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Fragreiding fra nevndini

SEV hevur av alvara lagt seg & grenu kosina. Elfelagid er vordid
grenari seinasta arid. Vindmyllulundin i Hisahaga hevur stundum
saman vid vatnorkuni lyft elfelagid veel upp um 60 prosent
elframleidslu Ur varandi orkukeldum. Tad er hugaligt at vera vitni til.

Elfelagid er eisini vordid buskaparliga sterkari hetta seinasta arid.
Arsurslitid { 2014 var 58 millidnir kronur. Felagid vaentar eisini eitt
nektandi avlop & rakstrinum i 2015. GAA urslit eru neydug fyri at
kunna Utvega figging til négvu avbjodingarnar fyri framman. Tad
er eitt nu flequr i fleiri granar orkukeldur og ilagur til Utbyggingar av
oljuriknu verkunum, sum framhaldandi verda okkara tiltakstrygd
i ndgv ar afturat, té at malid er 100 prosent grgn elorka i 2030.

Avbjodingin hja SEV er framveagis veitingarskylda og stedug
streymveiting gdrumegin — og grenar Utbyggingar, umhvearvisvernd
og sveiggjandi oljuprisir hinumegin. Men grgnari vit verda, minni
er oljan ein buskaparlig hottan iméti SEV og harvid faroyska
samfelagnum, ta id talan er um elorku.

SEV skal ahaldandi nokta vaksandi tarvin & elorku. [ gerandisdegnum
er hendan avbjédingin stér og spennandi, og virksemid er ndgv
og fjelbroytt. Talan er um avbjodandi uppgavur, sum dugnaligu
starvsfélkini dagliga greida ur hondum i sinum arbeidi, sum fer
fram undir virdisordunum: Samstarv, Eldhugi og Virding — SEV.

Elfelagid arbeidir  samsvari vid vedurlagspolitikkin og orkupolitikkin
hja landinum. Virksemid hja SEV verdur lyst nzerri { hesi fragreiding,
har nevndin lysir tey mal, sum nevndin metir hava stgrstan ahuga
hja eigarunum. Fragreidingin verdur latin sambeaert grein 3, stk.
12b, og grein 4, stk. 11a i vidtgkum felagsins.

Fjelbroytt virksemi

Arbeidid vid ,Heildarzetlan fyri elorkugkid i Feroyum* er nu
komid & mal. Fragreidingarnar hja badum projektbolkunum eru
almannakunngjerdar, og teer eru til skjals & heimasiduni hja
Jardfeingi.

Loyvid til nytslu av vatnkraftini for formliga Ur gildi 5. oktober
2013. Vinnumalaradid hevur arbeitt vid at orda nytt loyvi, og SEV
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Report from the Board of
Directors

SEV has seriously embraced a green course. The Company has
become much greener over the past year. The new Husahagi
wind farm, together with SEV’s hydropower facilities, have at
times lifted production from renewable energy resources to
well over 60% of total production. It is indeed a great pleasure
to witness this.

During the past year SEV has also become financially stronger.
The result for 2014 was DKK 58 million. The Company also
anticipates a satisfactory operational profit in 2015. Good results
are critical to obtain financing for the many challenges that lie
ahead. Investment is planned in more green energy and the
expansion of the thermal power plants, which will continue to
be the source of our secure power supply well into the future.
However, SEV’s goal is 100% green energy by 2030.

As always, SEV's challenge continues to be, on the one hand, its
obligation to generate a steady supply of electric power, while on
the other, balancing an expansion into green energy, environmental
protection, and fluctuating oil prices. The greener we become, the
less oil threatens our budget and by extension Faroese society.

SEV is mandated to continually meet the growing demand for
electric power. Every day, this challenge is great and exciting as
well, and the activities aligned with these efforts are many and
varied. SEV’s talented employees daily take on these challenging
tasks with skill and dedication, giving meaning daily to SEV’s core
value statement: “Samstarv (Collaboration), Eldhugi (Enthusiasm),
Virding (Respect) — SEV”.

The Company operates in accord with both the Climate Policy
and the Energy Policy of the country. The operations of SEV are
discussed in some detail in this Report, which explores the areas
and issues the Board of Directors considers of special interest
to its shareholders. The Report is submitted pursuant to Article
3, paragraph 12b, and Article 4, paragraph 11a of SEV’s Articles
of Association.



bad um innlit i hetta arbeidid. Eftir at SEV fekk innlit, var stgdan
vidgjerd saman vid eigarunum a 6formligum fundi 5. september
2014, har avratt var, hverja stadu SEV skal hava. Vinnumalaradid
fekk kunnandi tilfar fra eigarafundinum, og 24. september 2014
hevdu Vinnmalaradid, Jardfeingi, SEV og Kommunufelagid fund
um vidurskiftini. SEV kom vid uppskoti um, hvussu arbeidast
kann vidari & gkinum, men enn hevur Vinnumalaradid ikki vent
aftur hesum vidvikjandi. Hinvegin hevur SEV enn einaferd fingid
frabodan um, at vatnloyvid er longt — nu til 31. mai 2015.

Ta vatnloyvid ikki vard avgreitt, valdi SEV at kunna Lagtingsins
Vinnunevnd og allar teir politisku flokkarnar i lagtinginum
um stgduna og onnur vidurskifti innan elorkuna. Hesir fundir
voru | februar og mars 2015. Sagt er fra, at adalordaskifti um
orkuvidurskifti verdur | Lagtinginum i var.

SEV hevur eisini fingid innlit  fleiri mal hja Jardfeingi, sum hava vid
pumpuskipan at gera. Felagid hevur i onkrum feri gjert vidmerkingar
til tilfarid. | sambandi vid at Jardfeingi skuldi geva Sp/f Rekt noktandi
svar upp & umsokn um vatnloyvi & Myrunum og i Heygadali, vard
SEV bidid um at gera vidmerkingar til taer vidmerkingar, sum Rakt
hevdi gjert. Hetta var gjart i braevi, dagfest 18. februar 2015, sum
eisini var sent gllum kommunum til kunnleika.

[ sambandi vid framleidsluvirksemid innan vindorku hevur verid
arbeitt sambeert nyggju elveitingarlogini, sum kom i gildi i 2007.
[ 2008 vidgjerdi umbodsnevndin spurningin, og ta vard heimilad,
at framleidsluvirksemid innan vindorku vard lagt i dotturfelag,
sum SEV eigur 100 prosent.

A diversified agenda

The work on the report, Comprehensive Plan for Electric Energy in the
Faroe Islands, has now been concluded. The reports from both of the
project work groups have been promulgated, and they are available
on the website of the Earth and Energy Directorate (Jardfeingi).

SEV’s permit to use hydropower officially expired on 5 October
2013. The Ministry of Trade and Industry is formulating the
language for a new permit, and SEV officially asked for an update
on this work. After receiving an update, SEV met informally with
SEV shareholders on 5 September 2014 to discuss the position of
SEV. Areport from the meeting was submitted to the Ministry; on
24 September 2014 representatives from the Ministry of Trade
and Industry, the Earth and Energy Directorate (Jardfeingi), SEV
and the Association of Municipalities met to discuss the situation.
SEV proposed a way forward, but until now the Ministry has not
replied to the recommendation. On the other hand, SEV was
informed at one point that the hydropower permit is extended
to 31 May 2015.

Because the hydropower permit remained unresolved, SEV elected
to hold a series of informatory meetings with the Parliament’s
Trade and Industry Committee and all the political groups in the
Parliament on the situation and other matters relevant to electric
power. These meetings were held in February and March 2015.
SEV was told that the debate on energy issues will be held in the
Parliament in the spring.

SEV has also been provided information about several substantive
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Myndugleikamir hava greitt Ur hondum tvey vindorkutitbod - tad
fyrra i Neshaga og tad seinna i Husahaga. | hesum sambandi
hevur samstarv vid onnur verid ein partur av tilgongdini. Nevndin
tok tidliga eina jaliga st@du til samstarv vid onnur vid ti fyritreyt,
at adalfundurin gédkennir leistin.

Vindmyllulundin i Neshaga skal ztlandi leggjast i dotturfelag,
sum SEV eigur 100 prosent.

NU vindmyllulundin i Hisahaga er lidugt bygd og zetlandi eisini skal
leggjast i eitt détturfelag, skal greida samstundis faast a, hvart
adalfundurin tekur undir vid, at farid verdur undir samradingar vid
P/F Magn. [ sambandi vid at bodid vard latid inn, var aetlanarskriv
gjert vid P/F Magn um, at P/F Magn kann koma at eiga upp i 33
prosent av felagnum. Ein fyritreyt fyri hesum er gédkenning fra
adalfundinum og fra avvardandi myndugleikum.

Havudsorsekirnar fyri at gera aetlanarskriv vid P/F Magn og at lata
hetta inn til Jardfeingi i sambandi vid bodgevingina, véru hesar:

1. ateetlan um at hava ein privatan sum part av bodnum vard
mett at geva avisa trygd iméti diskriminerandi vidgerd hja
myndugleikanum,

2. samstarv kundi skapa nyggjan leikara i sambandi vid komandi
vindorkutitbod, og

3. liknandi tilbod var givid @drum privatum frammanundan.

/tlanin var upprunaliga, at malini um at leggja vindmyllulundirnar i
Neshaga og Husahaga i détturfeleg skuldu leggjast fyri adalfundin
28. november 2014. Nevndin metti tad kortini vera reettari, at
eigararnir fyrst & einum &formligum eigarafundi fingu havid
at vidgera spurningarnar, ,hvert framleidsluvirksemid innan
vindorku kann leggjast i dotturfeleg”, og ,hvert samstarv kann
verda vid onnur innan virksemid i elskipanini“. Malid vard vidgjert
a oformligum eigarafundum 12. desember 2014 og 27. mars
2015, og tad er nu lagt fyri adalfundin.

Nevndin hevur havt fleiri fundir vid Sp/f Rekt, har tosad hevur verid
um steduna og maguleikar fyri samstarvi  einari breidari fatan.

Nevndin arbeidir vidari vid uppskotinum um serfradi { nevndina
hja SEV. Uppskotid er latid Vinnumalaradnum og fyrrverandi
Innlendismalaradnum til vidmerkingar. Ta id svar er komid
fra myndugleikunum, er aetlanin, at uppskotid verdur lagt fyri
adalfundin.

Hvat langtidaraetlan vidvikur, so arbeidir nevndin ahaldandi vid
dagfaering innan utbygaingar. Eisini eru uppgavur sum dagfaring
av vidskiftatreytunum i gonad, og tikid er undir vid arbeidsaetlan
innan leidslumenning hja felagnum. Havt verdur alla tidina { huga,
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matters being reviewed by the Earth and Energy Directorate that
relate to pumped storage. In certain instances, the Company
provided its comments to the material. In connection with the
Earth and Energy Directorate having to provide a response to the
application by Sp/f Rakt relative to water usage permits for a Myru
and Heygadal, SEV was asked to contribute its observations to
the comments submitted by Rgkt. These observations were set
forthin a letter dated 18 February 2015, which was also sent to
all the municipalities for informational purposes.

All wind power production activity has been carried out in
compliance with the new Electricity Production Act that entered
into force in 2007. In 2008, the former Board of Representatives
reviewed and approved that wind power production be placed in
subsidiary companies owned 100% by SEV.

The government authorities announced two tenders for wind
power — the first for Neshagi and the second for Husahagi.
Collaboration with others has been a part of this initiative. Early
on, the Board endorsed such collaboration, subject to the approval
of the General Meeting.

It is intended that the wind farm at Neshagi shall be placed in a
subsidiary that SEV owns 100%.

Now that the wind farm at Husahagi is completed, and given
that the intent remains to place the wind farm into a subsidiary,
clarification will be sought from the General Meeting, as to whether
it supports starting negotiations with P/F Magn. In connection
with the submission of the wind farm tender, a Letter of Intent
was executed with P/F Magn, whereby Magn could eventually
acquire 33% of the wind farm subsidiary. A pre-condition for
this is the approval of the General Meeting and of the relevant
government authorities.

The principal reasons for entering into a Letter of Intent with P/F
Magn and submitting it to the Earth and Energy Directorate along
with the tender application were these:

1. theidea of having a company from the private sector be a
part of the application was deemed to offer some assurance
against undue discrimination by the government authorities;

2. collaboration could create opportunities for new players to
join future wind power tenders;

3. similar tenders were previously granted to other private
stakeholders.

It was originally intended that the resolution to place the wind
farms at Neshagi and Huisahagi into subsidiaries be submitted to
the General Meeting held on 28 November 2014. Nevertheless,



at starvsfélk felagsins verda farleikament til taer avbjodingar,
framtidin ber vid saer. Arbeitt verdur eisini vid at gera eina
uttanhysis n@gdsemiskanning um SEV.

Arbeitt verdur vid samleikanum hja SEV. Nevndin er av ti fatan, at
felagid er ein tidarhdskandi, burdardygg og nyskapandi fyriteka,
og hetta ynskir SEV at kjglfesta vid atekum, sum gera SEV
sjonligari.

26. august 2014 voéru nevnd og leidsla felagsins a skeidi,
nevnt ,bestyrelseskursus®, hja Dansk Energi i Vejle, og eisini
voru SEV-umbodini & sera ahugaverdari vitjan hja Energinet.dk
i Fredericia. Danski staturin eigur Energinet.dk, sum einsamalt
eigur flutningsnetid og hevur abyragdina av elveitingini f Danmark.

SEV luttdk & Orkustevnuni 2015, sum var i itréttarhellini & Halsi
i Havn i degunum 20. og 21. februar 2015. Nevndin er nggd vid
avrikid hja felagnum, men harmast um, at undirtekan fra vitjandi
var heldur litil.

Nevndin hevur valt at studla tveimum ymiskum atakum. Til verk-
2etlanina hja Sp/f Rhesa a Kambsdali verdur eftir avisum treytum
goldin ein minni upphaedd, og eisini er jattad ein studulsupphaedd til
standmynd av Olavi & Heygum, sum skal setast upp { Vestmanna.

Nevndin er nggd vid, at samskiftid vid myndugleikarnar er
gott. Soleidis kann visast &, at SEV hevur regluligar fundir vid
Jardfeingi um tervin & Utbyggingum, hetta i samsvari vid §11,
3.stk i Elveitingarlogini, sum asetir, at ,SEV skal i samrad vid
landsstyrismannin leggja til reettis og meta um framtidar terv &
at byggja ut ravmagnsframleidsluverk og -net.“ Eisini hevur SEV
havt regluligar fundir vid Vinnumalaradid, har m.a. greitt hevur
verid fra roknskapinum og figgjaraetlanini hja felagnum. Somuleidis
er nevndin sannferd um, at kunningarfundimir & heysti vid allar
kommunurnar eru sera gagnligir.

Fyri m.a. at leggja upp fyri sera négv gkta virkseminum hja
felagnum, hevur nevndin avgjert at styrkja leidslubygnad felagsins.
Fra 1. april 2015 at galda verdur tgknideildin skipad sum tvaer
deildir vid heitunum netdeildin og framleidsludeildin. Anders
Nedergaard-Hansen er settur sum nyggjur deildstjéri fyri fram-
leidsludeildini, og Finn Jakobsen er deildarstjori & netdeildini.

Utbyggingar innan varandi orku

Arbeidid at seta upp 13 ENERCON vindmyllur { Hisahaga i
Tdérshavn hevur gingid sum eetlad, soleidis hava bzedi kostnadar-
og tidarzetlan hildid. Vindmyllurar véru yvirtiknar fyrst i oktober
manadi, og 9. oktober 2014 var stért hatidarhald & Hotel Faroyum,
ta id vindmyllulundin alment vard tikin i nytslu. Kaj Leo Holm
Johannesen, lagmadur trysti & start-kngttin. Umleid 300 gestir
luttéku, og tiltakid vard eisini sjénvarpad (stroymad) beinleidis &
heimasiduni hja SEV.

SEV

the Board deemed it was more appropriate that the shareholders
first had the opportunity at an informal meeting to review and
discuss the questions “whether to place wind farm productioninto
subsidiaries” and “whether to collaborate with others operating
within the electricity system as a whole”. The issue was reviewed
at informal shareholders meetings held on 12 December 2014
and 27 March 2015 and is now being submitted to the Annual
General Meeting.

The Board has had several meetings with Sp/f Rekt to discuss
the current situation and the potential for broad co-operation.

The Board is continuing to work on the proposal to incorporate
enhanced expertise onto the Board. The proposal was submitted
to the Ministry of Trade and Industry and the former Ministry of
the Interior for comment. When a response is received from the
government authorities, the intent is to bring the proposal before
the General Meeting.

The strategic work of the Board continues to revolve around
the ongoing revision of the long-term plan for expansion. The
Board is also focused on the updating of our customer service
conditions, and supports the plan for management training. It is
well understood that all of SEV's employees must be continually
trained and their skills and competencies strengthened and
developed to take on the challenges that the future will bring.
Work on a customer satisfaction survey is also underway.

The crafting and promotion of the identity and image of SEV is
ongoing. The Board is of the strong belief that the Company is a
modern, sustainable and innovative company and it is the intent of
SEV to launch events and initiatives that profile SEV accordingly.

On 26 August 2014, the Board and the management of SEV
attended a “course for board members” seminar arranged by Dansk
Energiin Vejle, Denmark. The SEV representatives also participated
in a very interesting visit at Energinet.dk in Fredericia, Denmark.
Energinet.dk is an independent, non-profit public enterprise owned
by the Danish State as represented by the Ministry of Climate,
Energy and Building. It is the sole owner of the electricity and
gas transmission infrastructure and is responsible for supplying
secure electricity throughout Denmark.

SEV participated in the 2015 Energy Conference and Exhibition
held in the sports hall at & Halsi in Térshavn on 20 — 21 February
2015. The Board is satisfied with the Company’s contribution
at the conference, but laments that the number of visitors was
rather small.

The Board has decided to support two different undertakings.

Based on certain conditions, the Board provided a small sum
to the alternative energy project of Sp/f Rhesa in Kambsdal. In
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Arbeitt verdur vid at faa til vega battariskipanina, sum skal javna
framleidsluna fra vindmyllu-lundini. SEV hevur bilagt tvaer battari-
bingjur fra fronsku fyritakuni SAFT, og saman vid ENERCON hevur
SEV ment styrisskipanina. Loysnin verdur i latuni royndarkoyrd i
Tysklandi. Framleidslan fra vindmyllulundini verdur javnad vid
battariskipanini Ut & elkervid.

/tlanin er, at battariskipanin verdur tikin i nytslu i desember 2015.
[ tf sambandinum verdur arbeitt vid at skipa fyri einari altjoda
radstevnu i Feroyum um vindorku, har dentur verdur lagdur a
avbjodingarnar vid négvari dstedugari vindorku a einari elskipan,
og hvat gerast kann.

[ 2014 meelti SEV Jardfeingi til at fara undir eitt Utbjodingarumfar
vid vindorku i Suduroy. Jardfeingi hevur sett arbeidid i gonad,
0g SEV og Jardfeingi arbeida vid at faa til vega vindmatingar a
Utvaldum stad i Suduroy.

Tann tridja Vestas V47 vindmyllan hja SEV i Neshaga, sum var
tikin nidur, verdur eetlandi sett upp vid Eidisvatn. Felagid ger hetta
aetlandi f samstarvi vid Nordvind, sum er vindfelag vid heimstadi
a Eidi. Flestu loyvir at seta vindmylluna upp eru fingin til vega.
Endalig steda verdur tikin til etlanina eftir adalfundin.

Avgjert er at skifta Ut verandi Becos-styrisskipan vid eina nyggja
fra Schneider Electric. Talan er um styrisskipan fyri rakstri av
netinum og framleidsluni. Vit vaenta okkum munandi batar vid
hesi nyggju skipanini.

Sjovarfalsorkan kann gerast lykilin til, at vit verda 100 prosent
framleidandi ur varandi orkukeldum, ta talan er um orkutervin
a landi. Henda orkukelda veitir orkuna regluliga og javnt alt
arid, medan baedi vatn- og vindorkan hava tad vid at fara i
Jsummarfri“. Vit hava demir um eitt summar, har hvarki vatn-
ella vindorkan gévu nakad munagott ikast i naerum triggjar
manadir. ,Grgna“ visionin hja SEV fyri ar 2030 byggir & hesi
try beinini vatn-, vind- og sjévarfalsorku. I tidini fram til 2030
er neydugt, at verandi og komandi termiskar eindir studla upp
undir visionina.

Voith hevur bodad SEV frd, at felagid fyribils stedgar sinum
virksemi innan sjovarfalsorku. [ letuni verdur arbeitt vid at faa
samstarv i lag vid fronsku fyritgkuna, Alstom, sum skal gera
stéra verkeetlan innan sjévarfalsmyllur til franska elfelagid EDF.
SEV hevur sgkt Jardfeingi og Landsverk um loyvi at nyta part av
Vestmannasundi til sjovarfalsroyndir.

A elbilagkinum hevur felagid sett av eina million kronur & figgjar-
2etlanini fyri 2015 at nyta til ledistadir & ngkrum Utvaldum stadum
{ Feroyum, sum liggja haegliga fyri. Hetta er fyrsta stig at hava
eitt avist undirstgdukervi klart, nl tad kanska kemur gongd a
hopframleidsluna av elbilum.
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addition, the Board financially supports the creation of the statute
of Olavur & Heygum, which shall be erected in Vestmanna.

The Board is satisfied that dialogue with the government authorities
is good. In this regard, we note that SEV has regular meetings with
the Earth and Energy Directorate as to the need for expansion in
accordance with § 11, paragraph 3 of the Electricity Production
Act, which states: “SEV, in collaboration with the Minister, shall
determine and address the future need to expand the electricity
production power plants and the grid”. Moreover, SEV has had
regular meetings with the Ministry of Trade and Industry, where,
among other things, the financial accounts and the budget of
the Company were discussed. By the same token, the Board is
convinced that the annual autumn information meetings held with
all the municipalities is very productive and beneficial.

In order to prepare for the extensive increase in corporate activities,
the Board decided to strengthen the composition and structure
of Company management. As of 1 April 2015, the technical
department will be split into two departments, the grid department
and the production department. Anders Nedergaard-Hansen has
been named as the manager of the production department and
Finn Jakobsen is the manager of the grid department.

Expansion of renewable energy

The erection of 13 ENERCON wind turbines at Hlsahagi went
as planned, on time and on budget. SEV took delivery of the
wind turbines early in October, and on 9 October 2014 a large
celebration was held at Hotel Faroyar, officially marking the
wind turbines coming online. Kaj Leo Holm Johannesen, the
Faroese Prime Minister, pushed the start button. Some 300 guests
attended the celebration, which was simultaneously streamed
on the SEV webpage.

Work continues on establishing a battery system that will balance
intermittent production from the wind turbines. SEV has ordered
two, containerized battery systems from the French supplier, SAFT,
and, together with ENERCON, the Company has developed a control
system. The system is currently undergoing trials in Germany.
Electricity production from the wind turbines will be balanced by
the battery system and smoothly integrated into the grid.

The battery system is expected to be taken into use in December
2015. In this connection, work is underway to organize an
international conference on wind power in Térshavn. The conference
will in particular focus on the challenges related to the integration
of extreme, unstable wind energy into a separate grid and how
it can be achieved.

In 2014, SEV recommended that the Earth and Energy Directorate
request tenders for wind power on Suduroy. The Earth and
Energy Directorate initiated preparations in this regard and SEV



Saman vid Jardfeingi og @drum er SEV vid i einum arbeidsbalki
at kortleggja maqguleikar fyri, hvussu umleggjast kann til elloysnir
at hita upp bygningar. £tlanin er, at fyrstu nidurstadurmnar hja
bélkinum verda tekar i 2015.

Adrar utbyggingar

Utbyggingin vid einum nyggjum motori afturat & Vagsverkinum
gongur, sum eetlad. Sattmalar eru gjerdir um motorveitinging,
bygningin og ymiskt annad. Arbeitt verdur i latuni vid at bjoda Ut
tad, sum restar i. £tlandi skal nyggi motorurin takast i nytslu fyrst
i 2016. Adrenn nyggi motorurin er tikin i brik, er avmarkad vid
meqguleikum felagsins fyri streymveiting til nyggjar kundar i Suduroy.

[ sambandi vid neydugu vidkanina av Sundsverkinum er avtala
gjerd vid Sp/f Terra v/David Reinert Hansen, verkfradingi, um
uppgavuna sum verkaetlanarleidari fyri i fyrsta umfari at gera
hugskots- og byggiskrd. Eigararnir faa beint eftir adalfundin
fragreiding um steduna i malinum.

Fyri at WWka komandi umhvarviskrgv innan handfaring av olju-
urdrattum, fer fram ein stér dagfering & Sundsverkinum av tanga-
gardinum vid dagtangahusi og nyggjari rerleiding. Hetta kostar
tilsamans umleid 90 milliénir krénur i try ar. Byggingin verdur
veentandi lidug i 2016.

Vinnulivid er i stérum vekstri i lgtuni, og fegnast vit ell um tad. Hetta
setur eisini nyggj og gkt krav til SEV. Nyggja virkid hja P/F Bakkafrost
a Glyvrum, virkid hja P/F Pelagos i Fuglafirdi, hitamidstedin hja P/F
Fjarhitafelagnum i Térshavn og undirsjovartunlarnir gera sitt til ein
vaksandi eftirspurning eftir elmegi, sum hevur vid saer munandi
utbyggingar a elkervinum. Harumframt skal nyggj koplingarstad
byggjast i Vestmanna, og eisini skal ein koplingarstad byggjast
a vidkada Sundsverkinum. Sostatt verdur neydugt at byggja
fimm koplingarstadir naestu try til fimm arini. Arbeitt verdur vid
at gera hetta til eina stéra verkaetlan — heldur enn fimm ,smeerri*
verkeetlanir — fyri harvid at faa eina biligari veiting.

Oktur tervur a figging

Laniskuldin hja felagnum var 691 milliénir krénur vid arsenda
2014. Neydugt verdur vid nyggjari lanifigging & 309 milliénir
krénur { 2015. Stgdan hja SEV i dag er soleidis — hvat figging
vidvikur — at felagid hevur rokkid markinum fyri, hvat faroyskir
lanistovnar kunnu veita. Ti er neydugt at faa stéran part av hesari
figging uttanlands i samstarvi vid faroysku laniveitararnar.

Arbeidid at Utvega SEV samladu figgingina heldur fram saman
vid BankNordik og Skandinaviska Enskilda Bankan, sum skipa
fyri [Antekunum. Roknad verdur vid, at komid er & mal i fyrru
helvt av 2015.

Roknskaparurslit 2014
Arsurslitid hja SEV var 57,7 millionir krénur { 2014. Hetta er eitt

SEV

and the Earth and Energy Directorate are jointly collaborating
on obtaining wind measurement data from a selected location
in Suduroy.

SEV’s third Vestas V47 wind turbine at Neshagi, which was
dismantled, is expected to be erected at Eidisvatn. The Company
plans to carry out this in co-operation with Nordvind, a local wind
energy company based in Eidi. Most of the various permits required
to erect a wind turbine have been granted. A final decision will be
taken on the project after the Annual General Meeting.

It has been decided to replace the Becos control system with a
new one from Schneider Electric. This particular control system
will be used to control the operations of the grid and production.
Significant improvements are expected with this new system.

Tidal current energy could be the key to generating 100% of
our power needs from renewable sources. This energy source
provides power regularly and consistently throughout the year,
while both water and wind energy often take a “summer vacation”.
SEV has records of a particular summer where neither water nor
wind contributed any significant power for nearly three months.
SEV’s “green” vision for 2030 is built on these three legs: water,
wind and tidal energy. In the period forward to 2030, it will be
necessary that the current and future thermal power units support
and underpin this vision.

Voith has notified SEV that it has temporarily halted its initiatives in
tidal energy. At present, efforts are underway to forge an alliance
with the French company, Alstom, which is undertaking a major
project involving tidal turbines for the French electric utility, EDF.
SEV has submitted a request to the Earth and Energy Directorate
and Landsverk for permission to use part of Vestmanna Sound
for tidal trials.

The Company has set aside DKK 1 million in the 2015 budget to
install charging stations for electric cars at a few selected and
easily accessible sites around the country. This is the first step
toward having a demonstrable infrastructure ready for the time
when perhaps electric cars are mass produced.

SEV, together with the Earth and Energy Directorate and others,
are part of a joint task force to map out the possibilities to heat
buildings electrically. As planned, the first conclusions of the task
force will be available in 2015.

Other expansion

The project to install a new motor at the Vagur power plant
is proceeding according to plan. Agreements are in place for
installation of the motor, the building and various other related
projects. Currently, efforts are underway to issue tenders on
the remaining work. Until the new motor is operational, SEV is
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nektandi Urslit, men tad er eisini neydugt, eftir at SEV i fleiri ar & rad
hevur havt hall, samstundis sum stérar ilegur vid tilhoyrandi lantgku
standa fyri framman, id eisini krevja eina munandi eginfigging.

Oljan er framhaldandi négv tann stersta einstaka Utreidslan hja
SEV, og var nytslan umleid 142 milliénir krénur i 2014.

Figgjaraetlanin 2015

Figgjaraetlanin fyri 2015 er lgad til raettis vid einum yvirskoti & 37
millionir krénur. Eftir at aetlanin var samtykt, laekkadi oljuprisurin
munandi. Felagid pristryggjadi oljukeypid fyri arid, og SEV spardi
harvid 24 millionir kronur, sammett vid samtyktu figgjaraetlanina.
Sostatt er metingin fyri arsurslitid 2015 umleid 60 millionir krénur,
id nevndin metir vera eitt neydugt og gott Urslit.

Tekniski raksturin

A Vagsverkinum er nyggjur fyribils eykamattur — triggjar fram-
leidslueindir a 1,0 MW hver — settur upp fyri at ngkta veitingina,
medan Vagsverkid verdur bygt Ut.

A Sundsverkinum er lidugt at skifta M3 motorin Ut vid tvaer nyggjar
2,4 MW motoreindir. Roykgassketilin @ M4 motorinum, sum i fjer
var fyri 6happi, er nd skiftur ut.

Fossaverkid er innraettad av nyggjum. Eltgknin & verkinum er
somuleidis dagferd. [ sambandi vid hesar umveelingar vard
kontrollrimid fyribils flutt til Eidisverkid.

Vatnveitingarrgrid millum Svartadal og Strandadal er nu lidugt
umveelt og tikid i nytslu.

@kta vindorkuframleidslan fra vindmyllulundini { Hisahaga krevur,
at framleidsluleisturin verdur endurskodadur soleidis, at sum
mest av varandi orku feest til vega. Hetta fer fram f latuni, og
her skal eisini leggjast upp fyri, at battariskipanin verdur virkin {
desember 2015.

SEV hevur gjgrt avtalu vid ENERCON um vidlikahald. Hetta krevur
eisini, at felagid skipar seg vid skikkadari manning til uppgavuna.
Sekt verdur i naestum eftir folki til hetta.

[ Suduroy er seinasti parturin av lagspenninginum kadallagdur.
Eisini eru umlegging og abatur gjerdar & haspenninginum i Vagi
iroknad ein sjokadal um Vagsfjerd.

Nytt kadalsamband er lagt | Skopun millum bygdina og verkid. Eisini
eru strekkini Servagur-Bgur og Vatnsoyrar-Oyragjogv kadallegd.
Strekkid Haraldsund-Kunoy er kadallagt gjggnum tunnilin, og
partur av linjunum  Kalsoynni er eisini lagdur i jerd. Arbeidid |
Kalsoynni verdur veentandi lidugt komandi ar. Luftlinjan til Gjaar
er lggd | jerd.

Umlegging er gjerd & haspenninginum { Fuglafirdi, og trans-
formarastad er gjerd a virkinum hja Pelagos.
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somewhat limited in its capacity to provide electric power to any
new customers on Suduroy.

SEV entered into an agreement with civil engineer David Reinert
Hansen (Sp/f Terra) regarding the expansion of the Sund power
plant. Hansen, as project manager, was initially charged with
cataloguing construction and design ideas and developing a bill
of materials and specifications. The shareholders will receive
a report on the current status of this project directly after the
Annual General Meeting.

In order to meet all the environmental requirements regarding the
handling of oil products, a major upgrade is taking place at the
tank farm located at the Sund power plant. A new building for oil
treatment and new piping are being installed. These renovations
will cost around DKK 90 million over three years. Construction is
expected to be completed in 2016.

Faroese business life is booming at the moment, and we all are
pleased with this. This results in new and increasing demands on
SEV. The new processing plant of P/F Bakkafrost at Glyvrar, the
P/F Pelagos plant in Fuglafjordur, the district heating facility of P/F
Fjarhitafelagid in Torshavn, and the undersea tunnels all contribute
to anincreased demand for electricity, which requires a considerable
expansion of the electricity infrastructure of the country. In addition,
anew coupling station at Vestmanna is to be built and also one at
the Sund power plant extension. As a consequence, it is necessary
for SEV to build five new coupling stations over the next three to
five years. Work is underway to organize this expansion as one
major project rather than five “smaller” projects, thereby enabling
a reduction in overall costs.

Increased demand for financing

SEV’s total financial debt at year-end 2014 is DKK 691 million.
We anticipate new loan financing of DKK 309 million will be
required in 2015. SEV’s situation today - relative to financing —
is that the Company has reached the limit of what the Faroese
banks can provide. Therefore, it is necessary to obtain the greater
portion of this funding abroad in collaboration with Faroese
banking partners.

The work to secure SEV's total financing continues with Bank Nordik
and Skandinaviska Enskilda Banken AB together arranging the
loan facility. It is expected that the goal will be reached in 2015.

2014 financial result

The Company’s result for 2014 was DKK 57.7 million. This is
a satisfactory result, but it is also necessary, given that SEV
had losses several years in a row, while at the same time large
investments with commensurate loans lie ahead, which require
a considerable level of self-financing.

Oil continues to be the largest single expenditure of SEV and the
oil spend in 2014 was DKK 142 million.



[ Sudurstreymoy er kadallagt millum Sundsverkid og Térshavn,
og haspenningur er somuleidis lagdur millum Sundsverkid og
vindmyllulundina i Hisahaga.

Arbeitt verdur vid aetladum vidlikahaldi av 60 kV kervinum, har
rustteerdar mastrar verda skiftar Ut.

Nyggj skrivstovuhgli eru innraettad i verkstadarbygninginum a
Oyrunum i Vagi.

Umleggingin av gllum malarum hja brikarunum til fjaravlestur
heldur fram. Ztlanin er, at umleggingin skal verda lidug vid
arslok 2015.

Gront fyri framman

Tad er hugaligt at taka samanum og kunna stadfesta, at vit av
alvara hava lagt okkum a grenu késina. Tad er grent fyri framman,
og dagsskrain er fjglbroytt.

Vaksandi eftirspurningurin eftir elorku kann i roynd og veru sigast
at vera ein stgrri avbjéding i dag enn nakrantid adur, ti samstundis
sum framtidar eltarvurin gkist vid négvari ferd, skulu vit halda
grenu kdsina og malid um 100 prosent grgna elorku i 2030.

SEV liggur { letuni & einum alduryggi, og gongdin er géd. Men tad
er eisini nu, medan vit hava nogva orku, vit skulu seta rgttu malini
0g brynja okkum til komandi samfelagsligar aldudalar, sum - ta
id avtornar — ikki gerast so djUpir, ti vit nevniliga megnadu at
seta framsgkin mal.

Framtidin er i fyrstu atlegu gren elorka vid oljuni sum tiltakstrygd.
Longri frammi er malid, at vit sleppa av vid oljuna og veita 100
prosent elorku burtur Ur varandi orkukeldum. Streymveitingin og
dagligi raksturin eru kortini okkara havudssetningur i gerandis-
degnum, og vid siduna av hesum stéra arbeidssetningi liggja t.d.
vidlikahald, itbyggingar, gransking og samstarv baedi i Faroyum og
uttanlands. SEV skapar arbeidsplass i Feroyum og dregur nyggja
vitan hendanvegin vid fjalbroyttum samstarvi vid ahugaverdar
framleidarar innan elorku uttanlands.

Tad er avbjodandi og spennandi at royna at hyggja inn i fram-
tidina. Okkara godu starvsfolk bera elfelagid fram a leid, og vid
virdisordunum ,Samstarv, Eldhugi og Virding" halda vit grenu kosina.
Vit bakka ikki fyri avbjédingum, men taka heldur vid teimum, eins
og forfedramir gjerdu, ta id teir stovnadu hetta felag 1. oktober
1946. SEV er folksins ogn. Samhaldsfesti og samstarv tykjast
enn at vera vegurin fram.

Jakup Suni Lauritsen, nevndarformadur
Térshavn, april 2015

SEV

2015 budget

The 2015 budget projects a surplus of DKK 37 million. After
the budget was approved, the price of oil declined considerably.
The Company has hedged its oil purchase for the year and thus
saved DKK 24 million compared to the approved budget. Thus,
the projection for the result for 2015 is DKK 60 million, which
the Board believes is a necessary and positive result.

Technical operations

At the Vagur power plant, three new temporary 1.0 MW power
units have been installed to provide sufficient power to meet
demand during the expansion of the Vagur power plant.

At the Sund power plant, the replacement of motor M3 with two,
new 2.4 MV motors has been completed. The smoke gas boiler
on motor M4, which last year suffered some damage, has now
been replaced.

The Fossa power plant is now renovated. The technical equipment
is also updated. In connection with this renovation, the control
room was temporarily transferred to the Eidi power plant.

The pipeline between Svartadal and Strandadal is now completely
refurbished and taken into use.

The increased wind power production from the wind farm at
Husahagi requires a revision of the production profile so that as much
renewable energy as possible is utilized. This revision is currently
being carried out, and in this context one should take into account
that the battery system will be operational in December 2015.

SEV and ENERCON have entered into an agreement regarding
maintenance. As a consequence, the Company is obligated to have
suitable staff available for this work. In due course, SEV will shortly
advertise for skilled people to undertake this maintenance work.

The remainder of the low-voltage system on Suduroy is now
underground. Improvements and repairs have been carried out on
the high-tension network at Vagur, including an undersea cable
across the Vagur fjord.

A new cable was laid between the power plant and the village
of Skopun. Moreover, cables were laid between Sgrvagur and
Bour and between Vatnsoyrar and Oyrargjogv. The stretch
between Haraldsund and Kunoy now has a cable that is laid
through the tunnel and a part of the power lines on Kalsoy are
now underground. The ongoing work on Kalsoy is expected to
be completed next year. The aerial power line to Gjogv is now
relocated underground.

The high-tension grid in Fuglafjordur has been updated and a
transformer station was installed at the P/F Pelagos factory.

In the South Streymoy region, cables were laid between the Sund
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power plant and Tdérshavn, and high-tension cables have been
laid between the Sund power plant and the Husahagi wind farm.

Maintenance is planned for the 60 KV grid, which will include
replacement of rusted masts.

A new office area was built within the work shop building at &
Oyrunum at Vagur. The intent is that office operations will be
shifted to the new facility in December.

The work of installing the wireless meters continues and is expected
to be completed at year-end 2015.

Green ahead

To sum up, it is with the greatest pleasure that we can announce
SEV is now fully launched on a green course. The future is green
and there is much to be done.

The growing demand for electricity can, in fact, be viewed as
a much greater challenge today than at any other time in our
history. At the same time, as future electricity demand increases
with ever-accelerating growth, we must maintain our green course
toward our goal of 100% green energy by 2030.

At present, SEV is sailing with fair winds and a following sea, and
the running is smooth. But it is exactly under these favourable
conditions, while we have sufficient strength, that we should
set the right goals and brace ourselves for the coming societal
maelstroms that lie ahead, so that we will not be driven under, but
remain strong and buoyant, precisely because we were determined
enough and resourceful enough to set a progressive goal.

Initially, the immediate future is green energy with oil as our
secure back-up. Longer into the future, the goal is to be free of
oil and to generate 100% of our electricity power from renewable
energy resources. Supplying electricity and related operations
are, nevertheless, our principal considerations from day to day.
In addition, we face the considerable effort connected with, e.q,,
ongoing maintenance, expansion, research, and co-operative
initiatives both in the Faroes and abroad. SEV creates new jobs
in the Faroes and attracts new knowledge and expertise through
our co-operation with interesting providers of electricity abroad.

It is both challenging and exciting to try to envision the future.
Our excellent staff will carry the Company forward on our set
path and buoyed by our core values - “Samstarv, Eldhugi, Virding
(SEV)” —we will hold our green course. We will not back away from
challenges, but rather grab hold of them, just as our forefathers
did when they founded this Company on 1 October 1946. SEV
belongs to the Faroese people, and steadfast solidarity and co-
operation still mark the way forward.

Jakup Suni Lauritsen, Chairman of the Board
April 2015



SEV

Organisationsdiagram pr. 27. mars 2015/
Organisational Chart as at 27 March 2015

Er undir broyting

Under revision

Adalfundur /
General Meeting

|

Nevnd /
Board of Directors

|

Stjori /

Deildarstjori
fyri tokni /
Director of Distribution
and Production

Managing Director

[ |

Framleidslan / Verkfradi- og
Production elteknideildin /

Dept. of Engineering
and Electrical
Technology

Sundsverkid /
Sund power plant

Fossa-, Heyga-, Myru-

|| og Eidisverkid /
Fossa-, Heyga-, Myru-

and Eidi power plant

Vagsverkid /

Deildarst;jori
fyri fyrisitingina /
Director of
Administration

Stjérnarskrivari /
Administrative
Secretary

HTU-leidari /
HSE Manager

KT-leidari /
IT Manager

Starvsfolka-
leidari /
Personnel Managey,

Vagur power plant

Elverkid & Strond /

Strond power plant

Smaverkini /

| Smaller power plants

Rakstrardeildin / Roknskapardeildin/ ||
Operations Dept. Accounts Dept.
Innleggingardeildin / Kundataenastudeildin
Installation Dept. og orkuradgevingin /
Customer Service Dept.
Teknistovan / and Energy Advice
Drawing Office Service

2014 11






Tydandi hendingar

sidani seinasta adalfund felagsins

Significant Events
Since SEV's Last General Meeting






GRONT FRAMBROT
GREEN PROGRESS

Vindmyllulundin i Hisahaga er eitt munagott frambrot & grgnu
kosini hja SEV. Malid er, at 60 prosent av elframleidsluni stava
fra varandi orkukeldum naestu arini. SEV aetlar, at elorkan verdur
100 prosent grgn i 2030

The wind farm at Husahagi is a major leap forward for SEV and
yet another step in the Company’s green policy vision of generat-
ing 60% of its electricity from windpower over the coming years
and finally achieving 100% green energy production by 2030.
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Vindmyllulundin i Hisahaga ger stéran mun a granu kdsini hjd SEV. Framkomnu vindmyllumar og tekniligar menningar i
fleiri skipanum hja elfelagnum kunnu bera ndgv meira vind inn d elnetid, enn maguligt var fyri bert faum drum sidani.

- Vindmyllulundin { Hisahaga er eitt grant frambrot, og SEV aetlar
at ganga grenu kdsina allan vegin, til elorkan er 100 prosent gran,
sigur Hakun Djurhuus, stjéri i SEV.

Vindmyllulundin { Hisahaga vard alment sett i rakstur 9. oktober
2014, men longu { royndartidini i september framleiddu myllurnar
stundum meira enn 60 prosent av elframleidsluni tilsamans.
Allan oktober 2014 framleiddi SEV 75 prosent av elorkuni
burtur Ur vatni og vindi. Henda sannroynd hevur vid scer, at SEV
vid bjartskygni veentar at rgkka avegis malinum, at varandi

orkukeldurnar - vindur og vatn — verda 60 prosent av arligu
elframleidsluni naestu arini.

SEV er sostatt framman fyri malid, sum elfelaqid setti saer i
2006. Ta setti SEV Ut i kortid, at i 2015 skuldu 55 prosent av
framleidsluni stava fra varandi orkukeldum og 45 prosent fra olju.
A langa tidarasinum aetlar SEV, at Utbyggingar vid pumpuskipanum
i vatnorkuni og sjévarfalsorka sidani skulu lyfta elorkuna upp a
100 prosent grgna orku | 2030.

The wind farm at Husahagi is a major achievement in our green
energy strategy, and a significant step toward realizing our goal
of 100% green electricity production by 2030, states Hakun
Djurhuus, CEO of SEV.

The wind farm officially came online on 9 October 2014, but even
during testing in September it yielded more than 60% of total
production. During the following October, SEV produced 75% of its
electricity from hydropower and wind, confirming overwhelmingly
SEV's strategy of achieving 60% green production over the course
of the next few years.

Even now, SEV is already ahead of its 2006 strategic goal,
suggesting that by 2015 SEV should be able to generate 55% of
its total production from hydropower and wind, with the remaining
45% derived from oil. To reach its goal of 100% green energy
production by 2030, SEV will implement pumped storage systems
into its hydropower infrastructure and harness the power of the
tidal currents.




The wind farm at Husahagi is a major leap along SEVs green course. Advanced wind turbines and technical improvements of a
number of systems enable much more wind energy into the grid than possible only a few years ago.

— Vit téku i 2014 eitt risafet & granu kdsini, sum vit gll eiga at
fegnast um. SEV er folksins ogn, og goda gongdin innan varandi
orkukeldurnar gagnar okkum ellum, sigur Jakup Suni Lauritsen,
nevndarformadur { SEV.

Elfelagid hevur { ngkur &r midvist fylgt vid { gransking og menning
uttanlands, samstundis sum dagfaringar og nyskipanir eru settar
i verk i SEV. Talan er um eitt samspael imillum fleiri teknilig aki,
sum nu loyva veel meira av vindi inn & fgroyska elnetid.

Toknilig framstig

— Fleiri ymiskar skipanir eru { dag vid til at bera vindin inn a
fgroyska elnetid. Hesi framstig & ymiskum tekniligum egkjum
og okkara natturukreftir geva Fgroyum serstakar meguleikar at
klara seg & grgnu kosini, visir Terji Nielsen, verkeetlanarleidari i
Husahaga, a.

Hann sipar m.a. til, at vindmyllurnar sjalvar eru meiri framkomnar,
og teer kunnu tiskil { starri mun laga framleidsluna eftir tarvi enn

,During 2014, we took a giant step forward on the green path,
a step that should truly please all of us. SEV is owned by the
Faroese people and the excellent progress we are making in utilizing
sustainable energy resources will bring benefit to us all*, observes
Jakup Suni Lauritzen, Chairman of the Board.

Over the years, SEV has closely monitored ongoing research and
development abroad in the use of renewable energy and has
adopted and implemented new systems and technology as they
became available. A confluence of advances in several technical
areas is now allowing SEV to successfully integrate more wind
energy into the Faroese electric grid.

Technological improvements

,Several new systems today allow more wind energy into the grid.
Technological improvements, coupled with the unique natural forces
found here in the Faroes, are proving very favourable to advancing
our green energy strategy” notes Terji Nielsen, Project Manager for
the Husahagi wind farm.
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Finn Jakobsen, deildarstjcri fyri tekni (v.m), vegleiddi Kaj Leo Hakun Djurhuus, stjori, greiddi ahoyrarunum fra grenu kosini hjd SEV,
Holm Johannesen, lagmann, sum trysti & knattin og alment setti sum midar eftir, at ell orka [ Faroyum verdur framleidd ur varandi
vindmyllulundina i rakstur. Finn Jakobsen, Technical Manager at SEV, orkukeldum [ 2030. Hakun Djurhuus, CEO of SEV, gave a presentation
(on left) explained the start-up procedure for the Faroese Prime Minister on SEV'’s green energy course, whose goal is that by 2030 all energy
Kaj Leo Holm Johannesen, who later pressed the button that officially in the Faroe Islands is produced from renewable energy sources.

started the wind farm.

Jakup Suni Lauritsen, nevndarformadur, stadfesti [ redu sini, at Feroyar Johan Dahi, landsstyrismadur ( vinnumalum, bar fram heilsan og

vid elorku Ur varandi orkukeldum eru & veg imati eini grenari framtig, fegnadist um frambrotid hjd SEV mdti alsamt meira elorku dr varandi
sum faer stéran tyadning fyri alt samfelagid. Jakup Suni Lauritsen, orkukeldum. Johan Dahl, Minister of Trade and Industry, offered his
Chairman of the SEV Board, emphasized that Faroese electricity greetings and expressed his pleasure with SEV's increasing efforts of
production based on renewable sources is paving the way toward a producing more electricity from renewable energy sources.

greener future, which will have a tremendous impact on Faroese society.
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Umleid 300 félk hatidarhildu dagin saman vid SEV, td id vindmyllulundin i Hisahaga vard alment sett [ rakstur 9. oktober
2014. Hatidarhaldid var & Hotel Faroyum, har gestimir m.a. lyddu & medan Hedin Mortensen, borgarstjdri [ havudsstadnum,
sum var uttanlands, helt radu a stdrskiggja, og har til bar at fylgja vid d skiggjanum, medan myllurnar foru at mala.
Hatidarhaldid vard eisini stroymad beinleidis Ut a heimasiduna hja SEV, har umleid 1500 folk fylgdu vid.
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SEV

The Husahagi wind farm was officially activated on 9 October 2014 at a gala reception at the Hotel Faroyar attended by

more than 300 guests. The mayor of the capital Tdrshavn, Hedin Mortensen, addressed the assembled guests via video

while travelling abroad. The guests were also able to witness first-hand when the wind turbines began to turn via a live >

video-feed from the wind farm. The gala was streamed live via the SEV website with some 1500 people following along. 014 19



Terji Nielsen, verkaetlanarleidari hja SEV i Husahaga, lysti [ einari
framlogu vindmyllulundina, vindorkuna og tydningin henda varandi
orkukeldan hevur fyri faroysku elskipanina. In his presentation, Terji
Nielsen, SEV's Husahagi Project Manager, explained the wind farm,
wind power and the importance this renewable power source will have
for the Faroese electricity system.

adur. Elektriski Utbunadurin i nyggju vindmyllunum hdskar eisini
munandi betur til faroyska elnetid.

Ein battariskipan verdur harafturat ment til vindmyllulundina
i Husahaga. Talan er um at taka streymin fra myllunum a
goymslu og lata hann Ut aftur & elkervid eftir tarvi innan fyri
stutt tidarbil & ngkur sekund ella nakrar minuttir. Sostatt skal
nyggja battariskipanin javna vindin, sum er ein éstadug orkukelda,
ut & elnetid fyri framhaldandi at tryggja eina steduga elveiting.

Power Hub skipanin gkir eisini um maguleikarnar at leida meiri vind
inn & elnetid. Skipanin, id stadugt eygleidir gongdina & netinum,
koplar stérar Utvaldar brukslutir Ur, ta hon varmnast, at framleidslan
gerst minni enn eftirspurningurin ta givnu lgtuna - t.d. ta id brek
er a eini framleidslueind. Hetta gevur i sjalvum scer eitt stedugari
elkervi, id tiskil eisini kann taka imoti fleiri 6stadugum orkukeldum
so sum vindorku.

Harumframt eru nyskipanir og dagfgringar bzedi & oljuriknu
verkunum og vatnorkuverkunum midvist farmar fram, soleidis at
verkini lzettari kunnu arbeida saman vid éstadugum orkukeldum
sum t.d. vindi. Ein nyggj yvirskipad styrisskipan verdur eisini
sett { verk { SEV i naestum. Henda skipan skal m.a. samskipa
elframleidsluna, so at vindorkan verdur brikt a so skynsaman
hatt sum gjerligt.

Samanumtikid hevur SEV brynjad seq til at taka vid grenu
avbjodingunum. Framleidslumatturin i Hisahaga er 11,7 MW,
og vindmyllurnar, sum eru av slagnum ENERCON, kunnu framleida
41 GWt um arid. Verkeetlanin i Hisahaga kostar umleid 180
millionir kronur.
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Eike Gentsch, selustjori hja tysku fyritekuni ENERCON (h.m.), sum
framleiddi og setti vindmyllurmar upp, handadi formliga Hakuni
Djurtiuus, stjidra (v.m), og Jakupi Suni Lauritsen, nevndarformanni,
vindmyllulundina og eina modellmyllu sum gdvu frd ENERCON. Eike
Gentsch, (on right) Export Manager of the German company ENERCON
producer and supplier of the wind turbines, formally handed over the
wind farm to Hakun Djurhuus, CEO of SEV, (on left) and Jakup Suni
Lauritsen, Chairman of the Board. He also gave them a model of a
wind turbine as a present from ENERCON.

Nielsen also notes that the wind turbines SEV has deployed are
more advanced and more adaptable to fluctuating demand than its
previous wind turbines and the ancillary electrical equipment now
installed is better suited to the Faroese grid.

Abattery system for the Husahagi wind farm is under development.
The system is designed to store the electricity generated by the
turbines and then release the stored power into the grid for brief
moments — seconds or minutes — according to demand. The battery
system provides a more even supply and thus helps to secure a more
stable electricity supply to SEV’s customers.

The Power Hub is another new system that allows more wind into
the grid. Power Hub monitors the flow of electricity in the grid and
disconnects large users if a production fault is observed causing less
available power than overall demand. The Power Hub stabilizes the
grid and makes it able to absorb the normal fluctuations in wind power.

In addition, ongoing improvements and the implementation of new
technology, both at the thermal power plants and the hydropower
plants, have enabled these power plants to be better integrated
with, for example, unstable wind energy production. Finally, a new
control system will be implemented to gain the most optimal use
and effect of wind production possible.

When all is said and done, SEV is fully prepared to meet the green
challenges of the future. The production output from the Husahagi
wind farmis 11.7 MW. The turbines are manufactured by ENERCON
and can produce 41 GWh annually. The total cost of the Husahagi
wind farm project is around DKK 180 million.



Vatn, vindur og adrar varandi orkukeldur skulu bera SEV og faroyska samfelagid fram & grenu kosini.
Water, wind and other sustainable energy sources shall carry SEV and Faroese society onwards along a green energy course.

Elorkan var 51 prosent
gren i 2014

SEV framleiddi 51 prosent av elorkuni ur
vatni og vindi i 2014, samstundis sum
elframleidslan var tann haegsta nakrantid.
Framleidslan ur olju minkadi 16,5 prosent

SEV liggur trygt & granu késini, samstundis sum elframleidslan
var tann haegsta nakrantid. Tad var nidurstgdan, ta id SEV gjerdi
upp framleidslutelini fyri 2014.

51 prosent av elframleidsluni stavadu fra varandi orkukeldunum
- vatni og vindi — og 49 prosent komu fra oljuriknu verkunum.
Harvid for elframleidslan ur varandi orkukeldum fyri fyrstu ferd
sidani midskeidis i sjeytiarunum upp um elframleidsluna ur olju,
ta talan er um framleidsluna eftir einum ari.

Vindmyllurmar i Neshaga og Huisahaga siggjast av alvara i telunum.
Framleidslan Ur vindorku gktist 58 prosent, sammett vid 2013, og
elframleidslan ur vatnorku haekkadi 34 prosent { 2014, sammett
vid &rid fyri. Utbyggingar & Eidisverkinum og nyggi tunnilin oman
fyri Nordskala og sudur iméti Selatrad eru havudsorsakin til gktu
framleidsluna ur vatnorku. Framleidslan a oljuriknu verkunum
lzekkadi 16,5 prosent.

Elframleidslan var tann haegsta nakrantid i 2014, ta id framleidslan
fyri fyrstu ferd fér upp um 300 Gigawatt-timar. SEV framleiddi
306 Gigawatt-timar i 2014, og tad er 4,6 prosent meira enn |
2013, ta id elframleidslan tilsamans var 292,5 Gigawatt-timar.

In 2014, 51% of electricity
production was green

During 2014, SEV produced a record high of 51%
of its electricity from hydropower and wind with a
corresponding 16.5% reduction in oil consumption.

When the electricity production figures for 2014 were finally
tallied, it became abundantly clear that SEV is making excellent
headway on a green course with its highest production ever of
green energy.

Production figures indicate that 51% of SEV's electricity came
from renewable resources — water and wind — and 49% from its
oil-fired motors. For the first time since the mid-1970s, electri-
city production from renewable energy measured over one year
exceeded that produced by oil.

The output from the wind turbines at Neshagi and Huisahagi is now
very visible in the production data. Compared to 2013 data, the
amount of electricity generated by wind grew by 589%; hydropower
generation grew by 34% during 2014, compared with 2013. This
increase was due to the extensions of the Eidi hydropower plant
and the new water conduit tunnel from Nordskala southward
towards Selatrad. Production from the thermal power plants was
reduced by 16.5%.

Total electricity production in 2014 exceeded 300 GWh, the
largest amount ever produced in SEV’s history. SEV produced
306 GWh in 2014, which is 4.5% more than in 2013 when total
production was 292.5 GWh.
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Streymveitingin til
Havnina munandi styrkt

Nyggja koplingarstedin i Hisahaga og eitt
umfatandi kadalarbeidi kring vindmyllulundina
styrkja streymveitingina til hevudsstadin munandi

Eitt umfatandi kadalarbeidi verdur gjert kring vindmyllurmnar i
Husahaga og nyggju koplingarstgdina i vindmyllulundini. Hetta
hevur vid szer, at streymveitingin til hgvudsstadin styrknar nogv
og verdur tryggari.

Nyggja koplingarstedin skal taka imati streyminum fra vindmyll-
unum og leida hann inn & 60 kV netid. Tad er stéra flutningsnetid
hja SEV, sum flytur allan streymin i storum nggdum um landid
— alt eftir tarvi.

[ sama vidfangi verda nyggir kadlar lagdir oman & Sund, oman |
Havnina og Ut i Havnardal, soleidis at streymurin til havudsstadin
verdur veittur fleiri ymiskar vegir enn i dag. Kadalarbeidid er
samstundis ein lidur i storu verkaetlanini hja SEV at kadalleggja
netid fyri at verja tad imdti édnarvedri. Ein verkaetlan, sum fér
av bakkastokki eftir jéladdnina i 1988.
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Power supply to Torshavn
strengthened

The new coupling station at Husahagi and the extensive
underground grid linked to the wind farm will greatly
improve the power supply to Térshavn Municipality.

An extensive system of underground electric cables is being laid out
to complement the newly-erected wind turbines at Hisahagi and the
new coupling station. This initiative will not only strengthen, but also
help to secure the power supply to Térshavn.

The new coupling station will receive power generated by the wind
turbines and transfer it to the 60 kV grid. This grid is SEV’s extensive,
high-tension network that transmits large amounts of power throughout
the Faroe Islands, consistent with demand.

In association with this project, new cables will be connected to Sund,
Torshavn and Havnardal, thereby securing a better alternative to the
present transmission routes to Térshavn. This particular cable project
is a part of a much larger initiative of SEV to bury its power cables
underground to protect them from extreme weather. This ongoing
project was launched after the infamous 1988 Christmas hurricane.



SEV

Streymurin til hevudsstadin verdur frameftir veittur vid kadalfaringum fleiri ymiskar
vegir, og tad styrkir streymveitingina til Havnina. In future, the power supply to
the capital will be provided by cables following several different pathways, thus

Eitt 60 kV kadalsamband verdur gjgrt imillum Husahaga og
Sundsverkid, har ein nyggj koplingarsted eisini skal byggjast. Tad
hevur vid szer, at linjurnar, sum ganga igjegnum Husahaga oman
a sund, verda tiknar nidur.

Ur Husahaga verdur eisini lagdur ein 60 kV kadal Ut til koplingar-
stgdina i Havnardali og vidari inn til koplingarstgdina i Vardagetu.
60 kV linjurnar, sum i lgtuni ganga fra Sundsverkinum oman i
Vardagetu, verda sostatt eisini tiknar nidur.

Ein 20 kV kadal verdur lagdur fra vindmyllulundini oman { Havnar-
dal. Hesin kadalin verdur nyggj streymveiting til Sandoynna.
Eisini verda tveir 20 kV kadlar lagdir Ur Husahaga til Nordradals
0g Sydradals.

Harumframt verda fimm 10 kV kadlar lagdir ur Hisahaga oman
i byin, sum skulu veita ovara parti av Havnini streym. Ta hevur
SEV eisini lagt upp fyri komandi uUtstykkingum { Térshavn.

10 kV og 20 kV netini flyta streymin fra 60 kV netinum vidari
ut & 400 V netid, id er dagliga streymveitingin Ut til hisarhald,
stovnar og virkir.

strengthening the supply of electricity to Tdrshavn.

A 60 kV cable linkage will also be laid between Huisahagi and
the Sund power plant, where a new coupling station will be built.
Subsequently, the current aerial lines between Husahagi and Sund
will be dismantled.

In addition, a 60 kV underground cable will link Husahagi with
the Havnardal coupling station and will continue onward to the
Vardagata coupling station in Térshavn. Here as well, the current
aerial lines will be dismantled.

A 20kV cable will be laid from the Hlisahagi wind farm to Havnardal.
This underground cable will become the new power supply to
Sandoy. Two 20 kV cables from Hiisahagi to Nordadal and Sydradal
will also be laid.

To supply the outlying areas of Térshavn with power, five 10 kV
cables from Husahagi will be laid. These cables will eventually supply
power to future housing developments on the outskirts of Térshavn.

The 10 kV and 20 kV grids transmit power from the 60 kV grid to

the 400 V grid, which ultimately supplies the power to meet the
daily demand of private households, businesses and factories.
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i Suduroynni

SEV hevur heitt a Jardfeingi um at bjoéda vind-
orku Ut i Suduroynni. [ fyrstu atlequ verdur
meelt til tvaer vindmyllur sunnanfjerds

Elnytslan i Suduroynni er gkt munandi. SEV hevur ti sent Jardfeingi
skriv, har elfelagid heitir & landsmyndugleikarnar um at fara undir
eina tilgongd at bjéda vindorku Ut i Suduroynni. Fleiri hdskandi
stgd eru at seta myllur upp i oynni, men SEV meelir til at byrja
varliga, soleidis at tvaer vindmyllur & 900 kW verda settar upp
i fyrstu atlaqu.

SEV fer i naestum at gera vindmatingar { Suduroynni fyri at stad-
festa, hvarji gki eru hdskandi til vindmyllur. Matingar skulu gerast
i eitt ar, adrenn endalig steda kann takast til eitt hoskandi stad

til vindmyllur.

[ royndunum at minka oljutitreidslumnar, sum standast av at
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SEV recommends wind
turbines for Suduroy

SEV has called on the Faroese Earth and
Energy Directorate to issue a tender for
wind power on Suduroy. Initially, two
wind turbines are recommended.

The consumption of electricity on Suduroy has increased signifi-
cantly. As a consequence, SEV submitted a request to the Faroese
Earth and Energy Directorate, recommending the government
authorities prepare a tender for wind power on Suduroy. There
are several suitable areas on Suduroy upon which to erect wind
turbines, however, SEV is advocating a cautious approach, whereby
initially only two, 900 kW wind turbines would be erected.

SEV will soon begin to collect wind measurement data on Suduroy
in order to determine which areas are suitable for wind turbines.
Data collection is expected to last one year before a decision can
be taken as to which location is most appropriate for wind turbines.



SEV

Vatnorkuverkid [ Botni var bygt i 1921, og tad var fyrsta vatnorkuverkid i Faroyum. Verkid framleidir enn streym til
Suduroynna, har SEV aetlar at byggja varandi orkuna Ut vid tveimum vindmyllum. The hydropower plant at Botni was
built in 1921 and was the first hydropower plant in the Faroe Islands. The plant still continues to produce electricity for
Suduroy, where SEV plans to expand its sustainable power with two wind turbines.

elveita Suduroynna, er vindurin skjotasta orkukeldan at fara eftir.
Vindmyllumnar eru lutfalsliga skjétar at seta upp, og vid tveimum
vindmyllum av sama slagi sum taer i Neshaga ber til at framleida
7 GWt um arid. Tad svarar til 20 prosent av samladu elnytsluni
i Suduroynni i 2013. SEV kann spara seks millionir krénur i olju i
Suduroynni arliga, um tveer vindmyllur verda settar upp.

Arsframleidslan & vatnorkuverkinum i Botni liggur { midal um 5
GWHt. Vid slikari vindorkutitbygging ekist varandi elframleidslan |
Suduroy upp { umleid 34 prosent.

Tad er ikki radiligt at seta fleiri vindmyllur upp f fyrsta umfari, ti
netid i oynni, sum ikki er partur av megingkinum, er neyvan fert
fyri at taka imoti meira.

In an effort to reduce the cost of oil, which, in the main, provides
most of the power to produce electricity on Suduroy, wind energy
is the quickest and most accessible energy source to tap. Wind
turbines are relatively easy and quick to install, and, with two wind
turbines of the same type as erected at Neshagqi, it is possible to
produce 7 GWh per year. This equals 20% of Suduroy’s combined
usage in 2013. If these two wind turbines were erected on Suduroy,
SEV could save DKK 6 million annually on oil.

The annual production at the hydropower plant at Botni is around
5 GWh on average. With the recommended expansion of wind
power, the production of electricity from sustainable resources
would increase to nearly 34% on Suduroy.

At present, it is not advisable to erect more than two wind turbines,
because the transmission grid on Suduroy, which is not integrated
into the Central Production Area, cannot accommodate more
power than that produced by two wind turbines.
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Niels Hansson, kt-leidari hjd SEV, hevur um hendi kt-trygdina, dagfaringar og mongu
skipanirmar, sum eru grundarlagid undir elkervinum. Niels Hansson, IT Manager at SEV, is
responsible for IT security and upgrades, as well as the many systems that underpin the
electricity infrastructure.

Nyggj tekni flytur SEV
frama

Fyri ein so tydandi felagsskap sum SEV hevur
kunningartekni fingid alt sterri tydning seinnu arini, og
toknin er meira framkomin enn nakrantid. Samstundis
er sera umradandi, at trygdin samsvarandi fylgir vid.

Fyri at tryggja raksturin enn betur, hevur SEV gjert av at flyta allar
kt-taenastur til Sundsverkid. Ein partur av hesum er longu flutt,
og i ar verdur restin av kt-utgerdini, sum styrir allari elskipanini
i landinum, flutt inn & Sund. SEV hevur i lgtuni oman fyri 60
servarar av ymsum slagi.

Ein av hevudsorsgkunum til, at avgerd er tikin um at flyta
allar servarar & Sundsverkid, er, at manning er a verkinum alt
samdeqrid allar dagar i arinum. Hetta gkir i sjalvum saer um
trygdina. Harafturat er Sundsverkid utgjert vid allari nymotans
slakkiutgerd.

Ein eyka tryad er, at oll data eisini verda avritad og goymd a

gdrum stadi uttan fyri Sundsverkid, og sostatt hevur SEV altid
eitt fullkomid avrit av gllum data i teimum ymisku skipanunum.
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SEV advancing through new
technology

For such a critical company like SEV, information and
communications technology has come to play an
increasingly important role in the Company over the
last few years and the technology SEV deploys is more
advanced and more sophisticated than ever before.

At the same time, it is very important that security
management correspondingly is also enhanced.

In order to safeguard and improve operations, SEV management
decided to relocate all IT services to the Sund power plant. Some
of these services have already been transferred, and during this
year the remainder of the IT equipment used to monitor and
control the entire electricity system of the country will be moved
to Sund. Currently, SEV has over 60 servers of various types.

One of the principal reasons for deciding to relocate all the servers
to the Sund power plant was that staff is present 24 hours a
day, every day of the year. This fact itself increases the level of
security. Moreover, the Sund power plant is equipped with the
latest in fire-fighting equipment.



Nyggja elstyringarskipan

SEV er eisini i ferd vid at skifta elstyringarskipan fra Becos til
Schneider. Nyggja skipanin er meiri framkomin og hevur millum
annad fleiri mgquleikar at styra elframleidsluni fra avikavist
vindi og vatni.

Ta nyggja skipanin hevur avloyst ta gomlu, kann styringin verda
fult sjalvvirkandi { mun til, hvarjar framleidslueindir skulu koyra
— vatn, vindur ella olja. Nyggja skipanin finnur sjalv Utav, hver
eind best loysir seg at hava i framleidsluni. SEV kann velja, |
hvussu storan mun skipanin skal brikast sjalvvirkandi, og ti fara
vaktgangandi maskinmeistarar at hava umsjén vid henni alt
samdeqrid. Sostatt fer framvegis at bera til at skipa framleidsluna
@drvisi, enn skipanin maelir til. Vaktgangandi maskinmeistarar hava
vid verandi Becos-skipan leiklutin at samskipa elframleidsluna
vid atliti at eltgrvinum i samfelagnum, og hvussu orkukeldurnar
verda bruktar skilabest.

Talan er i veruleikanum um eina menningarverkaetlan, sum franska
fyritekan, Schneider Electric, hevur avgjert at royna i Faroyum
sum fyrsta oyggjasamfelag vid hesi skipan. Fyrsta stig verdur
sett i verk & heysti 2015.

Eins og ndégvir adrir stovnar og fyritgkur, hevur SEV valt at veita
telefontaenastuna a stovninum Ut til Ansni at rekja. Hetta var
gjert i 2014.

Power Hub-skipanin, id hevur til endamals at minka um vandan
fyri streymslitum vid at siggja eitt meguligt blackout, &drenn tad
gerst veruleiki, hevur vist seg at virka veel, sidani hon vard sett
upp sum ein roynd a heysti 2012. Skipanin hevur fyribyrgt fleiri
streymslitum.

Fjaravlestur komin undir land

Sjalvvirkandi skipanin vid fjaravlestri er komin veel aleidis. Eftir
2etlan skulu teir umleid 4000 gomlu malararnir, sum eftir eru,
verda skiftir it { 2015. Talan er um eina verkaetlan, sum byrjadi i
2006. Orsgkin til, at SEV hevur valt at strekkja hetta arbeidid yvir
eitt longri aramal, er, at so verda ikki allir malaramir ov gamlir
og skulu skiftast Ut i senn. Samstundis hevur borid til at fylgt
tekniligu menningini av malarunum so hvert. Samlada talid av
malarum { Fgroyum er umleid 25.000.

Umframt at leetta um arbeidid hja SEV, er fjaravlestur ein
storur fyrimunur fyri kundarnar, ti teir hverki fara at rinda
ov nogv ella ov litid igjegnum arid. Harvid faa teir ikki eina
eykarokning ella mugu bida vid at faa pening aftur, ta endalig
uppgerd er gjerd.

Eisini ber til hja serliga storum kundum raettiliga skjott at faa
stadfest, hvat streymurin fer til, og meguliga faa sett i verk
spariatek, har tad ber til.

SEV

An additional level of security is gained by having all data copied
and stored at a location away from Sund. Thus, SEV always has
a complete copy of all data in the various systems.

New control system

SEV is in the process of shifting out its old Becos control
management system for the more advanced Schneider Electric
system. The more modern system features additional options to
better control and manage power production from wind and water.

When the new Schneider Electric system is fully operational,
electricity production management can be fully automatic. The
system itself can automatically determine the most optimal
combination of production units at any given time and activate
those units, whether hydro, wind or oil. SEV has the option,
however, to determine the level of automatic functioning, and
thus the electrical engineers on duty maintain a close vigil
over system operations throughout the day. Consequently, it
is still possible to manually control production and bypass the
recommendations of the automatic system. With the present
Becos system, the on-duty electrical engineers must continually
balance electricity production with demand and decide which
sources of power are the most effective and efficient to deploy
at any given moment.

In fact, this deployment of new equipment is part of a unique
and innovative project undertaken by SEV in collaboration with
the French company Schneider Electric. This is the first time such
a project has been embarked upon in an island community and
the first step is scheduled to start during the autumn of 2015.

Like many other Faroese companies, SEV decided to outsource
its telephone customer service to the local Faroese company,
Ansni. This was done in 2014.

The Power Hub system, which is designed to eliminate the risk
of power outages by identifying a potential blackout before it
becomes a reality, has been functioning satisfactorily since it
was implemented on a trial basis in the autumn of 2014. The
system has prevented several blackouts.

Wireless meter installation almost completed
Deployment of the automatic wireless meter system has
progressed well. The remaining 4,000 old meters are scheduled
to be replaced during 2015. This initiative started in 2006. The
reason SEV elected to stretch out this work over such a long period
of time was to avoid all the newly-installed meters becoming old
or obsolete at the same time and thus needing to be replaced,
again, at the same time. This slow implementation allowed
SEV to closely monitor the technical progress and innovation in
the sector. The total number of meters in the Faroe Islands is
around 25,000.
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Kunningarteknin er ein sera tydandi partur av SEV, og tiskil er trygdin i hdseeti.
Information technology is a very important part of SEV, thus, security is a high priority.

Gamla skipanin vid fastum manadargjaldi vard roknad Ut fra
nytsluni fyri eitt heilt ar. NU er rokningin grundad a roynveruligu
nytsluna. Tad merkir i flestu ferum, at kundin skal rinda minni
teir ljésu og heitu manadimar, ta nytslan naturliga er laegri, og
heldur meira ta myrku og keldu tidina & arinum, ta streymnytslan
ofta fer upp.

A heimasiduni hja SEV undir ,Fjaravlestur* kunnu allir kundar
omakaleyst fylgja vid i egnari elnytslu vid at trysta inn brdkara-
og loyniord, sum standa a rokningini, og sidani malaranummarid.
SEV hevur somuleidis latid gera eina app til endmalid, id serliga
virkir og fyritakur nyta.

Allar kt-styrisskipanir verda dagferdar vid jgvnum millumbilum

0g javnan uppstigadar vid teimum nyggjastu forritunum, sum
finnast & marknadinum.
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In addition to reducing the work-load at SEV, the wireless meters
are a boon to customers. Customers will neither pay too much
nor too little over the course of the year. Thus, they will avoid
receiving an extra bill or waiting to have their money refunded
once their final usage for the year is calculated.

Large consumers of electricity will also be able to ascertain rather
quickly what their electricity is used for and to set into motion
energy saving initiatives where possible.

The old system with equal monthly payments was based on an
estimate of projected annual usage. Now, each monthly bill is
based on actual usage. Thus, in most instances, a customer will
pay less for light and heat in those months when consumption
is naturally lower, and somewhat more during the dark and cold
time of year, when electricity consumption often rises.

Via the SEV webpage, customers can enter their respective user
names and passwords and easily monitor their own electricity
usage. SEV has also developed an App for this purpose, which is
especially useful for its business customers.

AlLIT control systems are regularly updated; moreover, the latest
versions of the various software programs used by SEV and
available on the open market are also routinely installed.
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SEV hevur eina nullhugsjon um at minka streymslitini nidur i einki, og ein lidur / hesum er at leggja 60 kV netid sum kadlar.
The goal of SEV is to reduce the number of blackouts to zero and one aspect of this goal is to place the 60 kV grid underground.

Brekini @ haspenninginum
laekkad 92 prosent

Brekini & haspenninginum eru laekkad 92 prosent
eftir 25 arum. Arbeidid at styrkja feroyska elkervid
heldur fram, té at streymslitini voru dvanliga

nogv i tali eftir stuttari tid i januar 2015

Talid av brekum & haspenninginum er minkad 92 prosent eftir
25 arum. [ 1989 véru 197 brek stadfest & hdspenninginum, og
hetta talid var 18 { 2013 og 16 { 2014. Havast skal i huga, at all
brek ikki eru tad sama sum umfatandi streymslit, men hverja ferd
brek er & haspenninginum, verda ein ella fleiri kundar 6régvadir.

To at talan er um eina sera géda gongd, so voru ikki minni enn
seks streymslit | januar 2015 - te. tidarskeidid 3.-27. januar.

High-tension faults reduced
by 92%

Over the past 25 years, the number of faults
occurring in the high-voltage supply grid has
declined by 92%. The work of strengthening the
Faroese electric grid continues, however, SEV
encountered an unusual number of blackouts
within a very short period in January 2015.

Over the past 25 years, the number of faults occurring in the
high-voltage grid has declined by 92%. In 1989, 197 faults were
recorded. In 2013, the number of faults had fallen to 18 and in
2014 to 16. It should be noted that not all of these faults led to
total blackouts, but nevertheless each fault in the high-voltage
grid proves inconvenient for one or more of our customers.
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Alt 400 volt netid er lagt | jordina, og meginparturin av 10 kV og 20 kV netinum er kadallagdur. 7a 60 kV linjurnar &
fjellunum verda lagdar sum kadlar neestu arini, liggur alt netid i jerdini vael vart imdti ddnarvedri.

Elfelagid harmast stérliga um hetta. SEV var sjalvt atvoldin til tvey
av streymslitunum, tf mistek véru gjerd. [ tveimum fgrum, sum
avirkadu kundarnar mest, var édnarvedur orsgk til streymslitini.
[ einum fori var orsekin skeiv stilling i aggregati, og i einum fari
var orsgkin, at ein gravkigv grév ein 20 kV kadal av i Hisahaga,
0g ta var arbeidstakarin sostatt atvoldin til streymslitid.

Midvisa arbeidid at styrkja faroysku elskipanina fér i gongd eftir
joladdnina 1988, ta id SEV avgjerdi at kadalleggja netid og taka
linjur nidur fyri at sleppa undan trupulleikum av dédnarvedri.

SEV vil halda midvisu aetlanina um ahaldandi at minka talid
av streymslitum og brekum a haspenninginum. SEV hevur eina
nullhugsjon — t.e. at hesi tal skulu minkast nidur i einki.

Elfelagid hevur alsamt ment styrisskipanir og dagligu umsjénina
vid framleidslu og neti farnu arini. Harumframt verda bygningar,
framleidslueindir og net ahaldandi hildin vid lika og dagferd, til
tess at SEV alla tidina skal verda framman fyri elorkutarvin. Nogvar
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In spite of this good track record, SEV encountered no less than
six blackouts during a three-week period in January 2015 (3-
27 January). SEV much regretted this turn of events. SEV itself
was responsible for two of these blackouts because of internal
mistakes. Two of the major blackouts, which impacted our
customers the most, were caused by severe weather conditions.
In one instance, the blackout was caused by a faulty aggregator,
and in another a 20 kV cable was cut during excavation work at
the Husahagi wind farm, for which the contractor bore ultimate
responsibility.

After the Christmas hurricane of 1988, a strategic plan was
implemented by SEV to strengthen the Faroese electric system by
which high-tension grid cables were placed underground and the
aerial, high-tension grid dismantled in an effort to avoid further
disruptions because of severe weather.

SEV is determined to continually reduce the number of blackouts
and faults in the high-tension grid. SEV envisions a ,zero-
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The entire 400 V grid has been laid underground and the majority of the 10 kV and 20 kV grids have been replaced by cables. When
the 60 KV lines in the mountains have been laid as underground cables, the entire grid will be underground, well protected from storms.

utbygaingar, umbyggingar og dagferingar fara fram i royndunum
at styrkja faroyska elkervid.

Ein lidur i hesum er, at tad altid verda fleiri streymleidingar til
einstgku gkini, og harvid verdur skipanin betur far fyri at gera
skjotar umkoplingar, té id maequlig brek eru & elkervinum, soleidis at
streymveitingin  slikum farum faest skjotari i reettlag aftur. Harvid
ber eisini til at reetta brekini uttan at nerva kundarnar. Samstundis
skal alsamt meira elorka fra varandi orkukeldum faast inn & netid
naestu arini, ti etlanin er, at { 2030 skal all elorkan m.a. stava fra
vatni, vindi og sjovarfalli.

tolerance” future — meaning that these types of faults will be
reduced to zero.

Over the last several years, SEV continually developed its control
systems and has instituted daily inspections of its production and
the grid. Moreover, all buildings, individual production units and
the grid infrastructure are continually inspected, maintained and
updated, such that SEV is always prepared to meet demand. In
an ongoing effort to strengthen the Faroese electric system, there
is considerable expansion, renovation and updating taking place.

One aspect of this effort is ensuring that there are always several
electricity supply lines to any specific area, thereby enabling swifter
redistribution within the system when a fault occurs. In this way,
the provision of power is more quickly adjusted and maintained
without unduly impacting SEV'’s customers. At the same time, in
the years ahead more and more electric energy will be supplied
into the grid from renewable energy resources, because the plan
is that by 2030 all electric power will be derived from hydropower,
wind and tidal current energy.
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Ein sonevnd 1SO 14001 umhvervisleidsluskipan verdur brikt & Sundsverkinum fyri dhaldandi at minka dalkingarvandan a oljurikna verkinum.
The ISO 14001 environmental managment system is used at the Sund power plant to continuously monitor and reduce the risk of pollution

Sundsverkid god
skotsmal fyri
umhvervisvernd

Umhvervisleidsluskipanin & Sundsverkinum fekk
i 2014 g6d ummezeli fra Det Norske Veritas, sum
heldur umhvervisverndina vera veel skipada

Umhvarvisleidsluskipanin a Sundsverkinum fekk gdd skotsmal,
ta Det Norske Veritas var a eftirlitsvitjan i fjar.

Nidurstgdan er, at SEV undir vael skipadum umstadum a Sunds-
verkinum fremur abatur & umhvearvisgkinum. Det Norske Veritas
hevdi bert eina vidmerking og eina minni avising um maguleika
fyri bata. Eftirlitsstovnurin visti eisini &, at SEV eigur at duga betur
at visa umheiminum & abgturnar.

Umhvarvisleidsluskipanin er ein sonevnd I1SO 14001, sum leidarin
fyri heilsu, trygd og umhvervi & SEV, Annika Berg, setti i verk
saman vid leidslu og starvsfélkum fyri fyra arum sidani, og sum
HTU-leidarin dagliga hevur um hendi.

Skipanin hevur til endamals ahaldandi at minka dalkingarvandan
a stora oljurikna verkinum, og leidsluskipanin skal eisini tryggja,
at légarasetingar verda hildnar.

— Eg eri errin av ummeelinum fra Det Norske Veritas. Eg taki
hetta sum eitt herdklapp til baedi leidslu og starvsfélk, og tad
gevur okkum araedi at halda fram at menna umhvarvisverndina
a Sundsverkinum, sigur Annika Berg, HTU-leidari.

32 2014

at the oil-fired plant.

Sund Power Plant excellent
marks for environmental
protection

The Environmental Management System at the
Sund Power Plant received a high rating by Det
Norske Veritas during its inspection last year

SEV’s Environmental Management System at the Sund Power
Plant received a high rating during the 2014 inspection conducted
by Det Norske Veritas (DNV GL).

The ultimate conclusion of the inspection was that SEV had
made great strides in improving the environmental conditions
at the Sund Power Plant under its well-executed Environmental
Management System. The DNV GL inspection team had only one
comment and a minor recommendation for improvement. The
team suggested that SEV could also improve its public relations
communication regarding the improvements that have occurred.

The Environmental Management System (EMS) is an ISO 14001
approved system, designed and implemented four years ago by
Annika Berg, the manager of SEV's health, safety and environment
department (HSE), in collaboration with SEV’'s management and
staff. Annika Berg is responsible for the day-to-day management
of the system.

The EMS system is designed to continually minimize the risk
of pollution at SEV’s large oil-fired power plant and to ensure
compliance with all regulatory requirements.
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Umhvarvisverndin er [ hdsaeti & Sundsverkinum. Annika F. Berg, HTU-
leidari, og Jergin Markere, leidari & Sundsverkinum, fegnast um goda
skotsmalid, Det Norske Veritas hevur givid verkinum. Environmental
safety is a high priority at the Sund power plant. Annika F. Berg, HSE
Manager, and Jorgin Markare, Manager of the Sund plant, are very
satisfied with the high rating Det Norske Veritas gave the power plant.

Nidanfyri eru nakrar abatur, sum eru framdar, sidani umhvearvis-
leidsluskipanin for at virka & Sundsverkinum.

Umhvervisabetur framdar a Sundsverkinum
Minka um sannlikindi fyri at olja verdur leidd Ut a sjégv (olju-
dalking). Ein vandameting av oljuditlati fra oljuriknu verkunum
hja SEV er gjard saman vid COWI A/S. Nyggjar alarmskipanir eru
settar upp afturat teimum, sum longu véru. Tangar eru gjerdir til
tess at kunna lofta einum meguligum oljuleka inni & verkinum,
og nu er arbeidid i gongd at utbyggja goymslutangagardin.
Minka utlatid av olju i Kaldsbaksfjgrdin. Nyggj reinsiskipan er
sett upp, og hon hevur vid szer, at markvirdid fyri utlati & 10
ppm verdur hildid.
Minka um nggdirmar av burturkasti. Ein burturguvingarskipan
er sett i verk, sum ber vid seer, at nggdin av spillolju, id verdur
latin IRF, er munandi minni.
Minka um nytsluna av vaski- og reinsievni. Aherdsla hevur serliga
verid & at minka nytsluna av teimum minst umhvarvisvinarligu
evnunum og at finna evni, sum kunnu koma istadin. Eisini hevur
dentur verid lagdur & handfara vaski- og reinsievni soleidis,
at sannlikindini fyri dhappi — baedi ta talan er um starvsfolk
0g umhvervi — minka.

I am quite pleased with the findings of DNV GL. | consider their
report a congratulatory acknowledgement of the hard work of both
management and staff, and it gives us the courage to persevere
and continually improve and enhance the environmental protection
efforts at the Sund power plant”, observes Annika Berg, manager
of SEV's HSE department.

Below are some of the improvements that were carried out
subsequent to the implementation of the Environmental
Management System at the Sund Power Plant.

Environmental improvments undertaken at Sund
Reduce the probability of oil spilling into the sea (oil pollution
discharge). SEV, together with the advisory company COWI A/S,
conducted a risk analysis of potential oil discharge at SEV’s
oil-fired power plants. New alarm systems were installed to
complement existing alarms. Tanks were constructed in such
a way that possible oil spills within the power plant could
be contained, and work is currently underway to expand the
tank farm.

Reduce the level of oil discharge into Kaldbak fjord. A new
cleaning system was installed, ensuring that the level of oil
discharge would be no higher than the stipulated 10 ppm.
Reduce the amount of waste. A steam-cleaning system was
installed thus reducing the volume of oil waste delivered to IRF
(the inter-municipal waste treatment and recycling company).
Reduce the amount of cleaning agents. There has been a
special focus on limiting the use of environmentally damaging
cleaning agents and finding suitable replacement products.
There has also been a special focus on the handling of these
cleaning agents to mitigate the potential for accidental injury,
both to staff and the environment.
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Finn Jakobsen, deilaarstjori fyri tekni, greiddi frd faroysku vindorkuni & storari rddstevnu [ Keypmannahavn i fjer.
Finn Jakobsen, Technical Manager, gave a presentation on Faroese wind power at a large conference in Copenhagen last year.

SEV eisini ahugavert
uttanlands

Gregna kosin hja SEV og nyggjastu frambrotini
hja elfelagnum innan vindorku hava vakt

ans uttanlands. 100 prosent gren elorka i
Feroyum i 2030 er ahugavert uti i heimi

SEV er vid granu kdsini og gongdini fram iméti 100 prosent grgnari
elorku i Feroyum i 2030 vordid ahugavert uttanlands. Feroyar eru
eisini vordnar ahugavert royndargki, ta talan er um vindorku og
nyggja elorkutakni.

Talan er um ymiskar partar i t.d. Fraklandi, Tysklandi, Spania og
Kroatia, sum halda tad vera ahugavert, at eitt fjarskotid og avbyrgt
oyggjasamfelag, id ikki vid kadli er ibundid eitt annad stort elnet,
megnar at leida ndgvan vind Ut & netid. Sostatt er tad m.a. nagdin
av myllum i einum litlum, avbyrgdum oyggjasamfelag og sonevndu
,smartgrid-skipanirar” sum Power Hub, ein nyggj styrisskipan til
elframleidsluna og nyggja battariskipanin i Hisahaga, id hava
ahuga hja utlendingum.

Hesar skipanir eru vid til at faa meira vind inn a faroyska elnetid,
og tad er so mikid ahugavert uttanlands, at umbod fyri SEV javnan
greida Utlendingum fra faroysku aetlanunum.

Umbodan uttanlands

Eitt nU legdi Terji Nielsen, verkaetlanarleidari i Husahaga,
fram & radstevnu hja Eurelectric, sum er felagsskapurin hja
evropeisku elfelegunum. Radstevnan vard hildin i Las Palmas
a Gran Canaria.

[ september { 2014 var Finn Jakobsen, deildarstjori fyri tekni,
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SEV is attracting international
interest

SEV’s green agenda and its latest breakthroughs
in wind energy, coupled with SEV’s 2030 goal of
100% green electricity production in the Faroe
Islands, have awakened international interest.

SEV has set its sights on a green future and is on a path toward 100%
green electricity production by 2030. SEV’s focus on green energy
has kindled quite an international interest and the Faroe Islands is
fast becoming an attractive test-bed for wind power and cutting-edge
electricity technology.

France, Germany, Spain and Croatia are intrigued that a remote and
isolated island community that is not connected to a major grid via a
cable connection is able to transfer so much wind energy into the grid.
The two things that are of most interest to international observers
are the number of wind turbines that have been erected in such a
small, isolated archipelago and the country’s so-called “smart grid”
system, which encompasses the Power Hub concept, a new network
management system, and a new battery back-up system at the
Husahagi wind farm.

These various systems underpin SEV’s initiative to introduce more wind
energy into the Faroese electricity grid and this initiative has proven so
compelling internationally that representatives from SEV are regularly
invited to discuss the initiative and its various aspects internationally.

Representatives travel abroad

For example, Terji Nielsen, Project Manager for the Husahagi wind
farm, presented at the Eurelectric conference in Las Palmas, Canary
Islands. Eurelectric, the Union of the Electricity Industry, is the industry



bodin & stora radstevnu i Keypmannahavn at greida fra fgroysku
vindorkuni undir heitinum: ,Smart energi i praksis — Feeraemes
indpasning af massiv vind“. Dansk Energi, sum er felagsskapurin
hja donsku elverkunum, skipadi fyri radstevnuni.

Finn Jakobsen var eisini vid & arligu stevnuni, European Utility Week
i november i fjgr, har alt tad nyggjasta innan streymveiting vard
synt fram og vidgjert. SEV syndi ta m.a. ein film um byggingina
av Husahaga og menningina innan feroysku vindorkuna. Eisini
visti SEV ein film um Fgroyar a ravmagnsstevnuni, sum Visit
Faroe Islands hevur gjart.

SEV var til stadar a basinum hja franska felagnum Schneider
Electric & European Utility Week.

Breitt samstarv uttanlands

Franska felagid mennir eina nyggja, sjalvvirkandi styrisskipan til
faroyska elkervid, sum er nybrot innan streymveiting. Skipanin skal
a munagodan hatt styra elframleidsluni og eygleida elnetid, og
hon skal sum heild tryggja eina so skilagéda samskipan millum
framleidsluna og elnetid sum gjarligt.

Skipanin skal m.a. vid upplysingum fra vedurforsegnum og fjar-
avlisnu elmalarunum, sum SEV er i holt vid at seta upp hja ell-
um kundum, styra elframleidsluni og streymveitingini a grenu
leidini. Styrisskipanin skal dhaldandi siga fra, hvussu skilabesta
elframleidslan og steduga streymveitingin faast burtur Ur ser-
stakliga varandi orkukeldunum.

Styrisskipanin fra Schneider, vindmyllurnar fra Enercon i Husahaga,
nyggja battariskipanin, sum franska felagid SAFT mennir saman vid
Enercon til at javna vindin Ut & feroyska elnetid, umframt Power
Hub fra Dong Energy eru alt ahugaverd framstig og frambrot innan
grena elorku, sum veitarar, ahugafelagsskapir og figgingarstovnar
uttanlands hava stéran ahuga fyri.

Harumframt aetlar SEV saman vid Utlendskum samstarvsfelagum
at fara undir royndir at vinna elorku burtur Ur sjovarfallinum. SEV
samstarvar eisini vid tysku fyritekuna, SGB, um transformarar til
faroyska elkervid, og faroyska elfelagid hevur eisini samstarv vid
svensku-sveisisku fyritgkuna, ABB, um adra haspenningsutgerd.

Samanumtikid er fjarskotna, avbyrgda oyggjasamfelagid i Nordur-
atlantshavi ahugavert uttanlands, ta talan er um grgna elorku.

SEV

association representing the mutual interests of the electricity sector
at a pan-European level and includes affiliates and associates on
several continents.

In September 2014, Finn Jakobsen, SEV Technical Manager, was
invited to speak on Faroese wind energy at a large conference in
Copenhagen hosted by Dansk Energi. The title of his presentation
was “Smart energy in practice — the integration of massive wind
energy in the Faroe Islands”.

Last November, Finn Jakobsen also participated in the annual
conference and exhibition, European Utility Week, where all the latest
developments in power supply are displayed and discussed. SEV
had the opportunity to present a documentary on the construction
of the Husahagi wind farm and wind power developments in the
Faroe Islands. SEV also showed a film about the Faroe Islands at
the conference prepared by Visit Faroe Islands.

SEV shared a stand with the French company, Schneider Electric,
at the 2014 European Utility Week.

Extensive co-operation abroad

Schneider Electric, a French company, is developing an innovative,
self-operating control system for the Faroese electricity network. The
system is designed to effectively and efficiently manage electricity
production while monitoring the grid, thus ensuring the most rational
harmonization possible between production and the grid.

Utilizing weather forecast information and data from the wireless
meters that SEV is installing at each customer location, the control
system will manage electricity production distribution consistent
with SEV's green agenda. The system provided by Schneider Electric
shall continuously indicate how best to gain the most rational
production and the most stable distribution into the grid from a
variety of specific renewable energy resources.

The control system from Schneider Electric, the ENERCON wind
turbines at Husahagi, the new battery system from the French
company SAFT, developed in co-operation with ENERCON to evenly
and consistently integrate wind energy production into the grid, as
well as the Power Hub provided by Dong Energy, all represent exciting
advances and unigue breakthroughs in the green energy sector
that are of particular interest to suppliers, industry associations
and financial institutions alike.

In addition, SEV, in collaboration with international partners, plans
to conduct experiments in how best to extract electric energy from
tidal currents. SEV is also collaborating with the German company,
SGB, to develop transformers for the Faroese electricity network.
SEV has also worked with ABB, the Swedish-Swiss company, on
other high-tension equipment.

Altogether, these various green energy projects are generating

much interest abroad in our remote, isolated island community in
the North Atlantic.
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Berit Hovsgard hevur siglt sum maskinmeistari og navigaterur, eftir at hon var utbdgvin dualoffiserur hjda Maersk. Maskinmeistara-
starvid & Vdgsverkinum hdskar betur til familjulivid. After graduating as a Maersk dual officer, Berit Hovsgard worked as a marine
engineer and a navigator. The job as an engineer at the Vdgur power plant is better suited to family life.

Kvinnur i mannfolkasterv

Tveer kvinnur toku i 2014 vid stervum i SEV,
sum vanliga hava verid mannfélkasterv
burturav. Taer eru Berit Hovsgard, maskin-
meistari, og Jutta Mikladal, linjufdlk

A SEV er kvinna komin i mans stad. [ 2014 tok ein kvinna fyri
fyrstu ferd vid starvi sum maskinmeistari { elfelagnum. [ fjar for
eisini ein kvinna & fyrsta sinni i starv sum linjufélk i SEV, id altid
hevur verid mett sum eitt kropsliga hart arbeidi.

Talan er um Berit Hovsgard, maskinmeistara a Vagsverkinum, og
Juttu Mikladal, linjufolk i Nordoyggjum. [ fjer summar toku taer
badar vid hesum starvum, sum altid hava verid mannafolkasterv
i elfelagnum.

Linjufolkini reisa m.a. mastrar og arbeida uppi i mastrunum. Tey
leggja eisini kadlar og taka annars lut i ymsum byggiarbeidi hja SEV.

Berit

Berit Hovsgard er Utbuigvin dualoffiserur hja Maersk — t.e. naviga-
terur og maskinmeistari { somu Utbugving. Hon er 38 ar og hevur
bud uttanlands i 22 ar, har hon hevur verid undir utbugving og
siglt baedi sum skipsfgrari og maskinmeistari.

Hon valdi at sgkja starvid sum maskinmeistari & Vagsverkinum, eftir
at hon hevadi verid { bamsburdarfarloyvi og aftur siglt sum skipari.

- Tad liggur illa fyri at vera mamma at einum litlum dreingi og
samstundis sigla Uti  leidandi starvi. Eg vildi eisini fegin hava, at
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Strengthening gender
diversity

During 2014, two women joined SEV in traditionally
men-only positions: Berit Hovsgard, electrical
engineer, and Jutta Mikladal, powerline technician.

Women are taking jobs at SEV that up to now have traditionally
been considered “men’s jobs”.

In the summer of 2014, Berit Hovsgard became the first woman
in SEV to serve as an electrical engineer at the Vagur power plant;
Jutta Mikladal as well started work in the North Islands region
as a powerline technician, which at times can be a physically-
challenging, harsh job.

Powerline technicians, among other things, raise electrical masts,
and work on the powerlines high up on the masts. They also lay
electrical cables and otherwise take on a variety of construction
projects for SEV.

Berit

Berit Hovsgard trained as a Dual Ship’s Officer with Maersk Line,
which combines the skill sets of both a navigator and a chief marine
engineer. She is 38 years old and has lived abroad for 22 years,
serving as both a ship’s master and chief engineer.

After completing her parental leave and sailing again as a ship’s
master, Berit decided to apply for the position of electrical engineer
at the Vagur power plant.



Jutta Mikladal tok fegin vid avbjédingini at gerast linjufdlk hja SEV, eftir

at hon hevdi roynt seg a sjonum, innan landbunadin og i handilsvinnuni.
Jutta Mikladal welcomed the challenge as a line worker at SEV after
she had experienced working at sea, in agriculture and business.

sonurin verdur uppaldur i Fgroyum, og sostatt hoskadi starvid a
Vagsverkinum veel til min, sigur Berit Hovsgard.

Jutta
Jutta Mikladal er uppvaksin i fotbdltsumhvervinum i Ki, har hon
baedi er leikari og venjari.

Hon er 28 ar og upprunaliga utbugvin innan handilsvirksemi. Jutta
hevur eisini roynt seg & sjénum, t& id hon sum heilt ung fér vid
Neerabergi. Harumframt hevur hon Utbuigvid seg innan landbuinad
& bondagerdum i Islandi.

— Linjufolkini arbeida ndgv Uti i nattdruni, og tad hoskar veel til
min. Eg orki veel og sleppi at royna alt. Tad er eisini fralikt, at eg
fai eina innanhysis Utblgving & SEV i hesum fjglbroytta starvi,
sigur Jutta Mikladal.

Fjolbroytni ein styrki

—Tad er ein styrki fyri eitt arbeidsplass, at baedi kvinnur og menn
eru til arbeidis. Ta fzest fjglbroytni { arbeidinum, og tad er baedi gott
fyri arbeidsplassid og starvsfoélkini, stadfestir Bergtéra Hegnadottir,
HR-leidari.

Hon visir &, at gongdin spakuliga er vend i SEV, ti tad skerst ikki
burtur, at SEV altid hevur verid ein fyritgka vid négvum monnum.

— Seinnu arini eru fleiri kvinnur komnar i starv i elfelagnum, og
tad er glediligt, at teer eisini tora at visa sonevndum mannfolka-
stgrvum ahuga, sigur Bergtéra Hggnadottir.

To at fleiri kvinnur hava sgkt starv hja SEV seinnu arini, so sita
menn framvegis | flestu starvunum. 137 fulltidar sterv eru { SEV,
og av teimum rgkja kvinnur 20 sterv. Tad svarar til 15 prosent.

“Itis difficult to be the mother of a little boy and to sail overseas
as the captain of a ship. Also, | would like my son to grow up in
the Faroe Islands, so | believe the job at the Vagur power plant
is a perfect match for me,” notes Berit.

Jutta
Jutta Mikladal is an active sports woman, both as a football player
and coach; she was raised in a football-focused environment.

She is 28 years old and initially took a degree in business. Jutta
has also tried her hand at sea, when at a young age she shipped
out with the fishing trawler, Neeraberg. In addition, Jutta studied
agriculture on farms in Iceland.

“Powerline operators work a great deal outside in the open air,
and that suits me just fine. | am strong and fit and willing to take
on anything. Also, for me, it is fantastic to get in-house training
with SEV in such a varied job”, observes Jutta.

Diversity is a strength

“Itis a strength for a workplace that both women and men come
to work. One gains a diversity in the work, and that is good both
for the workplace and the employees,” states Bergtéra Hegnadottir,
Human Resources Manager.

She observes that things are gradually changing at SEV, for it is
well known that SEV has always been a company that employed
mostly men.

“Over the past few years, more and more women have come to
work at SEV, and it is gratifying to see that they are also showing
an interest in so-called ‘men’s jobs™, notes Bergtora.

Even though more women have sought work at SEV over the
last few years, men hold most of the jobs. SEV has some 137
full-time equivalent positions, and of these only 20 are held by
women. This equates to 15% of the workforce.
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Nevndin { 60+ dhugabdlkinum, sum skipar fyri virkserminum hjd bolkinum. Fra vinstru: Jékup Serensen,
Ingeborg Godltfred, Tummas Lokjd og Kristiana Rein. The committee of the 60+ interest group that organizes
the activities of the group. From left: Jakup Serensen, Ingeborg Godtfred, Tummas Leokjd and Kristiana Rein.

60+ ahugabadlkur
stovnadur a SEV

Starvsfolk a SEV, sum eru i aldrinum 60 ar
og eldri, hava stovnad ahugabdlk. Hetta er
ein lidur i eini seniortilgongd, sum SEV bjédar
hesum félkum, id naerkast eftirlenaraldri

-Vit hava terv a at beina okkara tankar a sidstu arbeidsarini og
tidina, sum kemur, ta id vit eru lidug { SEV og fara a eftirlgn. Tad
er lzettari at gera hetta i felagsskapi vid onnur heldur enn at
sita einsamell vid slikum spurningum, sigur Ingeborg Godtfred,
stjornarskrivari i SEV.

Ingeborg Godtfred er saman vid Kristionu Rein, Tummasi Lakja
og Jakupi Serensen vald i eina nevnd at skipa fyri virkseminum
i ahugabdlkinum fyri seniorar { SEV. Triggjar kvinnur og 25 menn
eru vid  bélkinum, sum hevur til endamals at fjalga um starvsfolk
60 ar og eldri tey sidstu starvsarini, og ta tey eru farin fra vegna
aldur sum 67 ara gomul. Ta eru tey framvegis veelkomin at lut-
taka i ymiskum sosialum tiltekum, sum elfelagid skipar fyri — i
summum fgrum vid maka.
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60+ retirement group
formed at SEV

SEV employees aged 60 and older have established
an internal interest group. Formation of the 60+
interest group is part of SEV’s ongoing focus on its
employees who are approaching retirement age.

“We need to draw attention to and focus on the years before
retirement, and that time when we actually do leave SEV and
start collecting our pensions. It is easier to do this in a group with
others, rather than to sit alone facing such questions and concerns,”
observes Ingeborg Godtfred, secretary to the management at SEV.

Ingeborg Godtfred, along with Kristiana Rein, Tummas Legkja and
Jakup Saerensen, were elected to a board to oversee the activities
of the seniors’ interest group at SEV. Three women and twenty-
five men belong to the interest group, whose purpose is to assist
SEV employees aged 60 and older during their last years on the
job, and when they retire at the age of 67. Retirees are always
welcome at the various social events hosted by SEV, often with
their partners.



60+ folk @ SEV dansa ,line dance” 4 tiltaki hjda 60+ bdlkinum. Mitt { myndini saest Bergtdra Hegnadottir,
HR-leidari, sum er radgevi hja bolkinum. The 60+ employee group at SEV line dancing at a 60+ group
arrangement. In the middle of the picture is Bergtdra Hognadottir, head of HR, and the adviser of the group.

—Hugburdurin er, at vit sum arbeidsgevari hava skyldu til at geva
starvsfélkum okkara eina gdda byrjan, ta tey koma i starv, og at
trivnadurin er gédur, medan tey starvast hja okkum. Ikki minst
skulu vit kyta okkum, so ferdin av arbeidsmarknadinum eisini
kennist god og innihaldsrik, stadfestir Bergtdra Hegnadattir, HR-
leidari, i SEV.

Hon sigur, at tervur er & at skipa seniorgkid i SEV betur, og 60+
ahugabalkurin er ein lidur i hesum arbeidinum. Baedi stjornar-
skrivarin og HR-leidarin fegnast um, at leidslan i SEV studlar sera
vael upp undir atakid.

Fyrsta stigid { seniortilgongdini var tikid i fjer summar, ta id SEV
bjédadi seniorum vid makum til evnisdag, har sosial vidurskifti,
figgjarlig vidurskifti, salarsteda og likamlig heilsustada voru &
dagsskranni.

Ahugabolkurin fer m.a. dagliga at visa & vidurskifti { SEV, sum
eru serliga vidkomandi fyri starvsfolk 60 ar og eldri. Harumframt
verdur skipad fyri eitt nU telduundirvising, ttferdum, kortkvgldum
0.2. hugnaligum tiltgkum.

“Our perspective here at SEV is that we have the obligation as
an employer to provide our employees a good start when they
first come to work at SEV, and, while they continue to work at
SEV, to ensure their job satisfaction and well-being remains high.
At the very least, we should strive to make their departure from
the workforce a pleasant and meaningful experience as well,”
notes Bergtéra Hagnadottir, Human Resources Manager at SEV.

She adds that there is a need to organize and manage the pre-
retirement age group better and the founding of the 60+ interest
group is an important aspect of this ongoing endeavour. Both
Ingeborg and Bergtora are pleased that management has so
whole-heartedly supported this initiative.

Last summer, the first step was taken in supporting the transition
into retirement when SEV arranged a day-long seminar for their
senior workers along with their partners, where such topics as
social issues, finances, as well as psychological and physical
health, were on the agenda.

It is envisioned that the group will routinely take note of conditions
at SEV that are especially relevant for employees who are 60
years of age and older. In addition, the 60+ interest group will
arrange computer courses, excursions, and other fun and enjoyable
social events.
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Starvsfolkahdpurin

[ 2014 fingu 216 folk utgjald gjsgnum lenarskipanina hja SEV.
[ hesumn talinum eru 8 félk, sum hava fingid Utgjald { sambandi
vid nevndararbeidi, 6 malaraavlesarar, 6 taenastumannaeftirlenir,
59 hjalparfélk, avloysarar og folk i tidaravmarkadum stervum
umframt 137 félk i fulltidar stervum hja SEV. Harafturat eru
nekur starvsfolk i farloyvi, og tey eru ikki tald uppi.

Our employees

In 2014, SEV had 216 people on its payroll. Of these, 8 served
on the Board of Directors, 6 were employed as meter-readers, 6
received pension benefits, 59 were temporary workers and 137
were full-time equivalent employees. In addition, a few employees
were on leave and are not included.
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150 1>> 148

100

50

2010 2011

2012 2013 2014

Bytid av starvsfolkum /
Distribution of Employees

Fyrisiting 18% /
Administration 18%

Framleidsla 42% /
Production 42%
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Bytid av starvsfolkum
Lagkekumyndin visir, hvussu tey 137 starvsfoélkini i fulltidar
stgrvum vid arslok 2014 eru bytt Ut & eindirnar.

Distribution of Employees
The pie chart shows the distribution by business unit of the 137
full-time equivalent employees at year-end 2014.
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Starvsaldur

Midalstarvsaldurin er 15 &r. [ 2014 havdu 46 folk ella 33 prosent
av starvsfélkunum starvast hja SEV i 25 &r ella meira. [ 2013
voru tey 43 folk svarandi til 32 prosent.

Years of Employment

The average length of employment is 15 years. In 2014, 46
people or around 33% of all employees had been employed with
SEV for 25 years or more. In 2013, the number was 43, or 32%.

Aldur / Age
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Aldur

Midalaldurin stendur i stad. [ 2012 og 2013 var midalaldurin god
51 arog i 2014 slgk 50 &r.

Stabbamyndin visir, at starvsfolk millum 40-49 ar faekkast, medan
tey millum 30-39 ar og 50 ar og eldri gerast fleiri.

Vid arslok 2014 voru 33 starvsfélk 60 ar og eldri.

Average Age of Employees

The average age of our employees remains essentially unchanged.
For 2012 and 2013, the average age was a little over 51 years,
and for 2014 it was close to 50 years.

The bar chart above shows that the largest employee decrease
occurred within the age group 40-49 years, while the number
of employees in age groups 30-39 years and 50+ years has
increased. By year-end 2014, there were 33 employees aged
60 or more.
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Heilsa, trygd
og umhvaervi

Grenur roknskapur

Heilsu-, Trygdar- og Umhvevispolitikkur (HTU)

SEV ordadi hin 17. desember 2008 Heilsu-, Trygdar- og Umhvarvis-
politikk (HTU), id er alment tgkur & heimasiduni hja SEV, og sum
hongur a gllum arbeidsstadunum.

Trygd
SEV er eitt framkomid virki, sum radfestir trygd og arbeidsumhvarvi
frammarlaga til gagns fyri okkum all.

Trygdararbeidi

[ 2014 hevur trygdararbeidid hja SEV millum annad snud seg
um at gera mannagongdir — eitt ni mannagongdir fyri eftirlit
vid slekkiutgerd og eftirlit vid trygdaritgerd i akfgrum hja SEV.
Eisini hava fleiri starvsfolk farleikament seg innan trukkkoyring,
fyrstuhjalp, eldslekking og handfaring av kemiskum evnum.

Nidanfyri saest trygdarskipanin hja SEV.

Health, Safety
and Environment

Green Accounting

The Health, Safety and Environment Policy (HSE)

On 17 December 2008, SEV promulgated its Health, Safety and
Environment Policy, which is available to the general public via
SEV’s homepage and is readily accessible throughout the Company.

Safety

SEV prides itself on being a progressive and modern Company.
Consequently, it places a high priority on worker safety for the
mutual benefit of everyone.

Safety Measures

In 2014 SEV's safety initiatives, among others, focused on the
drafting of safety procedures, e.q., inspection procedures for fire-
fighting equipment and safety equipment in SEV's vehicles. Also
several employees received proficiency training in driving forklifts,
first aid, fire fighting, and the handling of chemical agents.

The diagram below shows SEV’s safety organisation.

TRYGDARNEVND / SAFETY BOARD

Jargin Markare Otto West

Hakun
Djurhuus

Robert Joensen Jakup & Nordi

_ . |

Annika F. Berg, HTU leidari / head of HSE

Finn Jakobsen,
radgevi / adviser

FRAMLEIDSLUVIRKIR / FYRISITING / BYTISVIRKIR ELTOKNI  INNLEGGING
PRODUCTION PLANTS ADMINISTRATION DISTRIBUTION ELECTRICAL INSTALLATION
ENGINEERING
Eltekni og
Sund / Sund = Fyrisiting / Nordurgkid / Midekid / Sudurekid / verkfradi / Electrial Innlegging /
power plant VNEC] SUdlioy. strond Administration Northern Area Central Area Southern Area technology and installation
engineering ‘
Jorgin Pol . Bogi - Otto Hegni Danial Jégvan
Wi S Joanes Nordberg Hans J. Petersen e Henrik Eskildsen Hallur Biskopste West i ——
. . . . Jens N. Robert Elias Daniel Jakup Anna
Jakup & Nordi Szemund Tausen Ragnar Vest Simin B. Hansen Mikkelsen® Joensen Mikkelsen Lushig Matras Vere

* Fyri Katrin Petersen, sum er i barnsburdarfarloyvi. Galdandi fra mars 2014 til mars 2016
For Katrin Petersen, who is on parental leave. Effective March 2014 to March 2016.
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Mynd 2. Tal av personskadum, id hava havt vid saer darbeidsfari [ ein ella fleiri dagar umframt skadadagin, og sum eru frabodadir
Arbeidseftirlitinum. / Figure 2: Number of personal injuries that resulted in a worker’s disability for one or more days for the period 1997 to 2014

that were reported to the Occupational Safety & Health Administration.

Persénskadar

Hoast SEV arbeidir skipad vid trygdini, og visjonin er, at eingir
skadar henda, slepst ikki heilt undan skadum. Omanfyri saest tal
av personskadum, sum hava havt vid szer éarbeidsfari i ein ella
fleiri dagar umframt skadadagin. [ 2014 var eingin personskadi
frabodadur Arbeidseftirlitinum.

Umhvervid

A naestu sidu saest ein mynd av hevudsarinunum, virksemid hja
SEV hevur & umhvervid i sambandi vid elframleidslu. Vinstrumegin
a myndini saest, hvarji evni verda nytt i framleidsluni. Ovast og
nidast a myndini saest, hvarji evni dvikavist verda Utleidd til luft
0g sjogv i framleidsluni. A hagru sidu saest, hvarji evni faast burtur
ur framleidsluni - til demis kann nevnast el og fjarhiti.

Tann vanliga elframleidslan fer fram & 13 verkum, sum framleida
eftir torvi. Av hesum 13 verkunum eru try stor oljurikin verk —
Strond, Sund og Vagsverkid. SEV hevur seks vatnorkuverk — Strond,
Eidisverkid, Fossaverkid, Myruverkid, Heygaverkid og verkid i Botni.
Harumframt fimm smaverk, sum elveita Fugloy, Mykines, Koltur,
Skuvoy og Stéru Dimun.

SEV hevur harafturat seks vindmyllur i Neshaga i Eysturoynni og
13 vindmyllur i Husahaga oman fyri Térshavn.

Personal Injuries

SEV works systematically and conscientiously throughout the
Company to avoid accidents and injuries and the goal is that no
one is ever injured. However, it is difficult to avoid injuries totally.
The graph above shows the number of personal injuries that
resulted in a worker’s disability for one or more days for the period
1956 to 2014. In 2014, no personal injury was reported to the
Occupational Safety & Health Administration (Arbeidseftirlitid).

The Environment

Figure 3 below portrays the principal impact of SEV's power
production on the environment. The different energy sources and
the various chemicals that facilitate production are shown on the
left. On top, the emissions into the air are shown; at the bottom
are the emissions into the sea. To the right are actual production
outcomes, e.qg., electricity and district heating, and waste.

Electricity as needed is produced by 13 power plants scattered
around the country. Three of the power plants are large oil-fired
facilities located at Strond, Sund and Vagur. SEV operates six
hydropower plants — Strond, Eidi, Fossa, Myru, Heyga and Botni.
In addition, there are five small power plants providing electricity
on the islands of Fugloy, Mykines, Koltur, Skiivoy and Stéra Dimun.

SEV also operates six wind turbines located on the Neshagi

promontory on the island of Eysturoy and 13 wind turbines at
Husahagi above Torshavn.
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Mynd 3: Yirlit yvir tey havudsarin virksemid hjd SEV hevur & umhvervid. /
Figure 3: Overview of the principal impacts of SEV's power production on the environment.
Umhvervisgddkenningar Environmental Permits
Fyritekur, virkir ella Utbunadir, id eru at finna i fylgiskjalinum til Companies, facilities or equipment listed in the Annex to the
Lagtingslog um umhvarvisvernd, skulu hava eina umhvarvis- Faroese Environmental Protection Act must obtain an Environ-
gddkenning. Tey virkir ella utbunadir, talan er um hja SEV, eru mental Permit. SEV is required to have environmental permits for
Sundsverkid, Vagsverkid og vindmyllurmar i Neshaga og Husahaga. its production facilities at Sund and Vagur, and the wind turbines

at Neshagi and Husahagi.

Sett i gildi /

Galdandi umhvervisgédkenningar: / Valid Environmental Permits: Valid as of:
Umhvarvisgédkenning av vindmyllum hja SEV i Neshaga / Authorisation for the wind turbines at Neshagi 14.05.04
Umhvarvisgédkenning av elverkinum & Sundi / Authorisation for the power plant at Sund 28.04.11
5 mhvzrwsgoakennmg avvmdmyl lunumhja Elfelagnum Gy |Neshaga ./ .......................................................................... 13 O l 12
Authorisation for the wind turbines at Neshagi S
Umhvarvisgodkenning av elverkinum i Vagi / Authorisation for the power plant at Vagur 02.07.12
Umhvarvisgodkenning av vindmyllum hja Elfelagnum SEV i Husahaga / Authorisation for the wind turbines at Hiisahagi 16.01.13
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Oljunytsla til upphiting

Utlét av COZ I' 2014 l (bygn. & motorar) /
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Oljunytsla til flutning /
Use of oil for
transportation:

213 tonnes CO,

Oljunytsla til framleidslu /
Oil for production:
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Utlat tilsamans / Total CO> emissions: 99619 tonnes CO>
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Mynd 5: Vist verdur, hvussu stort dtlétid av CO, hevur verid [ 2014. /
Figure 5: Amount of CO, emissions for 2014.

Utlat til luftina

Eitt tad stersta arinid & umhvervid er brenningin av fossilum
brennievnum. Stersti parturin av CO_-Utlatinum fra virkseminum
hja SEV stavar fra oljunytsluni til framleidslu. Harnaest stavar
CO_-utlatid fra oljunytsluni til upphiting av baedi bygningum og
motorum umframt oljunytslu til flutning vid arbeidsakfgrum hja
SEV. Omanfyri saest ein mynd, sum visir, hvussu stért Utlatid av
CO, var i 2014.

Fjarhiti

[ sambandi vid elframleidslu verdur vanliga ndgvur hiti leiddur
Ut gjegnum skorsteinamar. A Sundsverkinum verdur hesin hitin {
stadin fyri nyttur & stadnum til millum annad upphiting av tungolju.

Um arsskiftid 2008/2009 var orka fra Sundsverkinum knytt i
fjarhitaskipanina { Hoyvik. [ dag eru 999 brikarar knyttir at Fjar-
hitafelagnum. Nidanfyri szest, hvussu négvan fjarhita SEV hevur
latid seinastu arini.

SEV lzet Fjarhitafelagnum 7,2 GWt i 2014. Tad er munandi minni
enn fleiri undanfarin ar, sum myndin omanfyri visir. Ein orsgk
til minkingina er, at Sundsverkid framleiddi minni i fjer, ti SEV
framleiddi vael meira Ur varandi orkukeldum i 2014. Ein onnur
orsgk er, at eldur kom f ein ketil & Sundsverkinum, sum framleidir
fjarhita.

Burturkast

Gjegnum virksemid hja SEV verdur ndgv burturkast framleitt.
Ein stérur partur av ti framleidda burturkastinum verdur tyrvt og
endurnytt, og eisini verdur burturkast sent til servidgerd — eitt nu
kemikaliirestir.

Av burturkasti til endurnytslu er stersti parturin spillolja, sum verdur
latin IRF. Eisini er jarn og metal ein stérur partur.

Mynd 6. Yvirlit yvir orku sum SEV lat Fjarhitafelagnurm, i MWt
Figure 6: Heat provided by SEV for Fjarhitafelagid in MWh.

Emissions into the air

One of the largest impacts on the environment stems from the
burning of fossil fuels by SEV. The greatest portion of SEV's CO,
emissions originates from oil-fired electricity and heat production.
Additionally, CO, emissions originate from the use of oil for the
heating of buildings and motors, as well as transport. Figure 5
shows SEV's CO, emissions for 2014.

District Heating

Normally, a vast amount of heat is lost through the smokestacks
during the production of electricity from oil-fired facilities. At the
power plant at Sund, however, this heat is being partially recycled
to help pre-heat the heavy oail prior to combustion.

By year-end 2008, some of the excess heat produced at Sund
was also linked to the Hoyvik district heating system. Today, 999
customers are connected to Fjarhitafelagid. Figure 6 shows how
much district heating SEV has provided over the last five years.

In 2014, SEV provided Fjarhitafelagid with 7.2 GWh. This is
considerably less than in previous years, as Figure 6 above shows.
One reason for the decrease was that SEV produced much more
electricity from sustainable energy sources in 2014. Another
reason was that one of the boilers producing district heating at
the Sund power plant caught fire.

Waste

SEV produces a considerable amount of waste. A large portion of
this waste is placed in landfills or recycled. Some waste is also
sent for special processing, e.g., chemical waste.

Most of the waste SEV sends for recycling is waste oil, which is

processed by IRF, the inter-municipal waste treatment company.
Iron and metal is also recycled.
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Mynd 7. Yvirlit yvir burturkast frd 2009 til 2014. / Figure 7: Waste generated by SEV from 2009 to 2014.
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Mynd 8. Yirlit yvir burturkast til endumytslu fra 2009 til 2014. /
Figure 8: Amount of recycled waste from 2009 through 2014.

A myndini nidanfyri saest millum annad, at burturkast til tyrving
vaks munandi { 2014. Hetta kemur av, at SEV i 2014 hevdi nogv
meiri grevstur i sambandi vid kadallegging — millum annad i
sambandi vid Utbyggingina i Husahaga.

Nidanfyri szest yvirlit yvir burturkast til endurmnytslu fra 20089 til

2014. SEV skilti i 2014 meira papp og pappir sundur fra adrum
burturkasti, sammett vid undanfarin ar.
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Figure 7 above shows that landfill waste increased significantly in
2014. Much of this landfill is soil overburden related to excavation
and the laying of new underground cables, among other things,
in connection with the enlargement of Husahagi.

Figure 8 above shows recycled waste from 2009 through 2014.
In 2014, SEV separated out more cardboard and paper from its
waste, compared to previous years.
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Leidsluatekning
Nevndin og stjorin hava { dag lagt fram arsfrasegn felagsins fyri
roknskapararid 1. januar 31. desember 2014 hja Elfelagid SEV.

Arsrfrasegnin er gjerd | samsvari vid drsroknskaparldgina.

Tad er okkara fatan, at nytti roknskaparhatturin er hdskandi, og
at arsroknskapurin gevur eina reettvisandi mynd av felagsins
ognum, skyldum og figgjarligu stadu pr. 31. desember 2014 og
av Urslitinum av virksemi felagsins fyri roknskapararid 1. januar

31. desember 2014.

Leidslufragreidingin inniheldur, eftir okkara fatan, eina raettvisandi
fragreiding um tey vidurskifti, sum fragreidingin umradur.

Arsfrasagnin verdur lagd fyri drsadalfundin vid tilmeeli um god-
kenning.

Tdorshavn, tann 27. mars 2015

Nevnd / Board:

SEV

Management Report
The Board of Directors and Management hereby submit SEV's Annual
Report and Accounts for fiscal year 1 January - 31 December 2014.

The Report is drawn up pursuant to the Faroese Financial State-
ments Act.

It is our opinion that the accounting methods used are suitable
and that the Accounts give a true and fair view of the Company's
assets, liabilities, financial position as at 31 December 2014 and
the result of operations for fiscal year 1 January - 31 December
2014.

It also our opinion that the Mangament Review constitutes a true
and fair report on the matters included in it.

The Annual Report is submitted to the Annual General Meeting
with a recommendation for approval.

Torshavn, 27 March 2015

Jakup Suni Lauritsen
Formadur / Chairman

Bogi Andreasen
Neestformadur / Vice Chairman

Karl A. Olsen

Karl M. Rasmussen

Jens Johannesen

Stjorn / Management:

Hakun Djurhuus
Stjori / Managing Director, CEO

Steinbjorn O. Jacobsen

Badvar Hjartvarsson

Figgjarleidsla / Financial Management:

Bogi Bendtsen
Deildarstjori fyri fyrisiting
Director of Administration, CFO
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Atekning fra éheftum
grannskodara

Til kapitaleigararnar i Elfelagid SEV

Atekning & arsroknskapurin
Vit hava grannskodad arsroknskapurin hja Elfelagid SEV fyri
roknskapararid 1. januar 31. desember 2014 vid nyttum
roknskaparhatti, rakstrarroknskapi, figgjarstadu, peningastreymi,
virkisbytisuppgerd, rakstrarbyti og notum. Arsroknskapurin er
gjerdur eftir arsroknskaparlogini.

Abyrgd leidslunnar av arsroknskapinum

Leidslan hevur abyrgdina av at gera ein arsroknskap, id gevur eina
reettvisandi mynd i samsvari vid arsroknskaparlégina. Leidslan
hevur harumframt abyrgdina av innanhysis eftirlitinum, id leidslan
metir skal til, fyri at ein arsroknskapur kann gerast uttan tydandi
skeivleikar, uttan mun til um skeivleikarnir standast av sviki ella
mistakum.

Abyrgd grannskodarans

Okkara abyrad er, vid stadi i grannskodanini, at gera eina nidurstadu
um arsroknskapin. Vit hava grannskodad samsvarandi altjéda
standardum um grannskodan og @drum asetingum i faroysku
grannskodanarloggavuni. Hetta krevur, at vit halda tey etisku
kravini og leggja til reettis og grannskoda fyri at faa grundada
vissu fyri, at tad ikki eru tydandi skeivleikar i arsroknskapinum.

Grannskodanin ber i szer, at gjerd verda tey grannskodanararbeidi,
sum skulu til fyri at faa grannskodanarprégv fyri upphaeddum
0g upplysingum i arsroknskapinum. Grannskodarin metir um,
hvat arbeidi skal gerast, herundir metir hann um vandan fyri
tydandi skeivleikum i &rsroknskapinum, uttan mun til um skeiv-
leikarnir standast av sviki ella mistakum. [ vadametingini hevur
grannskodarin innanhysis eftirlitid i huga, id skal til, fyri at felagid
kann gera ein arsroknskap, sum gevur eina raettvisandi mynd.
Hetta verdur gjert fyri at leggja grannskodanina til reettis eftir
umstedunum og ikki fyri at gera eina nidurstedu um dygdina a
innanhysis eftirlitinum. Grannskodanin ber eisini { saer, at mett
verdur um roknskaparhatturin, sum leidslan nytir, er hdskandi,
um teer roknskaparligu metingar, sum leidslan hevur gjert, eru
rimiligar, og hvussu arsroknskapurin sum heild er gjerdur.

Tad er okkara fatan, at vit hava fingid ngktandi grannskodanarprogy,
id kann vera grundarlag undir okkara nidurstadu.

Grannskodanin hevur ikki givid orsegk til fyrivami.
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Independent Auditor’s
Report

To the owners of Elfelagid SEV

Report on the Financial Statements

We have audited the financial statements of Elfelagid SEV for the
financial year 1 January to 31 December 2014, which comprise
income statement, balance sheet, cash flow statement and notes,
including summary of significant accounting policies, for the
Company. The financial statements are prepared in accordance
with the Faroese Financial Statements Act.

Management’s Responsibility for

the Financial Statements

The Management is responsible for the preparation of financial
statements that give a true and fair view in accordance with the
Faroese Financial Statements Act and for such internal control as
Management determines is necessary to enable the preparation
of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial state-
ments based on our audit. We conducted our audit in accord-
ance with International Standards on Auditing and additional
requirements under Faroese audit regulations. This requires that
we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, in-
cluding the assessment of the risks of material misstatements in
the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of financial statements that
give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by Management, as well as the overall pres-
entation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

The audit has not resulted in any qualification.



Nidursteda

Tad er okkara fatan, at arsroknskapurin gevur eina raettvisandi
mynd av felagsins ognum, skyldum og figgjarligu stedu pr. 31.
desember 2014 og av Urslitinum av virksemi og peningastreymi
felagsins i roknskapararinum 1. januar 31. desember 2014
samsvarandi arsroknskaparlogini.

Ummeeli av leidslufragreidingini

Vit hava, sambezert arsroknskaparlégini, lisid leidslufragreidingina.
Vit hava ikki gjert annad sum iskoyti til grannskodanina av arsrokn-
skapinum. Utfra hesum grundarlagi er tad okkara fatan, at upp-
lysingarmar i leidslufragreidingini eru { samsvari vid arsroknskapin.

Torshavn, tann 27. mars 2015

P/F Januar
Laggilt grannskodanarvirki

Hans Laksa
Statsaut. revisor

SEV

Opinion

In our opinion, the financial statements give a true and fair view
of Elfelagid SEV's financial position as at 31 December 2014 and
of the results of the Company’s operations and cash flows for
the fiscal year 1 January to 31 December 2014 in accordance
with the Faroese Financial Statements Act.

Statement on the Management’s review

Pursuant to the Faroese Financial Statements Act, we have read
the Management’s review. We have not performed any further
procedures in addition to the audit of the financial statements.

On this basis, it is our opinion that the information provided in the
Management’s review is consistent with the financial statements.

Térshavn, 27 March 2015

P/F Januar
State Authorized Public Accountants P/F

Hans Laksa
State auth. auditor
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Hovuds- og lyklatal /

Key Figures and Financial Ratios

SEV

Upphaeddir i tkr. / Figures in tDKK 2014 2013 2012 2011 2010
Rakstrarroknskapur / Income Statement
Nettosela / Net Sales 410551 384.625 355787 316393 278263
Urslit gargnn avog n|dgrskr|V|ngar | Results before depreciation 155573 103914 76.041 36310 14638
amortization and impairment
Rakstrarurslit / Result before financials 78376 33877 8265 -24.803 -36.283
Figgjarligir postar, netto / Financial results -20.613 22011 -20.535 -14.454 -10.139
Arsurslit | Annual results 57.763 11.866 -12270 -39.257 -46.422
Figgjarsteda / Balance sheet
Figgjarstadujavni /Total assets 1.742.038 1475209 1.411.000 1286519 1233175
Tekur peningur / Cash-on-hand 131.459 66.593 87.384 29299 42.144
Eginogn / Total Equity 939.854 882.091 870225 882495 921.752
Langfreistad skuld / Total long-term debt 691411 510254 461.583 299007 217.890
Lyklatel / Financial ratios *)
Renting av eginogn / Return on equity 6,3 % 1,4 % -1,4 % -44 % -49 %
Ognaravkast / Return on assets 49 % 23 % -06 % 20 % -30 %
Skuld netto / Net liabitity 36 43 49 74 120
Ognarumferd / Asset turmnover 0,24 026 025 025 023
Eginognarpartur / Equity/asset ratio 54,0 % 598 % 61,7 % 686 % 74,7 %
Utrokning av lyklatelum / Calculation of financial ratios
Urslit av vanligum rakstri eftir skatt
Renting av eginogn / Result from operations before taxes %« 100
Return on equity Midal eginogn
Average equity
Urslit av primerum rakstri
Ognaravkast / Result of ordinary operations x 100
Return on assets Midalvirdi av aktivum
Average value of operating assets
Nettoskuld (skuld - tgkur peningur)
NEttQSkgl‘d/EBITDA Net liability (liability — cash-on-hands)
Net liabitity EBITDA
Nettoumsetningur
Ognarumferd / Net sales
Asset turnover Aktiv tilsamans
Total assets
Eginogn ultimo
Eginognarpartur / Equity year-end 100
Equity/asset ratio Aktiv tilsamans X
Total assets
*) Lyklatelini eru Utroknad i samsvari vid Den Danske Finansanalytikerforenings ,Anbefalinger & Negletal 2010
Financial ratios are calculated in accordance with the recommendations of the The Danish Society of Financial Analysts,
Recommendations and Financial Ratios 2010. 2014 53



Leidslufragreiding

Hoevudsvirksemid

Elfelagid SEV er eitt interkommunalt lutafelag, id hevur til enda-
mals at faa til vega elmegi og byta hana millum ibugvarnar i
limakommununum. Eftir vidtekum elfelagsins skal endamalid
fremjast sambeaert vinnuligum meginreglum a buskaparliga trygg-
um stadi og vid fyriliti at nattiru og umhvervi. Eftir Elveitingar-
logini skal SEV (netvirksemid) figgjarliga hvila i szer sjalvum,
soleidis at inntgkurnar eru hoskandi til at gjalda rakstur og eetladar
neydugar ilagur.

Allar kommunur i Fgroyum eru limir { SEV. Limimir heftu fram til
arslok 2008 bzedi fyri skuld felagsins og maguligum rakstrarhalli.
Fra 1. januar 2009 hefta kommunurnar einans fyri felagsins
skyldum yvir fyri starvsfélkunum. Inniverandi fragreiding fevnir
um samlada virksemid hja felagnum i tidarskeidinum 1. januar
2014 til 31. desember 2014.

Stadfesta figgjargongdin i mun til framroknad 2014
Til eykaadalfundin & heysti skal felagid maétvegis eigarunum
sambeert vidtekunum § 3, stk. 13b og § 4, stk. 12b kunna um

Talva 1/ Table 1
- ~N M
- - -
o o o
N N ~N
Fravik millum zetlan, framroknad og o 2 ~ 2 = 2
roknskap i mié. kr. / Difference between o 3 o 3 o 3
budget, projections and actual in DKK Ng NS Ng
million. A A 3=
N os o I
E- T =
S £ S £ S £
[s T [~ oo
Nettoumsetningur / Net Turover 3164 3558 384,6
Oljudtreidslur / Oil Expense 1426 166 1679
Tilfar og teenastur / Supplies 749 535 54,1
Lenir / Wages 62,6 60,2 58,7
Utreidslur tilsamans / Total Expenses 280,1 2797 280,7
Urslit 4drenn av- og nidurskrivingar /
Earnings Before Depreciation and 36,3 76,0 103,9
Amortisation (EBITDA)
Avskrivingar / Depreciation 61,1 678 70,0
Ursll!: adrenn figgjarpostar / 248 82 33,9
Earnings Before Interest
Rentuutreidslur netto / Net Interest 145 20,5 22,0
Urslit 4drenn skatt / Earnings before Tax -39,3 -12,3 119
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Management Review

Main Activities

SEV is an inter-municipal cooperative electricity utility Company.
The purpose of the Company is to generate electric power and
distribute it to its customers in the participating municipalities.
According to the Articles of Association, the Company is to carry
out its purpose consistent with economically sound commercial
principles with due regard for the environment. According to the
Electricity Production Act, the grid operations of SEV are to be
financially self-sufficient, generating adequate revenues to pay
for operations and necessary, planned investment.

Every municipality in the Faroes is a member of SEV. Until year-end
2008, the members were liable for any debt or possible operational
loss of the Company. As of 1 January 2009, the municipalities
became liable only for employee expenses. The present report
covers the collective activities of the Company during the period
1 January 2014 to 31 December 2014.

2014 Budget vs. Actual
Pursuant § 3, paragraph 13b and § 4, paragraph 12b of the

= g
Y = i)
S % x  Rg¥ Syt
= N o LI S} X £
] €S d3E ©a
< 2 - N Seg3¢c SR
= o un T v E o EQo 5,
o 0w 2 S« < 23 S st S d
N . 5 o~ = 5 Sad8u B8 t5§
c ng ISR=) IS E\g“’ E\.wg
= oo o L O 5258 S5a8g
8 a®R £t 2= =C8wmy =854
I 21 x 9 T © EQCca EZ2STH
= 8T 2 2t - 0 ~ < 9 E =80T
5 g5w EZ £ Se 38 =3¢
=3 S £o ) S £ B ol E T oo c
=) Sic M o @ iC " 00 ® - 00 &
3704 296,5 402,4 410,6 +40,2 +8,2
1240 1069 1279 1415 -175 -136
63,2 318 51,2 498 +134 +1,4
67,3 47,0 68,5 63,6 +3,7 +49
2545 185,7 2476 255,0 -0,5 +73
1159 1106 1549 1556 +39,7 +0,7
798 59,9 782 772 +2,6 +1,0
36,0 512 766 78,4 +42,4 +1,7
328 16,5 232 20,6 +122 +2,6
31 34,5 53,5 57,8 +54,7 +4,3



figgjargongdina sidani arsadalfundin, sum var tann 24. april 2014.
Kunningin var gjerd & eykaadalfundinum tann 28. november
2014 og vist verdur eisini til naerri kunning i fragreiding til fundin
um figgjargongdina 2014 a heimasidu felagsins www.sev.fo.
Kunningin bygdi & stadfest tel vid endan av september umframt
metingar og aetlanir fyri restina av arinum.

[ talvu 1 er eisini vist fravik i mun til roknskapin og upprunaligu
2etlanina og i mun til roknskapin og framroknada Urslitid.

Neerri lysing av fravikunum millum

eetlan, framroknad og roknskap.

Soleidis sum avrokningarskipanin métvegis kundum felagsins i
letuni er hattad, er trupult at siga gjegnum arid, hverjir kundar
fara at faa eina heegri ella laegri elnytslu, ti elmalararnir
hja négvum kundum verda lisnir av einaferd um arid. Hetta
vidfarir, at felagid ikki manadarliga kann gera upp i mun til
framleidsluna, hvarjir kundar ella kundabdlkar skulu tilskrivast
gktu elnytsluna.

Sum kunnugt er SEV i ferd vid at skifta allar teir gomlu elmal-
ararnar Ut vid meiri framkomnar elmalarar, sum sjalvvirkandi
kunnu avlesast av kundatzenastuni hja felagnum. Higartil hevur
felagid skift umleid 20.000 elmalarar Ut, og er SEV nti byrjad at
taka nyggju teknina i nytslu.

Samladi umsetningurin i 2014 fra kWt-gjaldi og fgstum gjaldi
bleiv framroknadur til 388,6 mid. kr., medan hesin var 395,7 mio.
kr., sumer 7,1 mio. kr. haegri enn framroknad. Nettoumsetningurin
vard framroknadur til 402,4 mid. kr., medan hesin var 410,6
mid. kr. Upprunaliga bleiv aetlad vid einum Ursliti fyri 2014
uppa 3,1 mio. kr,, og leidsla felagsins avgjerdi i mai manad at
arbeida vid rakstri felagsins, soleidis at vaentada Urslitid fyri
2014 kundi gerast 20 mié. kr.  avlopi. [ september manad vistu
framskrivingar felagsins, at inntekurnar féru at verda haegri enn
fyrst roknad og vid hesum veentadist Urslitid at gerast vael betur
enn 20 mio. kr. i avlopi.

Nidanfyri standandi talva 2 visir framroknadu og stadfestu inntekur
felagsins fra streymselu og fasta gjaldinum i mid. kr. { teimum
ymisku kundabdlkunum.

Hartil koma inntekur fra ibindingargjeldum og @drum inntekum.
Framroknad vard vid 16,5 mid. kr., medan inntgkan av hesum
var 17,4 mié. kr. ella 0,9 mid. kr. haegri.

Inntgkur felagsins fra kWt-gjaldinum og fasta gjaldinum i 2014
voru tilsamans 395,7 mid. kr. sum eru veel haegri enn zetlan

felagsins fyri 2014, sum var 378,5 mié. kr,, ella 17,2 mio. kr.

Inntgkurnar fra ibindingargjeldunum og annad eru 10,4 mio. kr.

SEV

Articles of Association, SEV shall inform the shareholders at the
autumn Extraordinary General Meeting about the Company’s fiscal
status since the Annual General Meeting held on 24 April 2014.
The Extraordinary General Meeting was briefed on 28 November
2014, and reference was also made to a report published on the
Company’s website, www.sev.fo, and prepared for the Meeting
setting forth the financial status of the Company as at the end
of September 2014, and included estimates and forecasts for
the remainder of 2014.

Table 1 shows a summary of the 2014 budget vs. actual figures.

Detailed explanations regarding the differences
between the budget, financial projections

and the actual financial accounts.

The current structure of the Company’s customer billing system
makes it difficult to determine during the year a customer’s level
of electricity consumption, as the electricity meters for many
customers are only read once a year. Subsequently, the Company
cannot make a monthly comparison between production and
which customers, or group of customers, consumed a higher
level of electricity.

As mentioned, SEV is working on exchanging all the old electricity
meters with more modern electricity meters that can be read
automatically by the Company’s customer service department. So
far, SEV has exchanged approximately 20,000 electricity meters,
and SEV has now begun to utilize the new technology.

Total turnover for 2014 from kWh consumption and the fixed
base rate was estimated to be DKK 388.6 million, while actual
turnover was DKK 395.7 milllion, which is DKK 7.1 million higher
than forecast. Net turnover was estimated to be DKK 402.4 million,
while actual was DKK 410.6 million. The original budget forecast
a result for 2014 of DKK 3.1 million. Company management
decided in May to adjust Company operations such that the
expected result for 2014 could be a profit of DKK 20 million.
In September 2014, forecasts by the Company indicated that
turnover would be higher than initially calculated and, based on
this, it was anticipated that the final profit would be much greater
than DKK 20 million.

Table 2 below shows the Company’s forecasted and actual income
derived from electricity consumption and the fixed base rate in
DKK millions for the various customer groups.

In addition, income is derived from connection fees and other
payments. The forecast was DKK 16.5 million, while actual income

was DKK 17.4 million, or DKK 0.9 million higher.

Company income from kWh consumption and the fixed base rate
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Talva 2/ Table 2

Uppgerd yvir inntekur fra streymsolu
og festum gjaldi fra kundabdlkum i
mid. kr. / Income statement from sale

Stadfest 2013 /
Actual Accounts

of electricity power and fixed base 2013

rate from customer groups in DKK

Budget 2014

million
falt / Total falt / Total

Landbtinadur, aling, fiskivinna og

rdevnisvinna / Agncultgre, fish farming, 339 383
fishing industry, and primary raw

materials industry

Ger&, framle@sla- og bygglvwrkseml./ 807 747
Services, production and construction

Handils-, matstovu- og gistihusvirksemi 326 315

/ Retail, restaurants and hotels

Flutningur, postur og fjarskifti /
Transport, postal services and 336 442
telecommunications

Figging, trygging og adrar vinnu-
taenastur / Financial services, insurance 55 58
and other service industries

Almennar og privatar taenastur,
kirkjur og samkomur v. m. / Public and 54,9 52,6
private services, churches

Sethus, ibudir, summarhus og
neyst / Single-family homes,

apartments, vacation homes, and 1268 1217
boathouses
Tilsamans / Total 379,0 378,5

haegri enn aetlad, soleidis at samladu inntekur felagsins i 2014
voru 413,1 mio. kr. moti eetladum inntekum uppa 385,5 mid. kr.
ella 27,6 mid. kr. starri enn zetlad.

Framgongd er i inntgkum felagsins uppa 16,8 mio. kr. fra kWt-
gjaldinum og fasta gjaldinum i 2014 i mun til 2013. Serliga
i trimum teimum fyrstu bélkunum, har serliga bélkurin gerd,
framleidsla og byggivirksemi aftur { ar hevur stora framgongd. Fleiri
sundurgreiningar i telunum innan seluna eru i netroknskapinum
hja felagnum, sum szest & www.sev.fo.

Oljutttreidslurnar vordu framroknadar til 127,9 mid. kr., medan
endaligu Utreidslurnar véru 141,5 mid. kr., sum eru 13,6 mio. kr.
haegri. Vid arsenda er oljugoymslan nidurskrivad vid 13,3 mio. kr.
til dagspris, sum er hgvudsorsgkin til fravikid millum framroknad
og stadfest. Um szed verdur burtur fra nidurskrivingini av
tungoljugoymsluni, er stért saed eingin munur millum framroknada
og stadfesta oljukostnadin.

Felagid nytti i 2014 30.880 tons tungolju i framleidsluni, medan

tilsvarandi nytsla i 2013 var 36.893 tons svarandi til eina
minni nytslu uppa 6.013 tons. Atlad vard vid eini nytslu upp a
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Atlan 2014 / Framroknad 2014 /
Forecast 2014

Fravik millum framroknad Fravik millum stadfest

Stadfest 2014 / og stadfest 2014 / i 2013 og 2014 /
Actual Difference between Difference between
Accounts 2014 forecasted and actual actual accounts in
accounts 2014 2013 and 2014

[ krénum /

fufToat ol ok ook %

354 375 2,1 59 36 106
. e e
e e e

334 347 13 39 11 33
R e e e
S e e
- e s o

130,0 1274 -25 -19 0,7 06
e o e

in 2014 was a total of DKK 395.7 million, which is much higher
than the DKK 378.5 million budgeted for 2014, or DKK 17.2
million greater than budgeted.

Income from the connection fees and other sources was DKK
10.4 million greater than budgeted, such that the total income
for the Company in 2014 was DKK 413.1 million, compared to
the budgeted income of DKK 385.5 million or DKK 27.6 million
greater than budgeted.

Compared to 2013, the Company in 2014 realised an increase
of DKK 16.8 million in turnover from kWh consumption and
the fixed base rate earnings. The first three groups especially
showed exceptional growth, especially in the payment schedule
group ,Services, production and construction®. Several analyses
of the sales figures can be found in the Grid Accounts available
at www.sev.fo.

Oil expenses were forecasted to be DKK 127.9 million, while
actual expenses equalled DKK 141.5 million, which is DKK 13.6
million higher. At year-end, the oil in storage was depreciated by
DKK 13.3 million to the current market price, which is the principal



30.787 tons tungolju svarandi til eina meirmytslu uppa 93 tons.
[ framleidsluroknskapinum, sum saest & www.sev.fo, er oljunytsla
0g prisir meiri sundurgreinad og vidmerkt.

Samladi kostnadurin fyri tilfar og teenastuveitingar vard
framroknadur til 51,2 mid. kr., medan hesin var 49,8 mio. kr., sum
er 1,4 mié. kr. lzegri. Neyva og steduga styringin av rakstrinum a
tilfar og teenastusiduni bleiv fasthildin, samstundis sum tillagingar
voru framdar, har maguleiki var fyri hesum, fyri at koma Ut vid
einum ngktandi Ursliti. Hetta eydnadist. Framroknad vard, at
framleidsluvirkini foru at hava eina nytslu upp & 22,8 mio. kr.,,
medan kostnadurin var 21,1 mié. kr. ella 1,7 mid. kr. laegri.

Netvirksemid vard framroknad til 11,8 mié. kr., og kostnadurin var
11,8 mio. kr. sum er sum framroknad. Kostnadurin fyri fyrisitingina
bleiv framroknadur til 16,6 mio. kr., medan hesin var 16,8 mio.
kr. ella 0,2 mid. kr. haegri enn framroknad. Samanumtikid er
kostnadurin til tilfar og teenastuveitingar 1,4 mio. kr. laegri enn
framroknad.

Nidanfyri standandi talva 4 sundurgreinar fravikini innan kostnadin
fyri tilfar og teenastuveitingar naerri i kronum.

Lenarkostnadurin fyri framleidsluvirkini vard framroknadur til
31,4 mio. kr., medan stadfesti lanarkostnadurin var 30,9 mid.
kr. ella 0,5 mio. kr. lzegri enn framroknad. Fyri netvirksemid bleiv
lgnarkostnadurin framroknadur til 22,4 mid. kr. métvegis einum
stadfestum kostnadi uppa 19,9 mid. kr. ella 2,5 mio. kr. leegri.
Orsgkin til fravikid millum virkisgkini er helst, at | framrokningini
er ikki i nog stéran mun tikid haedd fyri bytid av lenarkostnadinum
millum virkisgkini. Samanlagt er fravikid 3,0 mié. kr. laegri enn
framroknad.

Lanarkostnadurin hja fyrisitingini vard framroknadur til 14,6 mid.
kr. méti einum stadfestum lenarkostnadi uppa 12,9 mid. kr. ella
1,7 mio. kr. lzegri enn framroknad. Fravikid stavar millum annad fra
eini minni javning enn zetlad uppa 0,8 mia. kr. til eftirlgnarskyldur
felagsins, sum bleiv uppgjert vid endan av 2014.

Samladi kostnadurin fyri legnir vard framroknadur til 68,5 mid. kr.,
medan hesin var 63,6 mid. kr. ella 4,9 mié. kr. laegri enn framroknad.

Avskrivingarnar vordu framroknadar til at verda 78,2 mid. kr.,
medan hesar véru 77,2 mio. kr., sum eru 1,0 mio. kr. leegri enn
framroknad. Avskrivingarnar taka stgdi i verandi ognum eins
og til- og fragongd av ognum i 2014. {lagurnar fyri 2014 véru
framroknadar at verda 277,6 mioé. kr, men véru 275,2 mio. kr.,
ella 2,4 mid. kr. lzegri.

Framroknad vard vid einum nettorentukostnadi upp & 23,2 mio.

SEV

reason for the difference between forecast and actual. If the
depreciation of the heavy oil depot is taken into consideration,
there is little if any difference between the forecasted and
actual oil expenses.

In 2014, SEV consumed 30,880 tonnes of heavy fuel oil for
electricity production, while the amount used in 2013 was 36,893
tonnes, corresponding to a decreased use of 6,013 tonnes. The
budget provided for a consumption of 30,787 tonnes of heavy
oil, corresponding to an increased consumption of 93 tonnes.
In the Operation Accounts, which are available at www.sev.fo,
there is more detailed information on oil consumption and cost.

Total cost for supplies and services was budgeted at DKK 51.2
million, while the actual cost was DKK 49.8 million, which is DKK
1.4 million lower. The close oversight and management of the
costs for supplies and services continued unabated, while at the
same time adjustments were carried out where possible in order
to achieve a satisfactory result. This was achieved. The forecast
was that operational activities would have consumption expenses
of DKK 22.8 million, while actual cost equaled DKK 21.1 million
or DKK 1.2 million lower.

The power grid activities were estimated to cost DKK 11.8
million, while the actual cost was DKK 11.8 million, as forecast.
Administrative costs were forecast to be DKK 16.6 million, while
actual costs were DKK 16.8 million or DKK 0.2 million higher than
forecast. In total, the cost for supplies and services is DKK 1.4
million lower than forecast.

Table 4 below shows the differences relative to budget, forecast
and actual for supplies and services in DKK.

Employee expenses for the production power plants were esti-
mated to be DKK 31.4 million, while actual employee expenses
amounted to DKK 30.9 million, or DKK 0.5 million lower than
budgeted. For power grid activities, employee expenses were
estimated to be DKK 22.4 million, compared to an actual cost
of DKK 19.9 million or DKK 2.5 million lower than forecast. The
reason for the discrepancy between the two divisions is most
likely the result of inaccurately estimating the distribution of
employee expenses between the two divisions. Altogether, the
difference is DKK 3.0 million lower than forecast.

Employee expenses for administration were forecast to be DKK
14.6 million, compared to an actual expense of DKK 12.9 million
or DKK 1.7 million lower than forecast. The difference stems from,
among other things, a reduced adjustment of DKK 0.8 million
toward the Company’s pension obligation that was booked at
year-end 2014.
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Talva 3/ Table 3

Tons tungolja / Heavy fuel

2012 2013 2014

oil consumption in tonnes

2014

Atlan / Budget

Fravik millum zetlan
og roknskap 2014 /
Difference between

budget and actual

Fravik millum framroknad
og roknskap 2014 /
Difference between forecast
and actual accounts 2014

2014
Framroknad /
Forecasted

Tungolja / Heavy oil 36.746 36.893 30880

30.787

accounts 2014

kr., medan hesin var 20,6 mié. kr. ella 2,6 mio. kr. lzegri. SEV hevur
framhaldandi tingast vid peningastovnarnar um rentukostnadin,
og hetta hevur avirkad gongdina i kostnadinum raetta vegin.
Harumframt er samlada lantekan hja felagnum i 2014 ikki eins
stor og etlad, eins og at lantgkan hja felagnum ikki er gjard
eins skjott og aetlad vegna gott gjaldfaeri. Hesi vidurskiftini avirka
rentukostnadin raetta vegin.

Nuverandi langtidarlanini hja SEV hava nu gll broytiliga rentu.
Byggilanid i sambandi vid Eidi 2 verkaetlanina hevur havt fasta
rentu { byggitidini, men rentan er skift til eina broytiliga rentu fra
1. januar 2014 at rokna.

Gongdin i virkseminum og figgjarligu

vidurskiftunum hja felagnum

Rakstrarutreidslurnar hja felagnum verda vanliga byttar i lanir
til starvsfélk og tilfar og taenastuveitingar. Hesar Utreidslur
verda aftur byttar millum framleidsluvirksemi, netvirksemi
og fyrisiting.

Rakstrarurslitid fyri 2014 var eitt yvirskot uppa 57,8 mié. kr.
mOti einum yvirskoti uppa 11,9 mid. kr. i 2013. Tann av eyka-
adalfundinum i november 2013 samtykta figgjareetlanin visir
eitt yvirskot uppa 3,1 mid. kr.

Felagid haekkadi elprisin 1. januar 2011 vid 0,15 kr. pr. kWt vid
gdédkenning fra Elveitingareftirlitinum. Samstundis dsannadi
Elveitingareftirlitid ta saman vid SEV, at vid haga oljuprisinum
og vid atliti at tervinum um at Utbyggja og endurnyggja baedi &
linjugkinum og  framleidsluni, verdur neydugt vid prishaekkingum
i framtidini. Ti haekkadi felagid aftur elprisin tann 1. januar
2012 vid 0,10 kr. pr. kWt, og aftur tann 1. januar 2013 vid
0,05 kr. pr. kWt fyri allar vanligar brdkarar og 0,11 kr. kWt. fyri
Jidnadarkundar®, sum eru kundar felagsins i serstgku gjaldsskranni
fyri idnadarvirkir, fiskaaling, landbunad, fiskivinnu og avisar
edv-taenastur vid eini arligari nytslu starri enn 20.000 kWt.
Harumframt er prisurin fyri idnadarkundamar aftur haekkadur
vid 0,05 kr. { januar  2014. At haekka prisin fyri einstakar kundar
meiri enn adrar er lidur i at fremja eitt betri lensemi { teimum
ymisku kundabélkunum.

Harumframt haekkadi felagid eisini ibindingargjeldini galdandi fra
1. januar 2013 fyri at skapa lgnsemi i virkisgkinum innan ibinding.
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Total employee expenses were forecast to be DKK 68.5 million, while
actual was DKK 63.6 million, or DKK 4.9 million less than forecast.

Depreciation was forecasted to be DKK 78.2 million, while the
actual amount was DKK 77.2 million, which is DKK 1.0 million
below forecast. Depreciation is based on existing assets, including
the addition and disposal of assets in 2014. Investment for 2014
was forecast to be DKK 277.6 million, but was DKK 275.2 million,
or DKK 2.4 million lower.

Net interest cost was forecast to be DKK 23.2 million, while
actual cost was DKK 20.6 million or DKK 2.6 million lower. SEV
has continually negotiated with the various financial institutions
regarding interest rates, which has had a positive impact on the
cost of interest. Moreover, the total loans held by the Company
in 2014 were not as large as anticipated, and the loans were not
subscribed as quickly as forecast to ensure satisfactory liquidity.
These various factors impacted interest rate costs the right way.

SEV’s existing long-term loans now all carry variable interest rates.
The construction loan for the Eidi 2 project had a fixed interest
rate during the construction period, however, as at 1 January
2014 the interest rate changed to a variable rate.

Business Activities and Financial

Status of the Company

Operational expenses of the Company are usually categorized
into employee expenses, supplies and services. These expenses
are then further divided among production activities, power grid
activities, and administration.

The 2014 operational result was a surplus of DKK 57.8 million,
against a surplus of DKK 11.9 millionin 2013. The budget approved
by the Extraordinary General Meeting in November 2013 specified
a surplus of DKK 3.1 million.

On 1 January 2011, the Company increased its electricity prices
by DKK 0.15 per kWh with the approval of the Faroese Electricity
Production Commission. Simultaneously, both the Commission
and SEV understood that, given the high price of oil and the need
for expansion and upgrading of both the grid and the production
facilities, higher prices in the future would be necessary. Therefore,
as of 1 January 2012, SEV increased its prices by DKK 0.10 per
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Talva 4. Sundurgreining av fravikum / Table 4

Fravik millum framroknad
og roknskap 2014 /
Deviation between
forecast and actual
account 2014

Fravik millum atlan og

Framrokning / TR I A roknskap 2014 / Deviation
Actual Account .

Forecast 2014 between adjusted budget and

actual account 2014

Framleidslupartur /
Production Operations

Atlan / Budget

Vatnorkuverk tilsamans /

5.415.000 4.222.967 4331431 1.083.569 -108.464
Hydropower plants, total
Termisk verk tilsamans /
18.254.000 13.586.173 15.369.036 2.884.964 -1.782.863
Thermal power plants, total
Vindorkuverk tilsamans / Windpower, total 167.000 4.236.904 1.048.449 -881.449 3.188.455
Smaverk vm. tilsamans / 1.448.000 796263 390.460 1.057.540 405.803
Small thermal plants, total
Frameidslupartur tilsamans / 25284000  22.842.307 21.139.376 4144624 1.702.931
Production Operations, total
Netpartur / Power Grid Operations
Net tilsamans / Power grid, total 9.137.600 7.189.950 7.370.458 1.767.142 -180.508
Goymsla tilsamans / Oil depot, total 9560.300 403.204 356.995 603.305 46.209
Innleggingardeild / Installation department 1.943.627 1.531.844 1.568.847 374.780 -37.003
Koblingsstadir / Coupling stations 1.100.000 530.144 348945 751.055 181.199
Verkfradideild / Engineering department 1.810.000 1.772.052 1.671.487 138,513 100.565
Teknikkdeild / Technical department 440.000 389.666 456.258 -16.258 -66.592
Netpartur tilsamans / 15391527  11.816.860 11.870.060 3.521.467 -53.200
Power Grid Operations, total
Fyrisiting / Administration
Fyrisitingarkostnadur / Administration expenses 5.045.300 6.572.954 5673.024 -627.724 899.930
Nevnd og starvsfGlk / 3.310.000 1.878.349 2167683 1142317 289334
Board of Directors and employees
Kanning og rddgeving/ 8.100.000 2.402.829 3335075 4764925 -932.246
Research studies and consulting
Bygningar v.m. / Real property, etc 3.568.000 3.040.903 3.204.072 363.928 -163.169
Kt-kostnadur / ITC expenses 1.550.000 1612473 1.581.156 -31.156 31.317
Tap og avseting uppd skuldarar / 1.000.000 1.049.269 863.162 136.838 186.107
Loss and reserves
Fyrisitingarpartur tilsamans /
. I 22.573.300 16.556.777 16.824.172 5.749.128 -267.395
Administration, total
Net og fyrisiting tilsamans | Power Grid 37.964.827  28.373.637 28.694.232 9.270.595 -320.595

Operations and Administration, total

Framleidsla, net og fyrisiting tilsamans
| Production Operations, Power Grid 63.248.827 51.215.943 49.833.608 13.415.219 1.382.335
Operations and Administration, total
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Hesin kostnadur hevur ikki verid javnadur seinastu mongu arini,
ti hekk raksturin innan hetta virkisgkid ikki saman. Vid haekkingini
metir felagid, at raksturin innan ekid javnvigar.

Inntekur

Tad eru triggir teettir, id avirka hgvudsinntekuna hja SEV. Hesir
triggir teettimir eru elprisbroytingar, broytingar i elnytsluni og
forskjétingar imillum ymiskar kundaprisbélkar.

Samladu inntakur felagsins { 2014 voru 413,1 mid. kr. méti 387,2
mid. kr. i 2013, svarandi til eina framgongd uppa 25,9 mio. kr.
ella 6,7 %. Nogv tann starsti parturin av inntgkuni stavadi fra
streymagjaldi svarandi til 379,2 mié. kr, medan 33,9 mio. kr. véru
inntgkur fra fgstum gjeldum og @drum inntgkum. Talan er um
sama mynstur sum undanfarin ar.

Nidanfyri standandi talva 5 visir nettoumsetning felagsins sundur-
greinadan seinastu 6 arini i mio. kr.

Sum talva 5 visir, eru inntgkur felagsins haekkadar stedugt fra
2009 fram til 2014. Hetta kemur ikki einans av, at avroknad kWt
nytsla hja kundunum er vaksin, men eisini at prisurin er haekkadur
i fleiri umfarum seinastu arini fyri serliga at motvirka haekkandi
oljukostnadinum hja felagnum, sum verdur briktur i framleidsluni.

Talva 6 visir urslitid fyri hvgnn seldan kWt { krdonum seinastu arini.

Fasta gjaldid hevur verid sera javnt gll seinastu arini umleid 16
mid. kr. arliga. Hinvegin eru inntgkurnar fyri ibinding, émaksgjeld
og adrar inntgkur svingandi fra ar til ar. Nidanfyri standandi talva
visir millum annad gongdina  avroknadu seluni til kundar felagsins
seinastu 6 arini { GWt.

Splan til kundar felagsins hevur stadid i stad fram til 2011, fyri
sidani at haekka fram til 2014, framgongur av omanfyri standandi
talvu. Fra 2009 til 2011 hevur sglan verid godar 250 GWt arliga,
medan sglan i try tey seinastu arini er vaksin vid avikavist 2,6%
i2012,5,0% { 2013 0g 3,4% i 2014.

Nettap og eginnytsla hja felagnum, har starsti parturin av postinum
er nettap, er vaksid javnt gjggnum seinastu arini vid undantak av
2011,taid tad leekkadi til 19 GWHt, fyri aftur at ekjast til 30,1 GWt
{ 2012. [ 2013 véru nettapid og eginnytslan 18,1 GWt medan
hettaer 21,6 GWt i 2014, ella 3,5GWt haegri. Stori munurin millum
arini stavar mest fra forskjétingini av avlesingum millum arini fyri
nettap og eginnytslu. Felagid arbeidir ahaldandi vid at minka um
nettapid og eginnytsluna.

Framleidslan ur vindi og vatni avirkast vid at natturan broytist fra

ar til &r, og sum avirkar baedi upp og nidur. Vanliga liggur elfram-
leidslan vid vatni & umleid 100 GWt arliga. NU Eidi 2 er lidugt
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kWh, and again on 1 January 2013 by DKK 0.05 per kWh for
its private customers, and DKK 0.11 per kWh for its industrial
customers, which are subject to the special price tariff for industrial
concerns, including fish farming, agriculture, the fishing industry
and certain IT service providers with an annual usage above
20,000 kWh. Moreover, in January of 2014 the tariff for industrial
customers increased again by DKK 0.05. Increasing the price for
certain customers as opposed to others is part of a strategy to
enhance profitability within the various customer groups.

In addition, SEV increased the connection fee as of 1 January 2013
to ensure profitability within this activity area. This fee had not
been indexed for many years and consequently the operational
result within this area remained out of balance. With the increase,
the Company anticipates that the operational result within this
area will balance.

Revenue

There are three factors that impact SEV’s main income: changes
in electricity prices, changes in overall electricity consumption, and
changing use patterns within the various customer price groups
from year to year.

For many consecutive years, revenue grew almost without
exception due to increased electricity usage. However, from
2009 through to and including 2011, actual electricity usage
remained constant. In 2012, there was an increase of 2.6%, in
2013 the increase was 5.0% and in 2014 the increase was 3.4%.

For 2014, SEV's total income was DKK 413.1 million, against
DKK 387.2 million in 2013, corresponding to an increase of DKK
25.9 million or 6.7%. By far, the largest portion of the income
originated from electricity consumption payments, corresponding
to DKK 379.2 million, while DKK 33.9 million was derived from
the fixed base rate payments and other income. The pattern is
the same as in previous years.

Table 5 shows the distribution of the Company’s net turnover for
the last 5 years in DKK million.

As shown in Table 5, the Company’s revenue has increased
continuously from 2009 to 2014. This increase is not due to an
equivalent increase in kWh consumption. Rather, the growth in
income stems from the various price increases that have been
put into effect over the last few years to counter the rising price
of oil SEV uses for production.

Table 6 shows the result for each sold kWh over the last few
years in DKK.

For the last several years, the fixed base rate payment has been



utbygt kann vaentast ein arlig framleidsla vid vatni uppa umleid
114 GWt arliga. 2013 var eitt serstakliga turt ar, sjalvt um tad
regnadi illa fra midjan november og fram til arsskiftid. Harumframt
hevdi Heygaverkid ikki fulla framleidslu ein part av 2013 grundad
a uppstiging av verkinum. Fossaverkid hevur fyri ein part av 2014
ikki verid i framleidslu grundad & dagfering av styriskipanum til
turbinumar. Hetta arbeidid er lidugt, og verkid framleidur aftur elorku
sum vanligt. Sjalvt um Fossaverkid ikki hevur framleitt elorku ein
part av arinum, so hevur tad eydnast at framleida munandi meiri
elorku vid vatnmegini, tf 2014 hevur verid eitt gott ar til elframleidslu
vid vatni. Nogv avfall var fram til april manad, eins og heystid og
veturin fram til &rsskiftid eisini hevur verid goédur vid ndgvum avfalli.

Elframleidslan vid vatni i 2014 var 120,7 GWt moti 90,6 GWt |
2013, sum er 30,1% haegri enn i 2013.

Fyrst { januar i 2012 férst tann fyrsta Vestas myllan i Neshaga
og i mars 2012 tann nzesta. Hetta avirkadi framleidsluna av
elmegi vid vindi munandi { 2012, og hetta framgongur eisini av
frammanfyri standandi talvu. Munandi framgongd er i framleidsluni
av elmegi vid vindi i 2013, ti nyggju vindmyllurnar  Neshaga véru
i framleidslu alt arid 2013. Og aftur i 2014 er framleidslan vid
vindi vaksin munandi, ti nyggja vindmyllulundin i Hisahaga vard
tikin i nytslu 9. oktober 2014. Framleidslan er vaksin vid 12,7
GWt ella 58,3% i mun til 2013.

Fyri naarri sundurgreiningum av framleidslu og byti v.m. verdur vist
til framleidsluroknskapin hja felagnum, sum saest & www.sev.fo

Utreidslur
Nidanfyri standandi talva 8 visir gongdina { samladu Utreidslunum
hja felagnum sidani 2008 til 2014 i mié. kr.

Av Nidanfyri standandi talvu framganga Utreidslurnar seinastu
arini. Talan er um eina laekking uppa 20,1 mio. kr. ella 54%
mun til undanfama ar.

[ framleidslu-og { netroknskapinum er kostnadurin fyri veitingartrygd,
rullandi matt og tekan matt umframt kostnadurin fyri styringina
av elnetinum umreddur. Vist verdur til hesar roknskapir, sum
siggjast a www.sev.fo.

Oljudtreidslur

Av frammanfyri standandi talvu framagongur, at starsti parturin av
utreidslunum er kostnadurin til olju. Hesin kostnadur er beinleidis
tengdur at prisbroytingum & heimsmarknadinum, umframt
elnytslubroytingini og sveiggjunum i framleidsluni av elmegi vid
vindi og vatni.

Oljutitreidslurmar fyri 2014 véru 141,5 mid. kr. méti 167,9 mid. kr.
i 2013, svarandi til at hesar véru 26,4 mio. kr. lzegri enn i 2013.

SEV

very consistent at around DKK 16 million annually. On the other
hand, the income derived from connection fees, service fees,
and other income fluctuates from year to year. Table 7 shows
the trend in settled customer sales over the last 5 years in GWh.

Table 7 shows that customer sales remained constant until 2011,
and then subsequently grew to 2014. From 2009 to 2011, sales
were just above 250 GWh annually, while sales for the last three
years has increased by, respectively, 2.6% in 2012, 5.0% in 2013
and 3.4% in 2014.

Network loss and SEV's own consumption (of which the greater
share is network loss) grew consistently over the last few years
with the exception of 2011, when it decreased to 19 GWh, and
thenincreased again to 30.1 GWhin 2012.In 2013, network loss
and own consumption was 18.1 GWh, while for 2014 it equaled
21.6 GWh, or 3.56 GWh higher. The large fluctuations from year
to year stem from differences in the staggered measurement for
network loss and own consumption. SEV works continuously on
reducing network loss and its own consumption.

The annual fluctuations in the weather from year to year directly
impacts wind and hydropower electricity production. Generally,
electrical production from hydropower is about 100 GWh annually.
With the completion of the Eidi 2 project, yearly hydropower
electricity production is expected to reach 114 GWh. The year 2013
was an especially dry year, even though there was considerable
rain from the middle of November until year-end. In addition, the
Heyga power plant did not operate at full capacity part of 2013
because of disruptions at the plant. For part of 2014, the Fossa
power plant was not in operation because the control system for
the turbines was being upgraded. This work is now completed
and the power plant is now producing electricity as usual. Even
though the Fossa power plant did not produce any electricity for
part of the year, it has succeeded in producing considerably more
hydroelectricity because 2014 was a good year for hydroelectric
production. There was much rain all the way to April; the fall
and winter months as well, all the way to year-end, received
considerable rain.

In 2014, electricity production from hydropower was 120.7 GWh,
compared to 90.6 GWhin 2013, whichis 30.1% more than in 2013.

In the beginning of January 2012, the first Vestas wind turbine
at Neshagi was damaged and the second in March. This had a
significant impact on the production of electricity from wind energy
in 2012, as can be seen in Table 8 below. In 2013, there was
a significant advance in the production of electricity from wind
energy, because the wind turbines on Neshagi were in operation
throughout 2013. And again in 2014, wind production increased
significantly because the new wind turbines at Hisahagi went
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Talva 5/ Table 5

Broyting i kr. i mun  Broyting i % i mun

Nettoumsetningur i mié. kr. / til 2013 / Difference til 2013 / Difference

Net turnover DKK million 2014 compared to 2013 compared to 2013
(DKK) (C)

KWt gjald / kWh payment 2603 2618 296,5 3350 3624 3792 16,8 46
. Fast gJ ald/ Base_rate paym e m ............................ 154 ....... J 51 ....... 165 ....... l 64 ....... l 66 ........ 165 ....................... _Ol .................. _06 .

. lbmdmg/ Comectlonfee .................................... 21 ........ 16 ........ 13 ........ 23 ........ 59 ........ 147 ........................ 7 8 P, 1130 .

. OmaksgjaldvmlsemcefEEEtC ............................ 11 ........ 13 ........ 50 ........ 47 ........ 13 ......... 27 ........................ 14 P, 1077 .

. Innmkur / Income ....................................... 2799 ..... 2808 ..... 3193 ..... 3584 ..... 3872 ...... 41 31 ...................... 259 ................... 6 7 .

. Keyp avvmdorku/PurChaSEdwmd energv B _27 ....... _25 e _28 e _25 ....... _25 ........ _25 ........................ O l .................. _38 .

. Net t Oumsemmgur ./. NEt tumover ...................... 2772 ..... 2783 ..... 3164 ..... 3558 ..... 3845 ...... 41 06 ...................... 260 ................... 6 8 .

Vid arsenda er oljugoymslan nidurskrivad til dagspris vid 13,3
mio. kr, sum er innroknad i teer 141,5 mid. kr.

[ uppruna figgjareetlanini fyri 2014 vordu oljutitreidslumar mettar
til at verda 124,8 mio. kr,, svarandi til at hesar voru 16,7 mid. kr.
haegri enn upprunaliga tlad. [ oljutitreidslunum er kostnadur
til tungolju, gassolju og smyrjiolju, men parturin til tungoljuna
er starstur.

Havudsorsekin til meirkostnadin uppa 16,7 mio. kr. i mun til
upprunaaetlanina er nidurskriving av goymsluni til dagspris uppa
13,3 mio. kr.

Tad regnadi veel meiri enn vanligt i 2014. Framleidslan av
elmegi vid vatni i 2014 var 33,2% haegri enn i 2013. Vanliga
liggur elframleidslan vid vatni, eftir at Eidi 2 Sudur er innroknad i
framleidsluna, uppa umleid 114 GWt, medan hon i 2014 var 120,7
GWt. Somuleidis var framleidslan vid vindi vael meiri enn undan-
fama ar, serliga grundad a nyggju vindmyllulundina i Hisahaga.

Oljutitreidslurnar svara til 39,8% av samlada kostnadinum fyri

Talva 6 / Table 6

Urslit fyri seldan kWt i krénum /
Result for kWh sold

DKK

Midalinntgka pr. seldan kWt /

operational on 9 October 2014. Production has increased by 12.7
GWh or 58.3% compared to 2013.

More detailed accounting information about SEV's production
and distribution is available at www.sev.fo.

Expenses

Table 8 below shows the distribution of SEV’s expenses from
2009 to 2014 in DKK million.

Compared to 2013, there is a decrease of DKK 20.1 million, or
5.4%.

The expenses related to production stability, rolling power, and
available power, and the cost of managing the power grid are
noted in the accounts for production and the grid. These accounts
are available on SEV’s website, www.sev.fo.

Oil Expenses
Table 8 shows that oil is the greatest expense incurred by SEV.
This expense is linked directly to the price fluctuations in the global

Broyting i kr.i  Broyting i % i
mun til 2013
| Difference

mun til 2013
| Difference
compared to compared to
2013 2013

(DKK) (C))

2014

Average income 1,11 1,10 1,25 1,37 141 1,46 0,05 36
per kWh sold

Midalkostnadur pr. seldan kWt /
Average cost per kWh sold

Urslit fyri seldan kWt / Result for
kWh sold
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Talva 7/ Table 7

Avroknad sela i GWt. /
Settled sales in GWh

2012

SEV

Broyting i GWt i mun til 2013 Broyting i % i mun til 2013
| Difference compared to

| Difference compared to

Avroknad sela til kundar i GWt /
Settled customer sales in GWh

Nettap og eginnytsla i GWt / Network
loss and own consumption in GWh

Framleidsla ialt i MWt pr. &r / Total
production in MWh per year

Harav vid termisk / Thermal 1681 1993 1668 181,0
Harav vid vatni / Hydro 924 674 925 998
Harav vid vindi / Wind 150 136 145 108

2014. Ti hevur tad stéra avirkan a rakstrarurslitid, um gongdin |
oljuprisinum og kursinum & dollaranum verdur munandi @drvisi
enn zetlad i figgjaraetlanini.

Vid stadi | ti strategi felagid hevur at halda legdu figgjaraetlaning,
hevur felagid pristryggjad (hedgad) storsta partin av sinum olju-
keypi fyri 2014, svarandi til eetlada kostnadin av keypinum {
figgjareetlanini.

Fyri naerri sundurgreiningar av oljukostnadinum og prisi v.m. verdur
vist til framleidsluroknskapin hja felagnum, sum szest a www.sev.fo

Lenarutreidslur

Nidanfyri standandi talva 9 visir gongdina { samladu lenarttreids|-
unum fra 2009 til 2014 i mid. kr.

Lenarutreidslumar til framleidsluvirksemid véru 30,9 mid. kr.
moti 30,7 mid. kr. i 2013 ella ein haegri lenardtreidsla uppa
0,2 mio. kr., svarandi til somu nytslu av lenum a teimum flestu
verkunum. Lenarutreidslurnar til netvirksemid hava verid a sama
stgdi seinastu arini. Lenardtreidslan fyri netvirksemid i 2014 var
19,9 mio. kr. méti 19,5 mid. kr. i 2013 ella ein haegri nytsla uppa
0,4 mio. kr.

Lenarutreidslurnar til fyrisitingina hava verid stadugar oll tey
seinastu 5 arini umleid 10 mio. kr. arliga. [ 2012 haekkadu hesar
vid 1,9 mio. kr., grundad & haekking i eftirlenarskyldunum hja
felagnum. Sama er galdandi i 2013, har eftirlanarskyldurnar
laekka vid 1,9 mio. kr. medan hesar haskka vid 1,2 mid. kr. aftur
i 2014 grundad a javning av eftirlenarkyldunum.

Verdur szed burtur fra javnan av eftirlgnarskylduni, eru lenar-

2013 2014 2013 5013
(GWh) (%)

2744 2838 94 34
181 216 35 193
2925 3054 12,9 44
1801 150,2 -299 -166
906 1207 30,1 33,2
218 345 127 58,3

oil market, the changes in electricity consumption, as well as the
changes in electricity consumption and the swings in electrical
power production from wind and hydropower.

Oil expenses for 2014 equalled DKK 141.5 million against DKK
167.9 million in 2013, which corresponds to a decrease of DKK
26.4 million over 2013. At year-end, the value of oil stocks on hand
was depreciated to then current market value by DKK 13.3 million.
This depreciation is included in the total oil expense for 2014.

In the original budget for 2014, oil expense was estimated to
be DKK 124.8 million. The actual expense was DKK 16.7 million
higher than originally budgeted. Included in the oil expense is
the cost of heavy oil, gas oil, and lubricating oil, but the share of
heavy oil is the largest.

The reason for the higher cost of DKK 16.7 million, compared to
the original budgeted amount, is the depreciation of the oil stocks
on hand to the then current market price of some DKK 13.3 million.

The amount of rainfall in 2014 was much more than normal.
Hydropower production in 2014 was 33.2% higher than in 2013.
Normal hydropower production (subsequent to the Eidi 2 South
facility coming on line) is upwards of around 114 GWh, while in
2014 it was 120.7 GWh. At the same time, wind production was
much more than the previous year, especially because of the new
wind farm at Husahagi.

Oil expense corresponded to 39.8% of total expenses for 2014.
Thus, if the price of oil and the value of the US dollar vary greatly
from what was budgeted, the impact on the operational result
will be quite significant.
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Utreidslurnar { 2014 11,7 mid. kr. méti 10,6 mid. kr. i 2013, sum
eru 1,1 mid. kr. haegri enn undanfarmna ar. Nogv virkisekir eru i
felagnum, og SEV fylgir teimum almennu sattmalunum, sum eru
galdandi & teimum ymisku gkjunum.

Tilfar og teenastuveitingar
Nidanfyri standandi talva 10 visir gongdina  samladu ttreidslunum
til tilfar og taenastuveitingar fra 2009 til 2014 i mid. kr.

Talvan visir, at Utreidslurnar til tilfar og taenastuveitingar adur
hava verid a einum haegri stadi enn i 2014.

Utreidslurnar til tilfar og taenastuveitingar { 2014 voru 49,8 mio.
kr. moti 54,1 mio. kr. { 2013, svarandi til eina laegri nytslu uppa
4,3 mio. kr. ella 8%.

Figgjarkostnadur

Rentuutreidslurmar netto voru 20,6 mid. kr. moti 22,0 mid. kr. i
2013 svarandi til eina laegri Utreidslu uppa 1,4 mid. kr. Felagid er
vidkvaemt fyri broytingum i altjoda rentustadinum, ti skuldin hja
felagnum er upptikin vid broytiligari rentu. Felagid arbeidur vid
at umfiggja skuldina vid arslok og ngkta figgjartervin fyri 2015.
Vaentandi koma hesi vidurskifti uppa plass annan arsfjording 2015.
[ hesum sambandi verdur rentan av lanum, heilt ella partvist,
umleqgd til fasta rentu.

Avskrivingar

Avskrivingarnar fyri 2014 véru 77,2 mid. kr. méti 70,0 mid. kr. i
2013 svarandi til 7,2 mio. kr. haegri. @ktu avskrivingarnar stava
fra teimum ilagum, sum felagid hevur gjert i 2014. Gjgrdar verda
metingar av, ta id figgjaraetlanin verdur gjerd fyri komandi ar,

Talva 8/ Table 8

Gongdin i utreidslum i mid. kr. /

Expenses DKK million

Olja/ Oil 756 1253 1426

Tilfar og teenastuveitingar /

Supplies and services 614 653 749

Lenir / Employee expenses 623 65,1 626
. AVSkr IV mgar/ Depreoatlon ............. 571 ............ 5 89 ............ 5 11 ..........
. Rent ur ./. l.n.t;r.e .S.t ........................ 52 ............ 1 01 ............ J 45 ..........
. Tllsamans . / TOtal .................. 2543 .......... 3272 .......... 3585 ..........
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Consistent with the Company’s strategy to maintain the budget,
SEV hedged the price of the bulk of its oil purchases for 2014 at
a cost equivalent to the adopted budget.

For further, more detailed information on oil expenses and pricing,
etc. refer to the production accounts available on the SEV website,
www.sev.fo.

Employee Expenses

Table 9 shows the trend in employee expenses from 2009 to
2014 in DKK million.

Employee expenses for the production unit were DKK 30.9 million,
compared to DKK 30.7 millionin 2013, or an increase of DKK 0.2
million, reflecting consistent wage expenses in the main for all
production centres. Grid-related employee expenses have remained
constant inrecent years. In 2014, grid-related employee expenses
were DKK 19.9 million, versus DKK 19.5 million in 2013, or an
increase of DKK 0.4 million. Administrative employee expenses
have remained steady for the last five years at around DKK 10.0
million per annum. In 2012, employee expenses increased by DKK
1.9 million, based on an increase in pension benefit obligations.
The same held true for 2013 during which the pension benefits
were DKK 1.9 million lower, but in 2014 these costs rose by DKK
1.2 million, grounded in a harmonizing of overall pension benefit
obligations.

Discounting the harmonization of the Company’s pension benefit
obligations, employee expenses for 2014 equalled DKK 11.7
million, which is DKK 1.1 million higher than the previous year.
There are a number of union groups within the Company, and

, Broyting i % i

Broyting i kr. i . Kostnadur i
mun til 2013 mI”;i;'ef:‘lcz 2014 % /
2014 |/ Difference
compared to
compared to
2013 2013
(%)
166,0 1679 1415 -26,4 -15,7 39,8
25 26 25 -0,1 -39 0,7
535 54,1 49,8 -43 -8,0 14,0
60,2 587 63,6 49 84 17,9
67,8 700 772 7.2 10,3 217
205 22,0 206 -14 -6,4 58
3705 3753 355,2 -20,1 -5,4 100,0



Talva 9/ Table 9

Talva 9. Gongdin i lenarttreidslum i
mid. kr. / Trend in employee expenses

DKK million

Framleidsla / Production 329 311 321
NEt/G”d ......................................... 193 ......... 239204
. FVHSItmg/Adm Ims t ratlo n .......................... 101 ......... 100 ........... l 00
. Tll Samans/ TOtal ................................ 623 ......... 6 50 .......... 525

hverjar ilegur veentandi verda lidnar i arinum og harvid tiknar
i nytslu, og byrjad verdur at avskriva upp & ognina. Munurin
millum stadfestu og aetladu avskrivingarnar hevur stgdi { hesum
metingum og veruligum stadfestingum, eins og ilequrnar vérdu
nakad lzegri enn zetlad.

[ sambandi vid gerd av arsroknskapinum fyri 2012 vard av-
skrivingarhatturin endurmettur galdandi fyri dagfering ella livi-
tidarleinging av motorum og turbinum v.m. Adur er kostnadurin
av hesum Utreidsluferdur { rakstrararinum, ta id dagferingin er
gjerd. Frameftir verdur hesin kostnadur avskrivadur yvir livitidar-
leingingina, sum er framdur i stadin fyri at verda Utreidslufardur
undir einum i rakstrararinum. Hesin hattur vidferir eina javna
kostnadargongd.

Hetta merkir t¢ ikki, at felagid uttan vidari kann laekka elprisin
ella lata vera at haekka hann, ti ta verdur einki gjaldferisavlop fra
rakstrinum, sum skal tryggja eginfiggingina av aetladum ilagum.
Javnvag ma verda i rakstri felagsins. Eitt Urslit vid ongari eginfigging
er ikki ngktandi, um SEV skal gera ilegur { endurnyggingar a termisku
elverkunum og utbygging av netinum, samstundis sum ilagur
skulu fremjast f Utbygging av varandi orkukeldum.

Serligir vadar

Felagid hevur avmarkadan vada av einstekum kundum. Felagid
ansar stgdugt eftir skuldarbindingini hja kundum motvegis
felagnum. Sum nevnt undir brotinum um figgjarkostnadin er
felagid harumframt vidkveemt fyri broytingum f rentustadinum,
men hevur valt ikki at tryggja méti rentuvada vid figgjarligum
ambodum ella liknandi. Felagid fylgir veel vid gongdini i rentu-
stgdinum og metir dhaldandi um, hvert tad er ein fyrimunur at
tryggja seg méti rentuvadanum. Eisini er felagid vidkveemt fyri
broytingum i oljuprisinum og kursinum av dollarum, ti oljan verdur
keypt i dollarum. Hesin kostnadur er tann starsti, sum felagid hevur

SEV

Broyting i kr. i mun Broyting i % i mun
til 2013 / Difference  til 2013 / Difference
2014 compared to 2013 compared to 2013 (%)

(DKK)

283 307 309 02 07
....... 2001951990420 .
....... 1198612943500 .
....... 6 0258753'64984

SEV follows the public wage agreements that are in effect for
the different union groups.

Supplies and Services

Table 10 shows total expenses for supplies and services from
2009 to 2014 in DKK million.

Table 10 shows that expenses for supplies and services have
otherwise been greater than in 2014.

In 2014, expenses for supplies and services were DKK 49.8
million against DKK 54.1 million in 2013, corresponding to a
lower consumption of around DKK 4.3 million, or 8%.

Financial Expenses

Net interest expense amounted to DKK 20.6 million, compared
to DKK 22.0 million in 2013, corresponding to a lower expense
of DKK 1.4 million. The Company is sensitive to fluctuations in
international interest rates, as the loan facilities held by the
Company are subject to variable interest rates. The Company
worked on the refinancing of the debt at year-end in an effort to
meet the Company’s financial needs for 2015. It is anticipated
that these efforts will reach fruition in the first quarter of 2015.
In this connection, the interest rate on the loans, either totally or
partially, will be adjusted to a fixed rate.

Depreciation

Depreciation for 2014 amounted to DKK 77.2 million against DKK
70.0 million in 2013, corresponding to an increase of DKK 7.2
million. The increased depreciation derives from the investment
the Company made in 2014. In general, when a budget is being
prepared for the upcoming year, a determination is made as to
which investments will be completed during the coming year
thus making the asset subject to depreciation. The difference
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Talva 10/ Table 10

Samladar utreidslur til tilfar og taenastuveitingar |
mid. kr. / Total expenses for supplies and services
DKK million

Framleidsla / Production 321 318
. NEt ./. Gr Id ................................................... l 66 ........ 185 ........
. Fynsmng/ Ad ml mstrat Ion .................................... 127 ........ 150 ........
TllsamanS/TOtalﬂAES,s ........

i figgjareetlanini. Felagid hevur i 2014 pristryggjad storstan partin
av oljukeypinum vid aetlada kostnadin sambeert figgjaraetlanini.

ilegur

Sambeert figgjaraetlanini fyri 2014 vard roknad vid ilagum fyri
tilsamans 379 mid. kr. og 375,9 mid. kr. eftir umradfestingar. Nu
arid er runnid, kann stadfestast, at bruttoilagurnar véru 275,2 mié.
kr., sum eru 100,7 mid. kr. minni enn zetlad eftir umradfestingini.
Nidanfyri eru ilegurmnar sundurgreinadar i miao. kr.

Talvan visir upprunazetlanina fyri ilagur uppa 379,0 mio. kr.
Umradfestingar uppa -3,1 mid. kr. eru gjerdar innan verandi
samtyktu karmar fyri flegur uppa 379,0 mid. kr. og rakstur { 2014.
Eisini framgongur ileguaetlanin eftir umradfestingini, sum verdur
samanborin vid roknskapin 2014.

I mun til figgjareetlanina 2014 aftana umradfestingar uppa -3,1
mid. kr. eru nettoilagurnar 100,7 mid. kr. minni enn zetlad. Hetta
stavar, sum omanfyri standandi talva visir, fra leegri ilegum i
Vagsverkid og Sundsverkid enn aetlad. Somuleidis leegri ilegum i
koplingarstadir og fyrisitingarbygning enn zetlad.

llogan i Fossaverkid er 16,2 mid. kr. har 13,0 mid.kr stava fra
nyagjum kontrollanleggi, medan 2,1 mid. kr. stava fra broyting og
dagfering av bygninginum. Vegurin inn i Fonsdal er asfalteradur
fyri 0,6 mid. kr. Adrar ilagur eru fyri 0,5 mid. kr.

A Eidisverkinum er arbeidid vid dagfering av turbinu 1 og 2 lidugt,
eins og nytt kontrolanleqg til turbinurnar er gjert. Harumframt eru
vatnrgrini dagferd. Eisini var semja fingin i lag vid ,Eidi 2 samtakid*
upp & 11,5 mio. kr. llegan i Eidisverkid er 6,5 mié. kr., har 4,8 mio.
kr. stava fra lidugtgerd av Eidi 2 verkzetlanini og 1,3 mid. kr. i nytt
kontrolrim. Adrar ilegur eru fyri 0,4 mio. kr.

Arbeidid upp a vidkan av Vagsverkinum er byrjad i 2014. Té er

arbeidid seinkad nakad grundad &, at 6sprongt dynamit var funnid
i sambandi vid utgravingararbeidid. Hetta er nu burturbeint og
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Broyting i kr. i mun
til 2013 / Difference

Broyting i % |
mun til 2013
| Difference

compared to 2013
(DKK) compared to

433 27,6 24,1 21,1 -30 -125

e 123 ......... J 54 ........ 119 ..................... —3 5 ............... _227 .
165 ....... 135 ......... 1 46 ........ 168 ...................... 2 2 ................ 151 .
749 ....... 5 3'5 ........ 541 ....... 49,8-4'3 ................ _8,0

between actual and estimated depreciation has its basis in
these determinations, plus the total investment was a little less
than projected.

For the 2012 financial statements, the depreciation method was
revised relative to the upgrading or extension of the useful life
of the motors and turbines, etc. Previously, this cost was booked
as an expenditure in the operational year when the upgrade was
made. In future, this cost will be depreciated over the period of
the useful-life extension, rather than the total cost being booked
as an expenditure in the operational year in question. This method
ensures a more even expenditure over time.

However, this does not imply that the Company, without more,
would be advised to decrease the price of electricity or refrain
from increasing the price, because such actions would reduce
the liquidity available to ensure the self-financing of anticipated
investments. Company operations must stay balanced. A bottom-
line with no self-financing is not advisable, especially if SEV
intends to invest in new thermal power plants, and expand the grid,
while at the same time investing in the expansion of renewable
energy sources.

Special Risks

The Company has limited exposure to customer defaults and
closely monitors its accounts receivable. As mentioned under
the financial expenses section above, the Company is sensitive
to interest rate fluctuations, however, the Company has chosen
not to secure this risk via derivatives or similar financial tools.
The Company monitors the trends in international interest rates,
and continually evaluates whether it would be advantageous to
secure itself against any interest risk. Moreover, the Company
remains sensitive to shifts in the price of oil and the value of the
US dollar, as oil supplies are purchased in USD. This expense is the
largest expenditure in the budget. In 2014, the Company hedged
the largest portion of its oil purchases at a price commensurate
with the budget.



arbeidid heldur afram. llegan { Vagsverkid er 15,4 mio. kr., har 7,9
mio. kr. eru  nyggja M4 motorin. 5,2 mio. kr. eru { nyggj mobilanlegg,
sum felagid hevur gjert ilagur i fyri at ngkta framleidslutarvin.
Flyting av dagtangahusinum stendur fyri 1,6 mid. kr. Adrar ilagur
eru fyri 0,7 mid. kr.

Fyri Sundsverkid er arbeidid vid tangagardinum byrja i 2014.
Arbeidid uppa nidurteku av gamla M3 motorinum er lidugt, og
arbeidid at uppseta tvey nyggj dieselanlegg er lidugt. llegan
nyggja tangagardin er 14,7 mio. kr. medan 12,8 mio. kr. er i nyggju
dieselanleggini. Nyggj styring til M1 og M2 stendur fyri 2,7 mid.
kr. medan adrar ilegur eru fyri 6,7 mié. kr. Samanlagt er talan um
eina minni flegu uppa 19,3 mid. kr. enn zetlad, har serliga ilegan
tangagardin og vidkanin av Sundsverkinum eru laegri enn aetlad
i 2014. {logur i Sundsverkid er { alt 36,9 mid. kr.

llegan i Verkid & Strond er 4,8 mio. kr,, har dagfering av rerleiding ur
Svartadali stendur fyri 4,3 mid. kr. Adrar ilegur eru fyri 0,5 mid. kr.

Vindmyllulundin i Hisahaga er sett upp i 2014 og tikin i nytslu
9. oktober 2014. ilagan { 2014 er 96,1 mio. kr.

Arbeidid upp & koplingarstedina og netid til vindmyllulundina
Husahaga byrjadi i 2013, men starsti parturin av hesum arbeidi
vard Utsettur til 2014. Hetta arbeidid gongur sum zetlad, og
vaentast koplingarstedin at standa lidug  april manadi 2015.

llogur  koplingarstedir og net eru fyri falt 89,0 mio. kr. llagur
koplingarstadir eru 37,4 mié. kr. medan ileqgur i net v.m. eru 33,8
mid. kr.

Av hesum 33,8 mid. kr. eru ilagur i net, sum kunnu sundurgreinast
i flagur fyri 5,1 mid. kr. i net { Nordoyggjum, 6,7 mid. kr. i Eysturoy,
0,8 mio. kr. i Vagoy, 1,3 mid. kr. i Midstreymoy, 11,5 mio. kr. |
Sudurstreymoy, 0,5 mio. kr i Sandoy og 6,3 mid. kr. i Suduroy.
Harumframt annad fyri net 1,2 mid. kr..

llogur i fjarskiftismalarar, verkfradi og teknikk eru 18,2 mid. kr.,
har serliga ilegan til battariskipan til nyggju vindmyllulundina
stendur fyri 9,2 mid. kr. og nyggja styriskipanin til netid stendur
fyri 2,6 mié. kr. llegan i nygaju fjarskiftismalararnar er 5,7 mid.
kr. Adrar ilegur eru fyri 0,7 mio. kr.

llegur i fyrisitingarbygningar, ambod, KT-Utbtinadi v.m. eru munandi
lzegri enn aetlad, serliga grundad a at dagferingin av fyrisitingar-
bygninginum vid Landavegin er Utsett. llegur eru gjerdar fyri
7,4 mio. kr. har 1,5 mio. kr. er innraetting av skrivstovuhelum a
Oyrunum i Vagi, KT-Utgerd og skrair fyri 4,4 mid. kr. Adrar ilagur
eru fyri 1,4 mid. kr.

Nidanfyri standandi talva 12 visir samladu brutto ilegumar hja
SEV fra 2006 til 2014 i mid. kr.

SEV

Investments

According to the 2014 budget, anticipated investment was to be
DKK 379 million or DKK 375.9 million following a reprioritization of
investment. Now that the year is over, gross investment stands at
DKK 275.2 million, which is DKK 100.7 million less than budgeted
after reprioritization. Table 11 shows the detailed investments
in DKK million.

Table 11 shows the original investment budget of DKK 379.0
million. Subsequent adjustments of minus DKK 3.1 million were
made within the approved budget for an investment limit of DKK
379.0 million and operations for 2014. Table 11 also shows the
revised investment budget, compared to actual investment for
2014.

Compared to the projected 2014 budget, including the revisions
of upwards of a negative DKK 3.1 million, net investment was
DKK 100.7 million less than budgeted. As the Table above shows,
this difference derives from less investment than budgeted in the
Vagur and Sund power plants. At the same time, less investment
than budgeted was made in the coupling stations and in the
administrative headquarters.

Total investment at the Fossa power plant was DKK 16.2 million, of
which DKK 13.0 million was dedicated to the new control system,
while DKK 2.1 million was for the renovation of the building. The
road in Fonsdal was asphalted for DKK 0.6 million. Other small
investments were made for DKK 0.5 million.

At the Eidi hydropower plant, the work of upgrading turbines 1 and 2
is finished; a new control system for the turbines was also installed.
In addition, the penstock piping was refurbished. Moreover, an
agreement was reached with the ,Eidi 2 Consortium® for DKK 11.5
million. Confer Note 14 in the Annual Accounts regarding this
agreement. The total investment at the Eidi hydropower plant was
DKK 6.5 million of which DKK 4.8 million was used to complete
the Eidi 2 project and DKK 1.3 million paid for a new control
room. Other miscellaneous expenses equalled DKK 0.4 million.

The work on the expansion of the Vagur power plant got underway
in 2014. However, the project was stalled somewhat because
unexploded dynamite was discovered during excavation work. The
dynamite is now properly disposed and work has begun again. The
investment in the Vagur power plant totals DKK 15.4 million and
includes DKK 7.9 million for the new M4 motor. The new mobile
unit that the Company invested in to meet demand cost DKK
5.2 million. The relocation of the day tank house cost DKK 1.6
million. There was miscellaneous investment of DKK 0.7 million.

The work on the tank farm at the Sund power plant got underway

in 2014. The dismantling of the old M3 motor is complete and
the work on installing two new diesel motors has begun and
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Talva 11/ Table 11

Talva 11. ilegur i mié. kr. /
Investment DKK million

Upprunazetlan
2014 fyri
ilegur / Original
investment
strategy

2014

ilegur i framleidsluvirkir tilsamans /

Total investment in power production 2398
Koplingsstadir og net v.m. / 1017
Coupling stations and power grid, etc. ’
Fyrisitingarbygningar, ambod, KT-utgerd / 375
Administrative offices, equipment and ITC ’
Tilsamans / Total 379,0

Sidani 2006 og fram til dagin idag hevur SEV gjert ilegur fyri 1,04
mia. kr. svarandi til umleid 115,1 mid. kr. um arid.

Nidanfyri standandi talvur 13-15 visa gongdina i ilagum, arbeidi
i gerd og tilgongd til anlegsaktivum i 2014 og 2013.

llegumar uppa 275,2 mié. kr eru sundurgreinadar i talvu 11.

Av talvu 14 arbeidi i gerd framgongur, at i 2014 eru ilagur fyri
260,7 mid. kr. mdti 148,6 mio. kr. i 2013 bokadar sum arbeidi
i gerd  arinum medan 203,9 mio. kr. i 2014 madti 189,5 mid.
kr. i 2013 av arbeidinum i gerd vid arsenda er flutt yvir til
avskrivingargrundarlagid sum tilgongd til anlegsaktiv.

Av salduni vid arsenda uppa 142,3 mio. kr. i 2014 moéti 85,5
mid. kr. i 2013 stendur framleidsluparturin fyri 53,7 mié. kr. og
netparturin fyri 88,6 mid. kr. Av framleidslupartinum uppa 53,7
mio. kr. stendur Fossaverkid fyri 3,4 mid. kr., Vagsverkid fyri 8,4
mid. kr. Sundsverkid fyri 34,1 mid. kr. og annad fyri 7,8 mid. kr.
Fyri netpartin uppa 88,6 mid kr., standa koplingsstadir fyri 46,6
mid. kr. net fyri 29,0 mid. kr., battari og styrisskipanir fyri 12,0
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Fravik i mun til
roknskap og javnad
2etlan / Difference
between actual vs.
budget 2014

Atlan eftir
umradfesting
|/ Budget after

revision

ilegursambaert
roknskap 2014 /
Actual
investment 2014

Umradfesting
av ileagum
2014 / Revised
investment
strategy

2014

-22,8 217,0 178,8 38,3
2251242 ................... ;3.9.].0. ................... 351
TR 28 .............. 347 ..................... 7 .4. ................... 273 .
_31 ............ 3759 .................. 2 752 ................. 1007

is expected to be completed in 2015. Investment in the tank
farm was DKK 14.7 million and the new diesel motors was DKK
12.8 million. A new control system for M1 and M2 cost DKK 2.7
million, while some DKK 6.7 million was dedicated to various
other investment. Altogether, the investment was some DKK
19.3 million less than originally budgeted, especially because the
investment in the tank farm and the expansion of the Sund power
plant itself was less than budgeted in 2014. Total investment in
the Sund power plant was DKK 36.9 million.

Investment in the Strond power plant was DKK 4.8 million, of
which DKK 4.3 million was for the upgrading of the piping from
Svartadal. Miscellaneous investment equalled DKK 0.5 million.

The wind farm at Husahagi was established in 2014 and went
operational on 9 October 2014. The investment during 2014
was DKK 96.1 million.

The work on the coupling stations and the grid infrastructure for
the Husahagi wind farm got underway in 2013, but the majority
of the work was postponed until 2014. This work went as planned



Talva 12/ Table 12

Talva 12. ilegur i mié. kr. / Investment DKK million

Vatnorkuverk / Hydropower plants 05 40
Onnur elorkuverk / Other electrical power plants 23 28
Bytisvirkir / Distribution facilities 328 41,9
Felagsognir / Joint assets 00 08
Jardarognir / Land assets 00 00
Onnur rakstrargegn / Other operational assets 22 25
Tilsamans / Total 378 52,0

274 41,7 62,8 82,0 585 724 294
202 134 33 08 60,0 347 1495
41,1 196 21,7 91 31,2 438 88,1
00 00 00 00 00 00 00
00 00 00 00 1,0 00 00
31 56 57 39 31 41 82
91,8 803 935 958 1538 155,0 275,2

mid. kr. og annad fyri 1,0 mio. kr. Samanumtikid kann sigast, at
arbeidid i gerd er gkt vid 56,8 mid. kr. { 2014 mati einum falli
uppa 40,9 mid. kr. i 2013.

Av talvu 15 tilgongd til anlegsaktiv framgongur, at i 2014 eru
218,4 mid. kr. moéti 195,9 mio. kr. i 2013 fluttar til tilgongd undir
anlegsaktivum. Starstu einstaku verkaetlanir eru, vindmyllulundin
i Husahaga uppéa 111,2 mid. kr., kontrollanlegg & Fossaverkinum
uppa 13,7 mid. kr,, semja Eidi 2 11,5 mid kr. turbinueftirlit a
Eidisverkinum uppa 10,4 mid. kr., mobilanlegg & Vagsverkinum
uppa 5,2 mid. kr. og utskifting av rerleidingini  Svartadali (verkid
a Strond) uppa 4,3 mid. kr., KT 3,2 mid. kr. og adrar smeerri ilegur
a 58,9 mid. kr. Vist verdur eisini til arbeidi i gerd og til notu 7 i
roknskapinum.

Gjaldferid
[ figgjaraetlanini fyri 2014 vard ztlad vid eini lantaku upp & 360
mid. kr. Felagid hevur bert tikid lan upp & 210,7 mio. kr.

Gjaldfarisbroyting felagsins fra rakstrinum var 159,0 mio. kr. i
2014 moti 85,4 mid. kr. { 2013 og sostatt var sjalvfiggingin til
ilegur og avdrattir positiv. Felagid skal eisini & hvarjum ari rinda
avdrattir, hesir véru 29,6 mid. kr. i 2014 mati 25,3 mio. kr. i 2013.

Talva 13/ Table 13

Talva 13. ilegur tilsamans i mi. kr. /

2014 2013

Total Investment DKK million

llequr békadar til arbeidi { gerd / Investment booked to

) 260,7 1486
work-in-progress
Beinleidis bokadar ilegur sum tilgongd / Investment
R - 14,5 64
booked directly as transition
llequr vid arsenda / Investment at year-end 2752 1550

and it is expected that the coupling stations will be completed in
the month of April 2015.

The investment in the coupling stations and the grid totalled DKK
89.0 million, of which the coupling stations represent DKK 37.4
million and the grid, etc. represents DKK 33.8 million.

The investment of DKK 33.8 million in grid infrastructure can be
subdivided, thus: Northern Islands grid work — DKK 5.0 million;
Eysturoy — DKK 6.6 million; Vagoy — DKK 0.8 million; Mid-Streymoy
— DKK 1.3 million; Southern Streymoy — DKK 11.5 million; Sandoy
- DKK 0.5 million, and Suduroy — DKK 6.3 million. Other investment
in the grid equalled DKK 1.6 million.

The investment in the wireless meters, engineering and technical
equipment equalled DKK 18.2 million, of which the battery back-
up system for the new wind farm equalled DKK 9.2 million and
the new control system for the grid equalled DKK 2.6 million.
Investment in the new wireless meters came to DKK 5.7 million
and other miscellaneous investment equalled DKK 0.7 million.

The investment in administrative buildings, tools, ICT equipment,
etc. was considerably less than budgeted, especially because the
renovation of the administrative headquarters on Landavegur in
Térshavn was postponed. In total, investment in this area equalled
DKK 7.4 million, of which DKK 1.5 million was for the furnishing of
the administrative offices at & Oyrunum in Vagur, ICT equipment
and programs equalled DKK 4.4 million. Miscellaneous investment
equalled DKK 1.4 million.

Table 12 shows the total gross investment of SEV from 2006
through 2014 in DKK million.

From 2006 to date, SEV has invested some DKK 1.04 billion,
corresponding to around DKK 115.1 million per year.

Tables 13-15 show the trend in investment, work-in-progress
and the transition to fixed assets for the years 2014 and 2013.
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Talva 14/ Table 14

Talva 14. Arbeidi i gerd i mid. kr. /| Work-in-

progress DKK million

Saldo vid arsbyrjan / Initial balance 85,5 1264

llogur bokadar til arbeidi i gerd /

Investment booked to work-in-progress 2607 1486
Saldo vid &rsenda / Balance as at year-end 1423 855
. Broytmg I arbe'd' I gera / .................................... 5 68 .......... _409

Changes to work-in-progress

Gjaldferi felagsins vid arsenda er 131,5 mid. kr. moti 66,6 mio.
kr. i 2013. Harumframt koma &bruktir trekningsrzettir uppa
kassakredittir i peningastovnum upp a tilsamans 131,0 mio. kr.

Sostatt eru teki peningurin og kredittir 262,4 mié. kr. i 2014 mati
181,6 mid. kr. i 2013. Neydugt er at hava eitt trygt gjaldferi til
dagliga raksturin av felagnum, eins og tad verdur mett skilagott
at hava eitt munagott gjaldferi vid atliti at otryggleikanum a
figgjarmarknadunum kring heimin.

Uttanhysis umhvarvi
Felagid leggur dent & at fara vael um umhvervid, og at reglur og
krgv & gkinum til eina og hvarja tid verda fylgd.

Vitanarstedi og menning

Felagid leggur stéran dent &, at hdskandi vitan og arbeidsroyndir eru
a gllum gkjum i virkseminum i tann mun, hetta verdur mett neydugt,
og skipad verdur fyri hdskandi eftirtitbigving av starvsfolkunum.
Harumframt er SEV byrjad uppa leidarautbugving til leidararnar
fyri betur at studla teimum { arbeidinum hja SEV. Felaqid arbeidir
framhaldandi vid at menna veitingartrygdina og gédskuna. Arbeitt

Talva 15/ Table 15

Talva 15. Tilgongd til anlegsaktiv i mid. kr. /

Transition to fixed assets DKK million

Arbeidi ferd til avskrivingar sum tilgongd /
Work transferred to depreciation as transition

Beinleidis bokadar ilegur sum tilgongd &
anlegsaktiv / Investment booked directly as 14,5 64
transition to fixed assets

Tilgongd vid arsenda /
Transistion as at year-end
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Table 11 shows how the investment in DKK 275.2 million was
distributed.

Table 14 shows investments booked as work-in-progress for
2014 of DDK 260.7 million DKK, compared to 148.6 million in
2013. At year-end, a total of DKK 203.9 million work-in-progress,
compared to DKK 189.5 million in 2013, was transferred to the
depreciation basis as a transition to fixed assets.

Of the year-end balance of DKK 142.3 million in 2014, compared
to DKK 85.5 million in 2013, the production unit accounted for DKK
53.7 million and grid operations accounted for DKK 88.6 million.
Of the DKK 53.7 million booked to the Production unit, the Fossa
power plant accounted for DKK 3.4 million, the Vagur power plant
for DKK 8.4 million, the Sund power plant for DKK 34.1 million,
while DKK 7.8 million was for miscellaneous. Of the DKK 88.6
million booked to Grid operations, coupling stations accounted
for DKK 46.6 million, grid for DKK 29.0 million, battery and ICT
equipment for DKK 12.0 million and miscellaneous investment
for DKK 1.0 million. Thus, work-in-progress increased by DKK 56.8
million in 2014, against a decrease of DKK 40.9 million in 2013.

Table 15 shows that in 2014 DKK 218.4 million was transferred
to the account ,transition to fixed assets”, compared to DKK
195.9 million in 201 3. The largest individual projects include the
Husahagi wind farm for DKK 111.2 million, the control system for
the Fossa hydropower plant for DKK 13.7 million, settlement for
Eidi 2 DKK 11.5 million, turbine inspection at the Eidi hydropower
plant for DKK 10.4 million, the mobile unit at the Vagur power
plant for DKK 5.2 million, the replacement of the penstock pipes
in Svartadali for the Strond hydropower plant for some DKK 4.3
million, ICT equipment for DKK 3.2 million, and miscellaneous
investments, totalling DKK 58.9 million. Confer work-in-progress
and note 7 in the annual accounts.

Liquidity

The 2014 budget provided for a loan and credit facility of some
DKK 369 million. The Company, however, only took out loans
totalling DKK 210.7 million.

Operational liquidity equalled DKK 159.0 million in 2014, compared
to DKK 85.4 million in 2013. Thus, the Company was able to self-
finance its investment and installment payments. The Company also
makes annual installment payments, and in 2014 these payments
amounted to DKK 29.6 million against DKK 25.3 million in 201 3.

The Company’s liquidity at year-end was DKK 131.5 million against
DKK 66.6 million in 2013. In addition, the Company has unused
drawing rights on its credit loan facilities at various financial
institutions of up to a total of DKK 131.0 million.

Thus, collectively, cash-on-hand and credit facilities equalled a
total of DKK 262.4 million in 2014, against DKK 181.6 million
in 2013. It is deemed necessary to not only maintain a solid



verdur vid aetlanum at ekja tann partin av framleidsluni, sum
byggir a varandi orkukeldur, so sum vatn, vind og sjovarfall,
harumframt nyggj styriskipan fra Schneider Electric, smartgrid-
loysnir og Power Hub-skipanir.

Utlit fyri rakstrararid 2015

Sidani 2008 og fram til 2012 hevur felagid havt eitt samlad
undirskot upp & 98,6 mid. kr. Hesin peningur er umvegis ov [agum
elprisum latin elbrikarunum. [ 2013 fekk felagid eitt yvirskot
eftir skatt uppa 11,9 mié. kr., so sigast kann, at neiliga gongdin
i rakstrinum er vend { 2013, og henda gongd hevur hildid afram
i 2014 har Urslitid gjerdist eitt yvirskot uppa 57,8 mid. kr. Henda
gongd vid einum yvirskoti vaentast at halda afram i 2015.

At felaqid seinastu arini er rikid vid undirskoti, er ikki ngktandi
i longdini, ti er neydugt alla tidina at fremja haldgadar loysnir
fyri raksturin, herundir aseting av einum nektandi kWt prisi. Ti
verdur nogv gjert burtur Ur at hyggja at prisskranni fyri at meta
um, hvert einstgku prisimir eru teir rgttu. Harumframt ger felagid
lgnsemisutrokningar fyri kundabdlkar og kundar, fyri midvist at
kunna betra um lensemid innan kundabdlkamar. Hetta arbeidid
heldur felagid afram vid i 2015.

Urslitid fyri 2015 eftir skatt er eitt aetlad yvirskot upp & 37,2 mio.
kr., sum ikki er eins gott sum stadfesta Urslitid fyri 2014. Hinvegin
hevur felagid pristryggjad sitt oljukeyp fyri 2015 & einum laegri
stadi enn figgjareetlanin hevur innroknad, soleidis at Urslitid fyri
2015 veentandi gerst eitt yvirskot uppa umleid 60 mid. kr. og
sum er aleid sum Urslitid fyri 2014.

Upprunaliga er roknad vid eini gking i elnytsluni upp @ 1,1 % |
midal i 2015 i mun til stadfest 3,4 % i 2014. Hendan eking stavar
fra vekstri i fleiri kundabdlkum vid ymiskum vakstrarratum. Talan
er um eina eking i sgluni av kWt.

Vid stadi i sgluni fyri 2013 og partvist { 2014 er zetlad vid eini salu
i 2015 uppa 279,0 GWt ella 376,0 mio. kr. Fasta gjaldid verdur
stort saed dbroytt uppa 16,7 mid. kr. Harumframt koma inntekur
fra ibindingargjaldinum og annad upp & 17,8 mio. kr., soleidis
at zetlad er vid eini samladari innteku upp & 410,5 1 2015 moti
413,1 mio. kr. { 2014. Hetta svarar til, at felagid faer eina minni
inntegku upp a 2,6 mid. kr. i mun til 2014.

Grundad 4, at stedid er tikid i laegri kWt enn stadfest er i 2014,
verdur inntekan fyri 2015 mest sannlik haegri enn upprunaliga
2etlad uppa 410,5 mio. kr.

Enn er ikki avgjert, hvart SEV fer undir at stovna sjalvstedug
détturfeleg at umsita vindmyllulundimar i avikavist Neshaga
og Husahaga. Um hesi felag verda stovnadi, vil tad vidfera, at
keyp av vindorku fer at gkjast, samstundis sum kostnadur av
tilfari og lenum, avskrivingar og rentur fer at laekka. Urslitid fra
dotturfelagum verdur tikid inn  roknskapin gjggnum urslit av
kapitalpartum. Samlada Urslitid hja SEV avirkast ikki.

SEV

liquidity for the daily operations of the Company, but also to
ensure sufficient liquidity against the uncertainty of the global
financial markets.

The Natural Environment
The Company has a high regard for the natural environment and
all legislation, directives, rules and regulations are always followed.

Professional Knowledge and Human

Resource Development

The Company fully acknowledges the importance of ensuring that
the appropriate knowledge, expertise and experience is in place
where necessary and thus offers relevant continuing education
and professional training for its employees. Furthermore, SEV has
initiated management training for its managers to support their
work with SEV. The Company continually strives to enhance its
quality of service and the security of its production. The Company
will continue to advance its objective of increasing the use of
renewable energy sources for electricity production, such as hydro,
wind and tidal energy, additionally, the Smart Grid and Power Hub
solutions will be implemented and expanded.

Prospects for 2015

From 2008 through and including 2012, the Company accumulated
a total deficit of DKK 98.6 million. This deficit is a result of
electricity prices that were too low. In 2013, the Company
realised a surplus before taxes of DKK 11.9 million, hence the
negative operational trend was reversed in 2013, and this positive
development continued in 2014 where the result yielded a surplus
of DKK 57.8 million. This positive trend is expected to continue
in 2015.

Operating at a deficit as the Company has over the last several
years is not sustainable long term. Therefore, the promotion of
tenable and sound operational solutions is critical. One such
solution is to ensure sufficient pricing for each kWh. Consequently,
considerable effort was dedicated to reviewing the pricing schedule
and tariffs to determine if the various individual prices were
adequate. In addition, the Company carried out cost-benefit
analyses for the different customer groups and for individual
customers in an effort to systematically improve profitability
from each customer group. This effort will continue in 2015.

For 2015, the result after taxes is an estimated surplus of DKK
37.2 million, which is not as good as the actual result for 2014.
On the other hand, the Company has hedged its purchase of oil
for 2015 at a lower rate than budgeted, thus the result for 2015
is anticipated to yield a surplus of around DKK 60 million, which
is consistent with the result for 2014.

Originally, budget calculations were made using an average
increase in the usage of electrical power of 1.1% for 2015,
compared to an actual usage increase of 3.4% in 2014. The
increase derives from growth within several customer groups,
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Rakstrarutreidslurnar verda mettar at verda 140,2 mid. kr. i 2015
moti 113,4 mid. kr. i 2014, svarandi til eina meirttreidslu uppa
26,8 mid. kr. ella 23,6 %. Orsgkin er serliga tann, at zetlad er vid
vidlikahaldsarbeidum i 2015, sum eru Utsett fra 2014, eins og
fleiri kanningar sambeert virkisaetlanina, sum SEV hevur luttikid
at gera saman vid Vinnumalaradnum, skulu gerast. Hetta kemur
at fora vid saer haekkandi kostnad.

Oljutitreidslurnar eru i figgjaraetlan felagsins fyri 2015 mettar at
verda 109,1 mio. kr. Felagid pristryggjadi storsta partin av sinum
oljukeypi i 2014 & zetlada kostnadin fyri oljuna, og hevur felagid
pristryggja sitt oljukeypid fyri 2015 i februar 2015. Oljukeypid
er pristryggjad og dollarar eru keyptir uppa termin fyri ein lzegri
kostnad enn innroknad i figgjaraetlanini og kemur hetta at vidfara
ein leegri kostnad uppa 24 mid. kr. Veentandi verda oljutitreidslurnar
fyri 2015 sostatt 85,1 mid. kr. méti upprunaliga aetlad 109,1
mio. kr.

/Atlad er vid 158,5 mid. kr.  ursliti av vanligum rakstri { 2015.
/tlad er vid avskrivingum uppa 97,5 mid. kr. og rentutitreidslum
netto uppa 23,8 mio. kr. @ktu avskrivingarnar og rentutitreidslurnar
stava fra gktum ilagum og skuld hja felagnum til at figgja rakstur
og ilaqur.

Vid einum aetladum yvirskoti uppa 37,2 mid. kr. fyri 2015 verdur
gjaldfgrisbroytingin fra rakstrinum aetlad til 142,3 mi¢. kr. Gjaldferid
vid arsendad 2015 verdur aetlad til 93,7 mid. kr. Hesi tal verda
veentandi nakad betur grundad a leegri oljulitreidslur.

Skal felagid framhaldandi gera neydugar ilegur fyri at menna
og vidlikahalda net og framleidsluverk eins og at fremja ilagur
i Utbygging av varandi orkukeldum, er neydugt, at felaqid hevur
eina ngktandi sjalvfigging fra rakstrinum.

Fyri at felagid skal kunna verda fart fyri at halda eitt ngktandi
gjaldfari, eins og at Utvega figging fra lanveitarum til taer storu
ilagurar sum standa fyri framman komandi arini, er neydugt, at
felagid hevur eitt ngktandi rakstrarurslit.

Neerri lysing av 2015 kann siggjast i Rakstrar-, figgjar- og
llaguaetlan felagsins fyri 2015 a www.sev.fo.

Hendingar eftir roknskaparlok
Fra degnum fyri figgjarsteduni til i dag er einki hent, sum avirkar
metingina av arsfrasagnini.
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each with different rates of growth. Thus, an increase in the sale
of kWh is expected.

Based on 2013 sales, and partially on sales for 2014, the budget
forecasts sales of 279.0 GWh in 2015, equating to DKK 376.0
million. The fixed base-rate payment will remain unchanged
at DKK 16.7 million. In addition, income from connection fees,
etc. will be DKK 17.8 million. Thus, the budget forecasts a total
combined income of DKK 410.5 million for 2015, against DKK
413.1 million in 2014. This corresponds to a decrease in income
of DKK 2.6 million, compared to 2014.

Given the 2015 budget calculations were made based on a
lower kWh sales basis than the actual basis for 2014, income
for 2015 will most likely be higher than the original budget of
DKK 410.5 million.

It has not been decided yet whether SEV will establish subsidiaries
to manage the wind farms erected at Neshagi and Husahagi.
If these subsidiaries were to be founded, it would lead to the
increased purchase of wind power, while at the same time the
costs of equipment and wages, depreciation and interest would
decrease. The result from the subsidiaries would be incorporated
into the concern’s annual accounts under capital. The total result
for SEV would not be impacted.

Operational expenses are estimated to be DKK 140.2 million in
2015, against DKK 113.4 million in 2014, corresponding to an
expenditure increase of DKK 26.8 million, or 23.6%. The principal
reason for the increase is the anticipated maintenance work to
be carried out in 2015 that was postponed in 2014, plus the
undertaking of numerous studies pursuant to the Action Plan, which
was developed in collaboration with the Ministry of Trade and
Industry and others. These initiatives will lead to increased costs.

For 2015, oil expenses are budgeted at DKK 109.1 million. The
Company hedged the majority of its oil purchase in 2014 based
on the projected cost of oil and the Company has again hedged its
oil purchase for 2015 in February 2015. Oil purchases as well as
dollar purchases are hedged at terms that are less than budgeted,
which will result in a reduced cost of some DKK 24 million. It is
anticipated that the oil expense for 2015 will thus be DKK 85.1
million, compared to the original budget of DKK 109.1 million.

In 2015, the result from ordinary operations is expected to be DKK
158.5 million. Depreciation is budgeted at DKK 97.5 million, and
net interest expense is DKK 23.8 million. The increased depre-
ciation and interest expense derives from increased investment
and the debt incurred by the Company to finance operations
and investment.

With an anticipated surplus of DKK 37.2 million for 2015,
operational liquidity is expected to be DKK 142.3 million. Liquidity
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at year-end 2015 is budgeted at DKK 93.7 million. These numbers
are expected to be somewhat better based on lower oil expenses.

If the Company is to continue to make the necessary investment
to develop and maintain the power grid and the production plants,
and to invest in the expansion of renewable energy resources, it
is necessary that the Company ensure sufficient self-financing
from its operations.

In order for SEV to maintain sufficient liquidity, and to obtain loans
from the financial institutions for the major investments planned
for the coming years, it is critical that the Company realises a
satisfactory operational result.

Events after the Closing of the Accounts

From the closing date of the financial statements to date, nothing
has occurred that would impact the assessment of the annual
accounts.
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Nyttur roknskaparhattur

Arsroknskapurin fyri Elfelagid SEV er gjerd | samsvari vid dseting-
arnar i arsroknskaparlogini fyri stor feleg i flokki C.

Arsroknskapurin er gjerd eftir sama roknskaparhatti sum undan-
farna ar og verdur gjgrd i donskum krénum.

Upphaeddir i rakstrarroknskapi, figgjarstadu og notum v.m. verda
avrundadar til heil tel, og samanberingartgl undanfarna ar verda
avrundad til heil tusund. Av ti, at telini verda avrundad hvart fyri
seg, kunnu avrundingarmunir vera millum upplystar samanteljingar
0g summin av teimum undirliggjandi talunum.

Alment um innrokning og virdisaseting

[ rakstrarroknskapinum verda inntekur innroknadar, so hvart taer
verda vunnar. Sama er galdandi fyri virdisjavningar av figgjarligum
ognum og skyldum. [ rakstrarroknskapinum verda somuleidis allir
kostnadir innroknadir, herimillum avskrivingar, nidurskrivingar,
avsettar skyldur og afturfgringar, sum standast av broyttum
roknskaparligum metingum av upphaeddum, id adur hava verid
innroknadar i rakstrarroknskapinum.

Ognir verda innroknadar i figgjarsteduna, ta sannlikt er, at teer i
framtidini geva felagnum figgjarligar fyrimunir, og virdid av ognini
kann asetast alitandi.

Skyldur verda innroknadar i figgjarstaduna, ta sannlikt er, at teer
i framtidini taka figgjarligar fyrimunir ur felaqid, og virdid av
skylduni kann asetast alitandi.

Vid innrokning og virdisaseting verdur atlit tikid at vaentadum tapi
og vada, id visa seg, adrenn arsfrasegnin er lidug, og sum vidvikja
vidurskiftum, sum véru til stadar vid roknskaparlok.

Umrokning av fremmandum gjaldoyra

Handlar i fremmandum gjaldoyra verda umroknadir til kursin,
sum er galdandi & handilsdegnum. Gjaldoyrakursmunir, millum
handilsdagin og gjaldsdagin, verda innroknadir i rakstrarroknskapin
sum ein figgjarpostur.

Aogn, skuld og adrir peningaligir postar { fremmandum gjaldoyra,
sum ikki eru avroknadir vid roknskaparlok, verda umroknadir til
gjaldoyrakursin vid roknskaparlok. Munurin millum gjaldoyrakursin
vid roknskaparlok og kursin, id var galdandi & upptgkudegnum,
verdur innroknadur i rakstrarroknskapin undir figgjarpostum.
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Accounting Principles

The Annual Accounts for the Elfelagid SEV Concern are prepared in
accordance with the provisions of the Faroese Financial Statements
Act for large Class C corporations.

The Annual Accounts apply the same accounting principles as the
previous year and are presented in Danish kroner.

Amounts in the Income Statement, Balance Sheet, Notes, etc. are
rounded to whole numbers, and comparative figures from the
previous year are rounded to whole thousands. As each number
is rounded individually, rounding differences may occur between
the numbers presented and the sum of the underlying numbers.

Basis for recognition and valuations

In the Income Statement, income is recognised as earned. The
same pertains to value adjustments of financial assets and
liabilities. Included in the Income Statement are all expenses,
including depreciation, amortisation, provisions, and impairment
losses derived of changes in the financial estimates of the amounts
that otherwise have been recognised in the operational accounts.

Assets are recognised in the Balance Sheet when future economic
benefits are likely to flow to the Company and the value of such
assets can be measured reliably.

Liabilities are recognised in the Balance Sheet when they are
reasonably likely to occur and can be measured reliably.

On recognition and valuation, due regard is given to foreseeable
loss and risks arising before the time at which the Annual Report
is presented, and relate to circumstances present as at the end
of the fiscal year.

Translation of foreign currency

Foreign currency transactions are translated using the rate of
exchange applicable as at the date of transaction. Realised and
unrealised translation gains and losses are recognised in the
Income Statement under financial items.

Receivables, liabilities and other financial booking in foreign
currencies that are not translated as at the end of the fiscal year
are translated using the exchange rates applicable as at the end
of the fiscal year. The difference between the exchange rate as at
the end of the fiscal year and the exchange rate current as at the
date of the transaction are recognised in the Income Statement
under financial items.



RAKSTRARROKNSKAPUR

Nettosela

Nettosgla verdur innroknad i rakstrarroknskapin, um veiting og vadi
eru farin til keypara innan roknskaparlok, og inntgkan er alitandi
uppgjerd og vaentast at koma inn. Nettosglan verdur innroknad
uttan meirvirdisgjald, avgjeld og vid avslattri i sambandi vid
seluna fradrignum.

Verunytsla
Varunytsla umfatar kostnadir til keyp av raverum og hjalpartilfari,
fradrigid avslattur og goymslubroyting i &rinum.

Adrir uttanhysis kostnadir
Adrir uttanhysis kostnadir umfata keyp av olju, tilfar og adrar
taenastuveitingar, umframt annan fyrisitingarkostnad.

Rakstrarbyti, framleidsla og net

Inntekur hja framleidsluverkum eru asettar at samsvara vid samlada
kostnadin hja elverkunum, umframt at ein vinningur av framleid-
sluni av primo eginognini er innroknadur. Roknadi vinningurin er
asettur vid stedi | avkasti av langfreistadum realkreditlansbravum
og virdisrgkt av ognum hja framleidslupartinum.

Samladi kostnadurin hja elverkunum stendst av kostnadinum
i sambandi vid at framleida elmegi umframt kostnadin fyri
netabyrgd. Hesin kann sundurgreinast i kostnadin fyri styring av
elnetinum, kostnadin fyri veitingartrygd, rullandi matt, tekan matt
og kostnadin fyri netabyrgd annars.

Kostnadurin fyri styringina av elnetinum i megingkinum er upp-
gjerdur sum samladur kostnadur fyri lenir & Fossaverkinum,
fradrigid kostnadin fyri lgnir til vanligan rakstur av verkinum.
Kostnadurin fyri styringina av elnetinum i Suduroy er tann sami
sum fyri styringina av elnetinum i megingkinum.

Kostnadurin fyri veitingartrygdina, rullandi mattin og teka mattin
er ein partur av samlada rakstrarkostnadinum, iroknad avskrivingar
hja Sunds og Vagsverkinum. Talan er um eina asetta meting av
kostnadinum.

Kostnadurin fyri netabyrgdina annars er grundadur & kostnadin
hja smaverkum kring landid. Smaverkini faa rakstrarkostnadin
fyri lan og tilfar endurgoldnan fyri veitingartrygd. Restin sum
eginframleidsla. Elverkid & Strond fzer rakstrarkostnadin fyri lgn
og tilfar fyri termiska framleidslu av elmegi endurrindadan sum
veitingartrygd. Restin av kostnadinum kemur fra eginframleidslu.

Starvsfolkakostnadir
Starvsfolkakostnadir umfata lgn froknad fritidarlen og eftirlan

SEV

INCOME STATEMENT

Net Sales

Net sales are recognised in the Income Statement, provided that
delivery has been effected and the risk has passed to the buyer
by the end of the fiscal year and income is reliably pending and is
expected to be received. Net sales exclude VAT, fees and rebates
in connection with sales.

Consumption of Goods and Services

Consumption of goods and services includes costs for the purchase
of raw materials and consumables less rebates and changes in
inventory during the year.

Other External Expenses
This item comprises external costs related to the purchase of oil,
supplies and other services, as well as other administrative costs.

Operational Distribution — Production and Grid

For each production plant, revenue is calculated as: total expenses
of the plant, plus a production profit on the plant’s individual assets.
A production profit is based on the forecasted return on long-term
mortgage bonds and the asset valuation of a production plant.

Total power plant expenses accrue from the cost of producing
electricity, plus grid responsibility costs. These costs can be
subdivided into the cost for management / control of the
electricity grid, the cost of guaranteeing supply, spinning
reserve, supplemental reserve and other costs related to grid
responsibility.

The cost for managing / controlling the grid in the main region is
calculated: total wage expense for the Fossa power plant minus
the wage expense for ordinary operation of the power plant. The
cost of managing / controlling the grid in Suduroy is the same as
the cost of managing the grid in the main region.

The cost of guaranteeing supply, spinning reserve and supplemental
reserve is estimated as a part of total operating expenses, including
depreciation, for the Sund power plant and Vagur power plant.
This is a fixed cost estimate.

Other costs related to grid responsibility are based on the expenses
of all the small power plants scattered around the country.
Operating expenses for wages and supplies are reimbursed
to the small plants as compensation for the supply guarantee,
remaining costs are their own production. Strond power plant
receives a guarantee of supply reimbursement for the operating
expenses of wages and supplies used in thermal production.
Remaining expenses accrue from their own production.
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umframt onnur sosial gjeld.  starvsfolkakostnadum vera mottikin
endurgjeld fra almennum myndugleikum trekt fra.

Av og nidurskrivingar
Av og nidurskrivingar umfata av og nidurskrivingar i arinum av
immateriellari og materiellari stedisogn.

Figgjarpostar

Figgjarligir postar umfata rentuinntekur og kostnadir umframt
stadfestan og ostadfestan kursvinning og tap vidvikjandi
figgjarligum ognum og skyldum. Figgjarligar inntgkur og kostnadir
verda innroknad i rakstrarroknskapin vid teimum upphasddum,
sum vidvikja roknskapararinum.

Vinningsbyti fra kapitalpartum i assosieradum felegum verdur
inntgkufaert i ti roknskaparari, sum vinningsbyti verdur samtykt.

Rentukostnadir og adrir kostnadir av lanum til at figgja framleidslu
av immateriellari og materiellari stgdisogn, og sum vidvikja
framleidslutidarskeidinum, verda ikki innroknadir i itveganarvirdid
av stadisognini.

FIGGJARST@DAN

Materiell stedisogn

Materiell stadisogn verdur virdisasett til Utveganarvirdi, fradrigid
samladar avskrivingar og nidurskrivingar. Grundeki verda ikki
avskrivad.

Avskrivingargrundarlagid umfatar utveganarvirdid vid fradratti
av veentadum restvirdi eftir lokna brukstid.

Utveganarvirdid umfatar keypsprisin og kostnadir, id beinleidis er
knyttir at Utveganini, til ognin er klar at taka i nytslu.

Avskrivad verdur javnt yvir vaentadu brikstidirnar og restvirdunum
hja ognunum:

Smaambod vid eini vaentadari livitid & undir 1 ar verda Utreidsluferd
i Utveganararinum.

Vidvikjandi eginframleiddum ognum fevnir Utveganarvirdid um
kostnadir av tilfari, lutum, undirveitarum, beinleidis lenarkostnadi
0g 6beinleidis framleidslukostnadi.

Bruikstid Restvirdi

Framleidslu og bytisvirkir 10-50 ar 0%
Bygningar 50 ar 0%
Rakstrargegn 35 ar 0%

Employee Expenses

Employee expenses encompass wages plus vacation pay and
pension benefits including other social benefits. Any compensation
received from the government is deducted from employee
expenses.

Depreciation and Write-offs
The depreciation and amortisation of intangible and tangible fixed
assets are based on an asset’s forecasted useful life.

Financials

Financials include interest receivable and interest payable, realised
and unrealised capital gains and losses on financial assets and
debt. Financial revenue and expense are booked at value for the
relevant accounting year.

Dividends from equity investments in Associated Companies
are recognised as revenues in the accounting year in which they
are approved.

Interest expense and other loan costs to finance production
of intangible and tangible fixed assets and are related to the
production period are not included in the forecasted useful life
of the asset.

BALANCE SHEET

Tangible Assets
Tangible assets are valued at acquisition cost less accumulated
depreciation and write-offs. Land is not depreciated.

The depreciation basis includes the acquisition value less the
expected residual value at the end of the asset’s prescribed
useful life.

Acquisition value includes the purchase price and costs directly
accruing from the time of acquisition to the time when the asset
is ready for use.

Depreciation is based on an asset’s forecasted useful life and
the residual value of the asset:

Useful life Residual value

Production and distribution plants 10 - 50 years 0%
Buildings 50 years 0%
Production equipment and furnishings 3-5years 0%

Equipment with an expected useful life under one year is expensed
in the year of acquisition.



Nidurskriving av stedisogn

Hvart ar verda roknskaparligu virdini @ materiellari stedisogn mett
fyri at faa abending um, hvert tey eru minkad { virdi. Hetta kemur
afturat vanligu avskrivingini.

Eru dbendingar um virdisminkan, verdur ein nidurskrivingarroynd
gjerd av hverji einstakari ogn ella ognarbolki. Nidurskrivad verdur til
endurvinningarvirdid, um hetta er laegri enn roknskaparliga virdid.

Sum endurvinningarvirdi verdur haegra virdi av nettoseluprisi og
kapitalvirdi nytt. Kapitalvirdid verdur uppgjert sum nutidarvirdi av
veentadum nettoinntekum fra nytsluni av ognini ella ognarbolkinum.

Kapitalpartar i assosieradum felagum

Kapitalpartar i assosieradum felegum verda virdisasettir til
Utveganarvirdi. Er nettorealisationsvirdid laegri enn Utveganarvirdid,
verdur nidurskrivad til laegra virdid.

Verugoymslur

Verugoymslur verda virdisasettar til Utveganarvirdi eftir
FIFOhattinum. Um nettorealisatiénsvirdid av verugoymslunum
er lzegri enn Utveganarvirdid, verdur nidurskrivad til lzegra virdid.

Utveganarvirdid & handilsverum umframt rdvgrum og @drum
hjalpartilfari umfatar keypspris umframt flutningsgjald.

Utveganarvirdid av framleiddum lidugverum og verum i gerd
umfatar Utveganarvirdi av raverum, hjalpartilfari, beinleidis
lznarkostnadum og dbeinleidis framleidslukostnadum. Obeinleidis
framleidslukostnadir umfata dbeinleidis tilfar og len, umframt
vidlikahald og avskrivingar av maskinum, virkisbygningum og
utgerd, id verdur nytt i framleidsluni. Harumframt umfatar posturin
kostnadir til at leida og fyrisita framleidsluna, umframt ognarferdan
menningarkostnad, id vidvikur varuni.

Aogn

Aogn verdur virdisasett til amortiserad Utveganarvirdi, sum vanliga
svarar til aljodandi virdi. Fyri at standa iméti mequligum tapi
verdur nidurskrivad til nettorealisationsvirdid.

Tidaravmarkingar
Tidaravmarkingar, sum eru innroknadar undir ogn, umfata
stadfestar kostnadir, sum vidvikja komandi roknskaparari.

Tekur peningur

Tekur peningur umfatar tekan pening og stuttfreistadi virdisbrav, id
varda undir 3 manadir, og sum uttan fordingar kunnu umsetast til
tekan pening, og har tad bara er dtydandi vadi fyri virdisbroytingum.

Partafelagsskattur og Utsettur skattur
Skyldugur skattur og skattadogn verda innroknad i figgjarstaduna
vid teirri upphaedd, sum kann Utroknast av skattskyldugu inntgkuni

SEV

Regarding own production assets the acquisition value includes
the cost of supplies / consumables, parts, suppliers, direct wage
expense and indirect production costs.

Depreciation of Fixed Assets

Every year the carrying amount of tangible fixed assets is appraised
to obtain an indication of whether they have lost value or have
been impaired. This is done in addition to general depreciation
write-offs.

When a loss in value is indicated, impairment tests are carried
out on each individual asset and each asset category. Assets with
impaired value are written down to the recoverable amount, if
this amount is lower than the carrying amount.

The recaverable amount is either the net realisable or sale value
or the capital value. Capital value is calculated as the current
value of the expected net revenues accruing from using an asset
or asset group.

Capital Investment in Associated Companies
Investment in Associated Companies is recognised in the
balance sheet at acquisition value. If the net realisable value
is lower than the acquisition value, it is depreciated to the
lower value.

Inventory

Inventory is measured at cost price according to FIFO principles.
If the net realisable value of the inventory is lower than the
acquisition value, it is depreciated to the lower value.

The acquisition value of goods for sale, including raw materials
and consumables, is measured as the purchase price plus freight
expenses.

The acquisition value of finished goods and goods-in-production
is measured as acquisition value of the raw materials,
consumables, direct labour costs and indirect production costs.
Indirect production costs include indirect supplies and wages,
plus maintenance and depreciation of machinery, buildings and
equipment used in production. In addition, the booked costs
include costs to manage and administer production, plus R&D
costs relative to the goods.

Receivables

Receivables are valued at amortised acquisition cost, which
generally corresponds to nominal value. To guard against possible
loss, receivables are written-down to net realised value.

Prepayments
Prepayments that are included under assets include express costs
attributable to the coming fiscal year.
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fyri &rid, javnad fyri skatt fra undanfarnum arum. Skyldugur skattur
og skattadogn verda vist métroknad i tann mun, at hetta er i
samsvari vid légina, og at postamnir vaentandi verda avroknadir
netto ella samstundis.

Utsettur skattur verdur roknadur av ellum vidkomandi tidar-
bundnum munum millum roknskaparlig og skattlig virdir av ognum
og skyldum. Hetta verdur uppgjert vid stedi i setladu nytsluni av
ognini, ella hvussu skyldan aetlandi verdur afturgoldin.

Utsett skattadogn, herimillum skattliga virdid & framflytingar-
heimiladum skattligum hallum, verdur innroknad vid ti virdi, sum
ognin veentandi verdur realiserad fyri, antin vid at javna f skatti av
framtidarinntgkum ella vid at matrokna Utsetta skattaskyldu innan
fyri somu legfradiligu skattaeind. Magulig Utsett nettoskattadogn
verdur tikin vid til nettorealisationsvirdid.

Utsettur skattur verdur virdisasettur vid stedi { teimum skattareglum
og skattasatsum, sum eru galdandi vid roknskaparlok.

Broytingar | Utsetta skattinum, sum standast av broytingum i
skattasatsum, verda innroknadar i rakstrarroknskapin.

Adrar avsettar skyldur

Avsettar skyldur umfata vaentadar kostnadir av abyrgdarskyldum,
tap uppa arbeidi i gerd, umskipanir v.m. Avsettar skyldur verda
innroknadar, ta felagid hevur eina reettarliga ella itakiliga skyldu
orsakad av einari hending, sum hevur verid, og tad er sannlikt,
at skyldan verdur avgreidd vid at brukt verdur av figgjarligu
ognunum hja felagnum.

Avsettar skyldur verda virdisasettar til nettorealisatioénsvirdi ella
til dagsvirdi, ta tad er veentandi, at skyldan skal avgreidast i
fjarari framtid.

Skuld

[ sambandi vid lanteku verdur figgjarlig skuld innroknad til
utveganarvirdid, svarandi til mottiknu upphaeddina eftir frad-
rignan handilskostnad. Eftirfylgjandi tidarskeid verdur figgjarlig
skuld innroknad til amortiserad Utveganarvirdid, sum svarar til
kapitaliserada virdid vid effektivu rentuni, soleidis at munurin
millum mottiknu upphzeddina og aljodandi virdid, verdur inn-
roknadur i rakstrarroknskapin yvir lanitidarskeidid.

Skuld til realkredittstovnar og peningastovnar verdur virdisasett til
amortiserad Utveganarvirdi, sum svarar til restskulding, ta talan er
um kontantlan. Vidvikjandi lansbraevalanum verdur amortiserad
utveganarvirdi roknad sum kontantvirdi & lansupptekudegnum,
javnad vid gjerdum avskrivingum i avdrattartidarskeidnum av
kursjavningini av laninum & upptekudegnum.

Onnur skuld verdur tikin vid til amortiserad Utveganarvirdi, sum
vanliga er aljédandi virdid.
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Cash-on-hand

Cash-on-hand includes cash-on-hand and short-term (under 3
months) securities that could be readily converted to cash and
where there is an insignificant risk for changes in valuation.

Current and Deferred Taxes

Current tax, payable and receivable, is recognised in the Balance
Sheet as the tax computed on the basis of the taxable income
for the year, adjusted for tax paid on account the previous year.
Current tax payable and receivable tax are recognised based on
the set off permitted by law and the booked amounts generally
calculated at net or current.

Deferred tax is calculated on the basis of all temporary differences
between the carrying amount and the tax base of assets and
liabilities. This is recognised in the Balance Sheet based on
intended use of the asset or how the debt is intended to be repaid.

Deferred tax assets, including tax deficits carried forward, are
recognised at the anticipated realisable value, either by adjusting
the tax on future income or by off-setting deferred tax within
the same legal tax entity. Possible deferred net receivable tax
is recognised at net realised value.

Deferred tax is valued consistent with the tax regulations and tax
rates then applicable as at the end of the fiscal year.

Adjustments to deferred tax resulting from changes to tax rate
are incorporated into the operational accounts.

Other Provisions

Provisions include anticipated costs for guarantees, loss from
work-in-progress, adjustments, etc. Provisions are recognised
when the Company has a legal or material debt based on an
event that had occurred and it is probable that the debt will be
paid by utilising the financial assets of the Company.

Provisions are valued at net realised value or to current value when
it is expected that the debt shall be paid in the distant future.

Liabilities

Relative to loan facilities, financial debt is recognised at realised
or acquisition value, corresponding to the received amount less
transaction fees. Subsequently, financial debt is recognised at
the amortised realised value, which corresponds to capitalised
value plus effective interest such that the difference between
the received amount and the nominal value is recognised in the
operational accounts over the period of the loan facility.

Debt to financial institutions is valued at amortised realised value,
which corresponds to the residual debt for a cash loan. Regarding
the value of bonds, the amortised realised value is calculated as
the cash value on the date the bond was issued, adjusted by the



Tidaravmarkingar
Tidaravmarkingar, sum eru innroknadar undir skuld, umfata inngjeld
sum vidvikja inntekum komandi arini.

PENINGASTREYMSUPPGERD

Pengastreymsuppgerdin verdur uppsett eftir dbeinleidis hattinum
0g visir peningastreymar fra rakstri, ilagum, figging, broyting i
peningastreymum og tekum peningi vid arsbyrjan og enda.

Peningastreymar fra rakstri eru tillagadir fyri ikki likvidar
rakstrarpostar, broyting i rakstrarkapitali og goldnan skatt.

Peningastreymar fra ilegum umfata keyp og sglu avimmateriellari,
materiellari og figgjarligari stadisogn matroknad broytingum i
aogn og skuld vidvikjandi nevndu postunum.

Pengastreymar fra figging umfata figging fra eigara, goldnum
vinningsbyti til eigara og uppteku av lani og avdrattir av
langfreistadari skuld, umframt trekk uppa kassakredittar.

Tekur peningur vid arsbyrjan og enda er kassapeningur og
innistandandi { peningastovnum.

Lyklatal
Lyklatel eru Utroknad i samsvari vid Den Danske Finansanalytiker-
forenings ,Anbefalinger & Nggletal 2010

Havuds og lyklatelini i yvirlitinum eru roknad soleidis:

Urslit av vanligum rakstri eftir skatt

Renting av eginogn Midal eginogn x 100
Nettoskuld/EBITDA Nettoskuld (sl;l;lliD—Atzkur peningur)
Eginognarpartur Eginogn ultimo x 100

Aktiv tilsamans

SEV

booked depreciation during the installment period of the effective
rate of interest at the time of contracting such debt.

Other debt is also measured at the amortised realised value,
which usually corresponds to the nominal value.

Prepayments
Prepayments recognised under debt include payments attributable
to the subsequent accounting year.

CASH FLOW STATEMENT

The Cash Flow Statement is prepared using the indirect method
and shows cash flows from operations, investing and financing
activities, changes in liquidity and cash-on-hand at the beginning
and at the end of the year.

Cash flows from operating activities are adjusted for non-cash
operating items, changes in working capital and tax paid.

Cash flows from investments comprise the acquisition and disposal
of intangible, tangible and financial assets, adjusted for changes
in accounts receivable and any liabilities on said items.

Cash flows from financing comprise financing from shareholders,
dividends paid to shareholders, the initiation and subsequent
repayment of long-term liabilities, in addition to withdrawals
from credit facilities.

Cash-on-hand at the beginning and end of the year comprises
both cash and bank deposits.

Key Figures

The Key Figures are calculated consistent with The Danish Finance
Society [Den Danske Finansanalytikerforenings], Recommendations
and Financial Ratios 2010.

The Key Figures and ratios shown in the overview are calculated
thus:

. Result from operations before taxes
Return on equity Average equity x 100

Result of ordinary operations

Return on assets - x 100
Average value of operating assets
L Net liability (liability — cash-on-hands)

Net liabitity ERITDA

Net sales
Asset turnover

Total assets
Equity year-end

Equity/asset ratio vy x 100

Total assets
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Rakstrarroknskapur 1. januar — 31. desember /
Income statement 1 January — 31 December

Nota / 2014 2013
Notes DKK t. DKK
1 Nettosela / Net Sales 410.551.073 384.626
....... 2OUUUUE@S[U”CDSMM//_141500467 _157934
....... 3TllfarOgtaenastuvemngar/Ma[enalsandsermes_49833608 _54071 .
............ Brutmursht/ﬁmssproceeds219216998 162620
....... 4StarvsmlkakosmaawWages763644386 758706
"""""" Grslit 4drenn ay- g idurskivingar / Result before depreciation, amortization and impairment 15572612 103914
Depracation amoteaton and mparment o fed asses 77197053 70057
............ UrSlltaarennﬁggjarpostarlResu[tbeforeﬂnanuals78375579 33877
............ Aararﬂggjamgarmnmkur/Fmamalmcome567484 343
....... 5Aamﬂggjar“g”kosmaalr/Fmamalexpenses_21180247 _22354
............ Urs“taarennSkatthesu[tsbeforetax57762816 11855
....... 6SkatturavarsursuwTaxonamua[resu/tsO O .
............ Arsurs“t/Annualresu[ts57762816 11855
............ UppSkonllbynavarsursml/PmPOSEddlstnbumnofresu[ts e
............ Fluttursm/Resmsmrﬂe[#orward57762816 11855
............ Bytltllsamans/TOtaldISt"bUtlon57762816 11855
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Figgjarsteda 31. desember / SEV
Balance sheet 31 December

OGN / ASSETS

Nota / 2014 2013
Notes DKK t. DKK
Stedisogn
....... 7Framle‘asluwklr/Pawe,p/ams913394876 779331
....... 7Bytlswrk”/Dlstﬁbuwnstamns358800097 361035
....... 7Bygnmgarogjaraammr/Bu//dmgSand[am40169011 39822
....... 7Rakstrargggn/Operamgequmem33542249 24510
....... 7”gguarbaalIgera//nves[memWo,k_m_pmg,ess142275019 85485
............ Mateneustaalsogntllsamans”otaltanglbleﬁxedassets1488181253 1290185
....... 8Kapltamarta”assosmraaumvmum//nvestmemmAssogatedCompames2850000 2850
............ FlggjarhgstoalsogntllsamamlTatalﬁnanaalassﬂs2850000 2850
............ SmalsogntllsamamlTOtaIaSSEts1491031253 1293035

Olja/ Oil inventory 19.772.904 41.336
............ Tllfar/Matenalsmvenm,y26731277 14470
............ Vmugoymsmrtllsamans/Tomlmvenmry46504181 55805
....... 9Vruogtaenastuaogn/Gmdsandsemce,ece/vables68796290 53521
............ Omuraogn/Othe”ece”/ab/es7900 2077
............ Tlaaravmarkmgar/Preﬁaymems4239375 4176
............ AogntllsamanS/TatalRece’Vables73043565 59774
............ Takurpenmgur/Cash_on_hand131459476 55594
............ ognlumferatllsamaHSITatalcurrentasse,s251007222 182174
............ OGNtllsamanSITDtBIBSSEts1742038475 1475209
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Figgjarsteda 31. desember /
Balance sheet 31 December

Nota / 2014 2013
Notes DKK t. DKK

Eginogn / Equity

10  Innskot / Deposits 4.139.875 4.140
Flutt Urslit / Results carried forward 935.713.841 877951
Eginogn tilsamans / TOTAL EQUITY 939.853.716 882.091

Avsett til eftirlen og liknandi skyldur /

Provisions for pensions and equivalent liabilities 19.366050 18227

Adrar avsettar skyldur / Other provisions 0 48
............ AvseuarswldurtllsamansITOtalprowswns1936605018275
............ SkUId/Llabmtes
...... llSku{dmpemngastovnar/BankdEb[568233105477899
............ LangfrEIStaaSku[dtllsamans/TOtallong_termdem568233105477899
"""""" Stuttfieistadur partur av langfieistadar suld | Curent porton of ong-termaebt 123178279 32355
............ Sku{dtllpemngasto\/na”Ban/(dem15716851685
"""""" Mottiin frammanundangiold & kundum | Prepayment received fiom customers 2182389 20625
............ Vgruogtaenastusmd/Tradecred/mrs5109183539581
............ OmurSku[d/Omerm?d/mrs174614152699
............ stuufmstaaSku[dtllsamans/TOtalShort_termdebt21458560495943
............ Sku[dtllsamanS/TOTALDEBT782818709574843
............ SKYLDURtIlsamanS/TOTALLIABILITIES17420384751475209
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Peningastreymsuppgerd /
Cash flow statement

Arsurslit / Annual results

2014
DKK

57.762.816

Peningastreymar fra rakstri adrenn figgjarligar postar /
Operating cash flows before financials

2014
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Virkisbyti, framleidsla og net /
Distribution of activities, production and grid

RAKSTUR / OPERATIONS 2014 2013 (tkr)

tkr. Framleidsla Net Tilsamans Framleidsla Net Tilsamans
tDKK Production Grid Total Production Grid Total
Inntekur / Revenues 278.328.090 132.222.983 410.551.073 306519 78107 384.626
Oljudttreidslur / Cost of oil -141.237.915 -262.552 -141500467 -167.673 261 -167.934
Tilfar og taenastuveitingar

Supplies and services -21.139.376 -28.694.232 -49833608 24069 -300035 -54.071
Lenir / Wages -30.880.621 -32.763.764 -63.644.386 -30.652 -28.054 -58.706
Urslit av vanligum rakstri

Result of ordinary operations 85.070.177 70.502.434 155.572.612 84.125 19.788 103914
Avskrivingar / Depreciation -47.365.898 -29.831.135 -77.197.033 -42.306 -27.732 -70.037
Urslit 4drenn figgjarpostar

Results before financials 37.704.280 40.671.299 78.375.579 41.820 -7.943 33877
Figgjarpostar, netto / Net financials -11.772.935 -8.839.827 -20.612.763 -14.050 -7.961 -22.011
Urslit 4drenn skatt /

Results before taxes 25931.344 31.831.472 57.762.816 27.770 -15.904 11.866
Skattur / Taxes - - - - -
Arsurslit / Annual results 25.931.344 31.831.472 57.762.816 27.770 -15.904 11.866
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SEV

FIGGJARST@DA

BALANCE SHEET 2014 2013 (tkr)

tkr. Framleidsla Net Tilsamans Framleidsla Net Tilsamans

tDKK Production Grid Total Production Grid Total

AKTIV | Assets

Fastar ognir, elverk v.m.

Real estate, power ptants,retcr.r 922.Q§6.169 ) 4231870.064 o 71,345.906.7273737 7777777 786401 418.29777 3 1204699

lloguarbeidi i gerd

Investment work-in-progress 53.690.179 88.584.840 142.275.019 57946 27.540 85486

Materiell stedisogn /

Fixed assets 975.726.348 512.454.904 1.488.181.252 844.348 445.837 1.290.185

Partapeningur / Share equity - 2.850.000 2.850.000 - 2850 2.850

Figgjarlig stedisogn

Financial assets - 2.850.000 2.850.000 - 2.850 2.850

STODISOGN TILSAMANS

TOTAL ASSETS 975.726.348 515.304.904 1.491.031.252 844.348 448.687 1.293.035

Ol 4 oyl O vy wss U e ame e

Tilfar & gqymsly 7777777777777777777777777777777777777777777777777

Materialsrinrvrerrjtory 7777777777 - 3 71761793.366 77777 16.793.356 7777777 - 14.4770” 3 14470

Arbeidi | gejﬂ V/VWork-in—prcrnrgrrreVss S - - - - - -

Arb. i gerd frem.rokn./Future work-in-progress - 9937911 9937911 - - -

Goymslur tilsamans /

Total inventory 19.772.904 26.731.277 46.504.181 41.336 14470 55.806

Elskutdarar V/VErlrectricity debtos - 63643879 63643879 - 53521 53521

Skuldarar adrir / Other debtors S - ~ 5160310 5160310 1954 125 2077

Millumr. Net/Fram / Acct.-grid/production - 44.942 934 44.942 934 - 22213 22213

Onnur &ogn / Other receivables 1.655.218 2.584.157 4.239.375 - 4176 4176

Skuldarar tilsamans /

Total debt 1.655.218 116.331.280 117.986.498 1.954 80.033 81.987

Tekur peningur / Cash-on-hand - 131.459.477 131.459.477 - 66.593 66.593

OGN | UMFERD TILSAMANS /

TOTAL CURRENT ASSETS 21.428.122 274.522.035 295.950.156 43.290 161.096 204.386

AKTIV TILSAMANS /

TOTAL ASSETS 997.154.470 789.826.938 1.786.981.409 887.638 609.783 1.497.421
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FIGGJARST@DA

BALANCE SHEET 2014 2013 (tkr.)
tkr. Framleidsla Net Tilsamans Framleidsla Net Tilsamans
tDKK Production Grid Total Production Grid Total

PASSIV / LIABILITIES

Innskot / Dep05|t 77777 S - - 741139.875 77777 44139.877757 7777777777777 4,14Q 77777 4140
Kapitalkonto / Capital account 587.497.257 348.216.584 935.713.841 561.566 316.385 877951
Eginogn tilsamans /

Total equity 587.497.257 352.356.459 939.853.716 561.566 320525 882.091
Eftirlen / Pensions - - 19.366.050 19.366.050 - 18227 18227

Adrar avsetingar /

Other provisions - - - - 48 48
Avsetingar tilsamans /

Total provisions - 19.366.050 19.366.050 - 18275 18275
Langfreistad skuld / Long-term debt 248.718.414 319.514.691 568.233.105 - - -

Stuttfr. partur av langfreistadari skuld /

Current pcrn(trian of longfterrnjrdrebt 115.758.412 ””71419.867 77777 1234178.277797 7777777 2923351 21 7,92737 3 510254
Skuld til peningastovnar / Bank loans - 1571685 157185 - 1685 1.685
Inngoldiara\( ognarum / Ele;’;rﬁ;ity creditorr - - 3 72”11282.389 77777 21282.3897 7777777 - 20,62737 3 20623
Adrir ogna(nar{ Other creditp(s - ”273777.453 3 71771223.962 77777 174461.471757 7777777 11.500 28081 - 39581
Millumrokning Net/Framl. /

On accounftjg(id/productionr - - 44.942.934 777777 - 444942.93{} 7777777 22215 - 22213
Onnur skuld / Other debt S - - - 28 2671 2699
Veru og teenastuskuld / Trade creditors - 51.091.835 51.091.835 - - -
Skuld tilsamans /

Total debt 160.938.799 98.589.738 259.528.537 326.072 270.983 597.055

PASSIV TILSAMANS /
TOTAL LIABILITIES 997.154.470 789.826.938 1.786.981.409 887.638 609.783 1.497.421
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Rakstrarbyti, framleidsla og net /
Operations - production and grid

INNT@KUBYTI / DISTRIBUTION OF REVENUE

SEV

Framleidsla Net Tilsamans 2014 2013(tkr)
Production Grid Total 2014
Sela / Sales 1.201.474 411.887.687 413.089.160 387.248
Eginframleidsla vm./
Own production and purchased electricity 257.654.733 -260.192.821 -2538088 —2622
Netdbyrgd v.m. /
Grid responsibility and grid management 19.471.883 -19.471.883 - -
Innteka tilsamans / Production results 278.328.090 132.222.983 410.551.073 384.626
FRAMLEIDSLA / PRODUCTION
Termisk / Vatn / Vind / Tilsamans 2014 /
Thermal Water Wind Total 2014 2013(tkr)
Inntekur / Revenues 209.670.983 57.862.035 10.795.072 278.328.090 306519
Olja/ Oil -140.333.281 -904.634 - -141.237915 -167.673
Tilfar / Supplies -15.759.496 -4.331.431 -1.048.449 -21.139.376 -24.069
Lanir / Wages -22.808.141 -7.848.378 -224.102 -30.880.621 -30.652
Avskriving / Depreciation -15.919.860 -26.598.118 -4.847.920 -47.365.898 -42.306
Rentur / Interest 6.787 -8.032.765 -3.746.957 -11.772.935 -14.050
Framleidsluurslit / Production results 14.856.991 10.146.709 927.644 25.931.344 27.770
NET / GRID
Net uttan fyrisiting / Fyrisiting / Tilsamans 2014

Grid less management Management Total 2014 2013(tkr)
Inntekur / Revenues 14.849.927 117.373.056 132.222.983 78107
Olja/ Oil -245.258 -17.294 -262.552 -261
Tilfar / Supplies -11.870.060 -16.824.172 -28.694.232 -30.003
Lanir / Wages -19.876.442 -12.887.322 -32.763.764 -28.054
Avskriving / Depreciation -25473.195 -4.357.939 -29.831.135 27732
Rentur / Interest 218778 -9.058.605 -8.839.827 -7.961
Neturslit / Grid results -42.396.251 74.227.723 31.831.472 -15.904
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Notur / Notes

1. NETTOUMSETNINGUR / NET TURNOVER 2014 DKK 2013 t DKK
kWt gjald o.a. / kWh charges etc. 379.210.190 362430

Fast g/a/dmxmmarges ...................................................................................................... 16477262 TP 1 .E'E..E'[')b.
/bmng/ Comemon fees ...................................................................................................... 14 55 6473 ...................... 5 943
Omaksgjmd ammnmg Dg Dnnw 5g/a / 0 me, marges remmders am m her 53195 ................................................... 2745 235 ...................... 1 259
Keypawmdmkwm/Pmﬁaseofwmdmwemm 2538088 ..................... 2522
T|[samans/ TOtal .............................................................................................. PPy —
2. OLJUUTREIDSLUR / COST OF OIL

Gassolja/ Gas ol 8420512 6878

Ay Rl G 127 244904 ................... 153902
Gl At T s 5 83 5052 ...................... 71 53
msamans/ Tatal .............................................................................................. — —

3. TILFAR OG TANASTUVEITINGAR / MATERIALS AND SERVICES

Linjur / Lines 3.965.500 4929

Byrgm gm rogtumar/ Damsp|pel|ne 5 . and tum e[s ................................................................................. 290296 e, 328
Tangar Ogumhvw/ Tanks and envwonmemal ..................................................................................... 42 3412 ...................... 1 1 25
MaskmurlEngmes ............................................................................................................. 10093581 T 1 3274
Elogtemkk/ E {ecmcamdtecmcal .............................................................................................. 1 33 51 90 ....................... 393 .
Bygnmgarog{end|/Bu|ld\ngsand[and 1971832 ...................... 2 702
Aaalfundur Og nevnd/ General m ee tmgand Board ................................................................................. 361877 ........................ 7 05
Kammgograagev | ng/ St ua |esand Cons Ultancy .................................................................................. 785 3013 ...................... 5 029
Kunmngartzkm / IT .............................................................................................................. 2 245372 ...................... 2 335
Le@ SlaOgSanStOVUhald . / M anagemem and Ofﬁceexpen S es ..................................................................... 3866937 ...................... 4 1 79
Tap uppaSku[darar/ L 055 0 n unpa|d d Ebt ......................................................................................... 8631 52 ...................... 1 1 55
Aarar rakstramtre@s[ur/ Other operat| ngexpe nses ................................................................................. 43 0572 T 531 .
Aarar fyns \t|ngaru .t.r EIGSM/ b.t.h.e.r. adm|n|str atn/e e Xpenses ....................................................................... 16 13 2863 TP 1 5820
msamans/ Total .............................................................................................. P P

4. STARVSFOLKAUTREIDSLUR / EMPLOYEE EXPENSES 2014 DKK 2013 t. DKK
Lonir / Wages 55.309.967 50717
Pensjomr/ Pens/ons ............................................................................................................ 6 293730 ...................... 5 953
./; [mem .g.j md/ Canmmmns .................................................................................................... 2 62{6 _'5};5 ...................... 2 020
msamans/ Tata[ ............................................................................................... — —
I stanvsfélkadtreidslunum innganga fylgiands:/ Included in employee expenses are the folowing:

Stjdrn og nevnd / Management and board 1.978.586 2074

Tilsamans / Total 1.978.586 2.074

Starvsfilk vid hovudsintoku 4 SEV/ Employees with SEV as main source of persoralincome 128 127
M/da[l’a/avs[arvsfo/kum/Averagenumberafemp[oyees 150 ........................ : 59



5. FIGGJARUTREIDSLUR / FINANCIAL EXPENSES

Rentur, [dn og bankaskuld v.m. / Interests, loans and bank loans etc. 21.180.247 22.354
Tilsamans / Total 21.180.247 22.354
6. SKATTUR AV ARSURSLITI / TAXES ON ANNUAL RESULTS
Partafelagsskattur / Corporate tax 0 0
Javning av dtsettum skatti / Adjustment of deferred tax 0 0
Tilsamans / Total 0 o
7. MATERIELL STOPISOGN / TANGIBLE FIXED ASSETS
Upphaedd i DKK Framleidsluvirkir Bygningar Rakstrargegn Tils. 2014 2013
Amount in DKK Production plants Distribution stations Buildings Equipment Total 2014
Utveganarvirdl primo / 1.607.091.898 760273607 68308902 145711386 2581385794 2385452237
Acquisition value beginning-of-year
Tiigongd i drinim, netto / 180.716.797 19,936,648 1671237 16.079.959 218404641 195933.558
Net annual addition
Utveganarvirdi ultimo / 1.787.808.695 780210254 69.980.140 161791345  2.799.790.435  2.581.385.795
Acquisition value year-end
Av- og nidurskriving primo / Depreciation,
amortization and impairment beginning-
of-year -827.760.773 399213773  -28487.019  -121225604  -1376687.168  -1306650.083
Avskrivingar [ drinum / Depreciation,
amortization and impairment over the year -46.653.046 -22.196.384 -1.324.110 -7.023.493 -77.197.033 -70.037.087
Av- og nidurskriving ultimo / Depreciation,
amortization and impairment year-end 874413819 421410157  -29811.129  -128249096  -1453.884201  -1376687.170
Roknskaparligt virdi ultimo /

> 913.394.876 358.800.097  40.169.011 33542249 1345906233  1.204698.626
Carrying amount year-end
Roknskaparligt virdi ultimo 2015 / 779331125 361035593 39821884 24510024 1.204.698626
Carrying amount year-end 2013
Arbeidi i gerd / Work-in-progress
Arbeidi  gerd primo / Initial balance 57.833.093 25.820.489 113324 1719236 85.486.142 126.221.345
Tilgongd til arbeidi i gerd i rinum / 173111081 80378791 3046281 4170899 260.707.051 148023.194
Investment booked to work-in-progress
Lidug arbeidi fard til avskrivingar / Work -177.431993 -19924954  -1671237 -4.889.991 -203.918.175 -188.758.396
transferred to depreciation as trannition
Arbeidi i gerd ultimo / Balance year-end 53.512.181 86.274.327 1.488.367 1.000.144 142.275.019 85.486.142
Arbeidi f gerd ultimo 2013 / 57.833.093 25.820.489 113324 1719236 85.486.142
Balance at year-end 2013
Stedisogn ultimo / 966.907.057 445.074.424  41.657.378 34542393 1488181252  1.290.184.768
Fixed assets at year-end
Stedisogn ultimo 2015 / 837164218 386856082  39.935207 26.229.260 1.290.184.768

Fixed assets at year-end 2013
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8. KAPITALPARTAR [ ASSOSIERADUM VIRKJUM 31.12.14 311213

INVESTMENTS IN ASSOCIATED COMPANIES DKK t. DKK
Utveganarvirdi primo / Acquisition value beginning-of-year 2.850.000 2850
Utveganarvirdi ultimo / Acquisition value year-end 2.850.000 2850
Roknskaparligt virdi ultimo / Carrying amount year-end 2.850.000 2850

Assosierad virkir / Associated companis

Navn og heimstadur / Ognarpartur / Eginogn Arstrslit / Innroknad virdi /
Name and registered office Share Equity Annual results Recognized value
P/F . Fjarhlt af e[agla TorSha\m ........................................................................ 50% ..... 54025637 ......... 4595209 ................... 2 750000
P/F . FDSTorShavn ................................................................................... 20% ........ 675958 ........... 314065 ..................... 100000

Eingin roknskapir hja P/F Fjarhitafelagnum og P/F FDS fyriliggja fyri 2014. Upplystu telini eru fyri 2013.
No 2014 accounts are available for P/F Fjarhitafelagid and FDS. The amounts stated are from 2013.

9. VORU- 0G TANASTUAOGN / GOODS AND SERVICE DEBTORS 31.12.14 311213
DKK t. DKK
Veru- og taenastudogn / Good and service debtors 67.993.880 53.740
Aam SkUld arar/ Other debtors ................................................................................................... 5 502410 ...................... 4 481
NlaurSk”vmgar av aogn/ Re Cewables . Wnte_down ............................................................................... _4700000 .................... _4700
Tll sam ans/ :r.o.t;l .............................................................................................. T —

10. EGINOGN / EQUITY

Upphaedd i DKK Innskot kr. Flutt urslit kr. Tilsamans kr.

Total in DKK Deposit DKK. Result carried over DKK:

Eginogn 01.01 / Equity 01.01 4.139.875 877.951.025 882.090.900

FlUttur megure“aha“ I amum /Resu[t CamEd Over ................................................... O . 57762816 ........... 57762816
Egmogn pr311 2 .I. Eqmty as at 3112 ...................................................... 4 139875 ......................... 935713841 ......... 939853716
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11. SKULD / DEBT

SEV

Avdrattur fyrsta arid Restskuld eftir 5 ar Skuld tilsamans 31.12.14 Skuld tilsamans 31.12.13
DKK DKK DKK t. DKK
Repayment in the first year Outstanding debt Total debt Total debt
after 5 years 31 Dec. 2014 31 Dec. 2013

Skuld til figgjarstovnar /
Debt to financial institutions 123.178.279 431.594.173 692.983.069 510.254
Tilsamans / Total 123.178.279 431.594.173 692.983.069 510254

Av teimum 123,2 mid. kr. sum er avdrattur fyrsta arid, eru 95,6
mid. kr. byggildn, sum verda umfiggjadar i april manad 2015 til
eina afturgjaldstid & 3+1 ar. Umfiggingin er partur av aetlanini
at umleggja samladu skuldina hja SEV i 2015 og 2016, eins og
upptaka nyggja skuld til ilagur, sum standa fyri framman.

Of the DKK 123.2 million repaid the first year, DKK 95.6 million

represent a construction loan that will be ref
to a repayment period of 3+1 years. This re
strategy to refinanance the total debt of SE
as well as to take out new debt toward fut

12. VEDSETINGAR 0G TRYGDARVEITINGAR / MORTGAGES AND OTHER OBLIGATIONS

inanced in April 2015
financing is part of a
Vin 2015 and 2016,
ure investment.

Sum trygd fyri skuld til peningastovnar, er latid ved i grundeki og
bygningum fyri tilsamans 646 mio. kr.

13. EVENTUALSKYLDUR / CONTINGENCIES

As collateral against bank loans, the assets of the Company

have been morgaged for a total of DKK 646

million.

Felagid hevur eventualskyldur fyri tilsamans 0,7 mid kr.

The Compagny has a contingency of DKK 0.7 million

2014 2013

14. REGULERINGAR / ADJUSTMENTS DKK t. DKK
Avskrivingar / Amortization 77.197.033 70.037
Rentummkur Og llknandl Innt @k u .r./. mterest revenu es and equwa{ent r evenues .......................................................... i 567484 ...................... _343
Rentukostnadic og lknandi kostradi/ Inerest expenses and equvelert expenses 21180247 22354
97.809.796 92.048

Tilsamans / Total

2014 91



15. Sundurgreining av eginogn / Equity distribution Kommunuinnskot Eginogn 2014 Eginogn 2013

Municipal contribution Equity 2014 Equity 2013
DKK DKK t. DKK
Eidi 78.625 13135791 12325

Vidareidi 25.250 6.683.122 6318

Tilsamans / Total 4139875 935.713.841 882.091
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Elkervid / Power grid

m Motororkuverk / Thermal plants ‘

@ Vatnorkuverk / Hydroelectric plants !
® 60kV Koplingsstad / 60kV Substations

~ Vindorka / Wind power

— 60kV
— 20kV

10kV

— bBkV

——— Sjokadal / Submarine cable
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