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”ArSfrégreiéing 2002

Ognar- og skipanarvidurskifti/ Ownership and Organization

Elfelagid S.E.V. er eitt interkommunalt lutafelag, og eru
allar kommunur i Fgroyum limir i felagnum.

fognin hja teimum einstgku limakommununum verdur upp-
gjerd fyri hvert roknskaparar, og verdur i lutfalli til ibag-
varatalid hja kommununum sambeert seinasta almenna
manntal.

Umbodsnevndin

Heegsta vald i felagnum hevur umbodsnevndin, sum verdur
vald aftana hvgrt kommunuval.

{ umbodsnevndina velur hvar kommuna ein umbodslim fyri
hvgrt byrjad 1.000 ibugvaratal. Talid & umbodsnevndarlim-
um er 77 fyri skeidid 2001 - 2004.

Umbodsnevndin hevur skipad seg vid Hans Tausen Olsen,
Runavik sum formanni og Absalon i Bud, Hvannasund sum
neestformanni.

Styrio

Til at hava yvirstjorn i felagsins vidurskiftum velur
umbodsnevndin eitt 7 manna styri. Ein styrislimur verdur
valdur fyri hvarja syslu, t6 bert ein fyri Suduroy. Harafturat
verdur ein valdur fyri Térshavn. Styrid skipar seg sjalvt.

Fyri tidina februar 2001 - februar 2004 hevur umbods-
nevndin valt hesar styrislimir:

Nordoya sysla: Kristian Fr. Olsen, Klaksvik
Eysturoyar sysla: Jéannes Thomsen, Fuglafjerour
Streymoyar sysla: Marjun S. Olsen, Vestmanna
Vaga sysla: Poul Arni Jacobsen, Sgrvagur
Sandoyar sysla: Térur Johannesen, Sandur
Suduroyar sysla: Dia Poulsen, Vagur

Toérshavn: Bjarti Mohr, Térshavn

Styrid skipadi seg vid Poul Arna Jacobsen sum formanni og
Kristian Fr. Olsen sum naestformanni.

Stjérn
Hina dagligu fyristgdu felagsins hevur stjorin, sum er settur
av umbodsnevndini. Stjori felagsins er Kleemint Weihe.

Figgjarleiosla
John P. Danielsen, skrivstovustjori tekur seer av dagligu
figgjarleidsluni.

Hans Tausen Olsen, Poul Arni Jacobsen,
umbodsnevndarformadur formadur

Kristian Fr. Olsen, Bjarti Mohr
naestformadur

The light and power company SEV is owned by all Faroese munic-
ipalities. The ownership share of the individual municipalities is
assessed at the end of each financial year, and the ownership share
is proportional to the number of inhabitants of the municipality
according to the latest public figures.

Board of Representatives

The Board of Representatives has the supreme authority of the
company. The Board of Representatives is elected subsequent to a
municipal election. The municipality elects one member to the
Board of Representatives for each 1,000 inhabitants. The number
of members of the Board of Representatives for the period 2001
to 2004 is 77. The Board of Representatives elected Hans Tausen
Olsen, Runavik, chairman of the Board of Representatives, and
Absalon { Bu, Hvannasund, vice chairman of the Board of
Representatives.

Board of Directors

The Board of Directors is elected by the Board of Representatives
with 7 members to have the superior management of the compa-
ny. A director is elected for each district. However, one director is
elected for Suduroy. In addition one director is elected for
Térshavn. The Board of Directors constitutes itself. For the period
February 2001 to February 2004 the Board of Representatives has
elected the following directors:

Nordoya district: Kristian Fr. Olsen, Klaksvik
Eysturoyar district:  J6annes Thomsen, Fuglafjerdur
Streymoyar district: Marjun S. Olsen, Vestmanna
Véaga district: Poul Arni Jacobsen, Sgrvagur
Sandoyar district: ~ Térur Johannesen, Sandur
Suduroyar district:  Dia Poulsen, Vagur

Térshavn district: ~ Bjarti Mohr, Térshavn

The Board of Directors elected Poul Arni Jacobsen as chairman and
Kristian Fr. Olsen as vice chairman.

Management

The managing director appointed by the Board of Representatives
has the day-to-day management of the company. The company's
managing director is Kleemint Weihe.

Financial Management

Administrative manager John P. Danielsen is handling the day-to-
day financial management.

Joéannes Thomsen
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Limakommunur og ngvn umbodsmanna/
Municipalities and Names of Representatives

Kommuna:

M

21.
22.
23.
24.
25.
26.
27.

28.
298
30.
31.

unicipality:

. Biggjar

Eidis

.Elduvikar
. Famijins
. Fuglafjardar

. Fugloyar
. Funnings
. Gjaar
. Gogtu

. Halddrsvik
. Hest

. Hosvikar

. Hovs

. Hasa

. Husavikar
. Hvalbiar

. Hvalvikar
. Hvannasunds
. Kirkjubgar
. Klaksvikar

Kunoyar
Kvivikar
Leirvikar
Midvéags
Mykinesar
Mikladals
Nes

Nolsoyar
Oyndarfjardar
Porkeris
Runavikar

Marjun S. Olsen

Umbodsmenn:
Representative:

Gutte Guttesen,
Johan K. Joensen
Andrias Hammer
Niels Jakup T. Nielsen
Danjal Vang
Jéannes Thomsen
Jéannes Christiansen
Jytta Juul

Gunnva R6da

Pauli Jarnskor
Mikkjal Samuelsen
Hans J. Niclasen
Jonhild Hermansen
Delmar Tausen

Bjgrn Kalsg

Andru E. Olsen

Otto West

Trygvi K. Joensen
Absalon i Buo

Pall Patursson
Kristian F. Olsen
Arni Joensen,

Julius Poulsen
Jogvan Isaksen (e)
Kristoffur Olsen
John Damberg
Hjalmar Ingebrigtsen
Guorid Lava Olsen
Joen Pauli Frederiksen
Oskar Joensen
Christian Andreasen
Suni i Hjgllum
Jan<Panielsen

Leo Poulsen

Erika L. Petersen

Eli Freder-rksen

Hans Tausen Olsen
Ragnar S. Olsen,
Regin Olsen,

Toérur J6hannesen

Umbodsmenn:
Representative:

Kommuna:
Municipality:

32. Saksunar Magnus P. Dahl-Olsen

33. Sandavags Regin a Lofti

34. Sands Térur Johannesen

35. Sjoar Artur Johansen,
Jénsvein Hansen

36. Skala Arnstein Presta

37. Skélavikar
38. Skopunar
39. Skavoyar

Linjohn Christiansen
Gerhard Lognberg
Ola Jakup Hentze

40. Sumbiar Poul Johannes Poulsen
41. Sunda Finnbjgrn Egholm

42. Svinoyar Fr6di Thomassen

43. Sgrvags Erik Davidsen

Hedin Mortensen
Hagni Mikkelsen
Beate L. Samuelsen
Lisbeth L. Petersen
Petur Weihe

Vagn Erik Michelsen
Bjarti Mohr

Hans Biskopstg
Eliesar Arge

Hjarleif Vang

Kéri Sleettanes
Leivur Hansen
Jogvan Arge

Hildur Eydunsdottir
Kleemint Olsen
Hans Jakup Simonsen
Hallstein Sigurdsson

44. Toérshavnar

L =
e Elin Lindenskov
45. Tvgroyrar . . Heri Mortensen
-
bt Suni West

46. Vags R - Brynjalvur Dahl

3 Pall Augustinussen

\ Marjun S. Olsen
Danial Pauli Djurhuus

Jogvan Nybo

47. Vestmanna

48. Vidareidis

Kleemint Weihe,

John P. Danielsen,
stjori skrivstovustjori
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Starvsfolk og Bygnadur 2002/
Personnel and organizational structure 2002

Umboddsnevnd
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Starvsfolk Personnel

Tilsamans 401 starvsfolk, styris- og umbodsnevndarlimir,
avlesarar o.0. fingu Gtgoldid i 2002 til-samans 44,8 mio. kr.
i lanum (A-inntgkum).

Av hesum kunna 154 roknast at hava havt sitt havudsyrki
hja SEV, 116 fastlgnt og 38 timalgnt.

Talid & starvandi hja SEV vard vaksandi til 1989, men fall
sidani r 197 { 1989 til 145 i 1998. [ 1999 var talid 146, i
2000:148, i 2001: 146 og i 2002: 154.

SEV hevur Ignarsattmélar vid Maskinmeistarafelagid og
Starvsmannafelagio.

Harafturat hevur SEV avtalur vid arbeidara- og hand-
verkarafelgg, har Ignarbroytingarnar fylgja teirra sattmalum
vid arbeidsgevarafelggini.

Heekkadu lgnarutreidslurnar i 2002 stava fyri meginpartin
fra sattmalahaekkingum, men ein partur stavar eisini fra
meira av folki og sterri Grtidarlenum. Urtidarlgnirnar eru
serstakliga haekkadar av ilggum, sum vidfgra eyka
arbeidsbyrdu til starvsfolk hja SEV. Talan er serstakliga um
uppseting av nyggjum motori & Sundsverkinum, vatnrgr-
leiding Ur Svartadali i Strandadal og eykaarbeidi i Botni.

In total 401 employees, members of the Board of Directors and
Board of Representatives, readers, etc., were paid in total DKK
44.8 million as salaries during the financial year.

From the total number 154 employees are considered to have
their main employment with SEV, 116 are permanently employed
and 38 are paid by the hour. The number of SEV's employees
was increasing until 1989, but decreased subsequently from 197
in 1989 to 145 in 1998. In 1999 and 2000 the total number of
employees increased to 146 and 148 respectively. In 2001 the
number decreased to 146 and increased to 154 in 2002.

SEV has agreements with two Faroese labour organizations,
Maskinmeistarafelagid and Starvsmannafelagid.

Furthermore, SEV has made agreements with the workers” union
and the craftsmen’s union, and consequently changes in salaries
correspond to agreements made with the employers’ association.
An increase in payroll expenditure in 2002 primarily originates
from increases provided for by collective agreements, but a part
originates from an increase in the number of employees and
increased overtime payment. Overtime payment has been
increased by investments, which resulted in an additional work-
load for SEV's employees, especially from the erection of a new
engine in the Sund power plant, the water pipeline from
Svartidalur to Strandadalur and additional work in Botnur.
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Felagskapurin SEV vard stovnadur hin 1. oktober 1946, vid
m.a. ti endamali av veita elmegi til allar limakommunurnar.
Hetta i einari solidariskari skipan, har gjaldio fyri hvenn ein-
stakan var tad sama, uttan mun til hvar i landinum vio-
komandi hevdi bustad og uttan mun til Gtbyggingarkostnad.

Meginreglan og grundarlagid undir felagsskapinum er ein
solidarisk skipan, har allir kundar av sama slag hava somu
treytir og prisir, og at allar limakommunur hava mgguleikan
at mynda felagsskapin.

Tad er okkara &byrgd at tryggja steduga elveiting, ikki bert
idag, men eisini komandi arini. Hetta merkir, at avgerdirnar,
sum vit taka i dag, koma at avirka alla elveitingaratbygg-
ingina framyvir.

Stora vatnorkuUtbyggingin i Eysturoynni er lidug og tikin i
rakstur. Eisini er tann elsti motorurin & Sundi skiftur Gt vid
ein stgrri motor (8MW), sum er tikin i nytslu.

{ 2002 hevur stérur dentur verid lagdur & at Gtbyggja ter-
misku orkina, bzedi t4 id tad snyr seg um at Utskifta
nidurslitnar motorar, og ta tad snyr seg um nyggjan matt.
Nyggjur motorur er uppsettur & Sundi, og eru tveir motorar
bilagdir, annar til Sundsverid og hin til Vagsverkid. Hesir
verda veentandi settir i rakstur & heysti 2003.

T4 id hesar Utbyggingar eru lidnar, er ilggutervurin til ter-
miskar Utbyggingar ngktadur ngkur ar fram.

Tad verdur ti plass fyri sterri vatnorkudtbyggingum i
framtidini, og verdur arbeitt vid at fyrireika framhaldandi
Utbygging i Eysturoynni, samstundis sum smeerri tilladingar
verda kannadar adrastadir.

Spurningurin um luftdalking hevur verid négv umrgddur.
Ein kanning, sum vard almannakunngjerd nd um dagarnar,
visti at Fgroyar er millum heimsins mest dalkandi i*CO2
atlati pr. ibagva. SEV eigur uml. 14 % av atlatinum. Einki
er at ivast i, at spurningurin um luftdalking skal takast i
storsta alvara, og er tad ti neydugt at kanna eftir, i hvgnn
mun tad ber til at leekka Utlatid, uttan at hetta avirkar
trygdina i elveitingarskipanini. Luftdalking er avirkad av
gllum virkseminum i samfelagnum, og eigur ti at vera
vidgjerd i sterri hgpi, og er SEV ein naturligur partur av
hesum. i
a—

Elnytslan i einum samfelag er ein spegilsmynd av biskapar-
gongdini annars. | fleiri & hava vit havt stedugan vekstur i
elnytsluni, men nu eru tidilig tekin um, at hesin vakstur
aftur er fallandi. Hetta gjgrdi seg serliga galdandi i seinna
halvarid, soleidis at samladi vgksurin fyri arid vard 3.6 % i
mun til upprunaligu metingina i figgjarsetlanini, sum var
5%.

Inntgkurnar haekkadu Gr 213 mid. kr. i 2001 i 223 mi6. kr.
i 2002.

The light and power company SEV was founded on 1st October
1946 with the purpose of providing electricity to all municipalities
who became members of the organisation. SEV’s activities were
based on solidarity among the members according to which pay-
ment for the individual should be identical, irrespective of munici-
pality of residence and irrespective of investment costs.

The principal rule and the basis of the company is a solidarity sys-
tem providing all customers of the same type identical conditions
and prices, and providing the individual members with the possi-
bility of exerting an influence on the company.

SEV is responsible for securing a constant supply of electricity — not
only at present — but also in future years. Consequently, all deci-
sions made by us today will affect the future development projects
relating to supplying electricity.

In 2002 great importance was attached to extending the thermal
energy both when replacing run-down engines and concerning
alternative power.

New engines have been mounted on Sund Plant and two addi-
tional engines have been ordered, one for the Sund Plant and the
other for the Vagur Plant. These engines are expected to be in
operation in the autumn of 2003.

When these extensions have been finalized, the need for invest-
ments in thermal extensions will be covered for a number of years.
Therefore, there will be capacity for major waterpower extensions
in the future, and the preparations for a continued extension in
Eysturoy are ongoing. At the same time minor adjustments are
being investigated on other locations.

Air pollution has been a major issue in the Faroes lately. According
to an investigation that was published recently, the Faroes have
record-high and among the highest worldwide CO2 emissions per
capita. SEV’s share of the emission is approx. 14%. Undoubtedly
the issue of air pollution is to be taken seriously and therefore it
will be necessary to investigate to what extent it will be possible to
reduce emissions without affecting the security of the supply of
electricity. The air pollution is affected by all activities in our soci-
ety, and should therefore be seen in its proper perspective of
which SEV is a natural part.,

L
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Altogether a society’s C mption of electricity reflects the eco-

i

nomic development. For'Et_ei/eral years the consumption of electric-
ity has been steadily incr'eal-sih'g! but the indications are unmistak-
able that the growth is falling. This applies to the 2nd half of 2002
in particular, thus the total increase in the annual consumption was
3.6% versus the original estimation in'the budget of 5%.

!
El-revenues increased from DKK 213 millien in 2001 to DKK 223
million in 2002.
The growth mainly derives from an increase In the consumption of
electricity. In 2002 the consumption of electricity increased by
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Vgksturin kemur fyri meginpartin av gktari elnytslu.
Elnytslan vaks 3,6% i 2002, medan avroknada elsglan, sum
ikki fylgir almannakaarinum neyvt, vaks 4,6%.

Oljudtreidslurnar leekkadu ar 51,1 mi6. kr. i 2001 nidur i
43,7 mio. kr.  2002.

Innkeypsprisirnir hja SEV fyri olju voru aleid tad sama sum
ario fyri. Men vatnorkuframleidslan vaks heili 26% Gr 76 i
95,9 GWh. Samstundis fall termiska framleidslan Gr 154.7
GWh nidur i 143.2 GWh. Hettar fallid i termisku fram-
leidsluni saman vid lutfalsliga minni gassoljuframleiddari
elmegi gjerdi, at oljudtreidslurnar gjerdust munandi leegri i
2002.

Adrar rakstrar- og fyrisitingaratreidslur, rentur og avskrivin-
gar gjgrdust aleid soleidis sum veentad, og voru bert smeer-
ri fravik fr4& arinum frammundan. Rakstrarvirksemid var
stort saed aleid tad sama sum arid fyri.

Eykarakstraratreidslur komu ikki fyri i 2002.
Sum heild var arid ngktandi vid einum rakstraravlopi upp &
23,1 mio. kr. méti 8,1 mid. kr. arid fyri.

[ 2002 hevur SEV luttikid i fleiri &hugaverdum kanningum
saman vid fleiri felsgum innan- og uttanlanda.

Her skal nevnast m.a. kanning av alduorku i Fgroym.
Verkeetlanin, sum er figgjad av oljufelagnum Agip, veréur
gjerd m.a. saman vid skotska felagnum Wavegen, id hevur
drugvar royndir vid alduorku. Fyribilsurslit verdur veentandi
lidugt & vari 2003.

Eitt annad ahugavert orkumal er kannad saman vid olju-
felagnum BP. Av ti, at elneti®d hja SEV ikki tolir 6avmarkada
nggd av vindorku, er kanning gjerd av at pumpa vatn fra
Heygadali upp & Myrarnar vid vindorku. Hetta hevur verid
ein sera &hugaverd verkeetlan, men kostnadurin gjardist
tiverri ov hggur til at verkazetlanin kann fremjast.

A véri 2002 samtykti umbodsnevndin at halda &fram vid
Utbygging av vindorkuni, og voru 15 mi6. kr. avsettar i
2003 til uppsetan av trimum myllum i Neshaga.

Arbeidid hesum vidvikjandi er komid hartil, at Gtbjédingar-
tilfar er sent fyra framleidarum, trimum i Danmark og
einum i Tysklandi.

Samstundis sum arbeitt verdur vid vindmyllunum hja SEV,
eru samradingar um eina royndareetlan saman vid privatum
veitara, id hevur atlanir um seta upp myllur i Vestmanna.
Myllurnar hja SEV og privata veitaranum er samanlagt uml.
4 MW, og koma vit sostatt at nyta tad plass a netinum, sum
kanningar higartil hava meelt til sum ragiligt.

[ hvenn mun vindur og onnur 6stgdug orka kann gerast
enn starri partur av samladu elframleidsluni, verdur kannad
neerri.

Spurningur um ibinding i elnetid hja SEV hevur verdur
umrgddur av Kappingarradnum. [ fyrstu atlegu hevur

3.6%, whereas actual sales, which do not fully correspond to the
calendar year, increased by 4.6%.

Oil expenses fell from DKK 51.1 million in 2001 to DKK 43.7 mil-
lion in 2002.

SEV’s purchase prices for oil were on the approx. same level as in
2001, but the waterpower production was increased by 26% from
76 to 95.9 GWh. At the same time the thermal production fell
from 154.7 GWh to 143.2 GWh. This fall in the thermal produc-
tion together with a comparative fall in the gas oil produced elec-
tricity resulted in oil expenses being significantly reduced in 2002.

Other operating and administration costs, interests and deprecia-
tion were more or less on budget with minor deviations versus
2001. The costs of operations were on the same level as in 2001.

Extraordinary operating costs were not recorded in 2002.

Overall the year was satisfactory. The profit from ordinary opera-
tions amounted to DKK 23.1 million versus DKK 8.1 million in
2001.

In 2002 SEV took an active share in a number of interesting inves-
tigations in cooperation with several national and international
companies.

The investigation into wave energy in the Faroes is worth men-
tioning. The investigation that was financed by the oil company,
Agip, was made together with i.a. the Scottish company Wavegen.
Wavegen is highly experienced in wave energy. The preliminary
results are expected to be available in the spring of 2003.
Another interesting energy issue has been investigated in cooper-
ation with the oil company BP. Since SEV’s electricity net stands a
limited amount of waterpower, an investigation has been made to
pump water from Heygadalur to Myrar by using wind energy. This
was a highly interesting project, but costs related to the project
were unfortunately too high for realising the project.

In the spring of 2002 the Board of Representatives decided to con-
tinue the extension of wind energy, and DKK 15 million were allo-
cated in 2003 to the mounting of three windmills in Neshaga.
The work is in progress and material has been provided to four
producers — three in Denmark and one in Germany.

At the same time negotiations are taking place in cooperation with
a private supplier relating to a test project. The private supplier
intends to mount windmills in Vestmanna.

SEV and the private supplier’s windmills are approx. 4 MW in total,
and consequently SEV will be using net space which investigations
so far have recommended as advisable.

To what extent wind and other unstable energy may become an
even greater part of the total production of electricity is being fur-
ther investigated.

The question as to the access to SEV’s power supply system has
been discussed by the Faroese Competition Council. At first the
Competition Council submitted a number of questions to SEV. The
Competition Council then decided that SEV was covered by the

Kappingarradid sett fram ymiskar spurningar til SEV.
Avgerdin hja Kappingarrddnum um, at SEV er fevnt av
kappingarlogini, vard kaert til keerunevndina fyri Kappingar-
radio og eisini roynt i Fgroya Reetti. Nidurstgdan vard, at
SEV er fevnt av kappingarlégini, so her kann veentast
framhaldandi tryst um atgongd til elkervid, og at tad kann
faa alvarsliga avirkan a alla skipanina.

Vid atliti at gongdini & umhvgrvisgkinum, fylgir styrid veel
vid i menningini av varandi orkukeldum. Hetta fyri at trygg-
ja, at hesar orkukeldur vera ein naturligur partur av
samladu orkuveitingini her a landi.

Ar 2003

Roknad verdur vid, at sgluveksturin fer at halda fram i
2003, men i heldur minni mun enn i 2002.

| tillagadu figgjareetlanini fyri 2003 verdur roknad vid
einum rakstraravlopi upp a uml. 19 mid. kr.

Hettar er t6 treytad av, at sglan verdur 2% haegri enn arid
fyri og at m.a. oljuprisirnir halda seer & einum stgdi, sum
ikki er storvegis haegri enn medalprisirnir fyri januar — april
2003.

V4

competition legislation, but the decision was appealed to
the Competition Council’s appeal authority and also tried in
a Faroese court. The conclusion was that SEV is covered by
the competition legislation. Consequently, a constant pres-
sure for access to the power supply system is expected,
which may have a serious impact on the system in general.

Concerning the developments in the environmental area,
the Board is carefully monitoring the progress of durable
energy sources in order to secure that these energy sources
will become a natural part of the overall energy supply in
the Faroes.

Year 2003

The increase in sales is expected to continue in 2003, but
on a smaller scale versus 2002. According to the adjusted
2003 budgets the result from ordinary operations will be a
profit amounting to approx. DKK 19 million.

However, the result is depending on 2% rise in sales and oil
prices being on a level equal to the average prices in
January to April 2003.

Rakstur hja S.E.V./ S.E.V. - operational results

Rakstur { mié. kr.

1996 1997 1998 1999
Inntagkur 213,8 204,4 205,8 199,7

Oljuttreidslur il 22,7 23,7 23,3 25,5
Adrar rakstraratreioslur 61,0 58,4 52,7 53,5
Fyrisit.(tr. 0.a. og missur, = 13,2 12,9 13,8 14,7

debitorar |
Rentur, netto 32,2 26,4 21,7 17,2

Utreidslur falt 129,4 1214 1115 1109

Avlop undan avskriving 84,7 83,0 94,3 88,8

Avskrivingar 69,5 56,7 56,0 57,7
Avlop 15,2 26,3 38,3 31,1

i Operations in mill. Dkk
2000 ©=.2001 2002

19788 "~ 213,4 223 El-revenues
s
4320w %51,1 43,7 Oil expenses

72,7 =:MB8% 162,9
158,15 JESEE

Other operational costs
Administration etc. loss,
debtors

15,3 140 124 Interests

146,3 142,1 136,0 Expenses Total

50,7 71,3 8'7,0 Surplus before

\ depreciation
61,6 63,2 63,9 Depreciation
-10,9 8,1 23,1 Surplus
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Avroknad elsgla 2001 og 2002 i MWh (fyribilsuppgerd)/
Actual Sales of Electricity in 2001 and 2002 in MWh (preliminary statement)

Kundabélkur Tilsamans Tilsamans %-broyting Segment
Total Total Changes in %
2002 2001 2000-2001

1. Landbunadur, aling, fiski- 21.693 17.607 23,2 1. Farming, fish farming, fish

vinna og raevnisvinna. industry and raw material
industry

2. Gerd, framleidsla og 53.200 53.545 -0,6 2. Production and
byggivirksemi. building activities

3. Handils-, matstovu- og 18.092 17.574 2,9 3. Trade, restaurants and hotel
gistihtsvirksemi activities

4. Flutningur, postur og 18.387 14.805 24,2 4. Transport, mail and
fjarskifti. telecommunication

5. Figging, trygging og adrar 3.170 3.069 3,3 5. Finance, insurance and
vinnuteenastur. other industries

6. Almennar og privatar teen- 29.246 29.275 -0,1 6. Public and private services,
astur, kirkjur, samkomur v.m. churches, communities etc.

7. Ggtuljos. 5.458 5.225 4,5 7. Street lightning

8. Sethus, ibGéir, summarhus 72.237 70.650 2,2 8. Family houses, flats, summer-
0g neyst. houses and boathouses
Avroknad elsgla ialt 221.483 211.750 4,6 Actual sales of electricity
Eginnytsla hja SEV 6.007 5.960 0,8 SEV’s own consumption
Avroknad elnytsla ialt 227.489 217.710 4,5 Total actual sales of electricity
Elframleidslan 239.645 231.223 3,6 Production of electricity

almanakkaario

(Avrokn. elsgla fylgir ikki neyvt &lmannaarinum.)

(Actual sales of electricity do not fully correspond to the calendar year.)

calendar year

ilggur hja SEV/ Investments by SEV

flagur (mié. kr.) 1994 1995
Vatnorkuverk - 2,7
Onnur elgerdarverk 0,4 0,4
Bytisvirkir 11,7 123
Felagsognir 1,0 2,5

Jardarognir -

Onnur rakstrargegn 15 1,6

Tilsaman 14,6

19,5

1995
2,7
0,4

12,3
2,5
1,6

19,5

1997
30,7
0,1
12,5
0,5
2,1
45,9

1998
351
0,1
21,0
0,1
1,8
58,1

1999
43,3
11
13,8
1,8
2,6
62,6

2000
13,7
5,8
13,6
0,7
15
1,5
36,8

2001
8,6
30,4
14,6
0,1
+4,8
2,4
51,3

2002

Investments (mill. Dkk)

8,6 Hydro power plants
18,1  Other power plants
19,5  Conversion plants

47,9

0,0 Company's assets

0,0 Land property

1,7  Other operational assets
Total

Elprisir 2002 (uttan

DKK
Arsnytsla/Annual Consumption

0 - 10.000 kWh/ar

10.000 - 100.000 kWh/ar

yvir 100.000 kWh

idnadur, alivinna, landbtnadur v.m.
yvir 20.000 kWh/ar

Fast gjald um arid/Fixed Payment Annually

480,00

1.280,00
5.280,00

8.480,00

MVG)/ Electricity Prices 2002 (VAT not included)

Prisur fyri hvenn kWh/Prices per kWh

1,11
1,03
0,99

0,67

Arsfragreiding 2002 ”

Framleidsluvirkir/ Production Plants

Sattmali vard gjerdur vid Enmaco Motorer A/S i april 2002
um veitan og uppsetan av tveimum nyggjum motorum, ein
til Sundsverkid og hin til Vagsverkid.

Nyggi motorurin til Sundsverkid verdur av sama slag sum
tann, id uppsettur var i fjgr. Hetta er ein Caterpillar/MaK 4-
takt av slagnum 9CM43. Stgddin er 8,1 MW svarandi til
11.020 HK. Nyggi motorurin kemur istadin fyri ein av teim-
um elstu motorunum M2 fra 1974. Kostnadurin fyri
motorin vid neydugari maskin- / eltekniligari hjalpiutgerd
og bygningsbroytingum er mettur til 35 mio. kr.

A Végsverkinum eru tveir motorar. | samband vid nyggja
motorin verdur verkid vidkad eystureftir vio uml. 12
metrum. Nyggi motorurin verdur ein Caterpillar/MaK 4-takt
av slagnum 9CM32. Stgddin er 4,32 MW svarandi til 5.873
HK. Arbeioid, vid at vioka verksbygningin byrjadi i juni og
skal verda lidugt i september 2003. Samlada ilggan a
Véagsverkinum er mett til 32 mio. kr.

Nyggju motorarnir til Sunds- og Vagsverkid koma til landid
i mai 2003, og verda teir badir tiknir i nytslu a heysti i 2003.

In April 2002 a contract was made with Enmaco Motorer A/S con-
cerning supply and mounting of two new engines for the Sund
power plant and Vagur power plant.

The new engine in the Sund power plant is similar to the engine
that was installed last year. This new 9CMA43 engine is a
Caterpillar/MaK 4-stroke. The output is 8.1 MW corresponding to
11,020 HK. The engine is replacing one of the oldest M2 engines
from 1974. The cost of the engine and the necessary machine and
electronic equipment has been estimated at DKK 35 million.

Two engines are in the Vagur power plant. The power plant is
being extended with approx. 12 meters to the east to provide
space for the new engine. This new engine is a 9CM32
Caterpillar/MaK 4-stroke. The output is 4.32 MW corresponding to
5,873 HK. The extension of the power plant started in June and
will be finalized in September 2003. The total investment in the
Vagur power plant has been estimated at DKK 32 million.

The new engines for the Sund and Vagur power plants will be
coming to the Faroes in May 2003, and will be in operation in the
autumn of 2003.

Alt SEV loypandi 12-méanadar elframleidsla fra 1984
SEV’s current 12 Months Production of Electricity since 1984

Mi6. kWh/Mill. kWh
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Maskinyvirlit pr. 31. december 2002/
Summary of engines at 31st December 2002

Elframleidsla/ Production of Electricity

Arsfragreiding 2002 ”

Stad Maskina | MW Hk Maskintypa Maskinframleidari | Driv evni | Byrjunarar | Aldur | Koyritimar
Location Engine MW Hk Type of Engine Manufacturer Driven by Implementation| Age Operati.hours
Botnur T1 1,000 | 1.360 | Pelton vatnturbina | Voith Vatn/Water | 1965 37 141.203
Botnur T2 2,000 | 2.719 | Francis vatnturbina | Voith Vatn/Water | 1966 36 109.688
Eidisverkio | T1 6,700 | 9.109 | Francis vatnturbina | Voith Vatn/Water | 1987 15 44.944
Eidisverkio | T2 6,700 | 9.109 | Francis vatnturbina | Voith Vatn/water | 1987 15 41.566
Neshagi M1 0,150 | 204 Vindmylla/ Windmill | Nordtank Vindur/ 1993 9 64.689
(fixed pitch) Wind
Skopunar- M1-M3| 1,826 | 2.483| 4-T Mercedes og Deutz | Gassolja/
verkid Gas oil
Smaverk 1,700 | 2.311| 4-T Deutz, Mercedes, Gassolja/ | -
Perkins Gas oil
Strond M1 0,500 | 680 4-T HFB7 Mirrleese Blackstone | Gassolja 1950 52 30.135
Strond M2 2,300 | 3.127 | 4-T KV 12 SS Mirrleese Blackstone | Gassolja 1965 37 77.413
Strond M3 3,600 | 4.895| 4-T 12 M 453 K| Krupp Mak Gassolja 1982 20 40.198
Strond T1 1,400 | 1.903 | Francis vatnturbina | Sulzer Hydro Vatn/Water | 1998 4 11.498
Sundsverkid | M1 8,100 | 11.013 4-T 9M43C Caterpillar/MaK Tungolja/ | 2001 1 4.314
Heavy fuel
Sundsverkid | M2 5,700 | 7.750 | 4-T KV16MAIOR | Mirrleese Blackstone | Tungolja 1974 28 86.405
Sundsverkid | M3 5,700 | 7.750 | 4-T KV16MAIOR | Mirrleese Blackstone | Tungolja 1978 24 66.164
Sundsverkid | M4 12,400| 16.859 2-T 12 L55 GSCA| B&W Gotaverken Tungolja 1983 19 101.387
Sundsverkid | M5 12,400| 16.859 2-T 12 L55 GSCA| B&W Gdotaverken Tungolja 1988 14 74.737
Tvgroyri M1 2,000 | 2.719| 4-T Nohab Gassolja/ | 1973 29 81.483
Gas oil
Vagsverkio | M1 2,700 | 3.671| 4-T 9 M 453 Krupp Mak Tungolja 1983 19 90.714
Heavy fuel
Vagsverkio | M2 2,700 | 3.671| 4-T 9 M 453 Krupp Mak Tungolja 1983 19 88.766
Vestmanna | Fossd1 | 2,100 | 2.855 | Pelton vatnturbina | Maier Vatn/water | 1953 49 176.499
Vestmanna | Fossd 2 | 4,200 | 5.710 | Francis vatnturbina | Voith Vatn/Water | 1956 46 267.759
Vestmanna | Heygav. | 4,900 | 6.662 | Francis vatnturbina | Voith Vatn/water | 1963 39 162.938
Vestmanna | Myruv. 2,400 | 3.263 | Francis vatnturbina | Voith Vatn/water | 1961 41 275.384
MW HK
Samladur mattur/ Total capacity: 93,176 126.684

El-framleidslan fra El-framleidslan fra Vakstur
1/1-2002 - 31/12-2002 1/1-2001 - 31/12-2001 %
Production of electricity Production of electricity Increase
1/1-2002 - 31/12-2002 1/1-2001 - 31/12-2001 %
Vindur/wind [Mi6. kwWh] 0,553 0,504 9,7
Vatn/water [Mi6. kWh] 92,309 72,824 26,8
MEGIN@KID/  Termisk/thermic [Mi6. kwh] 123,103 135,004 -8,8
MAIN AREA Samtal/total [Mi6. kWh] 215,965 208,332 3,7
% VATN [%] 42,7 35,0
MAX.LAST [MW] 38,8 38,5 0,8
Vatn/water [Mi6. kWh] 3,556 3,133 13,5
Termisk/thermic [Mi6. kWh 19,501 19,141 1,9
SUBUROY Samtal/total [Mi6. kWh]] 23,075 22,274 3,5
% Vatn/water [%0] 15,4 14,1
Max.last/max. load [MW] 5,0 51 -2,0
Vindur/wind [Mi6. kwh] 0,553 0,504 9,7
ALT SEV/ Vatn/water [Mi6. kWh] 95,865 75,957 26,2
TOTAL SEV Termisk/thermic [Mi6. kWh 143,222 154,766 -7,5
Smaverk iroknadi/ Samtal/total [Mi6. kWh] 239,641 231,227 3,6
Small plants included % Vatn/water [%6] 40,0 32,8

Elframleidsla - Alt SEV/
Total National Production

of Electricity

mio.kKWh/ mill kWh
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Megingkid/ Oljunytslan i tonsum 1988 - 2002/
Main aerea Total Consumption of Oil in Tonnes 1988 - 2002
MW
100 — Tungolja/ Heavy fuel Gassolja/ Gas oll falt/ Total
Ar/ Year Tons/ Tonnes Tons/ Tonnes Tons/ Tonnes
| Tokur mattur/ Kapacity available 88 20861 11536 32397
80 |— Max last/ Max. load 89 24715 5753 30468
90 22261 6066 28327
91 23715 3495 27210
60 L_ 92 21902 2369 24271
93 21358 1076 22435
94 20470 1151 21621
95 19716 1295 21011
40— I 96 24172 855 25027
IIII 97 21562 1515 23077
IIII 98 23170 1873 25044
20 |— [ 1] 99 23689 1955 25644
l.lllllll 00 27605 2043 29648
-----— 01 31195 3024 34219
0 I 02 30008 1564 31572
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El-framleidsla pr. ibugva i Fgroyum 1970 - 2002/ Elframleidslan Suduroy 1954 -2002/
Production of Electricity per Capital in the Faroe Islands 1970 - 2002 Total Production of Electricity in Suduroy 1954 - 2002
KW mio.kWh/mill. kwh
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Veikstreyms- og Teknikkdeildin/ Low-voltage and Technical Department

Elverkio i Skopun

Ein nyggjur motorur bleiv settur i rakstur, og tveir av teim-
um smau motorunum blivu fluttir av elverkinum til avika-
vist elverkid i Nélsoy og nyggja elverkid Gti i Svinoy

Ta i0 avgerdin var tikin um keyp av einum nyggjum motori,
bleiv eisini avgjert at skifta allar styristalvurnar Gt. Henda
nyggja styristalvan vid innbygdum maksimalum, id er fram-
leidd i Fgroyum, hevur eisini eina tgkniliga styrisskipan,
sokallad Power Management. Henda skipan ger millum
annad, at verkid kann naerum koyra émannad, um tgrvur
er & ti. Skipanin er soleidis hattad, at hon matar lastina og
javnvigar motororkuna til lastina & netinum. T4 id so lastin
veksur, startar skipanin tann naesta motorin, og bytir sidani
lastina javnt imillum motorarnar.

Harumframt er alarmskipan/avaringarskipan innbygd so-
leidis, at um olag kemur & motorarnar, kann hetta bodast
frd um telefonina.

10 kV annleggid er eisini Gtskift, og uppsett inni a verkinum.
i nyggja 10 kV anlegginum er maliGitbanadur, so til ber at
mata ta samladu orkuna 4 allari Sandoynni. Tann midvisa
kadallegging av haspenningini hevur vidfart, at neydugt var
at seta ein sokalladan slgkkispola & 10 kV netid fyri at luka
treytirnar i Sterkstreymsreglugerdini.

Sundsverkid

Tann nyggi MaK motorurin, id settur vard i rakstur vid
arslok 2001, hevur hatgkniliga styriskipan. Hendan plc-
skipan styrir motorinum fra ti, hann verdur settur i gongd,
og til stedgad verdur aftur. Henda tekni verdur eisini brakt
til mongdarmatingar av oljugoymslu- og dagtangunum.
Skipanin er uppbygd soleidis, at ein radari er settur & top-
pin & hvgrjum tanga. Radarin er knyttur vid ljésleidarum til
plc-skipanina fyri at verja imét skammlopi og tilikum, ta id
toran gongur. Mongdirnar i tangunum verda vistar a tel-
duskyggja i kontrollriminum. Hesar plc-skipanir vid sinamil-
lum bussamskifti verda i nsestum Utbygdar til eisini at
umfata pumpu- og ventilstyringar.

Power Plant in Skopun

A new engine started production and two small engines were
moved from the power plant to the power plant in Nélsoy and a
new power plant in Svinoy.

When the decision was made to purchase a new engine it was also
decided to replace all control panels. A new control panel, which
has been produced in the Faroes, containing an internal limit was
installed. The new control panel has an electronic control system,
a so-called Power Management. The new system implies i.a. that
the plant can be operated virtually unmanned, if necessary. The
system has been constructed thus the load is currently measured
and keeps the power of the engine balanced to the load on the
net. When the load increases, the system starts the other engine
and divides the load equally between the engines.

Furthermore, an alarm system has been installed thus any disorder
relating to the engines will be communicated by phone.

The 10 kV installation has also been replaced and mounted in the
plant. The new 10 kV installation has a unit measuring the total
power of all Sandoy. The high-voltage cabling has made it neces-
sary to install a so-called extinguisher mechanism on the 10 kV net
in order to meet the requirements of the high-voltage regulations.

Sund Power Plant

The new MaK engine, which was in operation at year-end 2001,
has a high-tech control system. The plc-system is controlling the
engine from start to termination. This technology is also being
used for quantitative measuring of inventory of oil and tanks. A
radar is mounted on the top of each tank. The radar is then
attached to the plc-system with fiber optic cables to protect
against for instance short circuit during thunderstorms. The quan-
tities in the tanks are displayed on a pc screen in the control room.
These plc-systems with internal communication are expected to be
extended from now on to include pump and valve controls.

Bytisvirkir/ Conversion Plants

Rakstrarkostnadur

{ 2002 véru ikki sterri ovantadar rakstrardtreidslur av
bytisvirkjunum.

Fyri at vidlikahalda linju- og kadalkervid eins og transfor-
marastgdirnar hja SEV, vard kostnadurin sum mett fram-
manundan godar 18 mid. kr., harav var lgnarparturin gédar
9 mid. kr.

60 kV

{ &rinum 2002 véru 6 av gomlu jarnmastrunum nidurtiknar,
umgalvaniseradar og settar upp aftur fra Hundsarabotni og
nordureftir.

10 og 20 kV

{ &rinum 2002 fingu linjurnar eins og undanfarin &r eftirlit
eftir eini eftirlitseetlan. Hendan aetlan hevur vid seer, at folk
gongur undir allari linjufgringini & hvgrjum ari fyri at minka
um feilmgguleikarnar.

| 2002 var talid av feilum 48 maéti 35 § 2001. Hetta er ein
litil vegkstur, sum stavar fr& négvum klaka-vedri i januar
manadi.

{ arinum eru fleiri km av linjum nidurtiknir, kadalar eru
istadin lagdir nidur i jgroina. Hetta er fyri tad mesta i
stgdum, har linjurnar standa abart og skuldu endurnyggjast
kortini vegna aldur.

Svinoyarspennid, i6 vit kalla tad og gongur av Sundabergi
yvir & Svinoynna, vard Utskift. Gamla spennid var 150 mm?
jarntrddur og var illa farid av rusti, nyggi tradurin er 153
mm? stal aluminium og skuldi haft eina longri livitid enn
gamla spennid.

Transformarastgdir

| 2002 véru nakrar nyggjar stedir bygdar, annars vard rak-
stur (hald) gjerdur & verandi transformarastadir eftir aetlani-
ni.

V4

Operating Costs

In 2002 no major unexpected operating costs relating to the con-
version plants were recorded.

The upkeep and maintenance of SEV’s line and cable net in addi-
tion to the transformer plants was estimated at approx. DKK 18
million. Salaries amounted to approx. DKK 9 million.

60kV

In 2002 6 old steel masts were dismantled, regalvanized and
remounted from Hundsarabotnur and further north.

10 and 20 kV

In 2002 as in previous years all lines were inspected according to a
control scheme. Accordingly all lines and cables are inspected
every year in order to reduce risks for breakdowns.

In 2002 the number of breakdowns was 48 versus 35 in 2001. This
is a small increase that derives from frost weather in January.
During the year several kilometres of lines have been dismantled
and instead cables have been run into the ground. This has most-
ly been done in areas where the lines are exposed and are to be
renewed due to age.

The Svinoyar line from Sundaberg to Svinoy was replaced. The old
line was a 150 mm2 iron wire, which was in a bad condition
because of rust. The new line is a 153 mmz2 steel aluminium line
and should have a longer life than the old one.

Transformer Substations

In 2002 a number of new transformer substations were built. In
general the operation (maintenance) of the present transformer
substations was made according to plan.
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Feilir a haspenningskervinum 2000-2002/ High-voltage
Breakdowns during 2000 - 2002
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Nygerd/ Investments

flsgurnar i nyggj bytisvirki voru 19,5 mi6. kr. Av hesi
upphaedd féru 8,4 mio. kr. til gerd av transformarastgdum
og 11,1 mio. kr. til ha- og lagspenningskervid, malarar o.a.

25 transformarastgdir voréu bygdar i arinum. 16 av hesum
eru nyggjar, medan hinar 9 komu istadin fyri slikar, sum
trongdu til at takast burtur. Sjey av hesum vordu bygdar i
samband vid, at Vagatunnilin vard gjgrdur, fimm inni { tun-
linum og ein uttan fyri hvgnn tunnilsmunna.

Eisini er vert at nevna stéru transformarastgdina til nyggja
innfrystingarvirkid i Kollafirdi. Henda stgdin vard sett til i
januar 2002, men meginparturin av arbeidinum vard gjart
i 2001. St@din er sermerkt & tann hatt, at hon hevur ikki
feerri enn 10 transformarar. 7 av transformarunum eru 800
kVA storir og geva 690 V til virkid, og 3 eru 1000 kVA storir
0g geva 400 V.

Munandi meira av haspenningskadali vard lagt i arinum i
mun til undanfarin ar. Tilsamans lggdu vit 47 km, medan vit
{ 2000 og 2001 lggdu um 30 km. Tveir haspenningskadalar
vorou lagdir gjggnum Vagatunnilin, annar til taer 5 trans-
formarastgdirnar i tunlinum, hin til streymveiting av
Vagoynni.

Hinvegin so verda faerri og feerri kilometrar av lagspenn-
ingskadali lagdir. Medan vit i 2000 og 2001 Iggdu avikavist
40 og 35 km, so kom talid nidur a 25 km i 2002. Hetta talid
verdur vaentandi uppaftur minni komandi &rini, nu so veel
lidur, til lagspenningini gll er lggd i jord.

Elinnleggingar

Vid arslok 2002 véru 22.544 elmatarar, id verda avroknadir
vid SEV, og er hetta ein vgkstur upp & 278 nyggjar elinn-
leggingar. | 2002 voru 865 elmalarar skiftir og 26 elinn-
leggingar voréu nidurlagdar.

Umframt taer nyggju elinnleggingarnar hava sera nogvar
utbyggingar av verandi elinnleggingum verid framdar
seinastu arini. Tess vegna hava lgggildu elinnleggjaravirkini
i landinum havt nogv at gera, og samkiftistarvurin vid SEV

er gktur samsvarandi. '
#_

Arsfragreiding 2002 ”

Investments in new conversion plants amounted to DKK
19.5 million. From this amount DKK 8.4 million were allo-
cated to transformer substations and DKK 11.1 million
were allocated to the high and low-voltage net, meters,
etc.

25 transformer substations were built during the year. 16
transformer substations were new, whereas 9 were built as
replacements for transformer substations that were to be
dismantled. 7 transformer substations were built in relation
to the construction of the tunnel from Streymoy to Vagar.
5 transformer substations were built in the tunnel and one
transformer substation was built at both entries of the tun-
nel.

It is also worth mentioning that a large transformer substa-
tion was built in connection with the new cold storage in
Kollafjgréur. The transformer substation was connected in
January 2002, but the major part of the work was done in
2001. The transformer substation is characterized by hav-
ing 10 transformers. 7 transformers are 800 kVA and pro-
vide the cold storage with 690 V, and 3 transformers are
1000 kVA and provide 400 V.

Compared to previous years significantly more kilometres
of high-voltage cables were run in 2002, in total 47 kilo-
metres. In 2000 and 2001 approx. 30 kilometres were run.
Two high-voltage cables were run through the Vagar tun-
nel. One high-voltage cable for 5 transformer substations
in the tunnel and the other for providing electricity to
Vagar.

On the other hand fewer and fewer kilometres of low-volt-
age cables are run. Whereas 40 and 35 kilometres of cables
were run in 2000 and 2001 respectively, only 25 kilometres
were run in 2002. This figure is expected to fall even more
in future years, since the work of running low-voltage
cables into the ground has come this far.

|r i-'l
Electrical Iastallations
At year-end 2002 22,544 electrical installations were con-
nectég 1o _ﬁTEV;s net, which is an increase of 278 new elec-
trical instgllat__lolhs. In 2002 865 electricity-meters were
replaced and 26 electrical installations were closed down.

by

-mentioned new electrical installa-
tions, a number of extensions of present electrical installa-
tions have been made recent years. Consequently,
Faroese electricians have been fully engaged and the need
for communicating with SEV. has increased corresponding-

In addition to the abo
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Arsroknskapur 2002/ Financial Statement

Roknskaparatekning/ Managements Report

Roknskapurin verdur lagdur fyri umbodsnevndina vid tilmaeli um gédkenning.
Ursliti, kr. 23.110.604 verdur flutt til neesta ar.

The annual accounts are presented to the general meeting with the recommendation of adoption.
The result -DKK. 23.110.604 is carried forward to next year.

Térshavn, hin 13. mai - 2003

Styrid/ Board of Directors:
Poul A. Jacobsen, form.  Kristian Fridrik Olsen, ngestform.
Bjarti Mohr ~ Marjun S. Olsen  Dia Poulsen  Jéannes Thomsen  Torur Johannesen

Stj6érn/ Management:
Kleemint Weihe

Figgjarleidsla/Finance manage:
John P. Danielsen

Grannskodanaratekning/ Auditor’s Report

20 Vit hava grannskodad arsroknskapin hja SEV, greiddur av leidsluni, fyri &rid 2002.
We have audited the financial statement presented by SEV for the year 2002.

Um grannskodanina/ Basis of opinion
i samsvar vid alment vidurkendar grannskodanarreglur er grannskodanin skipad og framd vid ti endamali at faa eina grundada
sannfgring um, at tad ikki eru tydandi feilir ella vanta tydandi upplysingar i roknskapinum. Undir grannskodanini hava vit, eftir meting um
tydning og risiko, kannad grundarlag og prégv fyri upphaeddum og gdrum upplysingum i roknskapinum. Vit hava samstundis tikid stgdu
til roknskaparhéttin og roknskaparligu metingarnar, sum leidslan hevur gjart, eins og vit hava mett, um upplysingarnar i
roknskapinum sum heild eru ngktandi.
Grannskodanin hevur ikki givid orsgk til fyrivarni.

We have planned and conducted our audit in ac-cordance with generally accepted auditing standards to obtain reasonable assurance
that the financial statements are free from material misstatements. Based on an evaluation of materiality and risk, we have tested the
basis and documentation for the amounts and disclosures in the financial statements. Our audit includes an assessment of the accounting
policies applied and the accounting estimates made by the management. In adition we have evaluated the overall adequacy of the pre-
sentation in the financial statements.

Our audit has not resulted in any qualification

Nidurstgda/ Opinion
Tad er okkara fatan, at arsroknskapurin er greiddur i samsvar vid roknskaparkrgv i l6ggavuni, og at hann gevur eina reetta mynd av
felagsins ogn og skuld, figgjarligu stadu og ursliti.

In our opinion, the financial statements have been presented in accordance with the accounting provisions of legislation and
give a true and fair view of the company’s assets and liabilities, financial position and profit for the year.

Térshavn, tann 13. mai 2003

RASMUSSEN & WEIHE P/F
Statsautoriserad grannskodarafelag

Klaus Rasmussen Arni Absalonsen
statsaut. revisor reg. revisor

State Authorized Registered Accountant
Public Accountant

Arsfragreiding 2002 ”

Nyttur roknskaparhattur/ Accounting Principles Applied

Inntgkur
Inntekurnar fra el-sgluni eru periodiseradar. Vid
arsenda verdur arsnytslan gjegrd upp fyri allar brakararnar.

Stgdisfee
Stedisfae er tikid upp til kostpris og verdur avskrivad liniert.
Avskrivingartidin er fra 3 upp i 20 ar.

Skuldarar

Skuldararnir eru virdismettir hver szer, og sett er av moti
tapi.

Goymsla
Goymslan av olju og tilfari verdur virdismett til minsta virdi
av kostprisi og nyutveganarvirdi.

Eginogn
Elfelagid SEV er eitt interkommunalt lutafelag, har allar
kommunur i Fgroyum eru limir. Eginognin hja teimum
einstgku kommunum verdur vid arslok gjerd upp i mun til
ibagvaratalid.

Revenues
Revenues from sales of electricity are accrued. By year-end annual
consumption is computed based on all consumers.

Tangible Fixed Assets
The assets are recorded at cost price. The assets are depreciated on
a straight line basis over a period of 3 to 20 years.

Accounts Receivables

The company provides a reserve for potential losses based on an
evaluation of the individual accounts receivable and a general
reserve.

Stocks
Stocks of oil and stocks of goods are stated at the lower cost of
market.

Equity

SEV is a company owned by the Faroese municipalities which pro-
duces and sells electricity. According to the Company's articles of
association the equity is divided between municipalities in propor-
tion to the number of the inhabitants of the municipality.

Rakstrarroknskapur/ Profit and Loss Account

1.000 kr.

Nota 2002 2001

Inntgkur/ Sales of electricity 1 223.095.663 213.433

Oljuttreidslur/ Purchase of oil 2 -43.731.478 -51.068

Adrar rakstraratreioslur/ Other operating expences Gyl -62.877.363 -61.787

Fyrisitingaratreidslur/ Administration expences 3p5 -17.014.249 -15.242

Urslit &48renn rentur og avskriving/ ! 4 99.472.573 85.336
Profit before interest and depriciation % A -

F ] .-\,:"“_-.

Rentudtreidslur/ Interest payable ’ 6 . £ -12.417.962 -14.034
- ANy

Urslit adrenn avskrivingar/ Profit before depriciation 87.054.611 71.302

Avskrivingar/ Depreciation / 8 -63.9’!\4.007 -63.210

/ !
Arsurslit/ Profit 23.110?&04 8.092
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Figgjarstgda pr. 31. desember/ Balance

sheet as of 31 st december

1.000 kr.
Aktiv/ Assets 2002 2001
Fastar ognir, el-verk v.m./ Tangible fixed assets 383.402.808 407.219
lleguarbeidi i gerd/ Work in progress 17.264.458 9.453
Stgdisogn ialt/ Fixed assets 400.667.266 416.672
Olja & goymslu/ Oil in stock 13.682.655 12.401
Tilfar & goymslu/ Materials in stock 8.298.221 8.586
Goymslur ialt/ Stocks 21.980.876 20.987
El-skuldarar/ Receivables from consumers 22.929.566 21.126
Skuldarar adrir/ Other receivables 3.065.611 2.312
Tidaravmarkingar/ Accrual 2.461.946 2.159
Skuldarar ialt/ Debtors 28.457.123 25.597
Lansbrav/ Bonds 5.852.031 6.230
Partapeningur/ Share capital 350.000 350
Virdisbrgv/ Bonds and shares 6.202.031 6.580
Tokur peningur/ Cash 40.903.390 36.626
Ogn i umferd ialt/ Total current assets 97.543.420 89.790
Aktiv ialt/ Total assets 498.210.686 506.462

Arsfragreiding 2002 ”

Figgjarstgda pr. 31. desember/ Balance sheet as of 31 st december

1.000 kr.
Passiv/ Liabilities Nota 2002 2001
Innskot/ Payment from municipalities 9 4.139.875 4.140
Kapitalkonto/ Capital account 10 245.914.670 222.804
Eginogn falt/ Equity 250.054.545 226.944
Lan/ Loans 11 219.570.140 252.938
Langfreistad skuld/ Long-term liabilities 219.570.140 252.938
Renta ikki gjaldkomin/ Interest not due 62.946 118
El-ognarar/ Payable to consumers 12 10.670.723 13.721
Adrir ognarar/ Other payables 17.852.332 12.741
Stuttfreistad skuld/ Debtors 28.586.001 26.580
Skuld ialt/ Total liabilities 248.156.141 279.518
Passiv ialt/ Total current assets 498.210.686 506.462
Eftirlgnarskyldur/ Pension liabilities 13
Vedsetingar/ Mortgaging 14
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Kapitalfragreiding/ Statement of cashflows

1.000 kr.
] 2002 2001
Urslit i roknskapi/ Profit 23.111 8.092
Avskriving vm. / Depreciation 63.944 63.210
Likviditetsbroyting fra rakstri/ Cash flow from operations 87.055 71.302
Broyting skuldarar/ Change in debtors -2.861 -6.007
Broyting stuttfreistad skuld/ Change in creditors 2.007 5.818
Broyting goymsla olja / Change in oil in stock -1.282 -2.284
Broyting goymsla tilfar/ Change in materials in stock 288 -48
85.207 68.781
lzga / Investment -47.939 -51.354
Goldnir avdréttir/ Paid loans -33.368 -32.685
Likviditetsbroyting/ Change in cash equivalent 3.900 -15.258
Kassa- og bankpeningur primo/ Bank and cash balances 1st. January 36.626 46.602
Lansbrgv primo/ Bonds primo 6.230 11.512
Likviditetur ultimo/ Cash and cash equivalents as 31st. Dec. 46.756 42.856
Likviditetur ultimo:
Cash and cash equivalents as 31st. Dec.:
Kassa- og bankapeningur/ Bank and cash balances 40.904 36.626
Lansbrgv/ Bonds 5.852 6.230
46.756 42.856

Arsfragreiding 2002 ”

Notur til arsroknskapin/ Notes to the annual accounts

1.000 kr.
2002 2001
1. inntgkur/ Revenues
kWh-gjald o.a./ kWh payments etc. 203.220.424 194.791
Fast gjald/ Fixed payment 13.915.687 13.988
{binding/ Coupling 4.936.666 2.524
Omaks- og aminningargjeld og onnur sgla/ Dunning charges 1.022.886 2.130
223.095.663 213.433
2. Oljudtreidslur/ Purchase of oil
Sundsverkid/ Power station - Sundsverkid 35.605.995 40.262
El-verkid & Oyrunum/ Power station - Oyrunum 6.045.714 7.493
El-verkid & Strond/ Power station Strond 1.174.397 1.875
El-verkid i Trongisvagi/ Power station Trongisvagi 150.736 65
El-verkid i Skopun/ Power station Skopun 44.506 19
Smaverk/ Small power stations 710.130 1.354
43.731.478 51.068
3. Lanir/ Saleries and wages
Lan el-verk, i notu 4/Salaries & wages power stations inc. note 4 18.573.010 17.864
Lagn bytisvirkir v.m., i notu 4/Salaries & wages destributing units inc. note 4 16.363.050 14.144
Len fyrisiting, { notu 5/Salaries & wages administration inc. note 5 6.449.672 5.835
Len umbodsnevnd/styri, i notu 5/Fees to board of dir. inc. note 5 709.063 634
Lan tilgongd stadisogn/ Salaries and wages fixed assets ’ 4.063.682 3.824
Eftirlgn, i notu 5/ Pension inc. note 5 ‘&‘;‘: ...':"::-‘- 1.042.778 1.237
y £ 43.538

# "\, 47.201.255
]

L
e
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Notur til arsroknskapin/ Notes to the annual accounts

1.000 kr.
2002 2001

4. Adrar rakstrartreidslur/ Other operating expences
60 KV linjur/ 60 kV lines 610.986 534
20 KV linjur/ 20 kV lines 4.079.940 3.625
10 kV linjur/ 10 kV lines 2.954.198 4.088
Lagspenningarlinjur/ Low tension lines 8.341.787 9.988
Stikkleidningar/ Service lines 101.362 111
Vaktarskipanin/ Guard 268.020 230
Transformarastadir/ Transformer substations 1.005.960 860
Koblingsstgdir/ Switch stations 171.100 508
Innleggingardeildin - malarar/ Meters 3.244.294 2.505
Ambod vm./ Equipment etc. 704.587 845
Bilutreidslur/ Automobiles and transport 887.492 1.156
Telefon til bytisverk og elverk v.m./ Telephones 354.751 406
Radiotelefon og fjarstyring/ Radiophone and remote control 862.457 788
El-verk, maskinur/ Power station, mat. for machinery 31.922.557 29.281
El-verk, bygningar/ Power station, mat. for buildings 1.483.117 1.201
Adrir bygningar/ Other buildings 2.238.838 1.381
Teknistova/ Drawing office 1.828.669 2.019
Goymslukostnadur, verkstadur vm./ Stock expenses 764.435 470
Adrir kostnadir/ Other expenses 1.052.813 1.791
62.877.363 61.787

Arsfragreiding 2002 ”

Notur til arsroknskapin/ Notes to the annual accounts

1.000 kr.
2002 2001
5. Fyrisiting/ Administration expenses
Lan fyrisiting/ Salaries and wages 6.449.672 5.835
Len umbodsnevnd/styri/ Fees to board of directors/representatives 709.063 634
Lysingar og telefon/ Stationary, telephone and postage 686.041 748
Konsulent, prent, porto, edv o0.a./ Consultants etc. 2.074.006 1.583
Ferdautreioslur, umbodsnevndar- og styrisfundir / Travelling expenses etc. 633.262 420
Frammanundankannigar og uttanshysis radgeving/ 1.634.909 1.322
Initial surveyes and consultants
Adrar fyrisitingarutr./ Other administration expences 846.523 987
13.033.476 11.529
Tryggingar/ Insurance 1.497.919 1.340
Tap av skuldarum/ Bad debts 500.499 286
Eftirlan/ Pensions 1.042.776 1.237
Arbeidsmarknadargjgld/ Labour market contributions 939.577 849
17.014.249 15.242
6. Rentur/ Interest payable
Renta av fastum lanum/ Interest of loans 13.274.568 15.780
Onnur renta/ Other interest 537.042 383
13.811.610 16.163
Rentuinntekur/ Interst income . -1.393.648 -2.129
4 7157417.962 14.034
' v
- AN
/ kY
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Notur til arsroknskapin/ Notes to the annual accounts

”Arsﬂ'égreiéing 2002

Notur til arsroknskapin/ Notes to the annual accounts

7. Fastar ognir og avskrivingar/ Fixed assets and depreciations 11. Sundurgreining av eginogn/ Specification of equity

28

Saldo 1.1.02 Tilgongd 2002 Avskriv. 2002 Saldo 31.12.02 Kommunu innskot Eginogn 31.12.2002 Eginogn 31.12.2001

Balance Increase Depreciation Balance Municipal investment Share of equity Share of equity

kr. DKK 1000 DKK

Framleidsluvirkir/ 280.868.052 15.048.551 41.314.988 254.601.615 Hvannasund 36.375 2.374.582 2.159
Production units Klaksvik 486.750 25.129.688 23.049
o Fugloy 17.500 235.886 232
BYtlsylrklr/ . 99.961.768 22.195.830 18.005.071 104.152.527 Svinoy 18.950 382.659 205
Distributing units Vidareidi 25,250 1.818.941 1.627
Felagsognir/ 21.560.304 0 2.534.674 19.025.630 Kunoy . e 642
Communal property Mikladalur 15.250 414.110 377
Husar 17.500 356.449 304

Jardarognir/ 2.669.717 0 0 2.669.717 Eidi 78.625 3.810.864 3.477
Land property Sunda 35.625 2.510.872 2.250
Funningur 25.883 414.110 410

Onnur rakstrargagn/ 2.159.325 2.883.269 2.089.275 2.953.319 Gjogv 29.367 277.821 285
Other operating equipment Oyndarfijgrdur 28.500 948.785 792
407.219.166 40.127.650 63.944.007 383.402.808 Elduvik 18.625 477.013 507

Fuglafjgrour 136.250 8.339.869 7.664

Leirvik 62.000 4.534.247 3.989

1.000 kr. Ggta 84.500 5.399.161 4.843

2002 2001 Nes/Runavik 216.250 19.678.107 17.799

8. El-skuldarar/ Receivables from customers Sy 22 Sl 4.969
Skala 42.875 3.632.639 3.260

Gjaldkomid i roknskapararinum/ Due in accounting year Haldarsvik 51.625 1.420.556 1.251
Vanligir brikarar/ Ordinary consumers 1.606.360 2.715 Saksun 6.250 178.225 155
Hvalvik 35.250 1.939.504 1.753

Max. brukarar/ Maximum comsumers 896.782 379 Hosvik 19.250 1.472.975 1.289
Kvivik 59.125 3.040.304 2.849

2.503.088 3.094 Vestmanna 125.250 6.484.235 5.993

Ikki gjaldkomid/ Not due Kirkjubgur 13.625 1.184.670 1.082
Vanligir brakarar/ Ordinary consumers 15.011.047 13.355 Ll > 200 e
Nélsoy 44.000 1.404.830 1.275

Max. briikarar/ Maximum comsumers 6.695.431 5.877 Ceiidael e 3 TEe SeEEl
Midvagur 88.375 5.346.742 4.858

21.706.478 19.232 Sgrvagur 97.000 5.042.712 4.549

Bgur 15.375 4 414.110 367

Sett av til tap av El-skuldarum/ Bad debts provision -1.280.000 -1.200 Mykines 15.125 x5 110.080 106
) _ Sandur 72.250 o 3.029.820 2.902

El-skuldarar ialt/ Total receivables 22.929.566 21.126 Skopun 71.000 of Tl 2509 984 2318
Skélavik 30.750 o ain 943.543 922

Husavik 25.125 M +'733.867 681

Skavoy 17.875 .. 324.998 391

9. Kapitalkonto/ Capital account Al B 023 3'-010'057 "
Tvgroyri 255.250 8.871

Saldo primo/ Balance January 1st. 222.804.066 214.712 Famjin 23.125 546
Hov 22.875 594

+ Urslit/ Profit of the year 23.110.604 8.092 Porkeri 51.000 1.835
Vagur 218.375 6.838

+ Flutt fra byggigrunni/ Transferred from building fund 0 0 Sumba 81.375 2.269.744 2.001
Térshavn/ Kollafjerdur 1.024.000 96.540.148 87.265

Saldo ultimo/ Balance Dec. 31st. 245.914.670 222.804 4.139.875 250.054.545 226.944
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Notur til arsroknskapin/ Notes to the annual accounts

11. Avdrattir, renta og restskuld av lanum/ Investment, interest, loans

1.000 kr.

Saldo Saldo

Upptikio l&n Avdréattir/ Renta/ pr. 31/12-02/ pr. 31/12-01/

Nidurgoldid Instalments Interest balance balance

Lan/ Loan -7.907 25.461 13.275 219.570 252.938

12. El-ognarar kr. 10.670.723/ Payables to consumers DKK 10.670.723
Herav eru 8.487.993 kr. skuld til brdkarar, id hava brikt minni streym, enn teir hava goldid a conto fyri, og sum ti eiga
pening tilgodar hja SEV.

DKK 8.487.993 million of the above amount is due to payables to consumers who have been using less electricity com-
pared to the amount which has been paid on account.

13. Eftirlgnarskyldur/ Pension liabilities
Felagio rindadi i 2002 eftirlan til sjey folk, sum ikki longur eru i starvi hja SEV og hevur harumframt eftirlgnarskyldu
matvegis tveimum starvsfolkum, sum framvegis eru i starvi hji felagnum. Hesar skyldur eru ikki avsettar i roknskapinum.

The company pays at the time beeing pensions to seven retired staff members. Furthermore SEV has pension liabilities
towards two staff members still employed. Pension liabilities have not been set aside in the account.

14. Vedsetingar/ Mortgaging
Sum trygd fyri &visum lanum uppa falt 42,2 mill. kr. er vedhald latid i parti av stg@disogn felagsins. Tann vedsetta
st@gdisognin hevur eitt roknskaparligt virdi uppa 95 mill. kr. og er vedsett fyri ialt 103,9 mill. kr.

A part of real property has been mortgaged as security for loan at 42,2 mio. DKK. The mortgaged property has a book
value at 95 mio. Dkk and has been mortgaged as security for an amount of 103,9 mio.DKK.



Motor orkuverk
Deisel power station

Vatn orkuverk
Hydro power station

60 kV linjur
60 kV lines

20 kV linjur
20 kV lines

10 kV linjur
10 kV lines

Sjokadal
Sea cable
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