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Leidsluatekning
Vit leggja vid hesum fram framleidsluroknskap felagsins fyri
roknskapararid 01.01.13-31.12.13.

Framleidsluroknskapurin er gjerdur i samsvari vid asetingarnar |
arsroknskaparlégini og vidtgkum felagsins.

Tad er okkara fatan, at framleidsluroknskapurin gevur eina reett-
visandi mynd av felagsins ognum, skyldum, figgjarligu stedu og
urslitinum vidvikjandi virksemi felagsins.

Samstundis er tad okkara fatan, at leidslufragreidingin greidir
reettvisandi fra teimum vidurskiftum, sum fragreidingin fevnir

um.

Térshavn, tann 2. april 2014

Nevnd / Board::

SEV

Management Report
We hereby present SEV ’s Production Accounts for the accounting
year January 1, 2013 to December 31, 2013.

The Production Accounts have been drawn up pursuant to the
provisions in the Faroese Accounts Act and the Company Statutes.

It is our opinion that the accounting method used ensures that the
Production Accounts give a true and fair view of the company 's

assets, liabilities, financial position and the results of operations.

It also our opinion that the Mangament Review constitutes a true
and fair report on the matters included in it.

Torshavn April 2, 2014

Jakup Suni Lauritsen
Formadur / Chairman

Bogi Andreasen
Neestformadur / Vice Chairman

Karl A. Olsen
Nevnadarlimur / Member of the Board

Karl M. Rasmussen

Jens Johannesen

Stjéorn / Management:

Héakun Djurhuus
Stjori / Managing Director, CEO

Steinbjorn O. Jacobsen

Badvar Hjartvarsson

Figgjarleidsla / Financial Management:

Bogi Bendtsen
Deildarstjori fyri fyrisiting / Director of Administration, CFO
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Atekning fra éheftum
grannskodara

Framleidsluroknskapurin er gjerdur sum eitt iskoyti og utgreining
til arsfrasagnina hja Elfelagnum SEV. Grannskodanin av arsrokn-
skapinum hja Elfelagnum SEV er endad, og roknskapurin hevur
fingid eina atekning uttan fyrivarni ella supplerandi upplysingar.
Vist verdur til sidurnar 44-45 i arsfrasegnini hja Elfelagnum SEV,
har tann samlada atekningin framgongur.

Torshavn, tann 2. april 2014

JANUAR
Laggilt grannskodanarvirki P/F

Jarmann Petersen
Statsaut. revisor
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Independent
auditor’s report

The Production Accounts have been prepared as a supplement
to the Annual Report and Accounts of Elfelagid SEV.

We have completed the audit of the Annual Accounts of Elfe-
lagid SEV and it did not result in any qualifications or request
for additional information. Please refer to pages 44 and 45 in
the Annual Report and Accoutns of Elfelagid SEV for the com-
plete auditor 's report.

Torshavn, April 2, 2014

JANUAR
State Authorized Public Accountants P/F

Jarmann Petersen
State Authorized Public Accountant



SEV

Hovuds- og lyklatal /
Key Figures and Financial Ratios

HOVUDSTOAL

Upphaeddir f tkr. / Figures in tDKK 2013 2012 2011
Urslit / Results

Nettoumsetningur / Net Sales 306.519 298663 301.699
Indeks / Index 102 99 100
Urslit &drenn av- og nidurskriving /
Results before debreciation amortization 84.125 76.959 84.007
and impairment
Indeks / Index 100 92 100
Urslit av primerurm rakstri (EBIT) 41.820 35.126 47178
Indeks / Index 89 74 100
Figgjarpostar, netto / Financial results -14.050 -13.592 -10.810
Indeks / Index 130 126 100
Arsurslit / Annual results 27.770 21.534 36.368
76 59 100

Figgjarsteda / Balance sheet

Aktiv tilsamans / Total assets 887.638 847.741 746.315
Indeks / Index 119 114 100
Eginogn / Equity 561.138 533.796 512.262
Indeks / Index 110 104 100

Peningastreymar / Cash flow statement

Nettopeningastreymar frd: / Net cash

flows from:
Rakstri / Operations 128.950 28644 72.194
flogum / Investments -107.376 -113.582 -83.222
Figging / Financing -21614 84.938 11.028

Peningastreymar i arinum /
Annual cash flows
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LYKLATOL

2013 2012 2011
Rentabilitetur / Profitability
Renting av egingogn / Return on equity 51 4,1% 5,7%
Ognarumferd / Asset turnover 0,35 0,35 0,43
Soliditetur / Solvency
Eginognarpartur / Equity/asset ratio 63,3% 63,0% 66,7%
Annad / Other
Starvsfolk vid hevudsinnteku fra SEV /
Employees with SEV as main source of income = = =2
Arsverk i midal / Average full-time equivalents 61 57 61

Utrokning av lyklatelum / Calculation of financial ratios

Urslit av vanliqum rakstri eftir skatt x 100

Renting av eginogn results from operations before taxes

Return on equity Midal eginogn
Average equity
Nettournsetningur
Ognarumferd Net sales
Asset turnover Aktiv tilsarmans
Total assets
Eginogn ultimo x 100
Eginognarpartur Equity closing balance
Equity/asset ratio Aktiv tilsamans
Total assets

Lyklatal eru roknad (it eftir tilmeaelum frd "Den Danske Finansanalytikerforening'. Ongi heavuds- og lyklatel fyrilggja fyri tidina ddrenn 2011.

Financial ratios are calculated in accordance with the recommendations of the The Danish Society of Financial Analysts. No key figures or

financial ratios are available for the period preceding 201 1.
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Leidslufragreiding

Hovudsvirksemid

Elfelagid SEV er eitt interkommunalt lutafelag, id hevur til enda-
mals at faa til vega elmegi og byta hana millum ibugvarnar i
limakommununum. Eftir vidtekum elfelagsins skal endamalid
fremjast sambaert vinnuligum meginreglum a buiskaparliga trygg-
um stadi og vid fyriliti fyri nattdru og umhvaervi.

Hesin roknskapur fyri framleidsluvirksemid hja SEV er ein partur
av samlada roknskapinum hja SEV. Fragreidingin fevnir um fram-
leidsluvirksemid hja felagnum i tidarskeidinum 1. januar 2013
til 31. desember 2013.

Gongdin i virkseminum og figgjarligu vidurskiftunum

Talva 1. Avroknad sela i

mid. kr. / Table 1 Sales (DKK

SEV

Management Review

Main Activities

SEV is an inter-municipal cooperative electricity utility company.
The purpose of the company is to generate electric power and
distribute it to its customers in the participating municipalities.
According to the Articles of Association, the company is to carry
out its purpose consistent with economically sound commercial
principles with due regard for the environment.

The accounts for the production activities of SEV are a part of the
consolidated accounts of SEV, and encompass SEV's production
activities for the period 1 January 2013 to 31 December 2013.

Business Activities and Financial Conditions

Broyting [ GWt i mun til 2012
| Difference compared to

Broyting i % i mun til 2012
| Difference compared to

million) 2009 (2010|2011 2012 2013 2012 (GWh) 2012 (%)
Avroknad sela til kundar i GWt /

Settled sales to customers in

GWh 2519 255,0| 2548|2614 | 2744 130 50
Nettap og eginnytsla { GWt / Net

loss and own use in GWh 236| 253| 190, 30,1| 181 -12,0 -399
Framleidsla tilsamans { MWt pr.

ar / Total annual production in

MWh 2755 280,3| 2738|2916/ 2925 09 0,3
Harav vid termiskari / Thermal 168,1| 199,3| 166,8| 181,0| 180,1 -0,9 -0,5
Harav vid vatni / Hydropower 924| 674 925| 998| 906 -9,2 -9,2
Harav vid vindi / Wind 150 136| 145 108| 218 11,0 101,9

Framleidsla og Inntekur
Talva 1 visir gongdina i framleidsluni i GWt seinastu 5 arini.

Elframleidslan mald i GWt fyri 2013 var 292,5 moti 291,6 GWt
2012 ella ein vgkstur upp a 0,9 GWt svarandi til, at SEV i 2013
hevdi ein framleidsluvekstur & 0,3% yvir alt landid. [ meginakinum
fall framleidslan umleid 1,6%. Hinvegin vaks framleidslan i Suduroy
vid 17,5%.

Bytid av orkukeldum er 319% framleidsla vid vatnorku, sum er
3,2% stig laegri enn 2012, 7,5% vid vindorku, sum er 3,8% stig
haegrienn {2012, og at endad er 61,5% av elmegini framleitt vid
teimum termisku verkunum, sum er 0,6% stig minni enn i 2012.

Bytid millum ,grena orku“ og termiska orku er verri, enn vaentad.
SEV hevdi veentad meiri framleidslu vid vindi og serliga meiri

Production and Income
Table 1 above gives an overview of production over the last 5
years in GWh.

Electricity production in 2013 was 292.5 GWh, compared to
291.6 GWhin 2012, or an increase of 0.9 GWh, corresponding to
an increase of 0.3% for the entire country. In the central capital
region, production fell by 1.6%. On the other hand, production
increased in Suduroy by 17.5%.

Production distribution among the various energy sources is 61.5%
from thermal (0.6% less than 2012), 31% from hydropower (3.2%
less than 2012), and 7.5% from wind (3.8% more than 2012).

The relative distribution between green energy sources and ther-
mal energy is worse than expected. SEV had forecast a higher
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framleidslu vid vatnorku, ti framleidslan hevur fingid atgongd
til meiri vatn i oktober 2013 grundad &, at tunnilin fra “Eidi 2
verkzetlanini” farir munandi starri mongdir av vatni  Eidisvatn.

Orsgkin til lzegri framleidslu kemur av laegri avfalli i februar til
april og oktober manad. Framleidslan av elmegi vid vatni hesar
manadar var langt undir eitt midalar. Bert i juli og desember
manad var framleidslan fra vatnorkuverkunum yvir midal.

Elframleidslan gjgegnum ndégvu arini hevur verid sveiggjandi, sum
vist & nidanfyri standandi mynd 1 yvir elframleidsluna fyri alt
landid frd 1954 til 2013. Amynd 1 szest, at ein stedugur vekstur
hevur verid i elframleidsluni sidani 1954 og fram til kreppuna f
90’unum, ta id elframleidslan byrjar at fella grundad a fallandi
nytslu. Ikki fyrr enn i 1996 byrjar elframleidslan aftur at vaksa, har

level of production from wind and especially hydro, as SEV had
gained greater access to water reserves in October 2013 with the
completion of the Eidi 2 tunnel project, which funnels a significant
amount of water into Eidisvatn.

The reason for lower hydropower production was decreased rain-
fall during the period February through April, and during October.
The hydropower electricity production during these months was
far below the monthly average for a year. Only during July and
December was production above average.

Electricity production fluctuates from year to year. Figure 1 below
shows total production from 1954 through 2013.

Mynd 1/ Figure 1
Elframleidslan fyri alt landid fra 1954 til 2013
Electricity Production for the Entire Country from 1954 to 2012.
300
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Mynd 2 / Figure 2

GWt/GWh
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Leypandi 12 manadar elframleidsla fra 1985 til 2013 fyri alt SEV
Total monthly: electricity production from 1985 through 2013.

160

hon i 2013 setur met vid 292,5 GWt, sum er 0,9 GWt starri enn |
2012, sum higartil var besta arid adrenn 2010. Undantikid er to
2005 0g 2011, taid eitt litid fall var i framleidsluni hja felagnum.

Eisini saest, at framleidslan av elmegi burtur Ur vatni gkist mun-
andi vid endanum av 80’unum grundad a nyggja Eidisverkid,
sum ta byrjadi framleidslu av elmegi vid vatni. Framleidslan vid
vatni gkist aftur { 2002 til 2007 grundad a Eidi 3, fyri sidani at
verda reettiliga stedug.

[ 2010 og i 2011 eru hevudsumveelingar gjerdar & turbinur og
rgr & Fossaverkinum og Heygaverkinum, eins og turbina 1 a
Eidisverkinum er dagferd i 2012, medan turbina 2 er dagferd |
2013. Hesar dagferingar siggjast aftur { framleidsluni & myndini,
tihon felluri 2010 0g 2011. Hartil skal sigast, at i 2010 0og 2013
regnadi sera litid i mun til onnur ar.

[ juni manad 2012 tok felagid nyggju turbinu 3 i nytslu & Eidis-
verkinum, sum saman vid Eidi 2 sudur tunlinum gkir framleidsluna
av elmegi vid vatni vid umleid 14 GWt arliga. Tunnilsverkaetlanin
var lidug vid arsenda 2013.

Mynd 2 visir elframleidsluna yvir teir 12 manadirnar i hvarjum ari
fra 1985 til og vid desember 201 3. Sum saest, minkar framleidslan
{2011, medan hon veksur stedugt teir 12 manadirmnar { 2012 fyri
aftur at falla og veksa eitt vet i 2013.

1851861871881891901911921931941951961971981991001011021031041051061071081091101111121131

Since 1954, there was a steady increase in the production of
electricity until the economic crisis of the early 1990s. It was not
until 1996 that production began to increase, climbing slowly and
more or less steadily until the record-setting 2013 production of
292.5 GWh, which was 0.9 GWh above the 2012 level. The only
dips in production occurred in 2005 and 2011.

Hydropower production increased significantly beginning in the
mid-1980s, following the opening of the Eidi hydropower plant.
There was another surge beginning in 2002 and steadily increasing
through 2007 upon the completion of the Eidi 3 project. Since
2008, hydropower production has remained fairly stable.

During 2010 and 2011, major maintenance was carried out on
the turbines and penstocks at the Fossa and Heyga power plants.
Turbine 1 at the Eidi power plant was overhauled in 2012 and
turbine 2 was upgraded in 2013. This upgrading and mainte-
nance is reflected in the production figures for 2010 and 2011.
Complicating production was the low amount of rainfall in 2010,
as well as in 2013, compared to other years.

During the month of June 2012, SEV inaugurated the new turbine
3 at the Eidi power plant. Combined with the Eidi 2 South tunnel,
which was completed at the end of 2013, this will accelerate
hydropower production to an estimated 14 GWh per year.

Figure 2 shows the monthly electricity production from 1985
through and including December 2013. Production declined in
2011 then steadily grew throughout 2012 only to decline pre-
cipitously in early 2013, and then to climb back to levels seen
at the close of 2012.
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Mynd 3 / Figure 3
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Mynd 3 visir elframleidsluna i Fgroyum pr. ibligva fra 1970 til 2013.

Myndin visir sama mynstur sum omanfyri standandi myndir av
ti samladu elframleidsluna fyri alt landid.

Felagid hevur framleidsluverk kring landid, bytt upp & ymiskar
framleidslukeldur, so sum termisk, vatn og vind.

Mynd 4 visir elframleidsluna bytt eftir ekjum i 2013.

Ar/ Time

Figure 3 shows production per resident and reveals the same
production pattermn as the other figures.

SEV has different types of production plants located throughout
the country. Figure 4 shows the geographical distribution of SEV’s
production in 2013.

The majority of SEV's electricity production occurs at the Sund
thermal power plant, while the second largest share is produced
at the hydropower plant in Vestmanna. The Eidi power plant pro-
duces a bit more than the power plants located on Suduroy. The
production at the Eidi hydropower plant is expected to increase
significantly in 2014 because of increased water supply.

Mynd 4 / Figure 4
Elframleidslan bytt i ekir /
Geografical division of electricity production 2013
VESTMANNA 14.9%
VINDUR / WIND 7,5%
SUND 50.8%
EIDI 13.6%
SUDUROQY 11,8% KLAKSVIK 1.3%

SKOPUN SMAVERK

SMALL PLANTS 0.2%
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Mynd 5 / Figure 5

SEV

Elframleidslan bytt i vatnorkuverk i 2013 /

The electricity production distributed according to hydro energy plants 2013
and shown in percentage of the entire hydro energy plant production.

HEYGAVERKID / PLANT 11.5%

MYRUVERKID / PLANT 12.1%

FOSSAVERKID / PLANT 24.4%

Sum myndin visir, verdur starsti parturin av elframleidsluni fram-
leiddur & Sundsverkinum, medan naest starsti parturin verdur
framleiddur & verkunum i Vestmanna. Eidisverkid framleidir nakad
meira enn verkini { Suduroy. Framleidslan & Eidisverkinum veentast
at haekka munandi i 2014 grundad a ektu vatn tilfaringina.

Mynd 5 visir elframleidsluna bytt eftir vatnorkuverkum i 2013.

A myndini framgonqur, at Eidisverkid er starsti vatnorku framleidari,
sidani kemur Fossaverkid i Vestmanna. Verkid i Botni framleidir
5,2 % av elframleidsluni vid vatni.

SEV hevur veitingarskyldu. Hetta merkir, at felagid skal altid hava
nog mikid av tekum matti til tess at ngkta eftirspurninginum av
ravmagni.

STROND 2,7%

EIDISVERKID / PLANT 44%

BOTNAVERKID / PLANT 5.2%

Figure 5 shows the relative production of the hydropower plants
in 2013.

The Eidi power plant is the largest producer of hydropower, sec-
ond is the Fossa power plant in Vestmanna. The power plant at
Botni produced 5.2% of the total hydropower productionin 201 3.

SEV is bound by a universal service obligation to deliver electricity
power to the entire country all the time, 24 hours a day, seven
days a week, regardless of demand. Thus, SEV must have suf-
ficient power available to meet the demand at any given time.
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Mynd 6 / Figure 6

Mesta last og tekur mattur fyri meginegkid 1954-2013
Peak demand and available power for the central capital region, 1954-2013
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Mynd 6 visir mestu last og tgkan matt fyri megingkid fra 1954
til 2013.

Myndin visir, hvussu négvan tekan matt SEV hevur i mun til mestu
elnytslu. Orsgkin til at SEV hevur so ndgvan tekan matt, er ti at
storur partur av elframleidsluni stavar fra 6stedugari orku, ti er
neydugt at hava adra orku tgka.

@kingin i teka mattinum i 2012 stavar fra nyggju turbinuni a
Eidisverkinum og vindmyllunum i Neshaga. Fallid i 2013 upp a
5,3 MW stavar fra nidurtgku av M3 & Sundsverkinum.

A mynd 7 saest degnlastin mikudagin 2. oktober 2013
megingkinum.

Myndin visir dagnlastina ein vanligan dag i 2013, hesin dagurin
er mikudagurin 2. oktober. Myndin visir, at lastin er reettiliga jevn
frakl. 11 & morgni til kl. 21 & kvaeldi. Nogvu seinastu arini hevur
dagnlastmyndin stért saed verid dbroytt.

Fyri at nekta eftirspurninginum av elmegi, hevur SEV eina fjal-
broytta maskinpark, sum umfatar motorar, turbinur og vindmyllur.

14 2013
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Mesta last / Maximum demand

Figure 6 shows the amount of available power maintained by SEV
compared to peak demand. The reason for such a high amount of
available power is that a large portion of electricity production is
derived from unstable energy source, and thus it is necessary to
ensure that an alternative energy supply is available.

The peak increase in available power in 2012 stems from the
new turbine at the Eidi power plant and the new wind turbines at
Neshagi. SEV lost some 5.3 MW in 2013 because the M3 motor
at the Sund power plant was dismantled.

Figure 7 shows demand over a 24-hour period on Wednesday, 2
October 2013 in the central capital district.

Figure 7 shows the demand on an average day in 2013, specifically
Wednesday, 2 October 2013. As can be seen, demand is rather
even from 11.00 to 21.00. Over the last several years, average
24-hour demand has remained consistent.

To meet the demand for electricity power, SEV has deployed oil-
fired motors, hydropower turbines and wind turbines.



Mynd 7 / Figure 7

SEV

Dagnlastin mikudagin 2. oktober 2013 i megingkinum
Electricity demand over a 24-hour period, Wednesday,
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Inntekur

Inntegkurnar fra framleidsluverkunum skulu umfata kostnadin
hja verkunum, umframt at roknad verdur ein vinningur av fram-
leidsluni. Roknadi vinningurin { 2013 er 27,8 mid. kr. moéti 21,5
mio. kr. { 2012 svarandi til avikavist 5,1 % og 4,1% av midal
eginpeninginum hja framleidslupartinum aftan & broyting av
nyttum roknskaparhatti. Hetta verdur mett ngktandi saed i mun
til avkastkrav og virdisrgkt av ognunum hja framleidslupartinum.

Samladu inntgkurnar fyri framleidslupartin i 2013 véru asettar til
306,5 mio. kr. méti 298,7 mio. kr. i 2012. Av hesum inntgkunum
framleiddi Sundsverkid fyri 188,1 mid. kr. ella 61,4% og Vags-
verkid fyri 46,7 mid. kr. ella 15,2%. Tilsvarandi tal fyri 2011 véru
avikavist 196,0 mio. kr. ella 65,6% og 34,3 mio. kr. ella 11,5%.

Hetta svarar til, at tey baedi starstu oljuriknu framleidsluverkini
framleida fyri eini innteku upp & 234,8 mid. kr. i 2013 svarandi
til 76,69% matvegis 230,32 mid. kr. ella 77,1% { 2012. Talan er um
somu framleidslu vid termiskar orku i 2013 sum { 2012. Vatn-
orkuverkini undir einum framleida i 2013 fyri einari inntaku upp
a 55,0 mio. kr. ella 18,0% méti 50,4 mid. kr. og 16,9% i 2012.

Rakstrarurslitid fyri framleidslupartin i 2013 er asett til eitt
yvirskot upp & 27,8 mio. kr. moti 21,5 mic. kr. i 2012. Um hugt
verdur eftir Urslitinum &drenn rentukostnadin saest, at samlada
urslitid var 41,8 mid. kr. Rentukostnadurin upp & 14,1 mid. kr.
hja framleidslupartinum kann naerum allur, sum hann er tillutast
Eidisverkinum grundad a lanteku til Utbyggingina.

I I I I I I I I I I I Hours
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Income

Income generated by the production power plants must cover the
operational cost of the plants plus a sufficient profit margin. For
2013, the surplus equalled DKK 27.8 million against DKK 21.5
million in 2012, which corresponds to 5.1% and 4.1%, respectively,
of the average opening equity balance attributed to the production
division of the SEV concemn, following a change in the accounting
principles. This is deemed to be a satisfactory result based on
WACC and the valuation of the applicable production assets.

For 2013, total production income was DKK 306.5 million against
DKK 258.7 million in 2012. The Sund power plant generated DKK
188.1 million or 61.4% of the total earnings of the production
division, and the Vagur power plant DKK 46.7 million or 15.2%.
The corresponding figures for 2011 were DKK 196.0 million or
65.6%, and DKK 34.3 million or 11.5%, respectively.

Thus, the two largest oil-fired production power plants generated
an income of DKK 234.8 million in 2013, corresponding to 76.6%
of the total production income of SEV against DKK 230.3 million
or77.1% in 2012. Thermal power production was essentially the
same in 2013 as in 2012. In 2013, all the hydropower plants
combined generated an income of DKK 55.0 million or 18.0%,
against DKK 50.4 million or 16.9% in 2012.

The 2013 operational result for production was a surplus of DKK

27.8 million, against DKK 21.5 million in 2012. The total oper-
ational result before interest was DKK 41.8 million. The interest
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Utreidslur

Samladu utreidslurnar i 2013 voru 278,9 mio. kr., medan saml-
adu Utreidslurnar fyri 2012 véru 277,0 mid. kr. svarandi til, at
utreidslurnar haekkadu vid 1,9 mid. kr. Talan er um utreidslur til
olju, rakstrarutreidslur, avskrivingar og figgjarkostnad. Fyri naerri
sundurgreining av gongdini fyri &rid i mun til framroknad verdur
vist til samtaks-roknskapin, sum saest & www.sev.fo.

Rakstrarutreidslurar verda vanliga byttar i lanir til starvsfolk, tilfar
og teenastuveitingar. Fyri framleidsluverkini eru oljutitreidslurmar
ein sera stérur partur av samladu Utreidslunum.

Oljutitreidslurnar véru 167,7 mio. kr. i 2013 méti 165,7 mio. kr.
{ 2012. Utreidslurnar til tilfar, taenastuveitingar og lenir i 2013
voru 54,8 mid. kr. métveqis 55,9 mid. kr. { 2012, soleidis at hesar
{ 2013 voru 1,1 mio. kr. leegri svarandi til 2,0%. Aftur i ar hevur
felaqid lagt seq eftir at talma kostnadin, og hetta hevur eydnast
til fulnar. Til samanberingar kann nevnast, at kostnadurin i 2011
var 75,4 mio. kr.

Oljuutreidslur
Talva 2 visir oljunytsluna i tonsum 2007-2013

Samlada framleidslan i 2013 er sum frammanfyri nevnt gkt vid
0,9 GWt, harav framleidslan & oljuriknu verkunum er fallin vid 0,9
GWt svarandi til 0,5% fra 181,0 GWt i 2012 til 180,1 GWti2013.
Elframleidslan ur vatni er fallin 9,2 GWt Ur 99,8 GWt nidur i 90,6
GWt. Elframleidslan Ur vindi ektist vid 11,0 GWt grundad &, at
nyagju vindmyllurmnar i Neshaga hava verid i framleidslu alt 2013.

Oljuprisimir, sum SEV skal gjalda, eru tengdir at prisnoteringini a
oljumarknadinum og USD-kursinum. Midalprisurin fyri 2012 var
667,7 dollar pr. tons tungolju. | januar 2013 var prisurin 638,5
dollar pr. tons tungolju, og haekkadi hesin til 665,2 dollar i midal
i februar fyri sidani at falla til umleid 595 - 610 dollar restina av
arinum. Midalprisurin fyri 2013 var 611,0 dollar pr. tons tungolju.
[ talvu 3 omanfyri er vist gongdin { dollarkursinum vid endan av
hvarjumeinstgkum manad i 2012 og 2013.

expense of DKK 14.1 million attributed to production is almost
entirely due to the Eidi hydropower plant expansion.

Expenses

Total expenses for 2013 were DKK 278.9 million, while total
expenses for 2012 were DKK 277.0 million, corresponding to an
increase of DKK 1.9 million. Expenses are related to the purchase
of oil, operational and financial costs and depreciation.

A more detailed review of actual vs. budgeted expenses can be
found in the Consolidated Annual Accounts available on the SEV
website, www.sev.fo.

Operational costs are generally categorised into employee ex-
penses, supplies and services. For the production power plants,
oil expenses comprise a major part of overall expenses.

In 2013, oil expenses were DKK 167.7 million, compared to DKK
165.7 million in 2012. The expenses for supplies, services and
employees equalled DKK 54.8 million, against DKK 55.9 million
in 2012. Thus, expenses were DKK 1.1 million or 2.0% lower in
2013 thanin 2012.

Again, during 2013 the company made as systematic effort to
keep expenses down, and this effort proved successful. By com-
parison, expenses in 2011 were DKK 75.4 million.

Oil Expenses

Table 2 below shows the total consumption of heavy oil in metric
tonnes for 2007-2013.

As mentioned earlier, total production in 2013 increased by
0.9 GWh. However, production from the oil-fired power plants
decreased by 0.9 GWh, corresponding to 0.5% from 181.0 GWh
in 2012 to 180.1 GWh in 2013.

Electricity production from hydropower decreased by 9.2 GWh from
99.8 GWh to 90.6 GWh. Electricity production from windpower
increased by 11.0 GWh, due to the new wind turbines on Neshagi
contributing to production throughout 2013.

Talva 2. Oljunytsla i tonsum 2007-2013 / Total Consumption of Heavy Oil in Metric Tonnes 2007-2013

Fravik millum Fravik milum

2etlan og rokn- framroknad og

skap 2013 roknskap 2013

| Difference | Difference

2013 | between budget| between forecast

2013 Atlan| Framroknad / and actual and actual

2009 2010 2011 2012 2013 / Budget Forecast| accounts 2013 accounts 2013
34.554 39.748 33961 36.746 36.893 32921 36.965 3972 -72
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Talva 3. Gongdin
i dollar-kursinum

pr. dollar / Table

SEV

3.USDvs.DKK| 1larsf. 12/| 2arsf.12/| 3arsf. 12/| 4arsf.12/| 1arsf.13/| 2arsf. 13/| 3 arsf.13/| 4 arsf. 13/
exchange rate trend 1Q 12 2Q 12 3Q12 4Q 12 1Q 13 2Q13 3Q13 4Q 13
Manadi 1 / Month 1 5,68 562 6,05 576 549 5,66 560 549
Manadi 2 / Month 2 5,58 6,01 592 574 571 573 564 548
Manadi 3 / Month 3 5,58 587 5,80 566 582 573 551 542

Talvan visir at, dollarkursurin i januar manad 2012 veksur fra
5,68 til 5,80 vid endan av september 201 2. Kursurin hevur verid
reettiliga hegur, til hann byrjar at fella i september 2013 og fram
til arsenda.

Sum nevnt voru oljuditreidslurnar 167,7 mio. kr. i 2013 moti 165,7
mid. kr. { 2012. Kostnadurin fyri oljuna umfatar smyrjiolju, gass-
olju og tungolju, men kostnadurin fyri tungoljuna er tann starsti.
[ figgjareetlanini fyri 2013 voru oljudtreidslumar mettar til at
verda 145,0 mio. kr., svarandi til at hesar voru 22,7 mid. kr. ella
15,5% starri enn zetlad.

@kingin i kostnadinum stavar fra eini starri nytslu av olju enn 2etlad.
Oljunytslan hja felagnum var 3.972 tons tungolja haegri enn zetlad
sambeaert talvu 2, sum kemur millum annad av, at vindmyllurnar
i Hisahaga ikki komu sum aetlad, eins og at elframleidslan vid
vatni var munandi minni enn eitt vanligt framleidsludr.

Vid stedi i ti strategi, felagid hevur at halda legdu figgjareetlanina,
hevur felagid i februar 2013 pristryggjad (hedgad) sitt tungolju-
keyp fyri 2013 svarandi til eetlada kostnadin i figgjarzetlanini
fyri tungoljuna.

/Etlad var vid einum innkeypsprisi upp a 4.028 kr. pr. tons tungolju,
medan hesin var 4.012 kr.. [ 2012 var hesin 4.220 kr. pr. tons.
Midal nytslukostnadurin { 2013 gjerdist 4.131 kr.og {2012 4.172
kr. pr. tons. Fyri gassoljuna var aetlad vid einum prisi upp & 7.820
kr. pr. tons, medan hesin var 10.228 kr., ella 2.408 kr. meiri. Fyri
smyrjioljuna var eetlad vid einum prisi upp a 25.000 kr. pr. tons,
medan hesin var 26.995 kr. pr. tons, ella 1.995 kr. meiri.

Samanlagt brukti SEV 0,5 mid. kr. meiri enn zetlad i smyrjiolju,
1,6 mid. kr. meiri enn zetlad i gassolju og 15,9 mid. kr. i tungolju
svarandi til 18,1 mié. kr. Harumframt var goymslan vid arsenda
nidurskrivad til dagsvirdid vid 4,6 mio. kr., soleidis at samladi
oljukostnadurin var 22,7 mid. kr. meiri enn zetlad.

The price SEV pays for oil is linked to the oil market and the USD
exchange rate. The average price for heavy oil in 2012 was USD
667.70 per tonne. In January 2013, the price was USD 638.50
per tonne. The price spiked to around USD 665.20 in February,
and then declined to average between USD 595-610 for the
remainder of the year. The average price for heavy oil in 2013
was USD 611.00 per tonne.

Table 3 below shows the monthly fluctuation in the US dollar
exchange rate during 2012 and 2013.

As the Table shows, the USD increased from 5.68 in January
2012 to0 5.80 at the end of September 2012. Since then, the rate
remained fairly high until it began to decrease in September 2013
and subsequently remained low throughout the rest of the year.

As noted above, oil expenses in 2013 were DKK 167.7 million
against DKK 165.7 million in 2012. Qil expenses include the cost
of lubricating oil, gas oil and heavy oil, of which heavy oil is the
largest expense.

In the financial budget for 2013, oil expenses were forecast to be
DKK 145.0 million, corresponding to DKK 22.7 million or 15.5%
above the budgeted amount.

The cost increase derives from a higher than expected consump-
tion of oil. The company’s oil consumption was 3,972 tonnes
above budget cf. table 2, due to, amongst other factors, the
wind turbines on Husahagi did not come online as expected and
because hydroelectric production was far below that of a normal
production year.

In response to the company’s strategic goal of holding to the
budget, in February 2013 the company took the step to hedge
its entire heavy oil purchase for the remainder of 2013, based
on the budgeted cost of heavy oil.
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Oljuprisur fra 1999-2013 /
Qil price pr in tonnes in S 1999-2013
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Mynd 8: Oljuprisur i dollar pr. tons tungolju 1999 - 2013 / Figure 8: Heavy oil price per tonne in USD, 1999-2,

Noégv tann starsti parturin av oljuditreidslunum upp a 167,7 mio.
kr. stavadu fra Sundsverkinum og Vagsverkinum vid avikavist
134,0 mio. kr. og 29,4 mid. kr. ella 97,4% av samladu oljunytsluni.
79,9% av utreidslunum stava einsamalt fra Sundsverkinum.

Mynd 8 visir gongdina i oljuprisinum sidani 1999 og fram til
dagin { dag.

Myndin visir, at prisurin haekkar javnt sidan 1999 til & heysti 2006,
men fellur aftur vid byrjanini av 2007, t& id prisurin var umleid
220 dollar pr. tons tungolju. Sidani haekkadi prisurin sera nogv, og
hevdi ongantid adur verid so hagur sum & heysti 2008, hesin var
veel yvir 700 dollar pr. tons tungolju. Sidani kom figgjarkreppan,
og oljuprisurin fall sera négy, svarandi til sama stedi sum vid
byrjanini av 2007 svarandi til umleid 220 dollar pr. tons tungolju.
Sidani er prisurin aftur haekkadur, og vid endan av 2013 var hann
608 dollar pr. tons tungolju, sum er & einum sera hegum stadi.

Oljutitreidslurnar svara til 60,1% av kostnadinum og avskriv-
ingunum fyri 2013 hja framleidslupartinum. Ti hevur tad stéra
avirkan a rakstrarurslitid, hvussu gongdin { oljuprisinum og kursurin
a dollaranum er, og ikki minst hvussu gongdin er { mun til etlad
i figgjareetlanini.

Mynd 9 visir nytsluna av tung- og gassolju fra 1988 og fram til
dagin i dag.

Mynd 9 visir yvirlit yvir oljunytsluna i sambandi vid framleidsluna
av el frad 1988 — 2013 bytt Ut & gassolju, tungolju og samlad.
Millum annad szest, at samlada negdin av gassolju er 1,7% i 2013
moti 2,0% 1 2012. Myndin visir eisini, at tann samlada negdin av
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The budgeted cost of heavy oil per tonne was DKK 4,028, against
the actual cost of DKK 4,012 per tonne. In 2012, the cost was
DKK 4,220 per tonne. The average comsumption cost in 2013
was DKK 4,131 and in 2012 was DKK 4,172 per tonne. For gas
oil, the budgeted cost was DKK 7,820 per tonne, against an
actual cost of DKK 10,228 or DKK 2,408 more per tonne than
budgeted. For lubricating oil, the budget was DKK 25,000 per
tonne. The actual cost was DKK 26,995 per tonne or DKK 1,995
higher than expected.

In total, SEV’s oil consumption was DKK 18.1 million more than
budgeted: lubricating oil, DKK 0.5 million; gas oil, DKK 1.6 million,
and heavy oil, DKK 15.9 million. In addition, the oil stocks at year-
end were depreciated by DKK 4.6 million to fair market value.
Thus, total oil expenses were DKK 22.7 million above budget.

By far, the vast majority of the oil expenses borne by the company,
equalling some DKK 167.7 million, are generated by the Sund
and Vagur power plants with, respectively, DKK 134 million and
DKK 29.4 million or collectively 97.4% of total oil consumption.
The Sund power plant alone stands for 79.9%.

Figure 8 shows the trend in oil prices from 1999 to the end of
October 2013.
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Oljunytslan i tonsum 1988-2013 /
Oil consumption in tonnes, 1988-2013
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Mynd 9: Oljunytslan i tonsum 1988 — 2013 / Figure 9: Oil consumption, 1988 — 2013,

olju i 2013 er aleid nggdina { 2012. Hetta hongur eisini saman
vid teimum talvum vit hava saed frammanundan, sum visa, at
elframleidslan vid termiskari orku hevur verid a sama stadi i
2013 sumi2012.

Tilfar og taenastuveitingar

Utreidslur til tilfar og taenastuveitingar til framleidsluvirkir 2013
voru 24,1 mid. kr. moéti 27,6 mio. kr. i 2012 svarandi til eina laegri
nytslu upp & 3,5 mio. kr. Fyri fleiri sundurgreiningar av kostnadinum
fyri seinastu arini verdur vist til samtaksroknskapin hja felagnum,
sum saest a www.sev.fo.

Felagid hevur broytt hugburd vidvikjandi innrokning av starri
vidlikahaldsarbeidum, sum eru vid til at leingja livitidina hja
framleidslueindunum. Higartil hevur felagid avskrivad hesar
utreidslur i einum yvir raksturin tad arid, sum arbeidid bleiv gjart.
Mett er av nyggjum um hendan framgangshatt. Utreidslur sum
studla livitidsleingingina av framleidslueindunum, og hartil hoyrandi
rakstrargegn verda nu avskrivadar yvir livitidsleingina.

Kostnadurin til tilfar og teenastuveitingar & Sundsverkinum
2013 er 12,7 mio. kr. méti 13,6 mio. kr. { 2012 ella 52,7 % av
samlada kostnadinum fyri 201 3. Av samlada kostnadinum eigur
Vagsverkid 6,1 mid. kr. i 2013 moti 2,6 mio. kr. { 2012. Talan er
um eina haekking upp a 3,5 mio. kr. ella 134,6%.

Haekkingin av kostnadinum hevur verid neydug grundad a haegri
framleidslu hja Vagsverkinum, sum i 2013 hevur framleitt 29,6
GWt moti 24,5 GWt { 2012 ella 20,8%. Veksturin stavar serliga
fra vinnulivskundum. Sundsverkid og Vagsverkid hava ein haegri
kostnad til tilfar og taenastuveitingar maéti tilsvarandi kostnadi
hja vatn- og vindorkuverkunum.

Figure 8 above shows that the price of heavy oil increased steadily
from 1999 to the autumn of 2006, at which time it progressively
decreased until the beginning of 2007, when the price of heavy
oil was approximately USD 220 per tonne. From then until the
autumn of 2008, the price of heavy oil soared until topping out
at well above USD 700 per tonne.

Then the financial crisis broke, and the price of heavy oil plunged
to the same level as seen at the beginning of 2007, around USD
220 per tonne. Since then, the price of heavy oil has steadily
risen. At the end of 2013, the price of heavy oil was USD 608
per tonne, which is a very high level.

Qil expenses in 2013 correspond to 60.1% of total expenses plus
depreciation of the production division. Consequently, both the
fluctuating price of oil and the USD dollar exchange rate have a
major impact on the operational result of the production division,
and, to say the least, on the entire earnings of the consolidated
company.

Figure 9 below shows total gas oil and heavy oil consumption
from 1988 through 2013.

Figure 9 provides an overview of the gas oil and heavy oil con-
sumption from 1988 through 2013. Total gas oil consumption
in 2013 was 1.7% of the total, compared to 2.9% in 2012. Also
of significance is the fact that total oil consumption seems to be
levelling off, comparing the data for both 2012 and 2013. This
reflects the data shown in the various Tables and Figures above
that indicate thermal power electricity production for 2013 is at
the same level as in 2012.
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Kostnadur fyri netabyrgd

Samladu Utreidslurnar hja verkunum stava fra kostnadinum i
sambandi vid framleidslu av elmegi umframt kostnadinum fyri
netabyrgd.

Hesin kann sundurgreinast i kostnadin fyri styring av elnetinum,
kostnadinum fyri veitingartrygd, rullandi matt, tekan matt og
kostnadin fyri netabyrgd annars. Framleidsluverkini selja sina fram-
leidslu av elmegi til netvirksemid, sum rindar fyri keypid umframt
kostnadin fyri ein part av netabyrgdini, sum verkini standa fyri.

Kostnadur fyri styring av elnetinum.

Styringin av elnetinum i Suduroy fer fram a framleidsluverkinum
i Vagi, medan styringin av elnetinum i megingkinum fer fram a
Fossaverkinum i Vestmanna.

Kostnadurin fyri styringina av elnetinum a Fossaverkinum upp
a 2,3 mid. kr. er uppgjerdur sum samladur kostnadur fyri lenir &
Fossaverkinum eitt vanligt rakstrarar upp a 3 mio. kr., fradrigid
kostnadin fyri lanir til vanligan rakstur av verkinum upp & 0,7 mio.
kr. Kostnadurin fyri vanligan rakstur & verkinum er settur til at
verda tann sami, sum tad kostar at reka Myru- og Heygaverkid
tilsamans, svarandi til 0,7 mio. kr. eitt vanligt rakstrarar. Sami
kostnadur fyri styringina av elnetinum & Fossaverkinum er bruktur
til kostnadin fyri styringina av elnetinum i Suduroy svarandi til
2,3 mio. kr.

Kostnadur fyri veitingartrygd,

rullandi matt og tekan matt

Kostnadurin fyri veitingartrygdina, rullandi mattin og teka mattin
er mettur til at verda 5% av samlada rakstrarkostnadinum, froknad
avskrivingar av Sundsverkinum og Vagsverkinum, svarandi til
avikavist 8,7 mié. kr. og 2,1 mid. kr. Talan er um eina asetta
meting av kostnadinum.

Kostnadurin fyri netabyrgdina annars er grundadur & kostnadin hja
felagnum av smaverkum kring landid, sum verda mett sum eyka
verk ella takur mattur. Smaverkini faa rakstrarkostnadin fyri lan og
tilfar endurgoldnan fyri veitingartryad, restin av kostnadinum verdur
endurgoldin sum keyp av framleidslu til vidariselu. Elverkid a Strond
faer rakstrarkostnadin fyri len og tilfar fyri termiska framleidslu
av elmegi umfatada sum veitingartrygd. Restin av kostnadinum
verdur endurgoldin sum keyp av framleidslu til vidarisalu.

Kostnadur fyri netabyrgd samanumtikid

Samladur kostnadur fyri styring av elnetinum i Fgroyum er 4,6
mid. kr., medan kostnadurin fyri veitingartrygding, rullandi mattin
og tgka mattin a Sundsverkinum og Vagsverkinum er settur til
10,8 mid. kr. Kostnadurin fyri veitingartrygdina v.m. fra adrum
verkum er 5,3 mid. kr. svarandi til, at samladur kostnadur fyri
veitingartrygd, tekan rullandi eykamatt og styring av elnetinum
er mettur til 20,7 mio. kr.
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Supplies and Services

In 2013, power plant expenses for supplies and services equalled
DKK 24.1 million, against DKK 27.6 million in 2012. This equates
to a decrease in consumption of DKK 3.5 million. For further
details, confer the company’s Consolidated Annual Accounts at
www.sev.fo.

The company changed its accounting procedures relative to
extensive maintenance designed to prolong the useful life of
the production assets.

Previously, the company amortised these expenses as a lump
sum for the fiscal year in which the maintenance took place. This
particular accounting principle was re-evaluated. Now, expenses
related to prolonging the useful life of production assets and
associated equipment will be amortised over the commensurate
number of additional useful-life years.

In 2013, expenses for supplies and services at the Sund power
plant amounted to DKK 12.7 million, against DKK 13.6 million
in 2012, or 52.7% of total expenses for 2013. The Vagur power
plant contributed DKK 6.1 million in 2013 to total expenses,
against DKK 2.6 million in 2012, corresponding to an increase
of DKK 3.5 million, or 134.6%.

The cost increase at the Vagur power plant stems from greater
electricity production. In 2013, the power plant generated 29.6
GWh of electricity, against 24.5 GWh in 2012, or an increase of
20.8%. The increase reflects increased demand from industrial
customers. The Sund and Vagur power plants incur greater sup-
plies and services expenses than comparable expenses related
to hydropower or wind turbine power generation.

Expenses related to the grid and SEV’s

universal service obligation

The total expenses incurred by the power plants reflect not only
the cost of electricity production, but also a portion of the cost
related to the universal service obligations of the company relative
to operation of the grid.

Total grid expenses can be subdivided into the expenses for man-
aging the power grid, the cost of ensuring the stable delivery of
electricity, rolling power, power reserve, and other costs related
to SEV’s universal service obligation. The electricity production
plants sell their power to the grid unit. This payment by the grid
unit includes the price of electricity and a portion of the universal
service obligation attributed to the production plants.

Expenses related to managing the power grid

The Suduroy power grid is managed at the production plant in
Vagur, while management of the power grid for the remainder of
the country takes place at the Fossa power plant in Vestmanna.



Lenarutreidslur

Lgnarttreidslurnar til framleidsluvirksemid voru 30,7 mio. kr. i 2013
moti 28,3 mid. kr. { 2012, svarandi til eina haegri lenarutreidslu
upp a 2,4 mio. kr. ella 8,5%.

Av samlada lanarkostnadinum { 2013 upp & 30,7 mid. kr. eigur
Sundsverkid 15,7 mid. kr. ella 51,1%, medan Vagsverkid eigur 4,9
mio. kr. i lenarkostnadi svarandi til 16,0 %. Tilsvarandi Gtreidslur
fyri 2012 voru 13,8 mio. kr. & Sundsverkinum ella 48%, sum er
a sama stadi sum fyri 2012, medan 5,2 mio. kr. & Vagsverkinum
svara til 16,8%, sum merkir, at Vagsverkid hevur eitt sindur haegri
lgnarkostnad i 2012.

Lenarutreidslumnar til Fossaverkid voru 4,0 mio. kr. { 2013 svar-
andi til 13,0% moti 4,0 mid. kr. { 2012 svarandi til 14,1%. At
lenarutreidslurnar til Fossaverkid og Vagsverkid eru & einum
heegri stadi enn framleidslan tilskilar, er grundad & styringina
av elnetinum i megingkinum og i Suduroy. Hendan kostnad faa
framleidsluverkini endurrindadan fra netpartinum, sum framman
fyri greitt fra.

Samanumtikid kann sigast, at lenarutreidslurnar fyri oljuriknu
verkini hava langt tann stersta partin av lgnarttreidslunum.
Vatn og vindorkuverkini hava bert fyri 6,7 mio. kr. ella 21,8% av
samlada lgnarkostnadinum upp a 30,7 mid. kr., har ein partur av
lznarkostnadinum er kostnadur til styring av elnetinum.

Figgjarkostnadur

Rentutitreidslurnar voru 14,1 mio. kr. i 2013 moti 13,6 mio. kr. |
2012, og koma teer naestan allar av Utbyggingini av Eidisverkin-
um. Felagid er partvist vidkveemt fyri broytingum i altjoda rentu-
stgdinum, ti ein partur av skuldini hja felagnum er upptikin vid
broytiligari rentu, medan ein annar partur hevur fasta rentu, millum
annad byggilanid til verkaetlanina ,Eidi 2°. Lanid til Eidi 2 verkaetl-
anina er vid arslok endurskodad og umlagt til langtidarfreistad
lan vid broytiligari rentu. Hereftir hevru laniskuldin hja felagnum
broytiliga rentu, sum verdur endurskodad i sambandi vid upptaku
av endaligari langtidarfigging.

Avskrivingar
Avskrivingarnar fyri 2013 voru 42,3 mio. kr. moti 41,8 mid. kr.
{2012.

Sundsverkid hevur i 2013 avskrivad upp a ognir fyri 11,4 mid.
kr. moti 15,4 mid. kr. i 2012 og Eidisverkid fyri 17,9 mid. kr. moti
14,6 mio. kr. i 2012, svarandi til at hesi baedi framleidsluverkini
hava avskrivad upp & ognir i 2013 fyri 29,3 mid. kr. méti 30,1
mid. kr. { 2012. Avskrivingin { 2013 fyri hesi baedi verkini upp a
29,3 mio. kr. svarar til 69,3% av i alt 42,3 mio. kr.

SEV

The expense of DKK 2.3 million for the management of the
power grid at the Fossa power plant is calculated thusly: total
employee expenses at the Fossa power plant (DKK 3.0 million
for a normal operational year) minus employee expenses related
to the operation of the power plant itself per operational year
(DKK 0.7 million).

The cost to operate the power plant itself is deemed to be the
same as the cost to run the Myru and Heyga power plants com-
bined, which corresponds to 0.7 million for a regular operational
year. The cost for managing the power grid at the Fossa power
plant is used as the basis for the cost of managing the power
grid on Suduroy, corresponding to DKK 2.3 million.

The expenses related to SEV’s universal service
obligation, rolling power and power reserve

The expenses related to SEV’s power supply guarantee, rolling
power and its power reserve are estimated to be 5% of total
operational expenses, including depreciation, for the Sund and
Vagur power plants, which equals DKK 8.7 million and DKK 2.1
million, respectively. This reflects a “best estimate” calculation.

The cost of the universal service obligation relative to the grid is,
additionally, based on SEV’s operational cost for its smaller plants
around the country that are deemed to be extra power plants or
power reserves. The smaller plants receive a reimbursement for
employee expenses and supplies relative to operations in return
for a supply guarantee. The remaining costs are recovered via a
“purchase of production” for resale. The electricity power plant
at Strond receives reimbursement for employee expenses and
supplies relative to the thermal production of electricity in return
for a supply guarantee. The remaining costs are recovered via a
purchase of production for resale.

Summary of Expenses related to SEV’s

universal service obligation

The total cost for managing the country-wide power grid is DKK
4.6 million. The cost for ensuring the power supply, rolling power
and power reserves at the Sund and Vagur power plants is DKK
10.8 million. The cost to guarantee supply, etc. from the other
power plants is DKK 5.3 million. In total, the cost of ensuring
a stable power supply, and rolling and reserve power, plus the
management of the power grid equals DKK 20.7 million.

Employee Expenses

Employee expense relative to production was DKK 30.7 million
in 2013, against DKK 28.3 million in 2012, which corresponds
to a reduction in employee expense of DKK 2.4 million, or 8.5%.
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Vagsverkid verdur avskrivad vid 2,7 mio. kr., nyggju vindmyllurnar
i Neshaga verda avskrivadar vid 3,0 mié. kr., og vatnverkini i
Vestmanna verda avskrivadid vid 5,5 mio. kr.

Gjerdar verda metingar, ta id figgjaraetlanin verdur gjerd fyri
komandi ar, hverjar ilegur vaentandi verda lidnar i arinum og
harvid tiknar i nytslu, og byrjad verdur at avskriva upp & ognina.
Munurin millum stadfestu og aetladu avskrivingamar hevur stadi
{ hesum metingum og veruligum stadfestingum, eins og ilagurnar
voru nakad lzegri enn aetlad.

Serligir vadar

Framleidsluparturin hevur avmarkadan vada i sambandi vid salu
av framleidslu, tf bert netparturin er avtakari av elframleidsluni hja
framleidsluvirkseminum. Framleidsluparturin er serliga vidkvaemur
fyri broytingum f oljuprisinum og kursinum av dollarum, ti oljan
verdur keypt i dollarum.

Felagid hevur pristryggjad samlada oljukeypid fyri 2013.12013
hevur framleidsluparturin havt byggildn vid fastari rentu til Eidi
2 verkeetlanina. Lanid er i 2013 endurnyggjad, og avtalad er ein
broytilig renta grundad & komandi umfiggingar, sum skulu gerast
av samladu laniskuldini hja SEV i 2014. Framleidsluparturin er
ti vidkveemur fyri broytingum i rentustgdinum. Neerri umrgda
av hesum verdur at visa til samtaksroknskapin, sum saest a
www.sev.fo.

ilegur
llegurnar { materiellari stedisogn véru 107,4 mid. kr. { 2013, sum
talva 4 visir.

[ figgjareetlanini fyri 2013 er aetlad vid 217 mid. kr. eftir um-
radfestingar moti 134,3 mio. kr. { 2012. Stadfestu ilaqurnar fyri
2013 voéru 107,4 mid. kr., sum eru 109,6 mio. kr. minni enn aetlad.

[ hevudsheitum kann nevnast, at serliga Fossaverkid og Heyga-
verkid hava havt storar umbyggingar og dagferingar. Hevudsventil-
urin a Heygaverkinum er utskiftur, nytt kontrollanlegg og fjarstyring
er gjerd a Heygaverkinum, eins og Heygaverkid er Utbygt til at hysa
nyggjum transformara og nyggjum talvum til nytt kontrollanleqg.
A Fossaverkinum eru nyggir transformarar settir upp til turbinurnar,
eins og bygningurin sjalvur er dagferdur og nyggj utlufting isett.
Byrgingin i Heygadali er eftirkannad i 2013.

A Eidi er eftirlit og dagfering gjerd av turbinu 1 og 2, hetta ar-
beidid bleiv meiri vittfevnandi enn av fyrstani tid esetlad. Badar
turbinurnar eru uppstigadar fra 6,7 MW til 7,0 MW. Rakstrarrarini
a Eidisverkinum eru eftirvidgjerd, og livitidsleingingin er 30 ar
av hesum arbeidinum. Vist verdur til notu 14 i arsfrasagnini um
semju vidvikjandi “Eidi 2 samtakinum”. Ymiskar ilegur er gjerdar
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Of the total employee expense in 2013, which equalled DKK 30.7
million, DKK 15.7 million or 51.1% is attributed to the Sund power
plant, while DKK 4.9 million or 16.0% is attributed to the Vagur
power plant. In 2012, employee expense was DKK 13.8 million or
48% for Sund, which is close to the same level as in 2013, while
for the Vagur power plant it was DKK 5.2 million, corresponding
to 16.8%, meaning that employee expense for the Vagur power
plant has slightly increased in 2012.

In 2013, employee expense for the Fossa power plant was DKK
4.0 million, corresponding to 13.0% against DKK 4.0 million or
14.1% in 2012. The reason for the increased employee expense
for both the Fossa and Vagur power plants relative to the budget
is based on the management of the power grid occurring at these
two power plants. The grid unit reimburses these expenses to the
production units, as explained above.

In conclusion, total employee expense is DKK 30.7 million, a part
of which is the cost of managing the grid. The thermal power
plants account for the vast majority of this expense. Hydropower
and the wind turbines only account for DKK 6.7 million or 21.8%.

Financial Costs

In 2013, net interest expense was DKK 14.1 million, against DKK
13.6 million in 2012. This interest expense can almost entirely
be attributed to the expansion of the Eidi power plant.

SEV is sensitive to the fluctuations in the global interest rate
market, as the company’s debt in the main is subject to variable
interest. Some debt carries a fixed interest rate, amongst others,
the construction loan for the Eidi 2 project. At year end 2013, the
Eidi 2 project loan was restructured to a long-term loan with a
variable interest rate. Presently, the companies long-term debt
carries variable interest rates, and this position will be revised
when refinancing is finalised

Depreciation
Total depreciation for 2013 was DKK 42.3 million against DKK
41.8 million in 2012.

The assets at Sund power plant were depreciated at DKK 11.4
million, against DKK 15.4 million in 2012, and the Eidi power
plant assets were depreciated DKK 17.9 million, against DKK
14.6 million in 2012, corresponding to a total asset depreciation
in 2013 for both production units of DKK 29.3 million, compared
to 30.1 millionin 2012. The depreciation at the two units of DKK
29.3 million is 69.3% of the total depreciation of DKK 42.3 million.

For 2013, the Vagur power plant was depreciated by DKK 2.7
million, the new wind turbines on Neshagi by DKK 3.0 million, and
the hydropower plant in Vestmanna by DKK 5.5 million.
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Fravik i mun
til roknskap og

Upprunaaet- ilegur sambaert JEVLEGESIE
lan 2013 Umradfesting rokn-skap 2013 [/ Deviations
fyri ilegur / av ilagum 2013 Atlan eftir umrad- / Investments according
Original bud- / New priorities festing / Expected according to to Financial
Talv 4. ilogur i stedisogn / Table 4. get for 2013 2013 invest- according to new 2013 Financial Accounts and
Investment in Fixed Assets investment ment priorities Accounts balanced budget
1 2 3=1+2 4 5=4-3
Fossaverkid / Fossa power plant 7.8 1,6 94 10,1 -0,8
Heygarverkid / Heygar power plant 10,6 1,0 116 13,1 -15
Myruverkid / Myru power plant 09 0.2 11 1,0 01
Eidisverkid / Eidi power plant 26,8 171 439 478 -39
Verkid i Botni / Botni power plant 0,0 0,5 0,5 0,4 0,1
Vagsverkid / Vagur power plant 22 16 39 23 16
Verkid i Trongisvagi / Trongisvagi power plant 0,6 0,7 13 0,7 06
Sundsverkid / Sund power plant 31,8 =32 28,6 83 203
Verkid vid Strond / Strond power plant 3.2 1,0 42 3,0 12
Smeerri verk / Small power plants 2,0 2,5 45 472 03
Vindmyllur i Neshaga / Neshagi wind tur-
bines 04 0,0 04 12 -0,8
Vindmyllur  Husahagi / Hisahagi wind
turbines 108,0 0,0 108,0 153 92,7
ilegur i framleidsluvirkir Tilsamans /
Total investment in production units 1942 22,8 217,0 107,4 109,6

i smaverkini, nevnast kann millum annad uppstigan av olju-
tangagerdunum i Fugloy, Mykinesi og Skuvoy.

Tilgongd fra arbeidi i gerd og beinleidis bokad til stedisogn (av-
skrivingargrundarlag) var 167,6 mid. kr. i 2013 0g 116,8 mid. kr. i
2012. Vist verdur eisini til arbeidi { gerd og til notu 7 i roknskapinum.

Vist verdur annars til naerri umradu um ilegumar i samtaksrokn-
skapinum, sum saest a www.sev.fo.

With regard to the 2014 budget, a determination will be made as
to which investments will be completed during the coming year
thus making the asset subject to depreciation. The difference
between the actual and forecasted depreciation in 2013 was
based on such determinations, plus the total investment was
somewhat lower than projected.

Special Risks

The production unit has limited risk exposure regarding sales,
as the grid unit of SEV purchases the electricity production. The
production unit is particularly sensitive to fluctuations in the
international oil market and the US dollar exchange rate as oil is
purchased in US dollars. The company, as a consequence, hedged
against the price of oil for 2013.

In 2013, the production unit carried a construction loan at a fixed
rate of interest for the Eidi 2 project. The loan was renegotiated at
the end of 2013 and converted in 2014 to long-term debt with a
variable interest rate. Therefore, going forward the production unit
will be sensitive to interest rate fluctuations. For more detailed
information, refer to the Consolidated Annual Accounts available
on the company’s website, www.sev.fo.
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Gjaldferid

Gjaldfarid er ikki skilt sundur millum framleidslu og net. Fyribils er
2etlanin slept at gera hetta, men heldur hava millumrokningar millum
partamar. [ hesum roknskapi er gjaldferid hja framleidsluverkunum
asett til O mid. kr., men alt virksemid hja verkunum verdur figgjad
av netpartinum, sum tryggjar verkunum neydugt gjaldferi.

Samlada gjaldfarid vid arsenda i 2013 er 66,6 mid. kr. moti 87,4
mio. kr. i 2012 fyri framleidsluverkini og netpartin tilsamans.
Harumframt koma obrUktir trekningsreettir upp a kassakredittir
i peningastovnum upp & tilsamans 65 mid. kr. og fyribils loyvt
trot upp @ 50 mid. kr. { 2013 mati 30 mio. kr. { 2012. Sostatt er
teki peningurin, kredittir og loyvd trot 181,6 mid. kr. i 2013 maoti
1174 mid. kr. { 2012. Loyvda trotid er lidur i arbeidinum at seta
upp vindmyllulundina i Hisahaga. Lantegka er framd i 2014 sum
avloysir loyvda trotid

Endamalid er at hava eitt munagott gjaldfari, soleidis at SEV
altid er fart fyri kontant at rinda fyri eitt oljukeyp og kostnadin av
einum éhappi a einum av framleidsluverkunum ella av netinum.
Harumframt er neydugt at hava eitt trygt gjaldferi til dagliga
raksturin hja framleidsluverkunum og & netpartinum. Eisini
verdur mett skilagott at hava eitt munagott gjaldferi vid atliti
at otryggleikanum & figgjarmarknadunum kring heimin. Neerri
lysing av gjaldferinum verdur vist til samtaksroknskapin sum
saest a www.sev.fo.

Investment
Investment in fixed assets for 2013 equalled DKK 107.4 million.

The budget for 2013 forecasted an investment of DKK 217
million following new priorities, compared to an actual budget
of DKK 134.3 million in 2012. Actual investment in 2013 was
DKK 107.4 million, or DKK 109.6 million less than forecasted.

In the main, the Fossa and Heyga power plants required larger
refurbishment and upgrading than budgeted. The main valve
at the Heyga power plant was changed, a new remote control
system was installed and the power plant was expanded to
host a new transformer and new electricity boards for the new
control system. At the Fossa power plant, new transformers are
installed for the turbines and the building was modemised and
a new valve installed. The dam in Heygadal was surveyed and
inspected in 2013.

At Eidi, turbines 1 and 2 were upgraded and this work became
much more comprehensive than expected. Both turbines were
upgraded from 6.7 MW to 7.0 MW. Maintenance was carried out
on the penstocks at the Eidi power plant and the useful life of the
Eidi equipment has been prolonged 30 years following the work.

Miscellaneous investment was made on the smaller plants,

amongst other investment, the oil storage tank shields on Fugloy,
Mykines and Skuvoy were refurbished and upgraded.

‘ 2013

Tabel 5. ilegur tilsamans / Table 5: Total investment

llogur bokadar til arbeidi i gerd / Investment booked as work-in-progress 106,5
Beinleidis bokadar ilegur sum tilgongd / Directly booked as investment-in-transition 08
llogur vid arsenda / Investment at year-end 107,4

Tabel 6. Arbeidi i gerd / Table 6: Work-in-Progress

Saldo vid arsbyrjan / Starting balance 11822
llogur bokadar til arbeidi i gerd / Investment booked as work-in-progress 106,5
Arbeidir ferd til avskrivingar sum tilgongd / Work transferred to depreciation as in-transition -166,8
Saldo vid arsenda / Balance at year-end 579
Broyting i arbeidi i gerd / Changes to work-in-progress -60,2

Tabel 7. Tilgongd til anlegsaktiv / Table 7: Transition to fixed assets

Arbeidir ferd til avskrivingar sum tilgongd / Work-in-progress transferred to depreciation as in-

transition 166,8
Beinleidis békadar ilegur sum tilgongd & anlegsaktiv / Directly booked investment as in-transition

to fixed assets 0.8
Tilgongd vid arsenda / In-transition at year-end 1676
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Uttanhysis umhvarvi
Framleidsluverkini leggja dent & umhvervid, at reglur og krev a
gkinum til eina og hvarja tid verda fylgd.

Vitanarstedi og menning

Framleidsluverkini leggja stéran dent &, at hoskandi vitan og
arbeidsroyndir eru a gllum gkjum f virkseminum i tann mun, hetta
verdur mett neydugt, og skipad verdur fyri hdskandi eftiritbugving
av starvsfolkunum. Framleidsluverkini arbeida framhaldandi
vid at menna veitingartrygdina og gédskuna. Arbeitt verdur vid
eetlanum at gkja tann partin av framleidsluni, sum byaggir a
varandi orkukeldur, so sum vatn, vind og sjovarfall. Harumframt
Power Hub skipanir.

Utlit fyri rakstrararid 2014

Urslitid eftir skatt fyri 2014 verdur mett at liggja & sama stadi
sum fyri 2013 umleid 20-30 mio. kr. i yvirskoti. [ yvirskotinum er
innroknad gjald fyri netabyrgd og vinningur. @Il framleidsla og
skipanarveitingar verda seld netpartinum.

Rakstrarutreidslurnar verda mettar at verda 55,0 mio. kr. { 2014
moti 54,7 mio. kr. { 2013 svarandi til eina haegri Utreidslu upp a
0,3 mid. kr. ella 0,6%. Oljuttreidslurnar eru i figgjaraetlanini fyri
2014 mettar at verda 124,8 mid. kr. moti 167,7 mid. kr. i 2013.
Felagid hevur sum stratgi at pristryggjad oljukeypid fyri arid i
mesta lagi & haedd vid tad sama sum i figgjaraetlanini. Hinvegin
er { figgjareetlanini innroknad ein avis framleidsla av elmeagi
fra vindmyllulundini i Husahaga. ZAtlanin er seinkad orsakad
kaerumalinum. Um hendan framleidsla av elmegi fra vindi ikki
kemur til hgldar sum aetlad, avirkar hetta urslitid hja felagnum
skeiva vegin.

Veentandi verda avskrivingarnar eitt vet starri enn stadfest i
hesum arinum. Hesar verda mettar at verda 46,0 mid. kr. moti
423 mio. kr. i 2013. Rentuutreidslurnar vaentast at veksa vid
gkingini i skuldini, sum millum annad fer til at figgja ilegurmnar i
nyggju vindmyllulundini i Hisahaga, adrenn ilega og skuld verda
lggd i sjalvstadugt felag.

Rentutitreidslurnar veentast at veksa fra 14,1 mio. kr. til 23,3
mid. kr. Orsgkin til haekkingina er gkta lantgkan til ilegumar innan
framleidslupartin. Ein partur av hesum rentutitreidslum skal helst
tilferast netpartinum. Vid einum mettum yvirskoti upp & umleid
30 mid. kr. fyri 2014 fra framleidslupartinum verdur gjaldferis-
broytingin fra rakstrinum mett ngktandi. Tad er neydugt at hava
eina nektandi sjalvsfigging fra rakstrinum, sum skal vera vid til at
figgja komandi ilagur i vidlikahald av verandi framleidsluverkum
og ilagum i varandi orkukeldum.

SEV

In 2013, transfers from work-in-progress to being directly booked
as a fixed asset and subject to depreciation amounted to DKK
167.6 million, compared to DKK 116.8 million in 2012. Confer
“work-in-progress” and Note 7 in the Consolidated Annual Ac-
counts.

Liquidity

Liquidity has not been divided between the production unit and
the power grid unit. Although originally intended, SEV has provi-
sionally chosen to utilize a transfer pricing mechanism to balance
the accounts of the two units. Thus, the liquidity of the production
unit is set to DKK 0.00 million, while all the activities of the power
plants are financed by payments from the respective power grid
units, thereby securing the necessary liquidity for all the power
production plants.

By year-end 2013, total liquidity was DKK 66.6 million against
DKK 87.4 million in 2012 for the production plants and power
grid facilities combined, plus the unused drawing rights provided
by the credit loan facilities with the financial institutions which
equalled DKK 65 million in 2013, and the temporary overdraft
facility of DKK 50 million against DKK 30 million in 2012. Thus,
total cash-on-hand and available credit equalled DKK 181.6
million in 2013 against DKK 117.4 millions in 2012. Overdraft
facilities are in place to finance the wind farm in Husahagi. New
loan will replace the overdraft facility in 2014

The goal is maintain sufficient liquidity so that SEV is always
able to pay in cash for an oil purchase or to cover the cost of
any damage at the power plants or to the grid. Furthermore, it is
necessary to have sufficient liquidity to cover daily operations of
the power plants and the grid. Additionally, it is deemed sensible
to maintain adequate liquidity, given the instability of the global
financial markets. Further details on the company’s liquidity are
available in the Consolidated Annual Accounts available on the
company’s website, www.sev.fo.

The Natural Environment
The company has a high regard for the natural environment and all
legislation, directives, rules and regulations are always followed.

Professional Knowledge and

Human Resource Development

The production division fully acknowledges the importance of
ensuring that the appropriate knowledge, expertise and experience
is in place where necessary and the company therefore offers
relevant continuing education and professional training for the
employees. The production division continuously strives to ensure
quality and to deliver a stable and secure supply of power to the
country. The company overall continues to work toward the ob-
jective of increasing the amount of power produced by renewable
energy sources such as hydropower, wind, and tidal energy. In this
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Hendingar eftir roknskaparlok

Tann 28. mars 2014 var semja fingin i malinum millum ,Eidi 2
samtakid” (MT Hgjgaard Faroyar P/F og J&K Petersen Contractors
P/F) og SEV, vid at SEV rindadi 11,5 mid. kr. av einum kravi upp a
umleid 30 mid. kr. til endaliga avgreidslu av malinum. Upphaeddin
upp & 11,5 mio. kr. er innroknad i roknskapin. Fra degnum fyri
figgjarsteduni til  dag er einki annad hent, sum avirkar metingina
av arsfrasggnini.
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regard, the company is adopting and expanding the Smart Grid
and Power Hub solutions.

Prospects for 2014

The result after taxes for 2014 is budgeted to be at the same
level as 2013 with a surplus of DKK 20-30 million. Included in
the surplus is the payment toward the universal service obligation
and a reasonable return on investment. Total production and
system services are sold to the power grid unit.

In 2014, operational expenses are estimated to be DKK 55.0
million, against DKK 54.7 million in 2013, corresponding to an
increase of DKK 0.3 million, or 0.6%.

Oil expense for 2014 is forecasted to be DKK 124.8 million,
against DKK 167.7 million in 2013. SEV's strategy is to hedge,
at a minimum, the budgeted annual purchase of oil. The budget
anticipates a certain amount of electricity to be produced by the
wind farm on Husahagi. The wind farm project was postponed
because of an appeal. If the forecasted wind energy production
is not realised, this will have a negative impact on the company’s
result.

Depreciation is expected to be slightly higher than booked in
2013. Depreciation in 2014 is estimated to be DKK 46.0 million,
compared to 42.3 million in 2013. Interest expense is expected
to grow as debt increases to DKK 175 million. Most of this debt
is to finance the investment in the new wind farm on Husahagi
prior to the investment and the debt being transferred to a newly
formed company to manage the wind farm production.

Interest expense is expected to increase from DKK 14.1 million
to DKK 23.3 million. The increase is due to increased debt for
investment in the production unit. A portion of the increased
interest expense should be credited to the grid unit. With an es-
timated surplus in 2014 of approximately DKK 30 million in the
production unit, the anticipated liquidity is deemed satisfactory.
In order to support ongoing maintenance and future investment
in production assets and renewable energy sources, it is critical
to ensure sufficient self-financing from operations.

Events after Closing of the Accounts

On 28 March 2014, a settlement was made between the “Eidi
2 Consortium” (MT Hgjgaard Faroyar P/F and J&K Petersen Con-
tractors P/F) and SEV, by which SEV pays DKK 11.5 million of the
original claim of approx. DKK 30 million for total fulfillment of
the claim. The amount DKK 11.5 million has been incorporated
into the accounts. From the closing date of the financial state-
ments to date, nothing else has occurred that would impact the
assessment of the annual accounts.



Rakstrarroknskapur /
Income statement

SEV

Nota 2013 2012
Note DKK t. DKK
Nettoumsetningur / Net turnover 1 306.519.132 298.663
Oljuditreidslur / Cost of oil 2 -167.673.120 -165.748
Tilfar og taenastuveitingar / Materials and services 3 -24.068.583 -27.629
Bruttovinningur / Gross proceeds 114.777.429 105.286
Starvsfolkautreidslur / Wages 4 -30.652.203 -28.327
Urslit adrenn av- og nidurskrivingar
Results before depreciation, amortization and impairment 84.125.226 76.959
Av-0g ﬁljurskr/V/ng gv matene/(an szfzdlsogn 42305534 41833
Depreciation, amortization and impairment of fixed assets
Urslit adrenn figgjarpostar / Results before financials 41.819.692 35126
Figgjardtreidsiur / Financial expenses 5 -14050.111 -13.592
Urslit adrenn skatt / Results before tax 27.769.581 21.534
Skattur av drsrsliti / Tax on annual results 6 0 0
Arsurslit / Annual results 27.769.581 21.534
Uppskot til byti av ursliti: / Proposed distribution of results
Urslit / Results 27.769.581 21534
Flutt drslit, primo / Results carried over beginning-of-year 533.796.333 512.262
Til nytslu / For use 561.565.914 533.796
Skotid verdur upp at byta upphaddina soleidis:
Proposed distribution of the amount:
Flutt urslit / Results carried-over 561.565.914 533.796
Tilsamans / Total 561.565.914 533.796

2013
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Figgjarsteda /
Balance Sheet

AKTIV / ASSETS

Framleidsluvirkir / Power plants

28 2013

Nota 31.12.13 311212
Note DKK DKK
7,16 783.918.256 658.925
..... 7 976611 977
..... 7 1506280 1198
......................... 57946415 118178
.......... 844.347.562 779.277
........... 844.347.562 779.277
41.335.857 34.232

.......... 41.335.857 34232
............ - g
............ R -
........... 1.954.120 34233
........... 43.289.977 68.464
.......... 887.637.539 847.741




Figgjarsteda /
Balance Sheet

SEV

Nota 31.12.13 31.1212
PASSIV / LIABILITIES Note DKK DKK
Flutt drslit / Results carried over 8 561.565.914 533796
EGINOGN TILSAMANS / TOTAL EQUITY 561.565.914 533.796
Avsetingar til Utsettan skatt / Provisions for deferred tax 9 0
Avsetingar tilsamans / Total provisions 0 o
Skuld til peningastovnar / Bank borrowings 10 265.952.289 /3617
Langfreistad skuld tilsamans / Total long-term debt 265.952.289 73617
Stuttfreistadur partur av langfreistadari skuld
Current portion of long-term debt 10 26.378.710 240.328
Partafelagsskattur / Corporate tax 11 0 0
Millumrokning Net 22212615 0
Onnur skuld 11528011 0
Stuttfreistad skuld tilsamans / Total Short-term debt 60.119.336 240.328
SKULD TILSAMANS / TOTAL DEBT 326.071.625 313945
PASSIV TILSAMANS / TOTAL LIABILITIES 887.637.539 847.741
Framleidsludrslit & virkir / Production results per plant 12
Maskinyvirlit / Engine overview 13
Vedsetingar og adrar skyldur / Mortgages and other liabilities 14
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Kapitalfragreiding /
Cash flow statement

Nota 2013 2012
Note DKK DKK
Arsurslit / Annual results 27.769.581 21.534
.kééj;%i;;)zéﬁ;b%ggg .............................................................................. ig.”. .”.”.gééééé4é. "'""'""'§§;§§
Broyting I rakstrarpeningi: / Changes in working capita
Varugoymslur / Inventories -7.104.162 4555
”Agé; ..................................................................................................................... :iééiiéa ..................... 6
. T|aar avmarkmgar / . T/me //m/t 5 .................................................................................................... O ............... _5 046
’}%ﬁ&;&g&%ﬁé%@g;&é;&&%&;{'”.”.”“.”’”'”'”'H'”.”.”’”'”'”'H'”’”.”’”'”'” TR .”.”.ééaégiél ............. ngéég.
”é»%i%;;&k;.u.“.“.”.”.”.”.H.”.“.”.”.”.”.”.“.“.”.”.”.”.”.”.“.”.”.”.“.“.. TR .”.”.Iiéééiail. ..”.”.”.”.”.”.b
o nlngastr eymar P flggjarllgar . postar ....................................
Operating cash flows before financials ... . 143040136 ... 42.236
’E&JHé%ﬂkﬁﬁéifbéﬂéﬁﬁﬁkﬁﬁﬁé% ...............................................................................................................
Iterest expenses paid and equivalent eXpENSeS ... e A0S0 113532
Peningastreymar fra rakstrinum / Cash flows from operations 128.990.025 28.644
Keyp av materiellari stadisogn / Purchase of tangible fixed assets -167.607.584 -116.882
’ééibzg;%zg%%;&;g;;g%g&;&;&;Q;ﬁ;b;béi;é;;'”.”.”'”'”'”'“'”’”.”'”'”'”‘“" TR ’”‘”.éaééi;gfl ................ 5366.
Peningastreymar fré flogum / Cash flows from investments -107.375.913 113582
Ldntoka / Loans 0 94.109
. r,gafa Vmarkmg avrenm/ T/me //m/ts Of/ n[ Erests .................................................................... _582 7 152 ................ 6 109
Avalittir upp & langfieistada skuld / Repayments on long-term debt~ -15786960 15280
Peningastreymar fra figging / Cash flow from financing -21.614.112 84.938
‘Samladir peningastreymar { 4rinum / Total cash flows over the year 0 0
Tokur peningur vid drsbyrjan / Opening cash-on-hand 0 0
Tﬂkur penmg ur V.aarslok / . c[os| ng ca Sh_on_hand .......................................................................... 0 ..................... 0
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Nyttur roknskaparhattur

ALMENT
Framleidsluroknskapurin er gjerdur i samsvari vid asetingamar i
arsroknskaparlogini fyri midalstor felag i flokki C.

Tann nytti roknskaharhatturin er ébroyttur  mun til undanfarna ar.

Upphaeddir { rakstrarroknskapi, figgjarstedu og notum v.m. verda
avrundadar til heil tgl, og samanlikningartel fyri undanfarna ar
verda avrundad til heil tusund. Av ti at telini verda avrundad
hvert fyri seg, kunnu avrundingarmunir vera millum upplystar
samanteljingar og summin av teimum undirliggjandi tglunum.

Alment um innrokning og mating

[ rakstrarroknskapinum verda inntgkur innroknadar, so hvart sum
teer verda forvunnar, herundir virdisjavningar av figgjarligari ogn
og skuld. [ rakstrarroknskapinum verda somuleidis allar Utreidslur,
herav av- og nidurskrivingar innroknadar.

[ figgjarsteduni verda ognir innroknadar, ta tad er sannlikt, at
framtidar figgjarligir fyrimunir fara at koma felagnum til godar,
og virdid av ognini verdur mett alitandi. Skuld verdur innroknad
i figgjarstaduna, ta hon er sannlik og kann matast alitandi. Ogn
og skuld verda innroknad fyri kostpris, og eftir hetta verdur hvar
roknskaparpostur vidgjerdur, sum lyst nidanfyri.

Vid innrokning og mating verdur atlit tikid at vaentadum tapum
0g vadum, id visa seg, adrenn arsroknskapurin er lidugur, og
sum kunnu sanna ella avsanna vidurskifti, sum voru til stadar
vid roknskaparlok.

GJALDOYRA
Arsroknskapurin er gjerdur  donskum kronum.

Flytingar i fremmandum gjaldoyra i &rinum verda umroknadar til
kursin tann dagin, flytingin er gjerd. Kurstryggjadar flytingar verda
t upptiknar til tann tryggjada kursin. Aogn og skuld { fremmandum
gjaldoyra verdur umroknad til danskar kronur eftir kursinum vid
roknskaparlok, té undantikid kurstryggjadar upphaeddir, sum verda
upptiknar fyri tann tryggjada kursin. Stadfestur og éstadfestur
kursvinningur ella -tap verdur tikid vid i rakstrarroknskapin undir
figgjarpostum.

SEV

Accounting Principles

General

The Production Accounts were prepared in accordance with
the provisions of the Faroese Accounting Act for Class C medi-
um-sized companies.

The accounting principles applied remain unchanged from the
previous year.

Amounts in the Income Statement, Balance Sheet, Notes, etc.
are rounded to whole numbers without decimals, and compara-
tive figures from the previous year are rounded to whole thou-
sands. As each number is rounded individually, rounding differ-
ences may occur between the numbers presented and the sum
of the underlying numbers.

Basis for recognition and measurement

Income is recognised in the Production Accounts as eamed, in-
cluding value adjustments of financial assets and liabilities. All
expenses, including depreciation, amortisation and impairment
losses, are also recognised in the Production Accounts.

Assets are recognised in the Balance Sheet when future eco-
nomic benefits are likely to flow to the company and the value
of such assets can be measured reliably. Liabilities are recog-
nised in the Balance Sheet when they are reasonably likely to
occur and can be measured reliably. On initial recognition, as-
sets and liabilities are measured at cost. Subsequently, each
item in the account is measured as described below.

On recognition and measurement, due regard is given to fore-
seeable loss and risks arising before the time at which the An-
nual Report is presented, and proving or disproving matters aris-
ing on or before the Balance Sheet date.

Currency
The Annual Report is presented in Danish kroner (DKK).

During the year, foreign currency transactions are translated into
Danish kroner (DKK) using the rate of exchange applicable as
at the date of transaction. However, transactions with guaran-
teed exchange rates are recorded at the guaranteed rate. Re-
ceivables and liabilities in foreign currencies are translated into
Danish kroner (DKK) using the exchange rates applicable as at
the Balance Sheet date, with the exception of amounts with
guaranteed exchange rates, which are recorded at the guaran-
teed rate. Realised and unrealised translation gains and losses
are recognised in the Income Statement under financial items.
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RAKSTRARROKNSKAPUR

Nettoumsetningur

Inntgkur vid selu av verum verda tiknar vid i rakstrarroknskapinum,
um veiting er farin fram, og keyparin hevur yvirtikid vadan i rokn-
skapararinum. Nettoumsetningurin verdur uppgjerdur uttan MVG.

Adrir kostnadir
Her er talan um kostnad i sambandi vid keyp av olju, tilfari og
adrar teenastuveitingar, umframt annan fyristitingarkostnad.

Rakstrarbyti, framleidsla og net

Inntgkur hja framleidsluverkum eru asettar at samsvara vid samlada
kostnadin hja elverkunum, umframt at ein vinningur av framleidsluni
av primo eginognini er innroknadur. Roknadi vinningurin er dsettur
vid stadi | avkasti av langfreistadum realkreditlansbravum og
virdisrgkt av ognum hja framleidslupartinum.

Samladi kostnadurin hja elverkunum kemur av kostnadinum at
framleida elmegi umframt kostnadin fyri netabyragd. Hesin kann
sundurgreinast i kostnadin fyri styring av elnetinum, kostnadin
fyri veitingartrygd, rullandi matt, tgkan matt og kostnadin fyri
netabyrgd annars.

Kostnadurin fyri styringina av elnetinum i megingkinum er
uppgjerdur sum samladur kostnadur fyri lgnir & Fossaverkinum,
fradrigid kostnadin fyri lanir til vanligan rakstur av verkinum.
Kostnadurin fyri styringina av elnetinum { Suduroy er tann sami
sum fyri styringina av elnetinum i megingkinum.

Kostnadurin fyri veitingartrygdina, rullandi mattin og teka mattin
er ein partur av samlada rakstrarkostnadinum, iroknad avskrivingar
hja Sunds- og Vagsverkinum. Talan er um eina asetta meting av
kostnadinum.

Kostnadurin fyri netabyrgdina annars er grundadur & kostnadin
hja smaverkum kring landid. Smaverkini faa rakstrarkostnadin
fyri len og tilfar endurgoldnan fyri veitingartrygd. Restin sum
eginframleidsla. Elverkid & Strond fzer rakstrarkostnadin fyri lgn
og tilfar fyri termiska framleidslu av elmegi endurrindadan sum
veitingartrygd. Restin av kostnadinum kemur fra eginframleidslu.

Avskrivingar

Avskriving av materiellari stadisogn verdur lagd soleidis til raettis,
at fram fer ein skipad avskriving av stedisognini grundad a eina
meting av brukstidini. Felagid hevur brukt nidanfyri standandi
brukstidir og restvirdi:
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STATEMENT OF OPERATIONS

Net Turnover

Revenue from the sale of goods and services is included in the
Income Statement, provided that delivery has been effected
and the risk has passed to the buyer by the end of the ac-
counting year. Net sales exclude VAT.

Other Expenses
This item comprises costs related to the purchase of oil, sup-
plies and other services, as well as other administrative costs.

Distribution of Activities -- Production and Grid

For each production plant, revenue is calculated as: total ex-
penses of the plant, plus a production profit of 5.0% on the
plant’s individual assets. A production profit of 5.0% is based
on the forecasted return on long-term mortgage bonds, which Is
comparable to the long-term investment in a production plant.

Total power plant expenses accrue from the cost of producing
electricity, plus grid responsibility costs. These costs can be sub-
divided into the cost of guaranteeing supply, spinning reserve,
supplemental reserve and other costs related to grid responsi-
bility.

The cost for managing the grid in the main region is calculated:
total wage expense for the Fossa power plant minus the wage
expense for ordinary operation of the power plant. The cost of
managing the grid in Suduroy is the same as the cost of man-
aging the grid in the main region.

The cost of guaranteeing supply, spinning reserve and supple-
mental reserve is estimated at 5.0% of the total operating ex-
penses, including depreciation, for the Sund power plant and
Vagur power plant. This is a fixed cost estimate.

Other costs related to grid responsibility are based on the ex-
penses of all the small power plants scattered around the coun-
try. Operating expenses for wages and supplies are reimbursed
to the small plants as compensation for the supply guarantee;
remaining costs are their own production. Strond power plant
receives a guarantee of supply reimbursement for the operating
expenses of wages and supplies used in thermal production.
Remaining expenses accrue from their own production.

Depreciation

The depreciation and amortisation of fixed assets is based
on an asset’s forecasted useful life. SEV applies the following
standard useful life and residual value rules:



Brukstid Restvirdi

Framleidslu- og bytisvirkir 10-50 ar 0%
Bygningar 50 ar 0%
Rakstrargegn og innbugv 3-5ar 0%

Grundeki verda ikki avskrivad.

Figgjarpostar

Undir figgjarpostar koma rentuinntekur, rentutitreidslur, stadfestur
0g 6stadfestur kursvinningur og —tap av virdisbrgvum, skuld og
flyting i fremmandum gjaldoyra, amortisering av figgjarligum
aktivum og skyldum umframt rentutitreidslur. Figgjarinntekur og
figgjarutreidslur verda upptiknar vid teimum upphaeddum, sum
hoyra roknskapararinum til.

Skattur

Skattur  arinum, sum fevnir um aktuellan skatt fyri arid umframt
broytingar i Utsettum skatti, verdur fardur i rakstrarroknskapin
vid ti parti, sum vidvikur drslitinum f &rinum. Skattur vidvikjandi
maguligum bokingum beinleidis & eginognina, verdur békadur a
eginognina.

FIGGJARST@DA

Materiell stedisogn

Materiell stadisogn verdur upptikin i figgjarsteduni fyri kostpris
fradrigid samanlagdu avskrivingamar ella til endurvinningarvirdi,
har hetta er laegri. Endurvinningarvirdid er virdid & ognini vid fram-
haldandi nytslu ella vid salu.

Kostprisur umfatar Utveganarvirdi og beinleidis og ébeinleidis
Utreidslur, fra ti ognin var Utvegad, til ognin er klar at taka |
nytslu. Rentur av lanum, tikin til at figgja framleidsluna, verda
ikki froknad kostprisin.

Vinningur ella tap vid avhending av materiellari stadisogn verdur
gjert upp sum munurin millum seluprisin fradrigid selukostnad og
roknskaparliga virdid, ta id stedisognin verdur seld.

Nidurskriving av stedisognum

Hvert ar verda roknskaparligu virdini & materiellari stadisogn
mett fyri at faa dbending, um tey eru minkad f virdi. Hetta kemur
afturat vanligu avskrivingini.

Er abending um virdisminkan, verdur gjerd ein nidurskrivingarroynd
av hvarji einstakari ogn og av hvarjum ognarbolki. Virdisminkadu
ognimar verda nidurskrivadar til endurvinningarvirdid, um hetta
virdid er laegri enn roknskaparliga virdid.

SEV

Residual

Useful life value

Production and distribution plants 10-50 years 0%
Buildings 50 years 0%
Production equipment and furnishings ~ 3-5 years 0%

Land is not depreciated.

Financials

Financials include interest receivable and interest payable, real-
ised and unrealised capital gains and losses on securities, debt
and transfers in foreign currencies, amortisation of financial as-
sets and liabilities in addition to interest expense. Financial rev-
enue and financial expense are booked at the value pertaining
to the relevant accounting year.

Taxes

The current and adjusted deferred taxes for the period are rec-
ognised in the Income Statement as taxes for the year with the
portion attributable to the result for the year, and directly in eq-
uity with the portion attributable to amounts recognised directly
in equity.

BALANCE SHEET

Tangible Assets

Tangible assets are measured in the Balance Sheet at cost less
accumulated depreciation or, when the latter is lower, at the
recoverable amount. The recoverable amount is the the value of
the asset in connection with continued use or sale.

Cost price includes the acquisition value, as well as the direct
and indirect expenses accruing from the time of acquisition to
the time when the asset is ready for use. Interest on loans taken
out to fund production is not included in cost price.

Profit or loss from the transfer of tangible fixed assets is cal-
culated as the difference between the selling price less cost of
sale and accounting value or carrying amount at the time the
fixed asset is sold.

Depreciation of Fixed Assets

Every year the carrying amount of tangible fixed assets is ap-
praised to obtain an indication of whether they have lost value
or have been impaired. This is done in addition to general write-
offs.

When a loss in value is indicated, impairment tests are car-
ried out on each individual asset and each asset category. As-

2013 33



Endurvinningarvirdid er tad haegra av nettoseluprisinum og kapi-
talvirdinum. Kapitalvirdid verdur uppgjert sum nutidarvirdid av
veentadu nettoinntekunum fra nytsluni av ognunum.

Verugoymsla
Vgrugoymsla verdur virdisasett til kostpris eftir FIFO-hattinum
ella nettosgluvirdinum, har hetta er laegri.

Kostprisur fyri raverur, hjalpitilfar og handilsverur verdur gjerdur
upp sum keypsprisur umframt kostnad, sum er beinleidis knyttur
at keypinum.

Kostprisur fyri lidnar verur og fyri varur undir framleidslu verdur
gjerdur upp sum virdi av beinleidis bruktum tilfari og lgn. Rentur
av lanum, tikin til at figgja framleidsluna, verda ikki iroknadar
kostprisin.

Aktuellur og utsettur skattur

Skyldugur skattur og skattadogn verda innroknad i figgjarstaduna
vid teirri upphaadd, sum kann utroknast av skattskyldugu inntgkuni
fyri arid, javnad fyri skatt vidvikjandi undanfarnum arum.

Utsettur skattur verdur roknadur av ellum vidkomandi tidar-
bundnum munum millum roknskaparlig og skattlig virdi av aktivum
og skyldum. Utsettur skattur verdur matadur vid stadi i teimum
skattareglum og skattasatsum, sum eru galdandi & statusdegnum.

Utsett skattaaktiv, her undir skattavirdi av framfluttum skattligum
hallum, verda matad til tad virdi, aktivid kann veentast at kunna
realiserast fyri.

Skuld

Langfreistad skuld verdur upptikin i figgjarsteduni fyri kostpris,
ta id skuldin verdur stovnad. Skuldin verdur hereftir upptikin vid ti
virdi, sum hon er nidurskrivad til. Kurstap og lansutreidslur verda
byttar sundur yvir afturgjaldstidina vid staedi i roknadu effektivu
rentuni tann dagin, skuldin vard stovnad.

Stuttfreistad skuld verdur somuleidis tikin vid fyri tann kostpris, sum
hon er nidurgoldin til. Hetta svarar vanliga eisini til aljodandi virdi.
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sets with impaired value are written down to the recoverable
amount, if this amount is lower than the carrying amount.

The recoverable amount is either the net realisable or sale value
or the capital value; the capital value is always the higher of
the two. Capital value is calculated as the current value of the
expected net revenues accruing from using an asset.

Inventory
Inventory is measured at cost price according to FIFO principles
and net realisable or sale value.

The cost of raw materials and consumables, as well as goods
for resale, is measured as the purchase price plus expenses in-
curred directly in connection with the purchase.

The cost of finished goods and goods-in-production is meas-
ured as the value of directly used materials, plus the cost of
labour. Interest on production loans is not included in the cost
price.

Current and Deferred Taxes

Current tax, payable and receivable, is recognised in the Balance
Sheet as the tax computed on the basis of the taxable income
for the year, adjusted for tax paid on account.

Deferred tax is calculated on the basis of all temporary differ-
ences between the carrying amount and the tax base of assets
and liabilities and is recognised in the Balance Sheet consistent
with the tax reqgulations and tax rates applicable as at the date
of the Balance Sheet.

Deferred tax assets, including tax deficits carried forward, are
recognised at the anticipated realisable value.

Debt

Long-term debt is recorded in the Balance Sheet at the cost
price at the time of contracting such debt. Subsequently, long-
term debt is recorded at the amortised cost. Capital losses and
loan expenses are distributed over the instalment period and
based on the calculated effective rate of interest at the time of
contracting such debt.

Short term debt is also measured at the amortised cost, which
usually corresponds to the nominal value.



Notur / Notes SEV

1. NETTOUMSETNINGUR / NET TURNOVER 2013 DKK 2012 t. DKK
Egin framleidsla / Own production 285.805.992 279.625

/\/etabyfgd/gf/d respongb/[/ty .......................................................................................... 2 0713 1 39 ................... 19 o 37
-|-, [samans / . Tota[ ........................................................................................... E——— onees

2. OLJUUTREIDSLUR / COST OF OIL

Gassolja / Gas oil 6.617.403 6.765

Tungoya /H@C—,Vyfuelo,/ .............................................................................................. 153902 071 ORI 151 790
gmy,/,g/ja/ LUbncamgo// ............................................................................................... 7153 646 TP 7 1 93
msamans / 7-0 ta[ ........................................................................................... Py p—— Py
3. TILFAR OG TZANASTUVEITINGAR / MATERIALS AND SERVICES 2013 DKK 2012 t DKK
Linjur / Lines 151.528 518

By,g,ng ,@, Og wn/a,/pams plpemesam wme/s .................................................................... 329 062 ..................... 1 1 74
Tangamgumhvml/ranksandenwmnmema/ 1095653 ..................... 1 150
MaSkmw/ Engmes ....................................................................................................... 13252 3 83 ................... 10 983
E/OgZ-an,kk/,_l-‘[edf/candtechnlca[ 536272 ..................... 1 025
Bygn,ngamg/end,/gu,/d,ngsand/and 1230807 2592
Aga/fundw Og nevnd /Gen@,a/ meemg amjgoa, d ..................................................................... 359 2 04 ....................... 1 04
Kammgog , adgewng /Stud/g5 amj Consu/[ancy ...................................................................... 2300 2 65 TP 5 364
Kummgart ka/ /T ......................................................................................................... 443 8 72 ....................... 1 70
Le,o"_g/a Dg Skf,v_gmvuha/d/Managem@nt . 5,7,;/ oﬁ%e @Xpenses ......................................................... 948 495 ....................... 6 94
Ag,a, ,akst ,a,umg,gs/w / 0 the, Ope,amg expenses ..................................................................... 239 1 50 ....................... 4 Oo
Ag,a,fy,,s,[,ngafut ,e, 55/ur / Omer adm/nlstfa UVE EXpenses .......................................................... 3181 893 TP 3 454
msamans/ TOta[ ........................................................................................... mpp—— P
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4. STARVSFOLKAUTREIDSLUR / EMPLOYEE EXPENSES 2013 DKK 2012 t. DKK
Lonir / Wages 27357713 25219
Pensjonir / Pensions 2.486.017 2.344
Almenn gjeld / Contributions 808.473 764
Tilsamans / Total 30.652.203 28.327
Starvsfolk vid havudsinnteku fra SEV / Employees with SEV as main source of incorme 52 52
Midaltal av starvsfdlkum / Average number of employees 61 57
5. FIGGJARUTREIDSLUR / FINANCIAL EXPENSES

Rentur, lan og bankaskuld v.m. / Interests, loans and bank borrowings etc 14.050.111 13592
Tilsamans / Total 14.050.111 13592
6. SKATTUR AV ARSURSLITI / TAXES ON ANNUAL RESULTS

Partafelagsskattur / Corporate tax

Javning av Utsettumn skatti / Adjustment of deferred tax

Tilsamans / Total

7. MATERIELL STODISOGN / TANGIBLE FIXED ASSETS

Uppheedd i DKK Framleidsluvirkir Byagningar og jardarokir Rakstrargegn
Amount in DKK Production plants Buildings and land Equipment
Utveganarvirdi primo / Acquisition value beginning-of-year 1.445.656.968 976.611 3.956.379
Tilgongd i drinum, netto / Net annual addition 166.786.582 0 821.002
Utveganarvirdi ultimo / Acquisition value year-end 1.612.443.550 976611 4.777.381
Av- 0g nidurskriving primo

Depreciation, amortization and impairment beginning-of-year -786.777.558 0 -2.713.304
Avskrivingar [ drinum

Depreciation, amortization and impairment over the year -41.747.737 0 -557.797
Av- 0g nidurskriving ultimo

Depreciation, amortization and impairment year-end -828.525.295 0 -3.271.101
Roknskaparligt virdi ultimo / Carrying amount year-end 783.918.256 976611 1.506.280
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8. EGINOGN / EQUITY

Upphaadd i DKK / Total in DKK Flutt arslit

Eginognaruppgerd 01.01.12 - 31.12.12 / Equity statement January 1, 2012 — December 31, 2012

Salda pr. 01.01.12 / Balance on January 1, 2012 512.262.315
Flutt dtslit / Profit carried over 21534018
Salda pr. 31.12.12 / Balance on December 31, 2012 533.796.333

Eginognaruppgerd 01.01.13 - 31.12.13 / Equity statement January 1, 2013 — December 31, 2013

Salda pr. 31.12.13 / Balance on December 31, 2013 533.796.333
Flutt rslit/ Profit camried over 2 776958 l
Salda pr. 31.12.13 / Balance on December 31, 2013 561.565914
31.12.13 31.12.13
9. AVSETINGAR TIL UTSETTAN SKATT / PROVISIONS FOR DEFERRED TAX DKK t.DKK
Avsetingar til Utsettan skatt primo / Provisions for deferred tax beginning-of-year 0 0
Utsem,,ska[m, , amum / T axdefen—ed ,nme yea, ...................................................................... 0 ......................... 0
Tilsamans / Total 0 0]
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10. SKULD / DEBT

Avdrattur fyrsta drid Restskuld eftir 5 dr  Skuld tilsamans 31.12.13  Skuld tilsamans 31.12.12
DKK DKK DKK DKK
Repayment in the first year Outstanding debt Total payables Total payables

Skuld til figgjarstovnar
Debt to financial institutions

Lanid fra lleggingargrunninum fyri Feroyar til ,Eidi 2 verkeetlanina”
upp & 218 mid. kr. er endurfiggjad i 2013. Lanid er umlagt til vanligt
lan sum fra 1. januar 2014 verdur nidurgoldid halvarliga yvir 14
ar, fyrstu ferd 30. juni 2014. Talan er um lan vid broytiligari rentu.

[ 2012 bleiv lan tikid fra BankNordik upp & 25 mid. kr. til figging
av vindmyllum i Nehaga. Afturgjaldingartidn fyri lanid er 16 ar,
og er byrjad { 2014. [ 2012 bleiv lan tikid fra Eik Banka upp &
tilsamans 31 mio. kr. til figging av ilegum. Afturgjaldstidin er 20
ar og er byrjad i 2012.

after 5 years

Dec. 31, 2013 Dec 31, 2012

The DKK 218 million loan from the Faroese Investment Fund
for the Eidi 2 Project was renewed in 2013. The loan converted
to a regular loan with semi-annual installment payments over
a period of 14 years with first installment due on 1 June 2014.
The loan carries a variable interest rate.

In 2012, the company took out a loan from Bank Nordik for DKK
25 million to finance the wind turbines at Neshagi. The loan re-
payment period is 16 years, and repayment will begin in 2014.
In 2012, the company took out a loan with Eik Bank for DKK 31
million to finance operations and related investments. The loan
repayment period is 20 years and began in 2012.

31.12.13 DKK 31.12.12 t DKK
11. SKYLDUGUR SKATTUR Innskot Flutt drslit
TAX PAYABLE Deposit Result carried-over
Skyldugur skattur primo / Tax payable beginning-of-year 0 0
Goldin skattur [ dinum / T&XPaIdin e YEaT | oooooooeeeeeee e e SO .
Skyldugur skattur fra undanfarmum drum / Tax owed from previous years 0 0
Roknadur felagsskattur fyri inniverandi dr / Calculated corporate tax for the current year
msaman s/ rota[ ................................................................................................................ 0 .......................... 0
12. FRAMLEIDSLUURSLIT A VERKIR / PRODUCTION RESULTS PER PLANT (DKK)

Inntokur Olja Tilfar Lonir Avskriving Rentur Tilsamans
Revenues oil Materials Wages Depreciation Interest Total

Sundsverkid / Sund power plant 188.105.390 -134.043889 -12.707521 -15731412 -11433.342 1.622 14.190.848
Vagsverkid/ Viqur power plant 46692067 29350055 6130116 -4942093  -27493%5 - 3520408
Fossdverkid/Fossdplant 9659128 22605 705946 4040087 2802588 7803 2080100
/—/gyga Verk/d ............................................................................................................................................................
Heyga power plant 3.759.241 -12.549 -251.575 -500.398 -2.038.339 30.420 986.800
Myfuve,k,g/My,upa We,p/ant e 2 1 35 754 ................... L - 174 154 ....... : 212 848 ........ : 591 953 ................. R 1 056 799
Eidisverkid/ Eidi powerplant 38310864 71420 1356608 -1610890 -17941076 -13530249 3800621
Vefk,a / 50 m/ ...........................................................................................................................................................
Botnur power plant 1.129810 - -208.985 -138.125 -340.499 - 442201
V@,k,da Stmnd .........................................................................................................................................................
Strond power plant 4.545.597 -1.933.566 -620.124 -1.427.626 -197.563 -16 366.702
deorka / Wmdpower 6657600 ................... - _1415847 ....... : 346276 _3024755 ....... : 544010 ........ 1 326712
Smaverk/Small power plants 5523680 -223903%  -497707  -1702448  -1086024 - 75 1610
Framleidstudrslit
Production results 306.519.132 -167.673.120 -24.068583 -30.652.203 -42.305.534 -14.050.111 27.769.581
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13. MASKINYVIRLIT 31. DESEMBER 2013 / ENGINE OVERVIEW AS PER DECEMBER 31, 2013

Stad /

Location
Botnur
Botnur
Eidisverkid
Eidisverkid
Eidisverkid
Neshagi
Neshagi
Neshagi
Neshagi
Neshagi
Neshagi
Skopunarverkid
Smaverk
Strond
Strond
Strond
Sundsverkid
Sundsverkid
Sundsverkid
Sundsverkid
Tveroyri
Vagsverkid
Vagsverkid
Vagsverkid
Vestmanna
Vestmanna
Vestmanna
Vestmanna

Samladur mattur /
Toltal power

Maskina/
Engine

1
2
1
2
T3
V1
V2
V3
v4
V5
3

M1 - M3

M2

M3

T1

M1

M2

M4

M5

M1

M1

M2

M3
Fossa 1
Fossa 2
Heygav. 1

Myruv. 1

1,00

2,00

7,00

7,00

7,70

050

0,90

050

030

0,90

183

1,70

2,30

3,60

1,40

7,85

785

12,40

12,40

2,00

2,70

2,70

4,32

420

4,90

2,40

106,0

1.360

2719

9.560

9.560

10472

1.224

1.224

1.224

1.224

1.224

204

2483

2311

3127

4.895

1.903

10676

10676

16.859

16.859

2719

3671

3671

5874

2.855

5710

6.662

3.263

144.209

Maskintypa /
Engine type

Pelton vatnturbina
Francis vatnturbina
Francis vatnturbina
Francis vatnturbina
Francis vatnturbina
Vindmylla (pitch reg.)
Vindmylla (pitch reg.)
Vindmylla (pitch reg.)
Vindmylla (pitch reg.)

Vindmylla (pitch req.)

Vindmylla ( fixed pitch)

4T

4T

4-TKV 12 SS

4-T12M 453K

Francis vatnturbina

4-T 9M43C

4-T 9M43C

2-T12 L55 GSCA

2-T12 L55 GSCA

4-T

4-T9M 453

4-T9M 453

4-T 9M32C

Pelton vatnturbina

Francis vatnturbina

Francis vatnturbina

Francis vatnturbina

Maskinframleidari /
Engine manufacturer

Voith

Voith

Voith

Voith

Voith

Enercon

Enercon

Enercon

Enercon

Enercon

Nordtank
Mercedes og Deutz
Deutz, Mercedes, Perkins
Mirrleese Blackstone
Krupp Mak

Sulzer Hydro
Caterpillar/MaK
Caterpillar/MaK
B&W Gotaverken
B&W Gotaverken
Nohab

Krupp Mak

Krupp Mak
Caterpillar/MaK
Maier

Voith

Voith

Voith

Rakstrar-
evni /
Powered by

Vatn
Vatn
Vatn
Vatn
Vatn
Vindur
Vindur
Vindur
Vindur
Vindur
Vindur
Gassolja
Gassolja
Gassolja
Gassolja
Vatn
Tungolja
Tungolja
Tungolja
Tungolja
Gassolja
Tungolja
Tungolja
Tungolja
Vatn
Vatn
Vatn

Vatn

1965

1966

1987

1987

2012

2012

2012

2012

2012

2012

1993

1984

1965

1982

1998

2001

2004

1983

1988

1973

1983

1983

2004

1953

1956

1963

1961

48

47

26

26

—

—

20

48

31

15

12

30

25

40

30

30

60

57

50

52

SEV

Timar /
Hours

186.083
143,604
96.222
87.084
8.199
8327
8.788
8.789
8.603
8287

117.900

78.945
46325
48731
49898
45,494

165,602

140315
81.520

111.148

113.422
61.004

206.732

326738

211563

351.468

2013

3.463
3.138
2.650
2123
4959
7.480
7754
7.810
7741
7.759

4.500

68
493
2.780
4171
4852
5.886

6.143

2274
2175
7.501
1.549
6.570
4.374

7.243
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14. VEDSETINGAR 0G ADRAR SKYLDUR / MORTGAGES AND OTHER OBLIGATIONS

Vist verdur til arsfrasagnina hja Elfelagnum SEV, har vedsetingar, Please see the annual report of SEV where mortagages, legal
reettarsakir og adrar meguligar skyldur framganga. Vedsetingar proceedings and other obligations are shown. Mortagages
fyri framleidslupartin eru tilsamans 616 mid. kr. for the production units are a total of DKK 616 million.

2013 2012

15. REGULERINGAR / ADJUSTMENTS DKK t. DKK
Avskrivingar / Amortizations 42.305.534 41833
Rentukostnadi og lknand kostnadir / Interest expenses and equivalent expenses 14050111 13592
TllsamanS/TOtal .................................................................................................... 55355545 TR 55425
16. Utgreining framleidsluvirkir / Per production plant
Fossavefk,g/,cossap/am 28881858 ...................... 20733
H@ygavefk,o"//./eygapowe,p/ant 30851856 ...................... 19806
My,we,k,d/ My,upower plam .................................................................................. 1 O 524387 ...................... 11 211 .
E,g,sverk,a /E,g,powe, p/ant .................................................................................. 536 922485 .................... 423457
\/E.,k,g ,Bom,/gomuf mwer p[ an t ............................................................................... 8228632 ....................... 8569
Vagsve,k,g/Vagufpowefp/ant 31435966 ...................... 31661
Ve,k,gar,,gmy,,/rmmy,,p/an[ ................................................................................. 5664368 5372
5U,7d5vef k,g/gundpowe, p/ ,3,7 [ ................................................................................ 82 563568 ...................... 89 3 98
5k0pun/5k0pun o ............................. o .
Verk/daStmmj/stmmplam .................................................................................... 1704518 1732
\/,nda,kumkn,/ ................................................................................................... 44 838623 ...................... 4 5 1 41 .
Fug/oy/FUg/oy ....................................................................................................... 150592 312
Svmoy/swmy ....................................................................................................... 285653 346
Mykmes/Mykmes ...................................................................................................... 6 9002 ........................... 81 .
5kuv0y/5ku,/0y .................................................................................................... 1332033 868
D,mun/D,mun ....................................................................................................... 452515 238

Tilsamans / Total 783.918.256 658925

40 2013



Elkervid / Power grid

AN

St

a

@ Vatnorkuverk / Hydroelectric plants !

m Motororkuverk / Thermal plants

#® 60KV Koblingsstad / 60kV Substations

~ Vindorka / Wind power

—— 60kV
—— 20kV

10kV

-~ bBkV

———— Sjokadal / Submarine cable
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