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Leidsluatekning

Nevndin og stjérnin hava i dag lagt fram framleidsluroknskapin
fyri roknskapararid 1. januar 31.desember 2014 hja Elfelagnum
SEV. Framleidsluroknskapurin er eisini ein partur av arsfrasagnini
hja Elfelagnum SEV.

Framleidsluroknskapurin er gjerdur i samsvari vid arsroknskapar-
[6gina.

Tad er okkara fatan, at nytti roknskaparhatturin er héskandi,
og at framleidsluroknskapurin gevur eina reettvisandi mynd av
ognum, skyldum og figgjarligu stedu pr. 31. desember 2014
og av urslitinum av framleidsluvirkseminum hja felagnum fyri
roknskapararid 1. januar 31. desember 2014.

Leidslufragreidingin inniheldur, eftir okkara fatan, eina reettvis-
andi fragreiding um tey vidurskifti, sum fragreidingin umradur.

Torshavn, tann 27. mars 2015

Nevnd / Board:

SEV

Management Report

The Board of Directors and Management hereby submit SEV's
Annual Report and Accounts for fiscal year 1 January - 31
December 2014.

The Report is drawn up pursuant to the Faroese Financial State-
ments Act.

It is our opinion that the accounting methods used are suitable
and that the Accounts give a true and fair view of the Company's
assets, liabilities, financial position as at 31 December 2014
and the result of operations for fiscal year 1 January - 31
December 2014.

It also our opinion that the Mangament Review constitutes a
true and fair report on the matters included in it.

The Annual Report is submitted to the Annual General Meeting
with a recommendation for approval.

Tdrshavn, 27 March 2015

Jakup Suni Lauritsen
Formadur / Chairman

Bogi Andreasen
Neestformadur / Vice Chairman

Karl A. Olsen
Nevnaarlimur / Member of the Board

Karl M. Rasmussen

Jens Johannesen

Stjéorn / Management:

Hakun Djurhuus
Stjori / Managing Director, CEO

Steinbjorn O. Jacobsen

Badvar Hjartvarsson

Figgjarleidsla / Financial Management:

Bogi Bendtsen
Deildarstjori fyri fyrisiting / Director of Administration, CFO
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Atekning fra éheftum
grannskodara

Framleidsluroknskapurin er gjgrdur sum eitt iskoyti og Utgreining
til arsfrasagnina hja Elfelagnum SEV. Grannskodanin av arsrokn-
skapinum hja Elfelagnum SEV er endad, og roknskapurin hevur
fingid eina atekning uttan fyrivarni ella supplerandi upplysingar.
Vist verdur til sidurnar 50-51 i arsfrasegnini hja Elfelagnum SEV,
har tann samlada atekningin framgongur.

Tdorshavn, tann 27. mars 2015

P/F Januar
Laggilt grannskodanarvirki

Hans Laksa
Statsaut. revisor
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Independent
auditor’s report

The Production Accounts have been prepared as a supplement
to the Annual Report and Accounts of Elfelagid SEV.

We have completed the audit of the Annual Accounts of Elfelagid
SEV and it did not result in any qualifications or request for
additional information. Please refer to pages 50 and 51 in the
Annual Report and Accounts of Elfelagid SEV for the complete
auditor’s report.

Toérshavn, 27 March 2015

P/F Januar
State Authorized Public Accountants P/F

Hans Laksa
State auth. auditor



Hovuds- og lyklatal /
Key Figures and Financial Ratios

Upphaeddir i tkr. / Figures in tDKK

SEV

Rakstrarroknskapur / Income statement t kr. tkr. tkr. t.kr.
Nettoszla/NetSa/95278328 ................ 3 05519 ............... 293553 ............... 301599
;J;igttiaargg: :;doigmnpi)zl;rns’]l;iqvtingar | Results before depreciation 85070 84125 76.959 84007
Rakstrarursm/ Resu[t before ﬁnamals ....................................................... 37704 ................ 41 820 ................ 35 125 ................ 471 78
F|ggJarl|g|rpostar neuo/meanesuﬁsnm ............................................... 11773140501359210310
Arsurslit / Annual results 25931 27.770 21.534 36.368
Figgjarsteda / Balance sheet
F@gjarsmaujavn./Totalassets997612 ................ 887538 ............... 347741 ................ 745315
Eginogn / Equity 587.497 561.566 533.796 512.262
Lyklatel / Financial ratios *)
Rent mg av egmogn/ Re t ur noneqwty ......................................................... 45 (.%. U 5 1% .................. 4; 1 % .................. 5 7 %
Ognarumferé/ ASSEt tumover ................................................................... O. 28 ................... 035 ................... 035 ................... 5,}':5
Egmognarpart ur /Eqwty/asset rat|o .......................................................... 58 9% ................. 533% ................ 530% ................ 535 %
*) Lyklatelini eru Utroknad i samsvari vid Den Danske Finansanalytikerforenings ,Anbefalinger & Nagletal 2010
Financial ratios are calculated in accordance with the recommendations of the Danish Society of Financial Analyst,
Recommendations and Financial Ratios 2010.
2014 7



Leidslufragreiding

Hevudsvirksemid

Elfelagid SEV er eitt interkommunalt lutafelag, id hevur til
endamals at faa til vega elmeagi og byta hana millum ibdgvarnar
i limakommununum. Eftir vidtekum elfelagsins skal endamalid
fremjast sambaert vinnuligum meginreglum & buskaparliga
tryggum stadi og vid fyriliti fyri nattdru og umhvarvi.

Hesin roknskapur fyri framleidsluvirksemid hja SEV er ein partur
av samlada roknskapinum hja SEV. Fragreidingin fevnir um
framleidsluvirksemid hja felagnum i tidarskeidinum 1. januar

2014 til 31. desember 2014.

Gongdin i virkseminum og figgjarligu vidurskiftunum

Talva 1. Avroknad sela i GWt /

Management Review

Main Activities

SEV is an inter-municipal cooperative electricity utility company.
The purpose of the Company is to generate electric power and
distribute it to its customers in the participating municipalities.
According to the Articles of Association, the Company is to carry
out its purpose consistent with economically sound commercial
principles with due regard for the environment.

The accounts for the production activities of SEV are a part of the
consolidated accounts of SEV, and encompass SEV’s production

activities for the period 1 January 2014 to 31 December 2014.

Business Activities and Financial Conditions

Broyting | GWt i mun til 2013 /

Broyting i % i mun til 2013

Difference compared to 2013 | Difference compared to

Table 1 Sales in GWh 2009 2010 2011 2012 2013

Avroknad sela til kundar i GWt /

Settled sales to customers in GWh 2519 2550 2548 2614 2744
Nettap og eginnytsla { GWt /

Net loss and own use in GWh 236 253 190 301 181
Framleidsla tilsamans { MWt pr. ar /

Total annual production in MWh 2755 2803 2738 2916 2925
Harav vid termiskari / Thermal 1681 1993 1668 1810 1801
Harav vid vatni / Hydropower 924 674 925 998 906
Harav vid vindi / Wind 150 136 145 108 218

Framleidsla og Inntekur
Nidanfyri standandi talva visir gongdina i framleidsluni i GWt
seinastu 6 arini.

Elframleidslan mald { GWt fyri 2014 var 305,4 moti 292,5 GWt |
2013, ella ein vgkstur uppa 12,9 GWt svarandi til, at SEV 2014
hevdi ein framleidsluvekstur & 4,4% yvir alt landid. | megin-
gkinum vaks framleidslan 6,9%, og i Suduroy var vaksturin 4,3%.

Bytid av orkukeldum er 39,5% framleidsla vid vatnorku, sum
er 85% stig haegri enn i 2013, 11,3% vid vindorku, sum er
3,9% stig haegri enn i 2013, og at endad er 49,2% av elmegini
framleitt vid teimum termisku verkunum, sum er 12,4% stig
minni enn i 2013.

Bytid millum ,grena orku“ og termiska orku er betur enn vaentad,
har bytid er 49,2% vid terminskari orku og 50,8% vid grgnari

8 2014

2014 (GWh) 2013 (%)
2838 94 34
216 35 193
3054 129 44
150, -299 -166
1207 30,1 33,2
345 127 58,3

Production and Income
Table 1 gives an overview of production over the last 6 years
in GWh.

Electricity production measured in GWh for 2014 was 3054
GWh, compared to 292.5 GWh in 2013, or an increase of 12.9
GWh, corresponding to an increase in 2014 of 4.4% for the
entire country. In the main region, production grew by 6.9%, and
in Suduroy growth was 4.3%.

Production distribution among the various energy sources was
39.5% from hydropower, which is 8.5% higher than in 2013;
11.3% from wind energy, which is 3.9% more than in 2013; and
finally 49.2% was produced by the thermal power plants, which
is 12.4% less than in 2013.

The relative distribution between “green energy” and thermal



orku. Serliga négv regn var i byrjanina av arinum og fram til april
manada, eins og vindurin hevur verid gdduri i heyst og i vetur.

Framleidslan av elmegi vid vatni { januar og til april manad var
langt yvir eitt midalar, medan framleidslan hinar manadimar
hevur verid & leid einum midal ari.

Elframleidslan gjggnum ndgvu arini hevur verid sveiggjandi,
sum vist & nidanfyri standandi mynd 1 yvir elframleidsluna fyri
alt landid fra 1954 til 2014.

A myndini saest, at ein stedugur vekstur hevur verid f
elframleidsluni sidani 1954 og fram til kreppuna i 90’'unum, ta
id elframleidslan byrjar at fella grundad a fallandi nytslu. Ikki
fyrr enn i 1996 byrjar elframleidslan aftur at vaksa, har hon i
2014 setur met vid 305,4 GWt, sum er 12,9 GWt starri enn |
2013, sum higartil var besta arid.

Eisini saest, at framleidslan av elmegi burturdr vatni gkist
munandi vid endanum av 80’'unum grundad a nyggja Eidisverkid,
sum ta byrjadi framleidslu av elmegi vid vatni. Framleidslan vid
vatni ekist aftur { 2002 til 2007 grundad & Eidi 3, fyri sidani at
verda reettiliga stedug.

[ 2010 og i 2011 eru hevudsumveelingar gjerdar & turbinur og
ror & Fossaverkinum og Heygaverkinum, eins og turbina 1 a
Eidisverkinum er dagferd i 2012, medan turbina 2 er dagferd i
2013. Hesar dagfaringar siggjast aftur i framleidsluni & myndini,

SEV

energy was better than expected, wherein 49.2% was from
thermal energy and 50.8% was green energy. There was
significant rainfall from early in the year to the month of April,
and the wind was good in the autumn and winter.

The hydropower production from January through April was well
above a typical year, while production during the other months
was consistent with an average year.

Electricity production fluctuates from year to year, which is
evident in the bar graph below showing electricity production
for the entire country from 1954 to 2014.

Figure 1 shows that there was a steady increase in the
production of electricity since 1954 until the economic crisis of
the early 1990s, when electricity production began to decline
because of lower consumption. It was not until 1996 that
production began to increase again, reaching the record-setting
production in 2014 of 305.4 GWh, which was 12.9 GWh greater
than in 2013, which up to then had been the best year.

As can also be seen, hydropower production increased
significantly at the end of the 1980s, following the opening
of the Eidi hydropower plant. Hydropower generation again
increased from 2002 through 2007 because of Eidi 3, and
subsequently has remained quite stable.

During 2010 and 2011, a complete overhaul was conducted

Mynd 1 / Figure 1
Elframleidslan fyri alt landid fra 1954 til 2014
Electricity Production for the Entire Country from 1954 to 2014.
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Mynd 2 / Figure 2

GWt/GWh
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Leypandi 12 manadar elframleidsla fra 1985 til 2014 fyri alt SEV
Total monthly electricity production from 1985 through 2014.
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ti hon fellur i 2010 og 2011. Hartil skal sigast, at i 2010 og
2013 regnadi sera litid i mun til onnur ar.

[ juni manad 2012 tok felagid nyggju turbinu 3 i nytslu & Eidis-
verkinum, sum saman vid Eidi 2 sudur gkir framleidsluna av
elmegi vid vatni vid umleid 14 GWt arliga. Tunnilsverkaetlanin
vard lidugt vid arsenda 2013.

[ november manad 2012 var vindmyllulundin { Neshaga tikin
i nytslu og tann 9. oktober 2014 var nyggja vindmyllulundin i
Husahaga tikin { nytslu. SEV vaentar szer nogv av hesum vind-
myllulundum, og tidarskeidid hesar hava framleitt hevur roynst
veel.

Myndin visir elframleidsluna yvir teir 12 manadirnar i hverjum
ari fra 1985 til og vid desember 2014. Sum saest, minkar
framleidslan i 2011, medan hon veksur stgdugt teir 12
manadimar i 2012 fyri aftur at falla og veksa eitt vet i 2013, og
heldur vegksturin fram i 2014.

Mynd 3 visir elframleidsluna i Fgroyum pr. ibugva frd 1970 til
2014.

Myndin visir sama mynstur sum omanfyristandandi myndir av ti
samladu elframleidsluna fyri alt landid.

Felagid hevur framleidsluverk kring landid, bytt upp & ymiskar
framleidslukeldur, so sum termisk, vatn og vind.

Mynd 4 visir elframleidsluna bytt eftir gkjum i 2014.

10 2014
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of the turbines and penstocks at the Fossa and Heyga power
plants. Turbine 1 at the Eidi power plant was overhauled in
2012 and turbine 2 was upgraded in 2013. This reconditioning
is reflected in the production figures shown in the graph above,
because production fell off during 2010 and 2011. It can also
be seen that in 2010 and 2013 it rained very little compared to

other years.

During the month of June 2012, SEV inaugurated the new
turbine 3 at the Eidi hydropower plant, which together with Eidi
2 South increased hydropower electricity production by some 14
GWh annually. The tunnel project concluded at year-end 2013.

In November 2012, the wind farm at Neshagi went online and
on 9 October 2014 the new wind farm at Husahagi also went
online. SEV anticipates that these wind farms will produce
considerable power and, during the time they have been
operational, production has gone well.

Figure 2 shows monthly electricity production from 1985 through
and including December 2014. As can be seen, production
declined in 2011, then steadily grew throughout the twelve
months of 2012, only to decline and then grow a bit in 2013,
and then continued to grow throughout 2014.

Figure 3 shows electricity production in the Faroe Islands per
inhabitant from 1970 to 2014.

Figure 3 shows the same pattern as Figure 2 for total electricity
production of the country.



Mynd 3/ Figure 3
kWt/kwh
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Sum myndin visir, verdur stersti parturin av elframleidsluni
framleiddur & Sundsverkinum, medan naest stersti parturin
verdur framleiddur Eidisverkinum. Framleidslan Ur vatni samlad
er eins stér og framleidslan & Sundsverkinum.

Mynd 4 visir elframleidsluna bytt eftir vatnorkuverkum i 2014.

A myndini framgongur, at Eidi er stersti vatnorkuframleidari,
sidani kemur Fossaverkid i Vestmanna. Verkid i Botni framleidir
3,7% av elframleidsluni vid vatni.

SEV hevur veitingarskyldu. Hetta merkir, at felagid skal altid hava
nog mikid av tekum matti til tess at nekta eftirspurninginum av
ravmagni.

Mynd 4 / Figure 4

Ar [ Year

SEV has different types of production plants located throughout
the country, thermal, hydro and wind.

Figure 4 shows the geographical distribution of SEV’s production
in 2014.

As Figure 4 shows, the largest portion of electricity is produced
by the Sund thermal power plant, while the next largest is
produced by the Eidi hydropower plant. Total hydroelectric
production is equivalent to the production at the Sund power
plant.

Figure 5 shows the relative production of the hydropower plants
in 2014.

Elframleidslan bytt i ekir /
Geografical division of electricity production 2014

VESTMANNA 16.8%

VINDUR / WIND 11.3%

EIDI 20.2%

SUDUROY 11.7%

SUND 38.6%

KLAKSVIK 1.1%

SKOPUN / SMAVERK
SMALL PLANTS 0.2%
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Mynd 5 / Figure 5

Elframleidslan bytt i vatnorkuverk i 2014 /

Electricity production by hydropower plants in 2014
as a percentage of entire hydropower production.

HEYGAVERKID / HEYGA PLANT 11.5%

MYRUVERKID / MYRU PLANT 10.5%

FOSSAVERKID / FOSSA PLANT 20.5%

Nidanfyri standandi mynd visir mestu last og tgkan matt fyri
megingkid fra 1954 til 2014.

Myndin visir, hvussu négvan tekan matt SEV hevur i mun til
mestu elnytslu. Orsgkin til at SEV hevur so ndgvan tekan matt,
er ti at stérur partur av elframleidsluni stavar fra dstedugari
orku, ti er neydugt at hava adra orku teka.

@kingin i tgka mattinum i 2012 stavar fra nyggju turbinuni &
Eidisverkinum og vindmyllunum i Neshaga. Fallid i 2013 uppa
5,3 MW stavar fra nidurtgku av M3 & Sundsverkinum. @kingin f
2014 stavar fra vindmyllunum i Hisahaga.

A myndini nidanfyri seest degnlastin mikudagin 8. oktober 2014
i megingkinum.

Myndin visir dagnlastina ein vanligan dag i 2014, hesin dagurin
er mikudagurin 8. oktober. Myndin visir, at lastin er reettiliga jevn
fra kl. 11 & morgni til kl. 19:30 a kveldi. Négvu seinastu arini
hevur degnlastmyndin stort saed verid dbroytt.

Fyri at nekta eftirspurninginum av elmegi, hevur SEV eina
fielbroytta maskinpark, sum umfatar motorar, turbinur og
vindmyllur.

Inntekur

Inntgkurmnar fra framleidsluverkunum skulu umfata kostnadin
hja verkunum, umframt at roknad verdur ein vinningur av
framleidsluni. Roknadi vinningurin i 2014 er 25,9 mid. kr. moti
27,8 mid. kr. i 2013 svarandi til avikavist 4,5% og 5,1% av midal
eginpeninginum hja framleidslupartinum. Hetta verdur mett

12 2014

STROND 2.5%

EIDISVERKID / EIDI PLANT 51.2%

BOTNAVERKID / BOTNI PLANT 3.7%

From the graph, it is evident that the Eidi power plant is the
largest producer of hydropower, followed by the Fossa power
plant in Vestmanna. The power plant at Botni produced 3.7% of
total hydropower production.

SEV is bound by a universal service obligation. This means that
SEV shall always have sufficient power available to meet the
demand for electricity.

Figure 6 shows the amount of available power versus peak
demand maintained by SEV from 1954 to 2014.

The Figure shows the amount of available power maintained
by SEV compared to peak demand. The reason for such a high
amount of available power is that a large portion of electricity
production is derived from unstable energy sources, and thus
it is necessary to ensure that an alternative energy supply is
available.

The peak increase in available power in 2012 stems from the
new turbine at the Eidi power plant and the wind turbines at
Neshagi. The decline in 2013 stems from the dismantling of
motor 3 at the Sund thermal power plant. The increase in 2014
reflects the wind turbines located at the wind farm at Husahagi.

Figure 7 shows demand over a 24-hour period on Wednesday,
8 October 2014 in the main region.

Figure 7 shows the demand on an average day in 2014,
specifically Wednesday, 8 October. As can be seen, demand is
rather even from 11.00 in the morning to 19.30 in the evening.



Mynd 6 / Figure 6

SEV

Mesta last og tekur mattur fyri meginegkid 1954-2014
Peak demand and available power for the main production region, 1954-2014
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nektandi saed i mun til avkastkrav og virdisrgkt av ognunum hja
framleidslupartinum.

Samladu inntgkumar fyri framleidslupartin i 2014 voéru
asettar til 278,3 mid. kr. moéti 306,5 mid. kr. i 2013. Av hesum
inntgkunum - framleiddi Sundsverkid fyri 158,1 mid. kr. ella
56,8% og Vagsverkid fyri 46,1 mio. kr. ella 16,6%. Tilsvarandi
telini fyri 2013 voru avikavist 188,1 mid. kr. ella 61,4% og 46,7
mio. kr. ella 15,2%.

Hetta svarar til, at tey baedi sterstu oljuriknu framleidsluverkini
framleida fyri eini inntgku uppa 204,2 mio. kr. { 2014, svarandi
til 73,4% motvegis 234,8 mid. kr. ella 76,6% { 2013. Talan er
um eina lzegri framleidslu vid termiskari orku i 2014 { mun til
2013. Vatnorkuverkini undir einum framleida i 2014 fyri eina
inntgku uppa 57,9 mio. kr. ella 20,8% mati 55,0 mid. kr. og 18%
i 2013.

Rakstrarurslitid fyri framleidslupartin i 2014 er asett til eitt
yvirskot uppd 25,9 mid. kr. méti 27,8 mio. kr. i 2013. Um
hugt verdur eftir Urslitinum &drenn rentukostnad saest, at
samlada urslitid var 37,7 mid. kr. Rentukostnadurin uppa
11,8 mid. kr. hja framleidslupartinum stavar einamest fra
Eidisverkinum og vindmyllunum { Husahaga, grundad a
lanteku til Utbyggingina.

Utreidslur

Samladu Utreidslumar i 2014 véru 2524 mid. kr, medan
samladu utreidslurnar fyri 2013 véru 278,9 mid. kr. svarandi til,
at utreidslurnar laekkadu vid 26,5 mid. kr. Talan er um Utreidslur
til olju, rakstrarttreidslur, avskrivingar og figgjarkostnad. Fyri

Ar | Year

Mesta last / Maximum demand

Over the last several years, average 24-hour demand has
remained unchanged.

To meet the demand for electricity power, SEV has a diversified
source of power that encompasses oil-fired motors, hydropower
turbines and wind turbines.

Income

Income generated by the production power plants must cover
the operational cost of the plants plus a sufficient profit margin.
For 2014, the surplus equalled DKK 25.9 million against DKK
27.8 million in 2013, which corresponds to 4.5% and 5.19%,
respectively, of the average opening equity balance attributed
to the production division of the SEV Concern, following a
change in the accounting methods. This is deemed to be a
satisfactory result based on WACC and the valuation of the
applicable production assets.

For 2014, total production income was booked at DKK 278.3
million, against DKK 306.5 million in 2013. The Sund thermal
power plant generated DKK 158.1 million or 56.8% of the total
earnings of the production division, and the Vagur thermal power
plant DKK 46.1 million or 16.6%. The corresponding figures for
2013 were DKK 188.1 million or 61.4%, and DKK 46.7 million
or 15.2%, respectively.

Thus, the two largest oil-fired production power plants generated
an income of DKK 204.2 million in 2014, corresponding to
73.4% of the total production income of SEV against DKK 234.8
million or 76.6% in 2013. Thus, there was a lower production
of thermal power in 2014 than in 2013. In 2014, all the
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Mynd 7 / Figure 7

Dagnlastin mikudagin 8. oktober 2014 i megingkinum
Electricity demand over a 24-hour period, Wednesday,
MW 8 October 2014 in the main production region.
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neerri sundurgreining av gongdini fyri arid i mun til framroknad
verdur vist til samtaks-roknskapin, sum saest & www.sev.fo.

RakstrarUtreidslurnar verda vanliga byttar { lgnir til starvsfolk,
tilfar og teenastuveitingar. Fyri framleidsluverkini eru oljult-
reidslurnar ein sera stérur partur av samladu Utreidslunum.

Oljuttreidslurnar véru 141,2 mio. kr. i 2014 méti 167,7 mio. kr.
i 2013. Utreidslurnar til tilfar, taenastuveitingar og lenir { 2014
voru 52,0 mid. kr. motvegis 54,8 mio. kr. i 2013, soleidis at
hesar { 2014 véru 2,8 mio. kr. leegri, svarandi til 5,1%. Aftur i ar
hevur felagid lagt seq eftir at tdlma kostnadin, og hetta hevur
eydnast veel.

Oljuditreidslur

Vid stadii ti strategi, felagid hevur at halda legdu figgjarzetlanina,
hevur felagid pristryggjad (hedgad) storsta partin av sinum
tungoljukeypi fyri 2014 svarandi til eetlada kostnadin i figgjar-
eetlanini fyri tungoljuna. Orsgkin til, at alt oljukeypid ikki bleiv
pristryggjad var arbeidid uppa tangagardin & Sundsverkinum.
Neydugt var at keypa smeerri nggdir tungolju partar av arinum,
medan spreingiarbeidid rundan um oljutangarnar for fram.

Nidanfyri standandi mynd visir oljunytsluna i tonsum 2009-
2014,

Samlada framleidslan i 2014 er sum frammanfyri nevnt ekt vid
12,9 GWHt, harav framleidslan & oljuriknu verkunum er fallin vid
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hydropower plants combined generated an income of DKK 57.9
million or 20.8%, against DKK 55.0 million or 18% in 2013.

The 2014 operational result for production was booked as a
surplus of DKK 25.9 million, against DKK 27.8 million in 2013.
The total operational result before interest expense was DKK 37.7
million. The interest expense of DKK 11.8 million attributed to
production is almost entirely due to the loan facilities taken out for
the Eidi hydropower plant expansion and the Huisahagi wind farm.

Expenses

Total expenses for 2014 were DKK 252.4 million, while total
expenses for 2013 were DKK 278.9 million, corresponding to
decrease in expenses of DKK 26.5 million. Expenses are related
to the purchase of oil, operational and financial costs and
depreciation. A more detailed review of actual vs. budgeted
expenses can be found in the Consolidated Group Annual
Accounts available on the SEV website, www.sev.fo.

Operational costs are generally categorised into employee
expenses, supplies and services. For the production power
plants, oil expenses comprise a major part of overall expenses.

In 2014, oil expenses were DKK 141.2 million, compared to
DKK 167.7 million in 2013. The expenses for supplies, services
and employees in 2014 equalled DKK 52.0 million, against
DKK 54.8 million in 2013. Thus, expenses in 2014 were DKK
2.8 million lower, corresponding to 5.1%. Again, during 2014



29,9 GWt svarandi til 16,6% fra 180,1 GWt i 2013 til 150,2
GWt | 2014. Elframleidslan ur vatni er gkt 30,1 GWt ur 90,6
GWt upp i 120,7 GWt. Elframleidslan ur vindi ektist vid 12,7
GWt grundad 3, at nyggju vindmyllurnar i Hisahaga komu inn {
framleidsluna & heysti 2014.

Oljuprisimir, sum SEV skal gjalda, eru tengdir at prisnoteringini a
oljumarknadinum og USD-kursinum. Midalprisurin fyri 2013 var
611,0 dollar pr. tons tungolju. | januar 2014 var prisurin 584,0
dollar pr. tons tungolju, og haekkadi hesin til 597,8 dollar i midal
i juli fyri sidani at falla til umleid 321,1 dollar ultimo desember.
Midalprisurin fyri 2014 var 554,1 dollar pr. tons tungolju.

Nidanfyri er vist gongdina i dollarkursinum 2012 til 2014.

Dollarkursurin hevur sveiggjad nakad arini 2012-14. Fra einum
stgdi & gott 5,6 kr. pr. dollara fyrst i 2012, haekkadi kursurin
munandi uppum 6,05 kr. pr. dollara Ut & summarid, fyri sidani
at falla aftur @ sama stedi vid arslok 2012 sum arsbyrjan.
Kurslaekkingin helt afram alt 2013 og inn i 2014, inntil kursurin
a sumri 2014 for undir eina steduga haekkan upp til 6,12 kr. pr.
dollara vid arslok.

Sum nevnt voru oljudtreidslurnar 141,2 mid. kr. i 2014 moti
167,7 mid. kr. i 2013. Kostnadurin fyri oljuna umfatar eisini
smyrjiolju, gassolju og tungolju, men kostnadurin fyri tungoljuna
er tann starsti. [ figgjareetlanini fyri 2014 véru oljutitreidslurnar
mettar til at verda 124,8 mio. kr., svarandi til at hesar véru 16,4
mid. kr. ella 13,1% starri enn eetlad.

At oljukostnadurin i 2014 er laekkadur i mun til 2013 kemur av
at tungoljunytslan er fallin vid 6.013 tonsum eins og oljuprisurin
er fallin. Midalkostnadurin fyri hvart tons tungolju gjerdis 3.690
kr. 12014 0g 4.131. kr. { 2013. At oljunytslan er fallin kemur av
framleidsluni fra Eidi 2 Sudur verkzetlanini og vindmyllulundini i
Husahaga, sum hevur verid i rakstri sidani 9. oktober 2014.

/tlad var vid einum innkeypsprisi uppa 3.647 kr. pr. tons tung-
olju, medan hesin gjerdist 3.690 kr. pr. tons tungolju. Innkeyps-
prisurin { 2013 var 4.012 kr. pr. tons. Midal nytslukostnadurin
i 2014 gjerdist 4121 kr, og i 2013 4.131 kr. pr. tons. Fyri

SEV

the Company made a systematic effort to keep expenses down,
and this effort proved successful. By comparison, expenses in
2012 were DKK 56.0 million.

Oil Expenses

Based on the Company's strategic goal of holding to the
approved budget, the Company hedged the largest part of its
heavy oil purchase for 2014, consistent with the budgeted cost
of heavy oil. The reason that the Company did not hedge its
entrie heavy oil purchase was due to the work on the tank farm
at the Sund power plant. It was necessary to purchase smaller
amounts of heavy oil during part of the year while blasting was
being carried out at the oil tank farm.

Table 2 below shows the total consumption of heavy oil in
metric tonnes for 2009-2014.

As mentioned earlier, total production in 2014 increased by
12.9 GWh. However, production from the thermal power plants
decreased by 29.9 GWh, corresponding to 16.6% from 180.1
GWh in 2013 to 150.2 GWh in 2014. Hydropower electricity
production increased by 30.1 GWh, from 90.6 GWh to 120.7
GWh. Electricity production from windpower increased by 12.7
GWh, due to the new wind turbines at Husahagi coming online
in the autumn of 2014.

The price SEV has to pay for oil is linked to the international
oil market and the USD exchange rate. The average price for
heavy oil in 2013 was USD 611.00 per tonne. In January 2014,
the price was USD 584.00 per tonne. The price spiked to USD
597.80 in mid-July, and then fell to USD 321.10 at the end of
December. The average price for heavy oil in 2014 was USD
554.10 per tonne.

Table 3 below shows the monthly fluctuation in the US dollar
exchange rate during 2012 and 2014.

The USD exchange rate has fluctuated considerably during the
years 2012-2014. From a level of around DKK 5.60 to the
dollar at the beginning of 2012, the exchange rate increased
significantly to upwards of DKK 6.05 during the summer

Talva 2. Oljunytsla i tonsum 2009-2014 / Table 2. Total Consumption of Heavy Oil in Metric Tonnes 2009-2014

2014 Atlan/ 2014 Framroknad Difference between budget

2009 2010 2011 2012 2013 2014 Budget

34554 39748 33961 36746 36893 30880

Fravik milum framroknad og
roknskap 2014 / Difference
between forecast and actual
accounts 2014

Fravik millum
2etlan og roknskap 2014 /

| Forecast  and actual accounts 2014
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gassoljuna var etlad vid einum prisi uppa 7.820 kr. pr. tons,
medan hesin var 7.421 kr,, ella 399 kr. minni. Fyri smyrjioljuna
var etlad vid einum prisi uppa 25.000 kr. pr. tons, medan hesin
gjerdist 28.219 kr. pr. tons, ella 3.219 kr. meiri.

Samanlagt brukti SEV 0,2 mid. kr. minni enn aetlad i smyrjiolju,
1,6 mi6. kr. meiri enn aetlad i gassolju og 1,6 mid. kr. i tungolju,
svarandi til samanlagt 3,0 mid. kr. meiri enn aetlad. Harumfram
var goymslan vid arsendad nidurskrivad til dagsvirdid vid 13,3
mid. kr., soleidis at samladi oljukostnadurin var 16,4 mid. kr.
meiri enn zetlad.

Négv tann stersti parturin av oljutitreidslunum uppa 141,2 mid.
kr. stavadu fra Sundsverkinum og Vagsverkinum vid avikavist
108,5mid.kr.0g 29,9 mid. kr. ella 98,0% av samladu oljunytsluni.
75,3% av Utreidslunum stava einsamalt fra Sundsverkinum.

Nidanfyri standandi mynd visir gongdina i oljuprisinum sidani
1999 og fram til dagin i dag.

Myndin visir, at prisurin haekkar javnt sidan 1999 til a heysti
2006, men fellur aftur vid byrjanini av 2007, ta id prisurin var
umleid 220 dollar pr. tons tungolju. Sidani haekkadi prisurin
sera ndgv, og hevdi ongantid adur verid so hagur sum a heysti
2008, hesin var vael yvir 700 dollar pr. tons tungolju. Sidani kom
figgjarkreppan, og oljuprisurin fall sera ndgy, svarandi til sama
st@di sum vid byrjanina av 2007 svarandi til umleid 220 dollar
pr. tons tungolju. Sidani er prisurin aftur haekkadur, og vid endan
av 2013 var hann 608 dollar pr. tons tungolju, sum er & einum
sera hggum stedi. Oljuprisurin fall i januar 2014 til 584 dollar
pr. tons tungolju fyri sidani at haekka til 633 dollar i juni manad
fyri sidani at byrja stéra prisfallid til 321 dollar pr. tons tungolju
{ desember 2014. Midalprisurin fyri 2014 er 554 dollar pr. tons
tungolju.

Oljuttreidslurnar svara til 56,0% av kostnadinum og
avskrivingunum fyri 2014 hja framleidslupartinum. Ti hevur tad
stdra avirkan a rakstrarurslitid, hvussu gongdin i oljuprisinum og
kursurin & dollaranum er, og ikki minst hvussu gongdin er { mun
til 2etlad i figgjarzetlanini.

Nidanfyri standandi mynd visir nytsluna av tung- og gassolju fra
1988 og fram til dagin i dag.

Myndin visir yvirlit yvir oljunytsluna { sambandi vid framleidsluna
av el frd 1988 — 2014 bytt Ut & gassolju, tungolju og samlad.

Millum annad saest, at samlada nggdin av gassolju er 3,4% i
2014 moti 1,7% i 2013. Myndin visir eisini, at tann samlada
negdin av olju i 2014 er veel leegri enn i 2013. Hetta hongur
eisini saman vid teimum talvum vit hava saed frammanundan,
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months only to fall to the same level at year-end 2012 as at
the beginning of 2012. The exchange rate continued to decline
throughout 2013 and into the early months of 2014, when the
exchange rate in the summer of 2014 began a steady climb up
to DKK 6.12 at year-end.

As noted above, oil expenses in 2014 were DKK 141.2 million
against DKK 167.7 million in 2013. Qil expenses include as
well the cost of lubricating oil, gas oil and heavy oil, of which
heavy oil is by far the largest expense. In the financial budget
for 2014, oil expenses were forecast to be DKK 124.8 million,
meaning that these expenses were DKK 16.4 million or 13.1%
greater than the budgeted amount.

The reason that the oil expenses in 2014 were lower than in
2013 is because oil consumption fell by 6,013 tonnes, as well
as the price of oil had fallen. The average cost of each tonne
of heavy oil was DKK 3,690.00 in 2014 and DKK 4,131.00 in
2013. Further, the reason for less oil consumption stems from
the production from the Eidi 2 South project and the wind farm
at Husahagi, which went online on 9 October 2014.

The budgeted cost of heavy oil per tonne was DKK 3,647,
against the actual cost of DKK 3,690 per tonne. In 2013, the
cost was DKK 4,012 per tonne. The average consumption cost
in 2014 was DKK 4,121 and in 2013 was DKK 4,131 per tonne.
For gas oil, the budgeted cost was DKK 7,820 per tonne, against
an actual cost of DKK 7,421 or DKK 399 less per tonne than
budgeted. For lubricating oil, the budget was DKK 25,000 per
tonne. The actual cost was DKK 28,219 per tonne or DKK 3,219
higher than budgeted.

In total, SEV’s oil consumption was DKK 0.2 million less for
lubricating oil, DKK 1.6 million more than budgeted for gas oil,
and DKK 1.6 million for heavy oil, equaling DKK 3.0 million. In
addition, the oil stocks on hand at year-end were depreciated
by DKK 13.3 million to fair market value, such that total oil
expense was DKK 16.4 million more than budgeted.

By far, the largest portion of the total oil expense of the
Company of some DKK 141.2 million stems from the Sund and
Vagur power plants with, respectively, DKK 108.5 million and
DKK 29.9 million or collectively 98.0% of total oil consumption.
The Sund power plant alone stands for 75.3%.

Figure 8 shows the trend in oil prices from 1999 through 2014.

Figure 8 shows that the price of heavy oil increased steadily
from 1999 to the autumn of 2006, at which time it progressively
decreased until the beginning of 2007, when the price of heavy
oil was approximately USD 220 per tonne. From then until the
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Mynd 8: Oljuprisur i dollar pr. tons tungolju 1999 - 2014 / Figure 8: Heavy oil price per tonne in USD, 1999

sum visa, at elframleidslan vid termiskari orku hevur verid
munandi lzegri { 2014 enn i 2013.

Tilfar og teenastuveitingar

Utreidslur til tilfar og teenastuveitingar til framleidsluvirkir
2014 véru 21,1 mid. kr. moti 24,1 mio. kr. i 2013 svarandi til
eina leegri nytslu uppa 3,0 mid. kr. Fyri fleiri sundurgreiningar av
kostnadinum fyri seinastu arini verdur vist til samtaksroknskapin
hja felagnum, sum saest & www.sev.fo.

Felagid hevur i 2012 broytt hugburd vidvikjandi innrokning av
starri vidlikahaldsarbeidum, sum eru vid til at leingja livitidina
hja framleidslueindunum. Fram til 2012 hevur felagid avskrivad
hesar utreidslur i einum yvir raksturin tad arid, sum arbeidid
bleiv gjert. Mett er av nyggjum um hendan framgangshatt.
Utreidslur sum studla livitidsleingingina av framleidslueindunum
og hartil hoyrandi rakstrargegn verda nu avskrivadar yvir
livitidsleingingina.

Kostnadurin til tilfar og teenastuveitingar @ Sundsverkinum i
2014 er 11,0 mié. kr. moti 12,7 mid. kr. i 2013 ella 52,1 %
av samlada kostnadinum fyri 2014. Av samlada kostnadinum
eigur Vagsverkid 4,2 mio. kr. i 2014 moti 6,1 midkr. i 2013.
Talan er um eina leekking uppa 1,9 mié. kr. ella 31,1%.

Kostnadur fyri netabyrgd

Samladu utreidslurnar hja verkunum standast av kostnadinum i
sambandi vid framleidslu av elmegi umframt kostnadinum fyri
netabyragd.
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autumn of 2008, the price of heavy oil soared until topping
out at well above USD 700 per tonne. Then the financial crisis
broke, and the price of heavy oil plunged to the same level as
seen at the beginning of 2007, around USD 220 per tonne.
Since then, the price of heavy oil has steadily risen and by the
end of 2013, the price of heavy oil was USD 608 per tonne,
which is a very high level. The price of oil declined in January
of 2014 to USD 584 per tonne, but subsequently rose to USD
633 in June only to fall precipitously to USD 321 per tonne in
December 2014. The average price during 2014 for heavy oil
was USD 554 per tonne.

Oil expenses in 2014 for the production unit corresponded to
56.0% of total expenses plus depreciation. Consequently, both
the fluctuating price of oil and the USD dollar exchange rate
have a major impact on the operational result of the production
unit, and reveals, not least, how reality compares to budget
projections.

Figure 9 below shows total gas oil and heavy oil consumption
from 1988 to the present.

Figure 9 provides an overview of the gas oil and heavy oil
consumption from 1988 through 2014 in connection with
electricity production subdivided by gas oil, heavy oil and total.

Total gas oil consumption in 2014 was 3.4% of the total,

compared to 1.7% in 2013. Also of significance is the fact
that total oil consumption in 2014 is much lower than in 2013.
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Oljunytslan i tonsum 1988-2014 /
Oil consumption in tonnes, 1988-2014
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Mynd 9: Oljunytslan i tonsum 1988 — 2014 / Figure 9: Oil consumption, 1988 — 2014.

Hesin kann sundurgreinast i kostnadin fyri styring av elnetinum,
kostnadinum fyri veitingartryagd, rullandi matt, tgkan matt og
kostnadin fyri netabyrgd annars. Framleidsluverkini selja sina
framleidslu av elmegi til netvirksemid, sum rindar fyri keypid
umframt kostnadin fyri ein part av netabyrgdini, sum verkini
standa fyri.

Kostnadur fyri styring av elnetinum.

Styringin av elnetinum i Suduroy fer fram a framleidsluverkinum
i Vaagi, medan styringin av elnetinum i megingkinum fer fram a
Fossaverkinum i Vestmanna.

Kostnadurin fyri styringina av elnetinum a Fossaverkinum upp
a 2,3 mid. kr. er uppgjerdur sum samladur kostnadur fyri lenir &
Fossaverkinum eitt vanligt rakstrarar uppa 3 mid. kr., fradrigid
kostnadin fyri lgnir til vanligan rakstur av verkinum uppa 0,7 mid.
kr. Kostnadurin fyri vanligan rakstur & verkinum er settur til at
verda tann sami, sum tad kostar at reka Myru- og Heygaverkid
tilsamans, svarandi til 0,7 mid. kr. eitt vanligt rakstrarar. Sami
kostnadur fyri styringina av elnetinum a Fossaverkinum er
bruktur til kostnadin fyri styringina av elnetinum i Suduroy
svarandi til 2,3 mio. kr.

Kostnadur fyri veitingartrygd,

rullandi matt og tekan matt

Kostnadurin fyri veitingartrygdina, rullandi mattin og teka mattin
er mettur til at verda 5% av samlada rakstrarkostnadinum,
iroknad avskrivingar av Sundsverkinum og Vagsverkinum,
svarandi til avikavist 7,3 mid. kr. og 2,1 mid. kr. Talan er um eina
asetta meting av kostnadinum.

Kostnadurin fyri netabyrgdina annars er grundadur & kostnadin
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This reflects the data shown in the various Tables and Figures
above that indicate that thermal electricity production was
considerably lower in 2014 than in 2013.

Supplies and Services

In 2014, power plant expenses for supplies and services
equalled DKK 21.1 million, against DKK 24.1 million in 2013.
This equates to a decrease in consumption of DKK 3.0 million.
For further details, confer the Company’s Group Consolidated
Annual Accounts at www.sev.fo.

The Company changed its accounting procedures relative to
booking extensive maintenance designed to prolong the useful
life of the production assets. Previously, the Company amortised
these expenses as a lump sum for the fiscal year in which the
maintenance took place. This particular accounting principle
was re-evaluated. Now, expenses related to prolonging the
useful life of production assets and associated equipment will
be amortised over the commensurate number of additional
useful-life years.

In 2014, expenses for supplies and services at the Sund power
plant amounted to DKK 11.0 million, against DKK 12.7 million
in 2013, or 52.1% of total expenses for 2014. The Vagur
power plant contributed DKK 4.2 million in 2014 toward total
expenses, against DKK 6.1 million in 2013, corresponding to a
decrease of DKK 1.9 million, or 31.1%.

Expenses related to the grid and SEV’s

universal service obligation

The total expenses incurred by the power plants reflect not only
the cost of electricity production, but also a portion of the cost



hja felagnum av smaverkum kring landid, sum verda mett sum
eyka verk ella tgkur mattur. Smaverkini faa rakstrarkostnadin
fyri len og tilfar endurgoldnan fyri veitingartrygd, restin av
kostnadinum verdur endurgoldin sum keyp av framleidslu til
vidarisglu. Elverkid & Strond faer rakstrarkostnadin fyri len og
tilfar fyri termiska framleidslu av elmegi umfatada sum veit-
ingartrygd. Restin av kostnadinum verdur endurgoldin sum keyp
av framleidslu til vidarisalu.

Kostnadur fyri netabyrgd samanumtikid

Samladur kostnadur fyri styring av elnetinum i Faroyum er 4,6
mid. kr., medan kostnadurin fyri veitingartrygdina, rullandi mattin
og teka mattin & Sundsverkinum og Vagsverkinum er settur til
9,4 mid. kr. Kostnadurin fyri veitingartrygdina v.m. frd @drum
verkum er 5,5 mid. kr. svarandi til, at samladur kostnadur fyri
veitingartryqgd, tekan rullandi eykamatt og styring av elnetinum
er mettur til 19,5 mio. kr.

Lenarutreidslur

Lenarttreidslumar til framleidsluvirksemid voru 30,9 mio.
kr. i 2014 méti 30,7 mié. kr. { 2013, svarandi til eina haegri
lznarutreidslu uppa 0,2 mid. kr. ella 0,7%.

Av samlada lgnarkostnadinum i 2014 uppa 30,9 mid. kr. eigur
Sundsverkid 15,6 mid. kr. ella 50,5%, medan Vagsverkid eigur
5,5 mid. kr. i lgnarkostnadi svarandi til 17,8%. Tilsvarandi Utreid-
slur fyri 2013 véru 15,7 mio. kr. & Sundsverkinum ella 51,19%,
sum er 0,1 mid. kr. laegri enn i 2013, medan 4,9 mid. kr. & Vags-
verkinum svara til 16%, sum merkir, at Vagsverkid hevur eitt
sindur haegri lgnarkostnad i 2014.

Lagnardtreidslumar til Fossaverkid voru 4,3 mio. kr. i 2014 svar-
andi til 13,9% moti 4,0 mid. kr. i 2013 svarandi til 13,0%. At
lgnarttreidslumar til Fossaverkid og Vagsverkid eru a einum
haegri stedi enn framleidslan tilskilar, er grundad & styringina
av elnetinum i megingkinum og | Suduroy. Hendan kostnad
faa framleidsluverkini endurrindadan fra netpartinum, sum
framman fyri greitt fra.

Samanumtikid kann sigast, at lenaritreidslumar fyri oljuriknu
verkini hava langt tann stersta partin av lgnarttreidslunum.
Vatn og vindorkuverkini hava bert fyri 6,7 mio. kr. ella 21,7% av
samlada lenarkostnadinum uppa 30,9 mid. kr. har ein partur av
lznarkostnadinum er kostnadur til styring av elnetinum.

Figgjarkostnadur

Rentutitreidslurar voru 11,8 mid. kr. i 2014 méti 14,1 mid. kr.
i 2013, har ein storur partur stavar fra Utbyggingini av Eidis-
verkinum. Felagid er vidkveemt fyri broytingum i altjéda rentu-
stgdinum, ti skuldin hja felagnum er upptikin vid broytiligari
rentu. Felagid arbeidur vid at umfiggja skuldina vid arslok og
ngkta figgjartervin fyri 2015. Vaentandi koma hesi vidurskifti
uppa pléss fyrsta arsfjording 2015. | hesum sambandi verdur
rentan av lanum, heilt ella partvist, helst umlggd til fasta rentu.

SEV

related to the universal service obligations of the Company
relative to operation of the grid.

Total grid expenses can be subdivided into the expenses
for managing the power grid, the cost of ensuring the stable
delivery of electricity, rolling power, power reserve, and other
costs related to the grid and SEV’s universal service obligation.
The electricity production plants sell their power to the grid unit.
This payment by the grid unit includes the price of electricity and
the portion of the universal service obligation attributed to the
individual production plants.

Expenses related to managing the power grid

The Suduroy power grid is managed at the production plant in
Vagur, while management of the power grid for the remainder of
the country takes place at the Fossa power plant in Vestmanna.

The total expense of DKK 2.3 million for the management of the
power grid at the Fossa power plant is calculated thusly: total
employee expense at the Fossa power plant (DKK 3.0 million for
a normal operational year) minus employee expenses related
to the operation of the power plant itself per operational year
(DKK 0.7 million). The cost to operate the power plant itself is
deemed to be the same as the cost to run the Myra and Heyga
power plants combined, which corresponds to DKK 0.7 million
for a normal operational year. The same cost for managing the
power grid at the Fossa power plant is used as the basis for the
cost of managing the power grid on Suduroy, corresponding to
DKK 2.3 million.

The expenses related to SEV’s universal service
obligation, rolling power and power reserve

The expenses related to providing a continuous power supply,
rolling power and a power reserve are estimated to be 5% of
total operational expenses, including depreciation, for the Sund
and Vagur power plants, which equals DKK 7.3 million and
DKK 2.1 million, respectively. This reflects a “best estimate”
calculation.

The cost of the universal service obligation relative to the grid is,
additionally, based on SEV's operational cost for its smaller power
plants around the country that are deemed to be extra power plants
or power reserves. The smaller plants receive a reimbursement
for employee expenses and supplies relative to operations in
return for a supply guarantee. The remaining costs are recovered
via a “purchase of production for resale”. The electricity power
plant at Strond receives reimbursement for employee expenses
and supplies relative to the thermal production of electricity in
return for a supply guarantee. The remaining costs are recovered
via a purchase of production for resale.

Summary of expenses related to SEV’s
universal service obligation
The total cost for managing the country-wide power grid is
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Avskrivingar

Avskrivingarnar fyri 2014 véru 47,4 mid. kr. moéti 42,3 mio. kr.
{ 2013.

Sundsverkid hevur { 2014 avskrivad uppa ognir fyri 11,9 mio. kr.
moti 11,4 mio. kr. i 2013 og Eidisverkid fyri 19,2 mid. kr. moti
17,9 mid. kr. i 2013, svarandi til at hesi baedi framleidsluverkini
hava avskrivad uppa ognir i 2014 fyri 31,1 mid. kr. méti 29,3
mid. kr. i 2013. Avskrivingin i 2014 fyri hesi baedi verkini uppa
31,1 mid. kr. svarar til 65,6% av i alt 47,4 mio. kr.

Vagsverkid verdur avskrivad vid 2,9 mio. kr., nyggju vindmyllurnar
i Husahaga verda avskrivadar vid 1,8 mid. kr. fyri oktober —
desember 2014, vindmyllumnar i Neshaga verda avskrivadar vid
3,0 mid. kr., og vatnverkini i Vestmanna verda avskrivad vid 6,6
mid. kr.

Gjerdar verda metingar, ta id figgjaraetlanin verdur gjerd fyri
komandi ar, hverjar ilegur veentandi verda lidnar i arinum og
harvid tiknar i nytslu, og byrjad verdur at avskriva uppa ognina.
Munurin millum stadfestu og atladu avskrivingarnar hevur
stadi i hesum metingum og veruligum stadfestingum, eins og
ilagurar véru nakad lzegri enn zetlad.

Serligir vadar

Framleidsluparturin hevur avmarkadan vada i sambandi vid
selu av framleidslu, ti bert netparturin er avtakari av elframleid-
sluni hja framleidsluvirkseminum. Framleidsluparturin er serliga
vidkvaemur fyri broytingum i oljuprisinum og kursinum av dollar-
um, ti oljan verdur keypt i dollarum. Felagid hevur pristryggjad
samlada oljukeypid fyri 2015. [ 2014 hevur framleidsluparturin
havt bygailan til vindorkuaetlanina i Husahaga, og skal lanid
leggjast um til langfreistad lan { 2015. Framleidsluparturin er
ti vidkvaemur fyri broytingum i rentustgdinum. Neerri umreda av
hesum verdur at visa til samtaksroknskapin, sum saest & www.
sev.fo.

ilegur
llogurnar { materiellari stedisogn véru 178,8 mid. kr. { 2014, sum
nidanfyri standandi talva visir.

[ figgjareetlanini fyri 2014 er ztlad vid 217,0 mid. kr. eftir um-
radfestingar moéti 217,0 mio. kr. { 201 3. Stadfestu ilagumar fyri
2014 voru 178,8 mio. kr., sum eru 38,2 mid. kr. minni enn aetlad.

[ &rinum 2014 er tad serliga vindmyllumar { Hisahaga, sum
merkja ilegutelini, umframt Sundsverkid. A Sundsverkinum er
talan um nyggjar motorar og tangagard. A Vagsverkinum er
eetlanin at byggja ut framleidsluorkuna vid einum nyggjum
motori byrjad i 2014, og vaentast motorurin at vera klarur at
taka i nytslu  2016. A Fossaverkinum er nytt kontrolrim bygt til
at styra elveitingini i megingkinum.

20 2014

DKK 4.6 million. The cost for ensuring the power supply, rolling
power and power reserves at the Sund and Vagur power plants
is stipulated at DKK 9.4 million. The cost to guarantee supply,
etc. from the other power plants is DKK 5.5 million, equating to
a total cost for ensuring a stable power supply, and rolling and
reserve power, plus the management of the power grid of DKK
19.5 million.

Employee Expenses

Employee expenses relative to production were DKK 30.9 million
in 2014, against DKK 30.7 million in 2013, which corresponds to
a higher employee expense of DKK 0.2 million, or 0.7%.

Of the total employee expense in 2014, which equalled DKK
30.9 million, DKK 15.6 million or 50.5% is attributed to the
Sund power plant, while DKK 5.5 million or 17.8% is attributed
to the Vagur power plant. Comparable expenses in 2013 were
DKK 15.7 million or 51.1% for Sund, which is DKK 0,1 million
lower than in 2013, while for the Vagur power plant it was DKK
4.9 million, corresponding to 16%, meaning that the employee
expense for the Vagur power plant was slightly higher in 2014.

In 2014, employee expense for the Fossa power plant was DKK
4.3 million, corresponding to 14.0% against DKK 4.0 million or
13.0% in 2013. The reason for the increased employee expense
forboth the Fossa and Vagur power plants relative to the budget
is based on the management and control of the power grid in
the main region and on Suduroy. The Grid unit reimburses these
expenses to the Production unit, as explained above.

In conclusion, one can see that the employee expense at the
thermal power plants accounts for the vast majority of this total
expense. Hydropower and the wind turbines only account for
DKK 6.7 million or 21.7% of the total employee expense of DKK
30.9 million, of which only a part is the cost of managing the
grid.

Financial Expenses

The net interest expense in 2014 was DKK 11.8 million,
compared to DKK 14.1 million in 2013, of which a large portion
stems from the expansion of the Eidi power plant. SEV is
sensitive to the fluctuations in the global interest rate market,
as the Company’s debt is subject to variable interest rates. SEV
is working on refinancing its debt by year-end to meet its fiscal
needs for 2015. It is anticipated that this refinancing will be in
place during the first quarter of 2015. In this connection, the
interest rate on the loan facilities, either wholly or partially, will
become fixed.

Depreciation
Total depreciation for 2014 was DKK 47.4 million against DKK
42.3 million in 2013.



A Eidi er talan um lidugtgerd av Eidi 2-verkeetlanini og fyribils
kontrolrimum & sjalvum Eidisverkinum. Ymiskar ilegur eru
gjerdar i smaverkini, nevnast kann millum annad uppstigan av
oljutangagerdunum i Fugloy, Mykinesi og Skuvoy.

Tilgongd fra arbeidi i gerd og beinleidis bokad til stedisogn
(avskrivingargrundarlag) var 183,0 mi¢. kr. i 2014 og 167,6
mid. kr. i 2013. Vist verdur eisini til arbeidi i gerd og til notu 7 i
roknskapinum.

Vist verdur annars til neerri umrgdu  um  ilegurnar i
samtaksroknskapinum, sum saest a www.sev.fo.

Gjaldferid

Gjaldferid er ikki skilt sundur millum framleidslu og net. Fyribils
er eetlanin slept at gera hetta, men heldur hava millumrokningar
millum partarmar. | hesum roknskapi er gjaldferid hja
framleidsluverkunum asett til O mid. kr., men alt virksemid hja
verkunum verdur figgjad av netpartinum, sum tryggjar verkunum
neydugt gjaldfari.

Gjaldfari felagsins vid arsenda er 131,5 mié. kr. moti 66,6 mio.
kr. i 2013. Harumframt koma obruktir trekningsreettir uppa
kassakredittir i peningastovnum upp & tilsamans 131,0 mio. kr.

Sostatt eru teki peningurin og kredittir 262,4 mié. kr. i 2014 mati
181,6 mid. kr. i 2013. Neydugt er at hava eitt trygt gjaldferi til
dagliga raksturin av felagnum, eins og tad verdur mett skilagott
at hava eitt munagott gjaldferi vid atliti at otryggleikanum a
figgjarmarknadunum kring heimin.

Endamalid er at hava eitt munagott gjaldferi, soleidis at SEV
altid er fert fyri kontant at rinda fyri eitt oljukeyp og kostnadin
av einum ohappi a einum av framleidsluverkunum ella av
netinum. Harumframt er neydugt at hava eitt trygt gjaldferi til
dagliga raksturin hja framleidsluverkunum og & netpartinum.
Eisini verdur mett skilagott at hava eitt munagott gjaldfari vid
atliti at otryggleikanum & figgjarmarknadunum kring heimin.
Neerri lysing av gjaldfarinum verdur vist til samtaksroknskapin
sum saest a www.sev.fo.

Uttanhysis umhvervi
Framleidsluverkini leggja dent & umhvervid, at reglur og krev &
gkinum til eina og hvarja tid verda fylad.

Vitanarstedi og menning

Framleidsluverkini leggja stéran dent &, at hdskandi vitan og
arbeidsroyndir eru a gllum gkjum i virkseminum i tann mun,
hetta verdur mett neydugt, og skipad verdur fyri hdskandi eftir-
Utbugving av starvsfélkunum. Framleidsluverkini arbeida fram-
haldandi vid at menna veitingartrygdina og gédskuna. Arbeitt
verdur vid zetlanum at gkja tann partin av framleidsluni, sum

SEV

The Sund power plant assets were depreciated at DKK 11.9
million, against DKK 11.4 million in 2013, and the Eidi power
plant assets were depreciated DKK 19.2 million, against DKK
17.9 million in 2013, corresponding to total asset depreciation
in 2014 for both production units of DKK 31.1 million, compared
to 29.3 million in 2013. The depreciation in 2014 for these
two power plants of DKK 31.1 million is 65.6% of the total
depreciation of DKK 47.4 million.

The Vagur power plant was depreciated by DKK 2.9 million,
the new wind turbines at Husahagi were depreciated by DKK
1.8 million for the period October — December 2014, the wind
turbines at Neshagi were depreciated by DKK 3.0 million, and
the hydropower plant in Vestmanna was depreciated by DKK
6.6 million.

With regard to budgeting for the following year, a determination
is made as to which investments will be completed during the
subsequent year, thus making the completed asset subject to
depreciation. The difference between the actual and forecasted
depreciation in 2014 was based on similar estimates, plus the
total investment was somewhat lower than projected.

Special Risks

The production unit has limited risk exposure regarding sales,
as the Grid unit of SEV purchases the electricity production. The
Production unit is particularly sensitive to fluctuations in the
international oil market and the US dollar exchange rate as oil
is purchased in US dollars. The Company has hedged its entire
oil purchase for 2015. In 2014, the Production unit carried
a construction loan for the wind farm project at Husahagi
and in 2015 the loan will be converted to a long-term loan.
Therefore, going forward the Production unit will be sensitive to
interest rate fluctuations. For more detailed information, refer
to the Consolidated Group Annual Accounts available on the
Company’s website, www.sev.fo.

Investment

Investments in fixed assets for 2014 equalled DKK 178.8
million, as shown in the Table below.

The budget for 2014 projected an investment of DKK 217
million following a reevaluation of priorities, compared to an
actual budget of DKK 217.0 million in 2013. Actual investment
in 2014 was DKK 178.8 million, or DKK 38.2 million less than
budgeted.

For the year 2014, it was the wind farm at Husahagi especially
that left its mark on the investment numbers, plus the Sund
power plant. At the Sund power plant, investment was made
in new motors and the tank farm. A project to build out the
production capacity at the Vagur power plant with a new motor
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Upprunaztlan
2014 fyri ilagur

Talv 4. ilegur i stedisogn i mié kr. / for 2014 invest-
Table 4. Investment in Fixed Assets ment

ilegur i framleidsluvirkir Tilsamans /
Total investment in production units

byggir & varandi orkukeldur, so sum vatn, vind og sjévarfall,
harumframt nyggj styriskipan fra Schneider Electric, smartgrid-
loysnir og PowerHub skipanir.

Utlit fyri rakstrararid 2015

Urslitid eftir skatt fyri 2015 verdur mett at liggja & sama stadi
sum fyri 2014 umleid 20-30 mid. kr. { yvirskoti. [ yvirskotinum er
innroknad gjald fyri netabyrgd og vinningur. @ll framleidsla og
skipanarveitingar verda seld netpartinum.

Rakstrarutreidslurnar verda mettar at verda 59,3 mio. kr. i 2015
moti 52,0 mid. kr. { 2014 svarandi til eina haegri Utreidslu uppa
7,3 mid. kr. ella 14,0%. Oljultreidslurnar eru i figgjaraetlanini
fyri 2015 mettar at verda 108,9 mid. kr. méti 141,2 mid. kr. |
2014. Felagid hevur sum strategi at pristryggjad oljukeypid fyri
arid i mesta lagi & haedd vid tad sama sum i figgjarzetlanini.
Felagid hevur pristryggjad oljukeypid fyri arid 2015 i februar
2015 & einum lzegri stedi enn upprunaliga mett. Hetta vidfarir
eina sparing i mun til figgjaraetlanina uppa 24 mid. kr.

Avskrivingamar vaksa til 58,8 mid.kr. { 2015 méti 47,4 mid. kr. i
2014. Rentulitreidslurar vaentast at vaksa vid gkingini i skuldini
uppa 210 mio. kr., sum i stéran mun fer til at figgja ilequmar i
nyggju vindmyllulundini i Hisahaga, Vagsverkid og Sundsverkid.
Rentuutreidslurnar veentast at verda 17,6 midkr. moti 11,8
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Umradfesting av
/ Original budget ilegum 2014 / New Atlan eftir umradfest-
priorities 2014

investment

Fravik i mun til
flogur sambaert  foknskap og javnad
roknskap 2014 / 2tlan / Deviations
Investments ac- according to

ing / Expected accord- cording to 2014 Financial Accounts

ing to new priorities Financial Accounts and balanced budget

got underway in 2014 and the motor is expected to come online
in 2016. A new control system was installed at the Fossa power
plant to control the supply of power to the main region of the
country.

During 2014, the Eidi 2 project was completed and a new
control room at the Eidi power plant itself was installed. Various
investment was made in the small power plants, including, for
example, renovation of the oail storage facilities on Fugloy,
Mykines and Skuvoy.

In 2014, transfers from work-in-progress to being directly
booked as a fixed asset and subject to depreciation amounted
to DKK 183.0 million, compared to DKK 167.6 million in 2013.
Confer “work-in-progress” and Note 7 in the Consolidated Group
Annual Accounts.

For more detailed information and discussion of the investments
made by SEV in 2014, refer to the Consolidated Group Annual
Accounts available at www.sev.fo.

Liquidity

Liquidity has not been divided between the Production unit and
the Grid unit. Although originally intended, SEV has provisionally
chosen to utilize a transfer pricing mechanism to balance the



mio.kr. i 2014. Orsgkin til haekkina er gkta lantgkan til ilegurnar
innan framleidslupartin.

Vid einum mettum yvirskoti upp & umleid 20-30 mio. kr. fyri
2015 fra framleidslupartinum verdur gjaldfarisbroytingin fra
rakstrinum mett at vera i minna lagi, og meguliga verdur neydugt
at tillaga roknada vinningin fyri at sjalvsfiggingin kann verda
negktandi. Tad er neydugt at hava eina ngktandi sjalvsfigging
fra rakstrinum, sum skal vera vid til at figgja komandi ilegur i
vidlikahald av verandi framleidsluverkum og ilegum i varandi
orkukeldum.

Nzerri lysing av 2015 kann siggjast | Rakstrar-, figgjar- og ilequ-
eetlan felagsins fyri 2015 & www.sev.fo.

Hendingar eftir roknskaparlok
Fra degnum fyri figgjarstaduni til i dag er einki hent, sum avirkar
metingina av arsfrasagnini.

Tabel 5. ilegur tilsamans i mio. kr. / Table 5: Total investment

SEV

accounts of the two units. Thus, the liquidity of the Production
unit is set to DKK 0.00 million, while all the activities of the
power plants are financed by payments from the respective
power grid units, thereby securing the necessary liquidity for all
the power production plants.

By year-end 2014, total liquidity was DKK 131.5 million against
DKK 66.6 million in 2013. In addition, there were the unused
drawing rights provided by the credit loan facilities with the
financial institutions which equalled DKK 131.0 million.

Thus, total cash-on-hand and available credit equalled DKK
262.4 million in 2014 against DKK 181.6 millions in 2013.
It is deemed necessary to have sufficient liquidity to cover
daily operations of the Company. Additionally, it is considered
advisable to maintain adequate liquidity, given the instability of
the global financial markets.

The goal is to maintain sufficient liquidity so that SEV is always
able to pay in cash for an oil purchase or to cover the cost of
any damage at the power plants or to the grid. Furthermore, it
is deemed necessary to have sufficient liquidity to cover daily
operations of the power plants and the grid. Additionally, it is
considered advisable to maintain adequate liquidity, given the
instability of the global financial markets. Further details on
the Company’s liquidity are available in the Consolidated Group
Annual Accounts available on the Company’s website, www.sev.
fo.

llegur bokadar til arbeidi { gerd / Investment booked as work-in-progress

Tabel 6. Arbeidi i gerd i mio kr. / Table 6: Work-in-Progress

Saldo vid arsbyrjan / Beginning balance

Tabel 7. Tilgongd til anlegsaktiv i mid. kr. / Table 7: Transition to fixed assets

Arbeidir ferd til avskrivingar sum tilgongd / Work-in-progress transferred to depreciation as in-transition 1791 166,8

Beinleidis bokadar ilegur sum tilgongd & anlegsaktiv /
Directly booked investment as in-transition to fixed assets
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The Natural Environment

The production power plants hold a high regard for the natural
environment and all legislation, directives, rules and regulations
are always followed.

Professional Knowledge and Human

Resource Development

The production unit fully acknowledges the importance of
ensuring that the appropriate knowledge, expertise and
experience is in place where necessary and offers relevant
continuing education and professional training for employees.
The production unit continuously strives to ensure quality and to
deliver a stable and secure supply of power to the country. The
production unit overall continues to work toward the objective of
increasing the amount of power produced by renewable energy
sources such as hydropower, wind, and tidal energy, as well as
incorporating the Power Hub solution.

Prospects 2015

The result after taxes for 2015 is budgeted to be at the same
level as 2014, a surplus of around DKK 20-30 million. Included
in the surplus is the payment toward the power grid universal
service obligation and a reasonable return on investment. Total
production and system services are sold sold to the Grid unit..

In 2015, operational expenses are estimated to be DKK 59.3
million, against DKK 52.0 million in 2014, corresponding to an
increase of DKK 7.3 million, or 14%. Oil expenses for the 2015
budget are estimated to be DKK 108.9 million, against DKK
141.2 million in 2014. SEV’s strategy is to hedge its oil purchase
at a level equivalent to that projected in the budget.

Depreciation in 2015 will grow to DKK 58.8 million, compared
to 47.4 million in 2014. Interest expense is expected to grow as
debt increases to DKK 210 million, which in the main will be used
to finance the investment in the new wind farm at Husahagi,
and the power plants at Vagur and Sund. Interest expense is
expected to be DKK 17.6 million, against DKK 11.8 million in
2014. The increase is due to increased debt for investment in
the production unit.

With an estimated surplus in 2015 of approximately DKK 20-30
million from the Production unit, the anticipated liquidity from
operations is deemed satisfactory. It is critical to have sufficient
self-financing from operations that will help finance upcoming
investment in maintenance in the current production facilities
and investment in renewable energy sources.

Events after the Closing of the Accounts

From the closing date of the financial statements to date,
nothing has occurred that would impact the assessment of the
annual accounts.



Rakstrarroknskapur /

Income statement

SEV

Nettosola / Net turnover

Av- og nidurskriving av materiellari stedisogn /
Depreciation, amortization and impairment of fixed assets

Uppskot til byti av ursliti: / Proposed distribution of result

Flutt Urslit / Result carried forward

Nota 2014 2013
Note DKK t. DKK
1 278.328.090 306.519

2 -141.237.915 -167.673
3 -21.139.376 -24.068
115.950.799 114.777

4 -30.880.621 -30.652
-47.365.898 -42.305

37.704.279 41819

5 -11.772.935 -14.050
25.931.344 27.769

6 0 0
25.931.344 27.769

25931.344 27.769

25.931.344 27.769

2014
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Figgjarsteda /
Balance Sheet

AKTIV [ ASSETS

Framleidsluvirkir / Power plants
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Nota 31.12.14 511213
Notes DKK DKK
7,16 917,829,103 763918
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...... s

............................. S

............. 975726348 844.348

............. 975.726.348 844.348

19772.904 41336

............. p—— 41336

............. p— 1954

............. 1655.218 1.954

............. 21378.122 43.290
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Figgjarsteda /
Balance Sheet

SEV

PASSIV / LIABILITIES

Nota 31.12.14 31.1213
Note DKK t. DKK
8 587.497.257 561.565
587.497.257 561.565
9 0 0
0 o
9 248718414 265.952
248.718.414 265.952
9 115.758.412 26379
44.942.934 22212
237.453 11528
160.938.799 60119
410.115.213 326.072
997.154.470 887.638
10
11
12

2014
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Peningastreymsuppgerd /

Cash flow statement

Arsurslit / Annual result

Broyting I rakstrarpeningi / Changes in working capital

Varugoymslur / Inventory

Peningastreymar fra rakstri adrenn figgjarligar postar /
Operating cash flow before financials

Goldin rentukostnadur og liknandi kostnadir /
Interest expenses paid and similar expenses

28 2014

Nota 2014 2013
DKK DKK
Note
25.931.344 27.770
13 59.138.833 56.356
21.562.953 -7.104
298902 -1.954
22730318 56.445
-11.290.558 11.528
118.371.792 143.040
-11.772.935 -14.050
106.598.857 128.990
-183.000.922 -167.608
4.256.238 60232
-178.744.684 -107.376
95.626.843 0
-23.481.016 21.614
72.145.827 -21.614
0 0
0 0
0 o




Nyttur roknskaparhattur

ALMENT
Arsroknskapurin fyri Elfelagid SEV er gjerd i samsvari vid aset-
ingarnar i arsroknskaparlégini fyri stor felag i flokki C.

Arsroknskapurin er gjerd eftir sama roknskaparhatti sum undan-
fama ar og verdur gjerd i donskum krénum.

Upphaeddir i rakstrarroknskapi, figgjarstedu og notum v.m.
verda avrundadar til heil tel, og samanberingartel undanfarna
ar verda avrundad til heil tUsund. Av ti, at tglini verda avrundad
hvert fyri seg, kunnu avrundingarmunir vera millum upplystar
samanteljingar og summin av teimum undirliggjandi telunum.

Alment um innrokning og mating

[ rakstrarroknskapinum verda inntekur innroknadar, so hvert taer
verda vunnar. Sama er galdandi fyri virdisjavningar av figgjar-
ligum ognum og skyldum. [ rakstrarroknskapinum verda somu-
leidis allir kostnadir innroknadir, herimillum avskrivingar, nidur-
skrivingar, avsettar skyldur og afturferingar, sum standast av
broyttum roknskaparligum metingum av upphasddum, id adur
hava verid innroknadar i rakstrarroknskapinum.

Ognir verda innroknadar i figgjarsteduna, ta sannlikt er, at taer
{ framtidini geva felagnum figgjarligar fyrimunir, og virdid av
ognini kann asetast alitandi.

Skyldur verda innroknadar f figgjarsteduna, ta sannlikt er, at teer
i framtidini taka figgjarligar fyrimunir ur felagid, og virdid av
skylduni kann asetast alitandi.

Vid innrokning og virdisaseting verdur atlit tikid at vaentadum
tapi og vada, id visa seq, adrenn arsfrasegnin er lidug, og sum
vidvikja vidurskiftum, sum voru til stadar vid roknskaparlok.

Umrokning av fremmandum gjaldoyra

Handlar i fremmandum gjaldoyra verda umroknadir til kursin,
sum er galdandi & handilsdegnum. Gjaldoyrakursmunir, millum
handilsdagin og gjaldsdagin, verda innroknadir i rakstrarrokn-
skapin sum ein figgjarpostur.

Aogn, skuld og adrir peningaligir postar { fremmandum gjaldoyra,
sum ikki eru avroknadir vid roknskaparlok, verda umroknadir til
gjaldoyrakursin vid roknskaparlok. Munurin millum gjaldoyra-
kursin vid roknskaparlok og kursin, id var galdandi & uppteku-
degnum, verdur innroknadur i rakstrarroknskapin undir figgjar-
postum.

SEV
Accounting Principles

General

The Annual Accounts for the Elfelagid SEV Production Unit
are prepared in accordance with the provisions of the Faroese
Financial Statements Act for large Class C corporations.

The Annual Accounts apply the same accounting principles as
the previous year and are presented in Danish kroner.

Amounts in the Income Statement, Balance Sheet, Notes, etc.
are rounded to whole numbers, and comparative figures from
the previous year are rounded to whole thousands. As each
number is rounded individually, rounding differences may occur
between the numbers presented and the sum of the underlying
numbers.

Basis for recognition and valuations

In the Income Statement, income is recognised as earned, as
well as valuation adjustments of financial assets and liabilities.
Included in the Income Statement are all expenses, including
depreciation, amortisation, provisions, and impairment losses
derived from changes in the financial estimates of the amounts
that otherwise have been recognised in the operational accounts.

Assets are recognised in the Balance Sheet when future
economic benefits are likely to flow to the Company and the
value of such assets can be measured reliably.

Liabilities are recognised in the Balance Sheet when they are
reasonably likely to occur and can be measured reliably.

Relative to recognition and valuation, due regard is given to
foreseeable loss and risks arising before the time at which the
Annual Report is presented, and relate to circumstances present
as at the end of the fiscal year.

Translation of foreign currency

Foreign currency transactions are translated using the rate of
exchange applicable as at the date of transaction. Realised and
unrealised translation gains and losses are recognised in the
Income Statement under financial items.

Receivables, liabilities and other financial booking in foreign
currencies that are not translated as at the end of the fiscal year
are translated using the exchange rates applicable as at the end
of the fiscal year. The difference between the exchange rate
as at the end of the fiscal year and the exchange rate current
as at the date of the transaction are recognised in the Income
Statement under financial items.
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RAKSTRARROKNSKAPUR

Nettosela

Nettosgla verdur innroknad i rakstrarroknskapin, um veiting og
vadi eru farin til keypara innan roknskaparlok, og inntgkan er
alitandi uppgjerd og vaentast at koma inn. Nettosglan verdur
innroknad uttan meirvirdisgjald, avgjeld og vid avslattri i sam-
bandi vid sgluna fradrignum.

Verunytsla
Verunytslaumfatarkostnadir tilkeyp av raverum og hjalpartilfari,
fradrigid avslattur og goymslubroyting i arinum.

Adrir uttanhysis kostnadir
Adrir uttanhysis kostnadir umfata keyp av oljuy, tilfar og adrar
teenastuveitingar, umframt annan fyrisitingarkostnad.

Rakstrarbyti, framleidsla og net

Inntgkur hja framleidsluverkum eru dsettar at samsvara vid saml-
ada kostnadin hja elverkunum, umframt at ein vinningur av fram-
leidsluni av primo eginognini er innroknadur. Roknadi vinningurin
er asettur vid stedi | avkasti av langfreistadum realkreditlansbrav-
um og virdisrgkt av ognum hja framleidslupartinum.

Samladi kostnadurin hja elverkunum stendst av kostnadinum i
sambandi vid at framleida elmegi umframt kostnadin fyri net-
abyrgd. Hesin kann sundurgreinast i kostnadin fyri styring av
elnetinum, kostnadin fyri veitingartrygd, rullandi matt, tgkan
matt og kostnadin fyri netabyrgd annars.

Kostnadurin fyri styringina av elnetinum i megingkinum er upp-
gjerdur sum samladur kostnadur fyri lanir & Fossaverkinum,
fradrigid kostnadin fyri lanir til vanligan rakstur av verkinum.
Kostnadurin fyri styringina av elnetinum i Suduroy er tann sami
sum fyri styringina av elnetinum i megingkinum.

Kostnadurin fyri veitingartrygdina, rullandi mattin og teka
mattin er ein partur av samlada rakstrarkostnadinum, iroknad
avskrivingar hja Sunds og Vagsverkinum. Talan er um eina
asetta meting av kostnadinum.

Kostnadurin fyri netabyrgdina annars er grundadur & kostnadin
hja smaverkum kring landid. Smaverkini faa rakstrarkostnadin
fyri len og tilfar endurgoldnan fyri veitingartryad. Restin sum
eginframleidsla. Elverkid & Strond faer rakstrarkostnadin fyri
lgn og tilfar fyri termiska framleidslu av elmegi endurrindadan
sum veitingartrygd. Restin av kostnadinum kemur fra egin-
framleidslu.

Starvsfolkakostnadir
Starvsfélkakostnadir umfata len froknad fritidarlen og eftirlen
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INCOME STATEMENT

Net Sales

Net sales are recognised in the Income Statement, provided that
delivery has been effected and the risk has passed to the buyer
by the end of the fiscal year and income is reliably pending
and is expected to be received. Net sales exclude VAT, fees and
rebates in connection with sales.

Consumption of Goods and Services

Consumption of goods and services includes costs for the
purchase of raw materials and consumables, less rebates and
changes in inventory during the year.

Other External Expenses

This item comprises external costs related to the purchase of
oil, supplies and other services, as well as other administrative
costs.

Operational Distribution - Production and Grid

For each production plant, revenue is calculated as: total
expenses of the plant, plus a production profit on the plant’s
individual assets. A production profit is based on the forecasted
return on long-term mortgage bonds and the asset valuation of
a production plant.

Total power plant expenses accrue from the cost of producing
electricity, plus grid responsibility costs. These costs can be
subdivided into the cost for management / control of the
electricity grid, the cost of guaranteeing supply, spinning reserve,
supplemental reserve and other costs related to grid responsibility.

The cost for managing / controlling the grid in the main region is
calculated: total wage expense for the Fossa power plant minus
the wage expense for ordinary operation of the power plant. The
cost of managing / controlling the grid in Suduroy is the same as
the cost of managing the grid in the main region.

The cost of guaranteeing supply, spinning reserve and
supplemental reserve is estimated as a part of total operating
expenses, including depreciation, for the Sund power plant and
Vags power plant. This is a fixed cost estimate.

Other costs related to grid responsibility are based on the expenses
of all the small power plants scattered around the country.
Operating expenses for wages and supplies are reimbursed
to the small plants as compensation for the supply guarantee;
remaining costs are their own production. Strond power plant
receives a guarantee of supply reimbursement for the operating
expenses of wages and supplies used in thermal production.
Remaining expenses accrue from their own production.



umframt onnur sosial gjeld. | starvsfélkakostnadum vera mot-
tikin endurgjeld fra almennum myndugleikum trekt fra.

Av og nidurskrivingar
Av og nidurskrivingar umfata av og nidurskrivingar i arinum av
immateriellari og materiellari stadisogn.

Figgjarpostar

Figgjarligir postar umfata rentuinntekur og kostnadir umframt
stadfestan og dstadfestan kursvinning og tap vidvikjandi figgjar-
ligum ognum og skyldum. Figgjarligar inntekur og kostnadir
verda innroknad i rakstrarroknskapin vid teimum upphasddum,
sum vidvikja roknskapararinum.

Vinningsbyti fra kapitalpertum i assosieradum felagum
verdur inntekufert i ti roknskaparari, sum vinningsbyti verdur
samtykt.

Rentukostnadir og adrir kostnadir av lanum til at figgja fram-
leidslu av immateriellari og materiellari stedisogn, og sum
vidvikja framleidslutidarskeidinum, verda ikki innroknadir i Ut-
veganarvirdid av stgdisognini.

FIGGJARST@DAN

Materiell stedisogn

Materiell stadisogn verdur virdisasett til Utveganarvirdi, fradrigid
samladar avskrivingar og nidurskrivingar. Grundgki verda ikki
avskrivad.

Avskrivingargrundarlagid umfatar Utveganarvirdid vid fradratti
av veentadum restvirdi eftir lokna brukstid.

Utveganarvirdid umfatar keypsprisin og kostnadir, id beinleidis
er knyttir at utveganini, til ognin er klar at taka i nytslu.

Avskrivad verdur javnt yvir vaentadu brikstidirnar og restvird-
unum hja ognunum:

Brukstid Restvirdi

Framleidslu- og bytisvirkir 10-50 ar 0%
Bygningar 50 ar 0%
Rakstrargagn 3-5ar 0%

Smaambod vid eini vaentadari livitid & undir 1 ar verda Utreidslu-
ford i Utveganararinum.

Vidvikjandi eginframleiddum ognum fevnir Utveganarvirdid um

SEV

Employee Expenses

Employee expenses encompass wages plus vacation pay and
pension benefits including other social benefits. Any com-
pensation received from the government is deducted from
employee expenses.

Depreciation and Write-offs
The depreciation and amortisation of intangible and tangible
fixed assets are based on an asset’s projected useful life.

Financials

Financials include interest receivable and interest payable,
realised and unrealised capital gains and losses on financial
assets and debt. Financial revenue and expense are booked at
value for to the relevant accounting year.

Dividends from equity investments in Associated Companies
are recognised as revenues in the accounting year in which they
are approved.

Interest expense and other loan costs to finance production
of intangible and tangible fixed assets and are related to the
production period are not included in the projected useful life
of the asset.

BALANCE SHEET

Tangible Assets
Tangible assets are valued at acquisition cost less accumulated
depreciation and write-offs. Land is not depreciated.

The depreciation basis includes the acquisition value less the
expected residual value at the end of the asset’s prescribed
useful life.

Acquisition value includes the purchase price and costs directly
accruing from the time of acquisition to the time when the asset
is ready for use.

Depreciation is based on an asset’s projected useful life and the
residual value of the asset:

Useful life Residual value

Production and distribution plants 10-50 years 0%
Buildings 50 years 0%
Production equipment and furnishings 3-5 years 0%

Equipment with an expected useful life under one vear is
expensed in the year of acquisition.
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kostnadir av tilfari, lutum, undirveitarum, beinleidis lanarkostnadi
0g 6beinleidis framleidslukostnadi.

Nidurskriving av stedisogn

Hvert ar verda roknskaparligu virdini & materiellari stgdisogn
mett fyri at faa abending um, hvert tey eru minkad i virdi. Hetta
kemur afturat vanligu avskrivingini.

Eru dbendingar um virdisminkan, verdur ein nidurskrivingarroynd
gjerd av hvarji einstakari ogn ella ognarbélki. Nidurskrivad verdur
til endurvinningarvirdid, um hetta er laegri enn roknskaparliga
virdid.

Endurvinningarvirdid er tad haegra av nettosgluprisinum og
kapitalvirdinum. Kapitalvirdid verdur uppgjert sum nutidarvirdid
av vaentadu nettoinntgkunum fra nytsluni av ognunum.

Figgjarlig stedisogn

Kapitalpartar i assosieradum felagum

Kapitalpartar i assosieradum felegum verda virdisasettir
til  dtveganarvirdi.  Er nettorealisationsvirdid leegri  enn
Utveganarvirdid, verdur nidurskrivad til laegra virdid.

Vgrugoymslur

Verugoymslur verda virdisasettar til Utveganarvirdi  eftir
FIFOhattinum. Um nettorealisationsvirdid av verugoymslunum
er lzegri enn Utveganarvirdid, verdur nidurskrivad til laegra virdid.

Utveganarvirdid & handilsverum umframt réaverum og edrum
hjalpartilfari umfatar keypspris umframt flutningsgjald.

Utveganarvirdid av framleiddum lidugverum og verum { gerd um-
fatar Utveganarvirdi av raverum, hjalpartilfari, beinleidis lgnar-
kostnadum og aébeinleidis framleidslukostnadum. Obeinleidis
framleidslukostnadir umfata obeinleidis tilfar og len, umframt
vidlikahald og avskrivingar av maskinum, virkisbygningum
0g utgerd, id verdur nytt i framleidsluni. Harumframt umfatar
posturin kostnadir til at leida og fyrisita framleidsluna, umframt
ognarferdan menningarkostnad, id vidvikur varuni.

Aogn

Aogn verdur virdisasett til amortiserad Utveganarvirdi, sum
vanliga svarar til aljédandi virdi. Fyri at standa imati maguligum
tapi verdur nidurskrivad til nettorealisationsvirdid.

Partafelagsskattur og Utsettur skattur

Skyldugur skattur og skattadogn verda innroknad i figgjarsteduna
vid teirri upphaedd, sum kann utroknast av skattskyldugu
inntgkuni fyri arid, javnad fyri skatt fra undanfarmum arum.
Skyldugur skattur og skattadogn verda vist motroknad i tann
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Regarding own production assets, the acquisition value
includes the cost of supplies / consumables, parts, suppliers,
direct wage expense and indirect production costs.

Depreciation of Fixed Assets
Every year the carrying amount of tangible fixed assets is
appraised to obtain an indication of whether they have lost
value or have been impaired. This is done in addition to
general depreciation write-offs.

When a loss in value is indicated, impairment tests are carried
out on each individual asset and each asset category. Assets
with impaired value are written down to the recoverable
amount, if this amount is lower than the carrying amount.

The recoverable amount is either the net realisable or sale
value or the capital value. Capital value is calculated as the
current value of the expected net revenues accruing from
using an asset or asset group.

Financial assets

Capital investment in Associated Companies

Investment in Associated Companies is recognised in the
Balance Sheet at acquisition value. If the net realisable value
is lower than the acquisition value, it is depreciated to the lower
value.

Inventory

Inventory is measured at cost price according to FIFO principles.
If the net realisable value of the inventory is lower than the
acquisition value, it is depreciated to the lower value.

The acquisition value of goods for sale, including raw materials
and consumables, is measured as the purchase price plus
freight expenses.

The acquisition value of finished goods and goods-in-
production is measured as the acquisition value of the raw
materials, consumables, direct labour costs and indirect
production costs. Indirect production costs include indirect
supplies and wages, plus maintenance and depreciation of
machinery, buildings and equipment used in production. In
addition, the booked costs include costs to manage and
administer production, plus R&D costs relative to the goods.

Receivables

Receivables are valued at amortised acquisition cost, which
generally corresponds to the nominal value. To guard against
possible loss, receivables are written-down to net realised
value.



mun, at hetta er i samsvari vid légina, og at postamir veentandi
verda avroknadir netto ella samstundis.

Utsettur skattur verdur roknadur av ellum  vidkomandi
tidarbundnum  munum  millum  roknskaparlig og skattlig
virdir av ognum og skyldum. Hetta verdur uppgjert vid stedi i
2etladu nytsluni av ognini, ella hvussu skyldan eetlandi verdur
afturgoldin.

Utsett  skattadogn, herimillum  skattliga  virdid &
framflytingarheimiladum skattligum hallum, verdur innroknad
vid ti virdi, sum ognin veentandi verdur realiserad fyri, antin vid at
javna i skatti av framtidarinntgkum ella vid at maétrokna Utsetta
skattaskyldu innan fyri somu legfradiligu skattaeind. Magulig
Utsett nettoskattadogn verdur tikin vid til nettorealisatiénsvirdid.

Utsettur skattur verdur virdisasettur vid stedi | teimum
skattareglum og skattasatsum, sum eru galdandi vid
roknskaparlok.

Broytingar i Utsetta skattinum, sum standast av broytingum
skattasatsum, verda innroknadar i rakstrarroknskapin.

Adrar avsettar skyldur

Avsettarskyldurumfatavaentadarkostnadirav abyrgdarskyldum,
tap uppa arbeidi i gerd, umskipanir v.m. Avsettar skyldur verda
innroknadar, ta felagid hevur eina reettarliga ella itekiliga skyldu
orsakad av einari hending, sum hevur verid, og tad er sannlikt,
at skyldan verdur avgreidd vid at brukt verdur av figgjarligu
ognunum hja felagnum.

Avsettar skyldur verda virdisasettar til nettorealisationsvirdi ella
til dagsvirdi, ta tad er veentandi, at skyldan skal avgreidast i
fjarari framtid.

Skuld

[ sambandi vid lanteku verdur figgjarlig skuld innroknad
til Utveganarvirdid, svarandi til méttiknu upphzeddina eftir
fradrignan handilskostnad. Eftirfylgjandi tidarskeid verdur
figgjarlig skuld innroknad til amortiserad Utveganarvirdid, sum
svarar til kapitaliserada virdid vid effektivu rentuni, soleidis
at munurin millum mottiknu upphaeddina og aljédandi virdid,
verdur innroknadur i rakstrarroknskapin yvir lanitidarskeidid.

Skuld til realkredittstovnar og peningastovnar verdur virdisasett
til amortiserad Utveganarvirdi, sum svarar til restskulding,
ta talan er um kontantlan. Vidvikjandi lansbraevalanum
verdur amortiserad Utveganarvirdi roknad sum kontantvirdi
a lansupptgkudegnum, javnad vid gjerdum avskrivingum
i avdrattartidarskeidnum av kursjavningini av laninum a
upptekudegnum.

SEV

Current and Deferred Taxes

Current tax, payable and receivable, is recognised in the Balance
Sheet as the tax computed on the basis of the taxable income
for the year, adjusted for tax paid on account the previous year.
Current tax payable and receivable tax are recognised based on
the set off permitted by law and the booked amounts generally
calculated at net or current.

Deferred tax is calculated on the basis of all temporary
differences between the carrying amount and the tax base of
assets and liabilities. This is recognised in the Balance Sheet
based on intended use of the asset or how the debt is intended
to be repaid.

Deferred tax assets, including tax deficits carried forward,
are recognised at the anticipated realisable value, either by
adjusting the tax on future income or by off-setting deferred
tax within the same legal tax entity. Possible deferred net
receivable tax is recognised at net realised value.

Deferred tax is valued consistent with the tax reqgulations and
tax rates applicable as at the end of the fiscal year.

Adjustments to deferred tax resulting from changes to the tax
rate are incorporated into the operational accounts.

Other Provisions

Provisions include anticipated costs for guarantees, loss from
work in progress, adjustments, etc. Provisions are recognised
when the Company has a legal or material debt based on an
event that had occurred and it is probable that the debt will be
paid by utilising the financial assets of the Company.

Provisions are valued at net realised value or at current value
when it is expected that the debt shall be paid in the distant
future.

Liabilities

Relative to loan facilities, financial debt is recognised at realised
or acquisition value, corresponding to the received amount less
transaction fees. Subsequently, financial debt is recognised at
the amortised realised value, which corresponds to capitalised
value plus effective interest such that the difference between
the received amount and the nominal value is recognised in the
operational accounts over the period of the loan facility.

Debt to financial institutions is valued at amortised realised
value, which corresponds to the residual debt of a cash loan.
Regarding the value of bonds, the amortised realised value is
calculated as the cash value on the date the bond was issued,
adjusted by the booked depreciation during the installment
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Onnur skuld verdur tikin vid til amortiserad Utveganarvirdi, sum
vanliga er aljodandi virdid.

LYKLATQL

Lyklatel eru utroknad i samsvari vid Den Danske Finans-
analytikerforenings "Anbefalinger & Nagletal 2010".

Hevuds og lyklatelini i yvirlitinum eru roknad soleidis:

Urslit av vanligum rakstri eftir skatt © 100
Midal eginogn

Renting av eginogn

Nettoumsetningur
Aktiv tilsamans

Ognarumferd

Eginogn ultimo
Aktiv tilsamans

Eginognarpartur x 100
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period of the effective rate of interest at the time of contracting
such debt.

Other debt is also measured at the amortised realised value,
which usually corresponds to the nominal value.

KEY FIGURES

The Key Figures are calculated consistent with The Danish
Finance Society [Den Danske Finansanalytikerforenings],
Recommendations and Financial Ratios 2010.

The Key Figures and ratios shown in the overview are calculated
thus:

) Result from operations before taxes
Return on equity A " x 100
verage equity

Net sales

Asset turnover
Total assets

Equity year-end

Equity/asset ratio x 100

Total assets



Notur / Notes SEV

1. NETTOUMSETNINGUR / NET TURNOVER 2014 DKK 2013 t. DKK
Egin framleidsla / Own production 257.654.733 284.604
Ner abyrgd/Gnd ,espons, b,/,ty ................................................................................................. 19 471 883 .................... 20 71 3
O,mu, SZ/a / 0[ hersa/es ........................................................................................................ 1 201474 ...................... 1202
Tilsamans / Total 278.328.090 306.519

2. OLJUUTREIDSLUR / OIL EXPENSES

Gassolja / Gas oil 8.157.960 6617
Tungg/ja /HEBW fUE/ D// ...................................................................................................... 1 27 244904 ................... 153902
Smwalja/ LUbncatmg 0/ / ...................................................................................................... 5 835 052 ...................... 71 54
msamans/ Tata/ .............................................................................................. pRp—— p—

3. TILFAR OG TANASTUVEITINGAR / SUPPLIES AND SERVICES 2014 DKK 2013 t. DKK
Linjur / Lines 124773 152
Byfg/ﬂgrm Og tun/a, /D ams plpemes anmume[s ................................................................................ 287796 e 329
Tangar Ogumhv mw /Tanksamenv /mnmema/ .................................................................................... 391430 ...................... 1 095
Mas/qnw/ Momrs ............................................................................................................. 100983 71 P 1 3252
,__—/ og te/m/kk /E/ECMC . amj [emmm/ ............................................................................................. 1 063020 e 535
Bygnmga, Ug /End// Bu// d/ngs amj /and ............................................................................................ 647913 ...................... J 231 .
./.1 53/ fundw Ognev nd/Gene,a/ M Eeungand Boa,d ................................................................................. 180939 e 359
Kannmg Og raﬂgevmg / Swdles and Consu/[anfy ................................................................................. 3 6601 42 ...................... 2 300
Kunnmga,mkm//r ............................................................................................................... 295630 e 444
LE@S[E Dg Skwsmvuha/d /Managemem and Oﬁice Expenses ....................................................................... 825213 e 949
./.] dra, , akst rammlds/w /Other Dpe,amg Expenses ................................................................................. 3273 12 e 239
Ad,a, f yﬂs/mgam”e/ 55/w/0 ther admmstraweexpens 95 ....................................................................... 3 236838 ...................... 3 1 82
msamans/ Tata[ .............................................................................................. —— P
4. STARVSFOLKAUTREIDSLUR / EMPLOYEE EXPENSES 2014 DKK 2013 t. DKK
Lonir / Wages 27.556.640 27.358
PENSJDW/ Pensmns .......................................................................................................... 2485515 ...................... 2 485
./.l /me[m ng/d/Addmona/ bwden ................................................................................................ 838467 e 808
msamans/ Tata[ ............................................................................................ —— P
Starvsioik vid hovudsinntaku fd SEV, Employees with SEV as mai source of persoral ncome. 2 2
M,da, Za/ av S[BIVSfO/kum/Avemgenumbemf employees .............................................................................. 6 1 ......................... 51
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5. FIGGJARUTREIDSLUR / FINANCIAL EXPENSES

Rentur, ldn og bankaskuld v.m. / Interest, loans and bank debt, etc. 11.772.935 14.050

Tilsamans / Total 11.772.935 14.050

6. SKATTUR AV ARSURSLITI / TAXES ON ANNUAL RESULTS

Partafelagsskattur / Corporate tax 0 0
Javning av tsettum skatti / Adjustment of deferred tax 0 0
Tilsamans / Total [ o

7. MATERIELL STODISOGN / TANGIBLE FIXED ASSETS

Upphaedd i DKK / Framleidsluvirki / Bygningar / Rakstrargegn / Tils. 2014 / 2013
Amount in DKK Production Buildings Equipment Total 2014
plants

Utveganarvirdi primo /

an. - 1612.443.550 976611 4777380 1618197.542 1.450.779.512
Acquisition value beginning-of-year
Tilgongd f arinum, netto / Net annual addition 180.716.797 1.671.237 612.887 183.000.921 167418030
Utveganarvirdi ultimo / 1.793.160.347 2.647.848 5.390.268 1.801.198.463 1.618.197.542
Acquisition value year-end
Av-0g nidurskriving primo / Depreciation, 828525295 0 -3.271.101 -831.796.396 -789.490.862
amortization and impairment beginning-of-year
Avskrivingar { drinum / Depreciation, amortization 46,805,950 26591 593357 47365898 42305534
and impairment over the year
Av-og nidurskriving ultimo / Depreciation, -875.331.245 -36.591 -3.794.458 -879.162.294 -831.796.396
amortization and impairment at year-end
Roknskaparligt virdi ultimo / 917.829.103 2.611.257 1.595.810 922.036.169 786.401.146
Carrying amount year-end
Roknskaparligt virdi ultimo 2015 / 783.918.255 976,611 1.506.280 786.401.146

Carrying amount year-end 2013

Framleidsluvirki / Bygningar / Rakstrargegn / Tils. 2014/

Arbeidi i gerd / Work-in-progress Production Buildings Equipment Total 2014 2013
plants
Arbeidi i gerd primo / Initial balance 57.833.093 113324 0 57.946.417 117988532
Tilgongd til arbeidi i gerd i arinum / Investment 173111081 1735912 0 174.846.992 106554912
booked to work-in-progress
-177.431.993 -1.671.237 0 -179.103.230 -166.597.028

Arbeidi i gerd ultimo / Balance year-end 53.512.181 177.998 0 53.690.179 57.946.417
Arbeidi i gerd ultimo 2013 /
Balance at year-end 2013 57.833.093 113.324 0 57946417
Stedisogn ultimo /

. 971.341.283 2.789.255 1.595.810 975.726.348 844.347.563
Fixed assets at year-end
Stedisogn ultimo 2015 / 841751348 1.089.935 1.506.280 844,347,563

Fixed assets at year-end 2013
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8. EGINOGN / EQUITY

Upphaedd i DKK / Total in DKK Flutt urslit

Eginognaruppgerd 01.01.13 - 31.12.13 / Equity statement 1 January 2013 — 31 December 2013

Salda pr. 01.01.13 / Balance on 1 January 2013 533.796.333
Flutt dtslit / Profit carried forward 27.769.581
Salda pr. 31.12.13 / Balance on 31 December 2013 561.565.914

Eginognaruppgerd 01.01.14 - 31.12.14 / Equity statement 1 January 2014 — 31 December 2014

Salda pr. 31.12.14 / Balance on 31 December 2014 561.565.914
Flutt drslit / Profit carried forward 25931.344
Salda pr. 31.12.14 / Balance on 31 December 2014 587.497.257

9. SKULD / DEBT

Avdrdttur fyrsta arid Restskuld eftir 5 ar Skuld tilsamans 31.12.14 Skuld tilsamans 31.12.13

DKK DKK DKK t. DKK

Repayment in the first year Outstanding debt Total payables Total payables

after 5 years 31 Dec. 2014 31 Dec. 2013

Skuld til figgjarstovnar 115758412 303.249.347 364.476.825 292330
Debt to financial institutions

Tilsamans / Total 115.758.412 303.249.347 364.476.825 292.330

Felagid hevur i &rinum upptikid lan fyri tilsamans 95 mio. kr. frd ~ The Compagny over the course of the year took out loan
BankNordik. facilities with BankNordik equalling DKK 95 million.

10. FRAMLEIDSLUURSLIT A VERKIR / PRODUCTION RESULTS PER PLANT (DKK)

Inntokur Olja Tilfar Lonir Avskriving Rentur Tilsamans
Revenue oil Supplies Wages Depreciation Interest Total
Sundsverkid / sund power plant 158092318 108484985  -10956443  -15585939 -11.847214 6.787 11224523
Végsverkid / Véigur power plant 46.084.463 -29.853.075 4233609 5491672 2918291 - 3587.815
Fossdverkid / Fossd plant 11152316 -13.140 921394 -4308.606 -3.696.843 -14119 2198213
Heygaverkid
Heyga power plant 4.002.715 -11.303 -438.347 -326.867 -2.101.827 17011 1.141.382
Myruverkid / Myru power plant 2690130 - -367.976 -256.022 -820685 - 1245447
Eidisverkid / £idl power plant 35534181 -4.474 -1.937685 -1.562.095 -19.178.504 -8.035657 4815767
Verkid i Botni
Botni power plant 1.163.356 - 211535 -165.144 390214 - 396.463
Verkid a Strond
Strond power plant 3319337 875717 -454.494 1229644 -410045 - 349437
Vindorka / Wind power 10.795.072 - -1.048.449 224102 -4847.920 -3.746.957 927,644
Sméverk / small power plants 5.494.202 1995221 -569.444 -1.730.530 -1.154.355 - 44653
Framleidslutirslit
Production result 278328090  -141.237.915 -21139.376 -30880621  -47.365898  -11.772.935 25.931.344
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11. MASKINYVIRLIT 31. DESEMBER 2014 / POWER PLANT OVERVIEW AS AT 31 DECEMBER 2014

Rakstrar- 5

Stad / Maskina/ MW/ Maskintypa / Maskinframleidari / evni / Ar/ Aldur/

Location Unit MW Unit type Engine manufacturer Powered by Year

Botnur T L0 Peltonvamtubina Mot YA 1965 LB 1895733490,
Botnur e T2 20 Frands vamturbina Vet YA 1966 L 146870 3206,
(Eidisverkid . .TL..........70 Frandsvattubina | Veith e 1987 2 97076 .. 4108,
(Edisverkid T2 .. 0, FrEndis vamiuing | et A 1987 2 SLA9L . 4407,
Eidisverkid ... 07 Fandsvamtubing YA a2 2 135452346,
Misahagi T L.....00 Vindmyla pitchreg) LS ENERCON ... Vindur ...2014 . O .28 20
JMHusahagl L2003 Vindmylla pitchreg) ENERCON ... \Vindur ...2014 O.........2208 2508,
MHusahagl LW BB 08 Vindmylla pitchreg) ENERCON ... Vindur ...2014 . O.........2067 2807,
Musahagl | LT 08 Vindmylla pitchreg) L ENERCON ... Vindur ...2014 . O 2702778,
Musahagl LW TR 08 Vindmylla pitchreg) L ENERCON ... \Vindur ...2014 . O 28T 2ATT
Musahagi L LLT6 .08 Vindmylla pitchreg) L ENERCON ... \Vindur 2014 O .......2256, 225,
Misahagi | T7......09 Vindmlaitchrea) ] ENERCON ...........Vindur  ..2004 . 029322332
Musahagi 1809 Vindmylapitchrea) L] ENERCON o indur 200 O 2092289,
Musahagi T9 .09 Vindmlaitchrea) ] ENERCON ... Vindur 20014 0. 2082 3062
Misahagi T10 09 Vindmlafitchrea) ] ENERCON ... Vindur 2014 0,218 3103,
Hisahagi TR .08 Vindmyla(pitchreg) S ENERCON ... Vindur 2014 O 3333
Hisahagi T2 .09 Vindmyla(pitchreg) S ENERCON ... Vindur 2014 O30k 318t
Hisahagi o T13.......00 Vindmyla(pitchreg) S ENERCON ... Vindur 2014 O 32203220,
Neshagi . Vho..03 Vindmylafpitchred) ] ENERCON ... Vindur 2012 2 155877280,
Neshagi ......Y2..........03 Vindmlalpitchrea) ] ENERCON ... Vindur 2012 2 16388 7292,
Neshagi ... V303 Vindmlalpichrea) ] ENERCON ... Vindur 2012 2 165371275,
Neshagi .....Y4L.......03 Vindmlafpichreg) ] ENERCON ... Vindur ... 2012 . 2 161977283,
Neshagi ... V503 Vindmlafpichrea) ] ENERCON ... \Vindur ...2012 . 2 15979, 1871,
Neshagi  ......Y6..........02 Vindmla(fxedpitch) ] Nordtank . ..........vndu .. 199320 119400 1500,
.Skopunarverkid | MLMS L8 AT ] Mercedesog Deutz  Gassola - I T
SMAVERK e L AT ] Deutz, Mercedes, Perkins | Gassalia ||| . . ... T
Stond M2 A AT R2ss ] Mirleese Blackstone  Gassola . 1965 .. B 78930 ... 2.
Stond ] M BB AT 1ZMASSK KuppMak .........Gassolla . 1982 ... 32 46512 . 187,
Strond T L4 Frandsvatntutbina . Sulzerbydo o Van 1998 .. 16 20261 | 3302,
Sundsverkid ... ML DDA OMASC CaterpillarMaK . Tungoa 2001 . B 23220 3322,
Sundsverkid ... M DDA OMASC CaterpillarMak ... Jungola 2004 10 ... 87132
Sundsverkid ... MA 124 2T 125650 ] B&W Gotaverken . Tungola .. 1985 L3k 170095 | 449L.
Sundsverkid ... Mo 124 2T 125650 ] B&W Gotaverken . Tungola .. 1988 % 135832 2210
Jveroyri ] ML 20T ] NoMab Gassolia ... 1975 A 81520 ... .
Vagsverkis ] ML BT OMAS ] KuppMak ... Jungola 1985 3k 5243 3373,
Vagsverkis ] M e WBLATOMAS ] KuppMak ... Jungola 1983 3k 115929 ....2204,
Vagsverkid ] M BT OMBC CaterpilariMak ... Tungola 2004 10 ... 68228 ...12%%,
Vagsverkidagg. | MIM3 ......30, 4 TC1250 D2R (3 stk containeranleeg) | Cummins Diesel | Gassolia . 2014 . O 1187 118,
JVestmanna L] Fossal ... 21 Peltonvamntubina .. Maler A 19230k 211733 202
Vestmanna .. Fossa2 ... 42 Frandsvatntubina Mot YA 196 28 332073...23%.
Vestmanna ... Heygav.l 43 Frandsvatntubina Vot YA 1963 2k 217008 248,
Vestmanna Myruv. 1 2,4 Francis vatnturbina Voith Vatn 1961 53 359.066 7.598

Samladur mattur / Total power 1206
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12. VEDSETINGAR OG ADRAR SKYLDUR / MORTGAGES AND OTHER OBLIGATIONS

Vist verdur til arsfrasegnina hja Elfelagnum SEV, har ved- Please refer to the Elfelagid SEV Consolidaled Group
setingar, reettarsakir og adrar maeqguligar skyldur framganga. Annual Accounts for information relative to mortages, legal
proceedings and other liabilities

2014 2013
13. REGULERINGAR / ADJUSTMENTS DKK t. DKK
Avskrivingar / Amortization 47.365.898 42.305
Rentukostnadi og lknandikosinadir / terest expense and simiar xpenses n7729% 14050
Tilsamans / Total 59.138.833 56.356
14. Utgreining framleidsluvirkir / Per production plant 2014 2013
Fassaverkla/lcassap/am39320943 ....................... 28882
Heygave,k,d/,_/eygapowe,p/am29360361 ....................... 30852
Mymve,k/ 5/ Mym powe, p/an[ ........................................................................................... 1 1581 345 ....................... 10 524 .
E/dlsver kld /E@ power p/am ........................................................................................... 546333460 ...................... 536922 .
Verk/d / Bom// Bomlpowef plam .......................................................................................... 842 l 362 ......................... 8 229
Vagsverk/d/Vaguwawerplam34352052 ....................... 31437
. Verk/d a TV WDV , / / TVWDW p/ant .......................................................................................... 5992349 ......................... 5 654 .
Sundsverk/&/sundpowerp/ant81039338 ....................... 82554
Skopun /Skupun .................................................................................................................. O ............................. 0
. Verkld a 5[ m”d/ 5[ mndp[an[ ............................................................................................ 1 0269 811 ......................... J 705 .
wndofkum/m/ /Wmdener g temno/ Ogy .................................................................................. 149320345 ....................... 44 839 .
Fugloy/Fugloy ............................................................................................................... 9697 151
Swnoy / Svmay ............................................................................................................. 2 29890 .......................... 287
Mykmes / Mykmes ........................................................................................................... 57 502 ............................ 6 9
Skwoy/ Sku Voy .......................................................................................................... 1268 888 ......................... l 332 .
Dmun / D/mun ............................................................................................................. 3 41 760 .......................... 453 .
Framieidsluvirki sambzert framleidslurolnskap  Power plants according to Production Aecounts o17820103 763918
Netligerd 0. surm partur av framleidsiuvijum | Grid equipment, elc.connected with power plants aaza2s 4587
Framleidsluvirkir sambeert samtaksroknskap | Power plants according to Coneern Aecounts o13304877 770331
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