi kostnadurin hja elverkunum stendst av kostnadinum
i sambandi vid at framleida elmegi umframt kostnadinum fyri
netabyrgd. Hesin kann sundurgreinast i kostnadin fyri styring av
elnetinum, kostnadin fyri veitingartryagd, rullandi matt, tekan matt
og kostnadin fyri netabyrgd annars.

Kostnadurin fyri styringina av elnetinum i megingkinum er upp-
gjerdur sum samladur kostnadur fyri lgnir & Fossaverkinum,
fradrigid kostnadin fyri lanir til vanligan rakstur av verkinum.
Kostnadurin fyri styringina av elnetinum { Suduroy er tann sami
sum fyri styringina av elnetinum i megingkinum.

Kostnadurin fyri veitingartrygdina, rullandi mattin og teka mattin
er ein partur av samlada rakstrarkostnadinum, iroknad avskrivingar
hja Sunds- og Vagsverkinum. Talan er um eina asetta meting av
kostnadinum.

Kostnadurin fyri netabyrgdina annars er grundadur & kostnadin
hja smaverkum kring landid. Smaverkini faa rakstrarkostnadin
fyri len og tilfar endurgoldnan fyri veitingartrygd. Restin sum
eginframleidsla. Elverkid & Strond fzer rakstrarkostnadin fyri lgn
og tilfar fyri termiska framleidslu av elmegi endurrindadan sum
veitingartrygd. Restin av kostnadinum kemur fra eginframleidslu.

Avskrivingar

Avskriving av materiellari stadisogn verdur lagd soleidis til raettis,
at fram fer ein skipad avskriving av stgdisognini grundad a eina
meting av brukstidini. Felagid hevur brukt nidanfyri standandi
brukstidir og restvirdi:
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STATEMENT OF OPERATIONS

Net Turnover

Revenue from the sale of goods and services is included in the
Income Statement, provided that delivery has been effected and
the risk has passed to the buyer by the end of the accounting
year. Net sales exclude VAT.

Other Expenses
This item comprises costs related to the purchase of oil, supplies
and other services, as well as other administrative costs.

Distribution of Activities -- Production and Grid

For each production plant, revenue is calculated as: total ex-
penses of the plant, plus a production profit of 5.0% on the
plant’s individual assets. A production profit of 5.0% is based
on the forecasted return on long-term mortgage bonds, which Is
comparable to the long-term investment in a production plant.

Total power plant expenses accrue from the cost of producing
electricity, plus grid responsibility costs. These costs can be sub-
divided into the cost of guaranteeing supply, spinning reserve,
supplemental reserve and other costs related to grid responsibility.

The cost for managing the grid in the main region is calculated:
total wage expense for the Fossa power plant minus the wage
expense for ordinary operation of the power plant. The cost of
managing the grid in Suduroy is the same as the cost of managing
the grid in the main region.

The cost of guaranteeing supply, spinning reserve and supplemen-
tal reserve is estimated at 5.0% of the total operating expenses,
including depreciation, for the Sund power plant and Vagur power
plant. This is a fixed cost estimate.

Other costs related to grid responsibility are based on the expenses
of all the small power plants scattered around the country. Op-
erating expenses for wages and supplies are reimbursed to the
small plants as compensation for the supply guarantee; remaining
costs are their own production. Strond power plant receives a
guarantee of supply reimbursement for the operating expenses
of wages and supplies used in thermal production. Remaining
expenses accrue from their own production.

Depreciation

The depreciation and amortisation of fixed assets is based on an
asset’s forecasted useful life. SEV applies the following standard
useful life and residual value rules:



Brukstid Restvirdi

Framleidslu- og bytisvirkir 10-50adr 0%
Bygningar 50ar 0%
Rakstrargegn og innbugyv 3-5dr 0%

Grundeki verda ikki avskrivad.

Figgjarpostar

Undir figgjarpostar koma rentuinntekur, rentutitreidslur, stadfestur
0g 6stadfestur kursvinningur og —tap av virdisbrgvum, skuld og
flyting i fremmandum gjaldoyra, amortisering av figgjarligum
aktivum og skyldum umframt rentutitreidslur. Figgjarinntekur og
figgjarutreidslur verda upptiknar vid teimum upphaeddum, sum
hoyra roknskapararinum til.

Vinningsbyti fra kapitalpartum verdur inntgkufert i roknskapar-
arinum, ta id tad verdur frabodad.

Skattur

Skattur i arinum, sum fevnir um aktuellan skatt fyri arid umframt
broytingar i Utsettum skatti, verdur ferdur i rakstrarroknskapin
vid ti parti, sum vidvikur Urslitinum i arinum. Skattur vidvikjandi
maguligum bokingum beinleidis a eginognina, verdur bokadur a
eginognina.

FIGGJARST@DA

Materiell stedisogn

Materiell stadisogn verdur upptikin i figgjarsteduni fyri kostpris
fradrigid samanlagdu avskrivingarnar ella til endurvinningarvirdi,
har hetta er laegri. Endurvinningarvirdid er virdid & ognini vid fram-
haldandi nytslu ella vid salu.

Kostprisur umfatar Utveganarvirdi og beinleidis og ébeinleidis
Utreidslur, fra ti ognin var Utvegad, til ognin er klar at taka |
nytslu. Rentur av lanum, tikin til at figgja framleidsluna, verda
ikki iroknad kostprisin.

Vinningur ella tap vid avhending av materiellari stadisogn verdur
gjert upp sum munurin millum sgluprisin fradrigid selukostnad og
roknskaparliga virdid, ta id stedisognin verdur seld.

Figgjarlig stedisogn
Kapitalpartar i assosieradum felagum verda upptiknir i figgjar-
steduni til kostpris, fradrigid mequligari nidurskiving.

SEV

Useful life Residual value

Production and distribution plants 10-50 years 0%

Buildings 50 years 0%

Production equipment and fur-

nishings 3-5years 0%

Land is not depreciated.

Financials

Financials include interest receivable and interest payable, realised
and unrealised capital gains and losses on securities, debt and
transfers in foreign currencies, amortisation of financial assets
and liabilities in addition to interest expense. Financial revenue
and financial expense are booked at the value pertaining to the
relevant accounting year.

Dividends from equity investments are recognised as revenues
in the accounting year in which they are announced.

Taxes

The current and adjusted deferred taxes for the period are recog-
nised in the Income Statement as taxes for the year with the portion
attributable to the result for the year, and directly in equity with
the portion attributable to amounts recognised directly in equity.

BALANCE SHEET

Tangible Assets

Tangible assets are measured in the Balance Sheet at cost less
accumulated depreciation or, when the latter is lower, at the
recoverable amount. The recoverable amount is the the value of
the asset in connection with continued use or sale.

Cost price includes the acquisition value, as well as the direct
and indirect expenses accruing from the time of acquisition to
the time when the asset is ready for use. Interest on loans taken
out to fund production is not included in cost price.

Profit or loss from the transfer of tangible fixed assets is cal-
culated as the difference between the selling price less cost of
sale and accounting value or carrying amount at the time the
fixed asset is sold.

Financial Assets
Investment in Associated Companies is recognised in the balance
sheet at acquisition value, less any possible depreciation.
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Nidurskriving av stedisognum

Hvert ar verda roknskaparligu virdini & materiellari stadisogn
mett fyri at faa abending, um tey eru minkad f virdi. Hetta kemur
afturat vanligu avskrivingini.

Er abending um virdisminkan, verdur gjerd ein nidurskrivingarroynd
av hvaerji einstakari ogn og av hverjum ognarbdlki. Virdisminkadu
ognirmar verda nidurskrivadar til endurvinningarvirdid, um hetta
virdid er lzegri enn roknskaparliga virdid.

Endurvinningarvirdid er tad haegra av nettoseluprisinum og kapi-
talvirdinum. Kapitalvirdid verdur uppgjert sum nutidarvirdi av
vaentadu nettoinntgkunum fra nytsluni av ognunum.
Verugoymsla

Verugoymsla verdur virdisasett til kostpris eftir FIFO-hattinum
ella nettosgluvirdinum, har hetta er laegri.

Kostprisur fyri raverur, hjalpitilfar og handilsverur verdur gjerdur
upp sum keypsprisur umframt kostnad, sum er beinleidis knyttur
at keypinum.

Kostprisur fyri lidnar verur og fyri varur undir framleidslu verdur
gjerdur upp sum virdid av beinleidis briktum tilfari og len. Rentur
av lanum, tikin til at figgja framleidsluna, verda ikki ifroknadar
kostprisin.

Aogn
Aogn verdur virdisasett vid fradratti av meguligum tapsvanda
grundad a eina meting av hvarjum einstgkum skuldara.

Nidurskriving av mgguligum tapi verdur gjerd upp grundad a eina
meting av hverjum einstekum skuldara.

Tidaravmarkingar
Tidaravmarkingar, sum eru upptiknar undir ogn, umfata goldnar
utreidslur sum vidvikja naesta roknskaparari.

Avsetingar
Avsetingar til pensjonir verda upptiknar i figgjarsteduni vid stedi {
utrokningum fra aktuari, um so er, at skyldurnar ikki eru tryggjadar.

Adrar avsetingar umfata vaentadar skyldur til garantiskyldur,
arbeidi i gerd, umskipanir v.m., og verda upptiknar, ta id felagid vid
roknskaparlok hevur eina slika skyldu. Avsetingin verdur upptikin
eftir eini meting um dagsvirdi av skylduni.

Aktuellur og utsettur skattur

Skyldugur skattur og skattadogn verda innroknad i figgjarstaduna
vid teirri upphaadd, sum kann ttroknast av skattskyldugu inntgkuni
fyri &rid, javnad fyri skatt vidvikjandi undanfarnum arum.
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Depreciation of Fixed Assets

Every year the carrying amount of tangible fixed assets is ap-
praised to obtain an indication of whether they have lost value or
have been impaired. This is done in addition to general write-offs.

When a loss in value is indicated, impairment tests are carried
out on each individual asset and each asset category. Assets with
impaired value are written down to the recoverable amount, if
this amount is lower than the carrying amount.

The recoverable amount is either the net realisable or sale value
or the capital value; the capital value is always the higher of
the two. Capital value is calculated as the current value of the
expected net revenues accruing from using an asset.

Inventory
Inventary is measured at cost price according to FIFO principles
and net realisable or sale value.

The cost of raw materials and consumables, as well as goods for
resale, is measured as the purchase price plus expenses incurred
directly in connection with the purchase.

The cost of finished goods and goods-in-production is measured
as the value of directly used materials, plus the cost of labour.
Interest on production loans is not included in the cost price.

Receivables
The value of receivables incorporates a deduction for potential
bad debt risk, based on a case-by-case assessment.

The write-off of potential losses is based on an assessment of
each individual debtor.

Prepayments
Prepayments recognised under assets are expenses paid in ad-
vance and attributable to the subsequent accounting year

Provisions
Provisions for pension liabilities recognised in the Balance Sheet
are based on actuarial data, unless the liabilities are insured.

Other liabilities include warranty commitments, work-in-progress,
adjustments, etc. and are recognised when the accounts are closed
and SEV has such an obligation. Provisions are recognised based
on an assessment of the fair value of the obligation.

Current and Deferred Taxes

Current tax, payable and receivable, is recognised in the Balance
Sheet as the tax computed on the basis of the taxable income
for the year, adjusted for tax paid on account.



Utsettur skattur verdur roknadur av ellum vidkomandi tidar-
bundnum munum millum roknskaparlig og skattlig virdi av aktivum
og skyldum. Utsettur skattur verdur matadur vid stadi i teimum
skattareglum og skattasatsum, sum eru galdandi a statusdegnum.

Utsett skattaaktiv, her undir skattavirdid av framfluttum skattligum
hallum, verda matad til tad virdi, aktivid kann veentast at kunna
realiserast fyri.

Skuld

Langfreistad skuld verdur upptikin i figgjarsteduni fyri kostpris,
ta skuldin verdur stovnad. Skuldin verdur hereftir upptikin vid ti
virdi, sum hon er nidurskrivad til. Kurstap og lansutreidslur verda
byttar sundur yvir afturgjaldstidina vid stadi i roknadu effektivu
rentuni tann dagin, skuldin vard stovnad.

Stuttfreistad skuld verdur somuleidis tikin vid fyri tann kostpris, sum
hon er nidurgoldin til. Hetta svarar vanliga eisini til aljodandi virdi.

PENINGASTREYMSUPPGERD

Peningastreymsuppgerdin verdur uppsett eftir dbeinleidis hattinum
og visir peningastreymar fra rakstri, legum, figging, broyting i
peningastreymum og tekum peningi vid arsbyrjan og enda.

Peningastreymar fra rakstri eru tillagadir fyri ikki likvidar rakstrar-
postar, broyting f rakstrarkapitali og goldnan skatt.

Peningastreymar fra flagum umfata keyp og selu av immateriellari,
materiellari og figgjarligari stadisogn mdtroknad broytingum i
aogn og skuld vidvikjandi nevndu postunum.

Peningastreymar fra figging umfata figaging fra eigara, goldnum
vinningsbyti til eigara og upptgku av lani og avdrattir av
langfreistadari skuld, umframt trekk upp a kassakredittar.

Tekur peningur vid arsbyrjan og enda er kassapeningur og inni-
standandi { peningastovnum.

SEV

Deferred tax is calculated on the basis of all temporary differ-
ences between the carrying amount and the tax base of assets
and liabilities and is recognised in the Balance Sheet consistent
with the tax regulations and tax rates applicable as at the date
of the Balance Sheet.

Deferred tax assets, including tax deficits carried forward, are
recognised at the anticipated realisable value.

Debt

Long-term debt is recorded in the Balance Sheet at the cost
price at the time of contracting such debt. Subsequently, long-
term debt is recorded at the amortised cost. Capital losses and
loan expenses are distributed over the instalment period and
based on the calculated effective rate of interest at the time of
contracting such debt.

Short term debt is also measured at the amortised cost, which
usually corresponds to the nominal value.

CASH FLOW STATEMENT

The Cash Flow Statement is prepared using the indirect method
and shows cash flows from operations, investing and financing
activities, as well as changes in liquidity and cash-on-hand at
the beginning and at the end of the year.

Cash flows from operating activities are adjusted for non-cash
operating items, changes in working capital and tax paid.

Cash flows from investments comprise the acquisition and dis-
posal of intangible, tangible and financial assets, adjusted for
changes in accounts receivable and any liabilities on said items.

Cash flows from financing comprise financing from shareholders,
dividends paid to shareholders, the initiation and subsequent re-
payment of long-term liabilities other than provisions, in addition
to withdrawals from credit facilities.

Cash-on-hand at the beginning and end of the year comprises
both cash and bank deposits.
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Notur / Notes

1. NETTOUMSETNINGUR / NET TURNOVER

2013 DKK

2012 t. DKK

kWt gjald o.a. / kWh charges etc.

2. OLJUUTREIDSLUR / COST OF OIL

362.430.420

-2.621.858

334.995

384.625.911

355.787

Gassolja / Gas oil

3. TILFAR OG TANASTUVEITINGAR / MATERIALS AND SERVICES

6.878.734

7.153.646

167.934.451

166.018

Linjur / Lines
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4.929.746

15.820.350

54.071.491
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4. STARVSFOLKAUTREIDSLUR / EMPLOYEE EXPENSES 2013 DKK 2012 t. DKK
Lonir / Wages 50.717.214 52.235
Pensjon/f / Pen5/0n5 ...................................................................................................... 5968 4 58 T 5 956 .
A [mem gjm(j/ Cmt f/butlons ............................................................................................. 2020 2 79 ..................... 1 9 96 .
msamans/ Tota/ ...................................................................................................... 5 8705952 TR 5 0137
I starvsfélkaditreidslunum innganga fylgjand /Incluced in employees expenses are the following:
5[/0,,7 Ognevnd/Managemem . aNd boaf d ............................................................................. 20741 54 ..................... 1 955
Tilsamans / Total 2.074.154 1.955
Starvsfilk vid hovudsinntoku fid SEV/ Employees with SEV as main source of ncome 72 133
M,ga/ [a/ av starvsf O[kum/A Ve,age n umbe, Of emp[ Oyees ................................................................... 1 59 ....................... 1 57 .
5. FIGGJARUTREIDSLUR / FINANCIAL EXPENSES

Rentur, ldn og bankaskuld v.m. / Interests, loans and bank borrowings etc 22.354.230 21.298
msamans / Tota/ ............................................................................................ S—— 1708
6. SKATTUR AV ARSURSLITI / TAXES ON ANNUAL RESULTS

Partafelagsskattur / Corporate tax 0 0
Javn,,,g avur 59 m,m Ska m/A d/ustmenmfdefermd taX ........................................................................ O ............................
.ﬂé;%;;?yiéﬁ ............................................................................................ . S
7. MATERIELL STODISOGN

Uppheedd i DKK Framleidsluvirkir Bytisvirkir Bygningar og jardargkir Rakstrargagn
Amount in DKK Production plants Distribution stations Buildings and land Equipment
Utveganarvirdi prirmo /

Acquisition value beginning-of year 1439943576 740.989.543 67.523.150 136.995.968
Tilgongd / drinum, netto / Net arnual addition 167148322 19259823 785753 8739660
Utveganarvirdi ultimo / Acquisition value year-end 1.607.091.898 760.249.366 68.308.902 145735627
2;;;é¥ﬁih;k;h;é;#;ﬁ; ..........................................................................................................................................
Depreciation, amortization

and impairment beginning-of-year -786.165.941 -377.176.874 -27.199.500 -116.107.768
QL;A;hgééf}gﬁZ&H{ ................................................................................................................................................
Depreciation, armortization and impairment over the year -41.594.833 -22.036.899 -1.287.519 -5.117.836
Av- og nidurskriving ultimo

Depreciation, amortization and impairment year-end -827.760.773 -395.213.773 -28.487.019 -121.225.604
Roknskaparligt virdi ultimo / Carrying amount year-end 779.331.125 361.035.593 39.821.884 24.510.024
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8. KAPITALPARTAR | ASSOSIERADUM VIRKJUM 311213 311212
INVESTMENTS IN ASSOCIATES DKK t. DKK
Utveganarvirdi primo / Acquisition value beginning-of-year 2.850.000 2.850
Utveganarvirdi ultimo / Acquisition value year-end 2.850.000 2.850
Roknskaparligt virdi ultimo / Carrying amount year-end 2.850.000 2.850

Assosierad virkir / Associates

Navn og heimstadur Ognarpartur Eginogn Arsurslit Innroknad virdi
Name and registered office Share Equity Annual results Recognized value
P/F Fjarhitafelagid 50% 49.430.428 4786.741 2.750.000
P/F FDS 20% 361.894 -13.151 100.000
Eingin roknskapir hja Fjarhitafelagnum og FDS fyriliggja fyri 2013. Upplystu talini eru fyri 2012.

No 2013 accounts are available for P/F Fjarhitafelagid and FDS. The amounts stated are from 2012.

9. VORU- 0G TANASTUAOGN / TRADE CREDITORS

Elskuldarar / Electricity debtors 53735911 43490
Adrir skuldarar / Other debtors 4.481.408 4536
Nidurskrivad upp a dogn / Receivables write-down -4.700.000 -4.700
Tilsamans / Total 53521.319 43326
10. EGINOGN / EQUITY

Upphaedd i DKK Innskot Flutt arslit
Total in DKK Deposit Result carried over
Eginognaruppgerd 01.01.12 - 31.12.12

Salda pr. 01.01.12 / Balance on January 1, 2012 4.135.875 878.355.072
Flutt drslit 0 -12.269.953
Salda pr. 31.12.12 4.139.875 866.085.119
Eginognaruppgerd 01.01.13 -31.12.13

Salda pr. 01.01.13 4.139.875 866.085.119
Flutt drslit 0 11.865.907
Salda pr. 31.12.13 / Balance on December 31, 2013 4.139.875 877.951.026
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31.12.13 31.12.12
11. AVSETINGAR TIL UTSETTAN SKATT / PROVISIONS FOR DEFERRED TAX DKK t.DKK
Avsetingar til dtsettan skatt primo / Provisions for deferred tax beginning-of-year 0 0
Utsettur skattur  drinum / Tax deferred in the year o o
Tilsamans / Total 0 0

12. SKULD / DEBT

Avdrattur fyrsta arid Restskuld eftir 5 dr Skuld tilsamans 31.12.13  Skuld tilsamans 31.12.12
DKK DKK DKK t. DKK
Repayment in the first year Outstanding debt Total debt Total debt
after 5 years Dec. 31, 2013 Dec 31, 2012
Skuld til figgjarstovnar
Debt to financial institutions 32.355.033 285.351.023 510.254.101 461.583
Tilsamans / Total 32.355.033 285.351.023 510.254.101 461.583

Lanid fra lleggingargrunninum fyri Fgroyar til “Eidi 2 verkeetlanina”
upp & 218 mid. kr. er endurfiggjad  2013. Lanid er umlagt til vanligt
[@n, sum fra 1. januar 2014 verdur nidurgoldid halvarliga yvir 14
ar, fyrstu ferd 30. juni 2014. Talan er um [an vid broytiligari rentu.

Felagid tok i 2011 [an upp & 70 mid. kr. fra BankNordik til figging
av rakstri felagsins. Harumframt hevur felagid i 2012 tikid lan fra
BankNordik upp & 25 mid. kr. til figging av vindmyllum i Neshaga.
Afturgjaldingartidn fyri [anini eru 15 og 16 ar og er byrjad { 2014.
Harumframt hevur felagid ein kassakreditt i BankNordik upp a 30
mio. kr. umframt eitt innlisid fyribils loyvt trot upp & 50 mid. kr.
til bygging av vindmyllulundini i Hisahaga. Hetta fyribils loyvda
trotid er i 2014 umlagt til ein byggikreditt, sum skal umleggjast
til eitt langfreistad lan ta id arbeidid er lidugt.

[ 2012 tok felagid lan fra Eik Banka upp & tilsamans 111 mio.
kr. til figging av rakstri og ilagum. Afturgjaldstidin er 20 &r og
er byrjad i 2012. Felagid tok eisini upp kassakredit upp a 35
mid. kr. fra Eik Banka i 2013 soleidis, at felagid hevur samladan
trekningsraett upp a 65 mid. kr.

[ 2013 hevur felagid upptikid ein kassakreditt upp & 75 mid. kr. {
Skandinaviska Enskilda Banken (SEB). Hesin er trektur vid 74 mid.
kr. at figgja rakstur og flegur felagsins i 201 3. Henda lanteka verdur
at umleggja, ta id felagid fer undir at umfiggja verandi skuld eins
og upptaka nyggja skuld til at figgja langtidar ilegur felagsins.

The DKK 218 million loan from the Faroese Investment Fund
for the Eidi 2 Project was renewed in 2013. The loan converted
to a regular loan with semi-annual installment payments over
a period of 14 years with first installment due on 1 June 2014.
The loan carries a variable interest rate.

In 2011, the company took out a loan for DKK 70 million from
Bank Nordik to finance ongoing operations. Likewise, in 2012, the
company took out a loan from Bank Nordik for DKK 25 million to
finance the wind turbines at Neshagi. The loan repayment periods
are 15 and 16 years, respectively, and repayment will begin in
2014. In addition, the company maintains a credit loan facility
with Bank Nordik of DKK 30 million and a registered, provisional
overdraft of DKK 50 million for the construction of the Hlsahagi
wind farm. In 2014, the provisional overdraft converted to a
construction loan, which in turn will convert to long-term debt
when the construction phase is completed.

In 2012, the company took out a loan with Eik Bank for DKK 111
million to finance operations and related investments. The loan
repayment period is 20 years and began in 2012. The company
also took out an additional credit loan facility for DKK 35 million
from Eik Bank in 2013, thus the company today has combined
drawing rights of up to DKK 65 million.

In 2013, the company took out a credit loan facility of DKK 75
million with Skandinaviska Enskilda Banken (SEB). DKK 74 million
was drawn against the facility to finance operations and invest-
ments in 2013. This loan will be converted as the same time as
the company converts other current debt and refinances to secure
the company’s long-term investment strategy.
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31.12.13 311212
13. SKYLDUGUR SKATTUR / TAX PAYABLE DKK t.DKK
Skyldugur skattur primo / Tax payable beginning-of-year 0 0
Roknadur felagsskattur fyri inniverand & / Calculated corporate tax for the curent year 0 0
Tilsamans / Total 0 0

14. VEDSETINGAR 0G ADRAR SKYLDUR

Vedsetingar:
Ognir felagsins eru vedsettar fyri tilsamans 646 mid. kr.

Reettarsakir:

Tann 28. mars 2014 var semja fingin i malinum millum “Eidi 2
samtakid” (MT Hejgaard Faroyar P/F og J&K Petersen Contractors
P/F) og SEV, vid at SEV rindadi 11,5 mio. kr. av einum kravi upp a
umleid 30 mid. kr. til endaliga avgreidslu av malinum. Upphaeddin
upp @ 11,5 mid. kr. er innroknad i roknskapinum.

Mgaguligar adrar skyldur:
Ongar adrar skyldur hvila a felagnum.

Mortgages:
The assets of the company has been mortgaged for a total of
DKK 646 million.

Judicical Matters :

On 28 March 2014, a settlement was made between the “Eidi
2 Consortium” (MT Hgjgaard Faroyar P/F and J&K Petersen Con-
tractors P/F) and SEV, by which SEV pays DKK 11.5 million of the
original claim of approx. DKK 30 million for total fulfillment of
the claim. The amount DKK 11.5 million has been incorporated
into the accounts.

Other eventual obligations :
SEV does not have any other obligations.

2013 2012
15. REGULERINGAR / ADJUSTMENTS DKK t. DKK
Avskrivingar / Amortizations 70.037.086 67.776
Rentuinntokur og lknand intokur / Interest revenues and equivalent revenues 343208 - 763
Rentukostradi og lknandi kostnadir / Interest expenses and equivalent expenses 22354250 21298
Tilsamans / Total 92.048.110 88.311
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16. Sundurgreining av eginogn Kommunuinnskot Eginogn 2013 Eginogn 2012
Distribution of equlty Municipal deposit Equity 2013 Equity 2012

DKK DKK t. DKK
Eidi 78625 12325316 12.023
Eyswrkommunan ...................................................................... 1 4650 0 ................. 35 2 9605 3 ...................... 34 878 .......
;g}ig .................................................................................... iéiéé ................... iégﬁééé ........................ iéié .......
;ﬂéégé;i; ............................................................................ igéééb ................. é}é%ﬁiéé ...................... é%ééé .......
;ﬁéb? .................................................................................... 1};66 ..................... %ééééé .......................... ééé .......
;@; ....................................................................................... iéé;;.”.“.””.”“.éigaégé ........................ giéé .......
;L;; .................................................................................... 1%é66 ..................... é;é;é% .......................... éé; .......
;ﬁé;h% .................................................................................. iéiég.”.“.””.”“.éi%ééé% ........................ iééi ........
;ﬁé@; .................................................................................. iééééé ................. iéi;}ng'””.”“““.”””I£é66 .......
;ﬁég&;&%& ............................................................................. géé}g.n.u.nu.nu.}égéé}b ........................ %ﬁéé .......
}i#;@% ................................................................................. éidééb ................. éééébbéé ...................... é;éﬁé .......
;LH;; .................................................................................... Iééég.”.“.””.”“.éég%égé ........................ iﬁé; .......
KV/Wk ..................................................................................... 59125 ................. 10535862 10435 .......
Nes/punav,k ............................................................................ 3 32133 ................. 90 4 2216 9 ...................... 90 536 .......
;%gég ................................................................................... gibéé.”.“.””.”“.éé%é§§é ........................ g%}é .......
ggﬁ&} ................................................................................... %éééé.”.“.””.”“.éégié§é ........................ éﬁbé .......
.ééé; ..................................................................................... ééé}é ................. iéégégéé.””.”“.””.”“.1%624 .......
Ejgé;& .................................................................................. gbééa.”.“.””.””.ééiii;i ........................ i%ﬁé .......
Ejgé;b ................................................................................... %ibéa.”.“..”.“.“.éééégéé ........................ éﬁé; .......
Ej&;g} ................................................................................... I%é;é ..................... éaégéé .......................... éii .......
é;ﬂéé; ................................................................................ iifééb ................. éébgdééi.””.”“.””.““.Iééég .......
;&5&@ ................................................................................... éié§§.”.“.””.””.ééié§éé ........................ éééé .......
Ei%gé ................................................................................... i%}éé% ................. éébgfééi ...................... égéég .......
’iiﬁg;h .............................................................................. ibééééé.”.“.””.”%ééég%ié% ..................... 55%5%2 .......
’}Q%éh% ................................................................................. égéééb ................. éééégiéé ...................... giéég .......
Eéé; .................................................................................... iééééé ................. ééé§é£24 ...................... égﬁéé .......
iéé; ..................................................................................... éIéé}é ................. ééélﬁééé ...................... é;éié .......
.k;gﬁ;%é ............................................................................. iiéééb ................. éiégéiéé ...................... ﬁiééa .......
e 2§ég6'“’”’””.””.éélféé% ........................ égié .......
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