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Leidsluatekning

Vit leggja vid hesum fram netroknskap felagsins fyri rokn-
skapararid 01.01.12 - 31.12.12.

Netroknskapurin er gjerdur i samsvari vid asetingarnar i arsrokn-
skaparlogini og vidtgkum felagsins.

Tad er okkara fatan, at netroknskapurin gevur eina raettvisandi
mynd av felagsins ognum, skyldum, figgjarligu stedu og
urslitinum vidvikjandi virksemi felagsins.

Samstundis er tad okkara fatan, at leidslufragreidingin greidir
reettvisandi fra teimum vidurskiftum, sum fragreidingin fevnir

um.

Tdrshavn, tann 19. mars 2013

Nevnd / Board::

SEV

Management statement

We hereby present SEV s Grid Accounts for the accounting year
January 1, 2012 to December 31,2012.

The Grid Accounts have been drawn up pursuant to the provisions
in the Faroese Accounts Act and the Company Statutes.

It is our opinion that the accounting method used ensured that
the Grid Accounts give a true and fair view of the company’s
assets, liabilities, financial position and th eresults of operations..
It is also our opinion that the Management Review constitutes a

tru and fair report on the matters included in it.

Torshavn, March 19, 2013

Jakup Suni Lauritsen
Formadur / Chairman

Bogi Andreasen
Neestformadur / Vice Chairman

Karl A. Olsen
Nevnaarlimur / Member of the Board

Karl M. Rasmussen
Nevndarlimur / Member of the Board

Jens Johannesen
Nevndarlimur / Member of the Board

Stjéorn / Management:

Hakun Djurhuus
Stjori / Managing Director

Steinbjorn O. Jacobsen
Nevnaarlimur / Member of the Board

Badvar Hjartvarsson
Nevndarlimur / Member of the Board

Figgjarleidsla / Financial Management:

Bogi Bendtsen
Deilaarstjori fyri fyrisiting / Director of Administration
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Atekning fra éheftum
grannskodara

Netroknskapurin er gjgrdur sum eitt iskoyti og utgreining til
arsfrasegnina hja Elfelagnum SEV. [ samband vid netvirksemid
skulu vit vatta, at telini { netroknskapinum fyri 2012 eru sam-
svarandi grannskodadu arsfrasegnina fyri 2012 hja Elfelag-
num SEV.

Grannskodanin av arsroknskapinum hja Elfelagnum SEV er
endad, og roknskapurin hevur fingid eina atekning uttan fyri-
varni ella supplerandi upplysingar. Vist verdur til sidumar 5 - 6 i
arsfrasggnini hja Elfelagnum SEV, har tann samlada atekningin
framgonaur.

Torshavn, tann 19. mars 2013

JANUAR
Lagailt grannskodanarvirki P/F

Hans Laksa
Statsaut. revisor

Jarmann Petersen
Statsaut. revisor
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Independent
auditor’s report

The Grid Accounts have been prepared as a supplement to the
Annual Report and Accounts of Elfelagid SEV. In relation to grid
activities, the auditors verify that the figures in the 2012 Grid
Accounts correspond to the audited 2011 Annual Report and
Accounts of Elfelagid SEV.

We have completed the audit of the Annual Accounts of
Elfelagid SEV and it did not result in any qualifications or
request for additional information. Please refer to pages 5 and
6 in the Annual Report and Accoutns of Elfelagid SEV for the
complete auditor ‘s report.

Torshavn, March 19, 2013

JANUAR
A certified public acounting firm

Hans Laksa
Chartered Public Accountant

Jormann Petersen
Chartered Public Accountant



SEV

Hovuds- og lyklatal /
Key figures and financial ratios

H@VUDSTAL / KEY FIGURES

Upphaeddir { tkr. / Figures in DKK 2012 2011
Urslit / Results

Nettoumnsetningur / Net sales 354896 319197
Indeks 111 100
Urslit &drenn av- og nidurskriving / Results before depreciation, amortization and impairment -918 -47.696
Indeks 2 100
Urslit av primerumn rakstri (EBIT) / EBIT -26.860 -71.980
Indeks 37 100
Figgjarpostar, netto /Financial items, net -6.944 -3.644
Indeks 191 100
Arstrslit /Annual results -33.804 -75.624
Indeks 45 100

Figgjarsteda / Balance sheet

Aktiv tilsamans / Total assets 597.491 540203
Indeks 111 100
Eginogn / Equity 336.429 370232
Indeks 91 100

Peningastreymar / Cash flow statement

Nettopeningastreymar frd: / Net cash flows from

Rakstri / Operations 13.227 -69972
llegum / Investments -34.276 -12872
Figging / Financing 51.546 97.587
Peningastreymar i arinum / Annual cash flows 30.497 14.743
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LYKLATOL / FINANCIAL RATIOS

2012 2011

Rentabilitetur / Profitability
Renting av egingogn / Return on equity -9,6% -186%
Ognarumferd / Asset turnover 0,57 059

Soliditetur / Solvency
Eginognarpartur / Equity/asset ratio 56,3% 69.0%

Annad / Other
Starvsfolk vid hevudsinnteku fra SEV / Employees with SEV as main source of income 81 86

Arsverk { midal / Average full-time equivalents 100 105

Utrokning av lyklatelum / Calculation of financial ratios

Urslit av vanligum rakstri eftir skatt x 100
Renting av eginogn results from operations before taxes

Return on equity Midal eginogn
Average equity

Nettournsetningur

Ognarumferd Net sales
Asset turnover Aktiv tilsarmans

Total assets

Eginogn ultimo x 100

Eginognarpartur Equity closing balance
Equity/asset ratio Aktiv tilsamans

Total assets

Lyklatel eru roknad Ut eftir tilmaelum fra ,Den Danske Finansanalytikerforening’. Ongi hevuds- og lyklatel fyrilggja fyri tidina ddrenn 201 1.

Financial ratios are calculated in accordance with the recommendations of the The Danish Society of Financial Analysts. No key figures or
financial ratios are available for the period preceding 2010.
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Leidslufragreiding

Hovudsvirksemid

Elfelagid SEV er eitt interkommunalt lutafelag, id hevur til
endamals at faa til vega elmegi og byta hana millum ibugvarnar
i limakommununum. Eftir vidtekum elfelagsins skal endamalid
fremjast sambeaert vinnuligum meginreglum a buskaparliga
tryagum stadi og vid fyriliti fyri nattdru og umhvarvi.

Inniverandi roknskapur fyri netvirksemid hja SEV er ein partur
av samlada roknskapinum hja SEV. Fragreidingin fevnir um
netvirksemid, iroknad fyrisiting hja felagnum i tidarskeidinum 1.
januar 2011 til 31. desember 2012.

-

GONGDIN I VIRKSEMINUM

Endurnygging

Arbeidid at endumyggja 0,4, 10, 20 og 60 KV netid heldur fram.
0,4 KV linjustrekkini fara nu at faekkast. Aftur i &r hava vit tikid
uml. 1 km av lagspenningslinjum burtur og lagt kadalar istadin.
Somuleidis hava vit tikid uml 40 km av 10 og 20 KV linjum
burtur og lagt kadalar istadin. Hesi arbeidi verda gjerd i tettum
samstarvi vid adrar myndugleikar, kommunur, Landsverk og
Faroya Tele.

Neydugt hevur eisini verid at bygt 12 nyggjar 10 og 20 KV
trafostadir runt um i landinum. Hetta fyri at styrkja netid i avisum
stgdum. Eisini hevur verid neydugt at skift nakrar av gomlu
stgdunum Ut, ti taer hava verid étidarhdskandi og nidurslitnar.

Vidlikahald
Eins og undanfamu ar er négv gjert vid vidlikahald av elnetinum,
alt fyri at tryggja eina steduga streymveiting til brikaran.

Strikumyndin ovast & naestu sidu visir, hvussu négvir feilir hava
verid & elkervinum fra 1989 til 2012.

Midvisa vidlikahaldsarbeidid saman vid endurnyggingini
av elnetinum, er orsgkin til, at SEV i dag hevur feerri feilir enn
nakrantid i elskipanini.

Myndin visir eisini yvirlit yvir feilir seinastu mongu arini og
hevur talid av feilum innan netvirksemid verid fallandi sidani
seinast i 80’'unum.

Teir 22 feilirnir, id vordu skrasettir i 2012, eru ikki allir feilir,
sum merkjast hja ellum brikarunum samstundis. Summir
av feilunum eru feilir, id bert nerva heilt faar brikarar, hetta
kann vera ein kadalfeilur i einum avisum bylingi ella ein ha-
spenningssikring, id er farin i eini transformarasted. Nakrir av
feilunum eru t6 so umfatandi, at teir merkjast i storum gki av
landinum i senn, i gllum megingkinum ella allari Suduroynni.

SEV

Management Review

Main activities

Elfelagid SEV is an inter-municipal corporate enterprise. Its
purpose is to make electricity available and to distribute it
among residents of participating municipalities. Pursuant to the
statutes, SEV shall advance its business purpose according to
the principles of commerce, on a financially sound basis, and
with due regard for the environment.

These Grid Accounts for SEV “s grid activities are part of SEV 's
complete accounts. This Review includes the grid activities of
the company from January 1, 2011 to December 31, 2012.

DEVELOPEMENT OF ACTIVITIES

Renewal

The work on renewal of the 0,4, 10, 20 og 60 KV systems has
continued. The 0,4 KV line systems are on decrease. Again
this year SEV has replaced approximately 1 km of low voltage
overhead lines with cables. SEV has also replaced approximately
40 km of 10 and 20 KV overhead lines with cables. SEV has
closely co-operated with other authorities, municipalities, the
Government engineer and Faroya Tele in this matter.

It has also been necessary to build 12 new 10 and 20 KV
transformer stations around the islands so that the systems
locally will be improved. Furthermore is has been necessary to
remove some of the old stations because they were out of date
and worn out.

Maintenance

During the past years considerable efforts has been placed
on the maintenance of the electric grid so the consumers are
having a constant and reliable electricity supply.

The diagram below shows the high voltage fault in the electricity
system from 1989 to 2012.

SEV is certain that the systematic maintenance together with
the renewal of the electricity system is the main reason for the
lowest number of malfunctions ever.

The 22 faults that occured during 2012 have not effected all
users at the same time. Some of the faults have only effected
a limited number of users such as a cable fault in a building or
a high power fuse in a transformator unit. Some of the faults
have been so serious that they have effected the whole country
at the same time, in all the main area or the whole Suduroy.
These are caused by faults in the power plants and SEV had 8
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Hetta er sum oftast, ta id feilir henda a einum av elverkunum.
Av teimum 22 feilunum i fjer voru 8 feilir av slikum slag, 3
feilir i megingkinum og 5 i Suduroy.

Feilir 2 haspenningskervinum i 2012
[ 2012 voru 22 feilir & haspenningskervinum. Myndin nidanfyri
visir, hvarjir feilir hava verid, og hvar i skipanini teir voru.

such power plant faults in 2012 out of the total 22 faults, as
well as 3 faults in the main area and 5 in Suduroy.

Failures in the high voltage system in 2012
In 2012 22 failures occured in the high voltage system. The
below diagram indicates the failures and where they occured.

Feilsleg 2012 / Failures 2012

Transformarastedir / Transformar stations 1

Mannaavum / Human 1

Okendar orsgkir / Unknown 2

Kadalfeilir / Cable failures 3

Linjufeilir / Overhead lines 3

Elverksfeilir / Power plants 7

Adrir feilir / Other 5
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Vindskylid [ Neshaga.

Myllurnar siggjast [ baksyninum. /

The windshelter in Neshagi with the wind
turbines in the background.

/4 .

Nakrar uppgavur i arinum

Utbygging og umlegging av

haspenningsnetinum i Suduroynni

Fyrst { arinum kom ein umsokn fra Vardanum Pelagic & Tvaroyri,
id var i holt vid at byggja eitt uppisjovarvirki a havnarlagnum a
Tveroyri. Fyri at ganga umsoknini & meti hevur verid neydugt at
umlagt og Utbygt haspenningsnetid i oynni. Hetta hevur kravt
nogva arbeidsorku, men sjalvt um skotbrai var stutt, vard hetta
avgreitt til tidina, og virkid kundi takast i nytslu.

Utbyggingin og umleggingin av

haspenningsnetinum i Eysturoynni

[ sambandi vid at vindmyllumar i Neshaga skuldu setast upp,
vard neydugt at umleggja haspenningsnetid i gkinum, soleidis
at framleidslan fra myllunum kundi ferast beinleidis inn & fram-
leidslukervid & Sundsverkinum, ti at ¢steduga framleidslan fra
myllunum hevdi kunnad érégvad spenningsgddskuna.

Fyri at hetta skuldi bera til, vard neydugt at leggja 5 km av kadali,
eisini vard neydugt at skifta ngkur av koblingaranleggunum i
trafostedunum & Nesi og & Toftum.

Havnarlagid & Tvaroyri. /
The harbour at Tvaroyri”

Some of the tasks
completed in 2012

Increasing and transformation of the

high voltage system in Suduroy

Early in the year SEV recieved an application from a company
in Tveroyri intending to build a large freezing plant for pelagic
species. To accomodate the request for this very intensive
electricity user SEV had to transform and increase the high
voltage supply in Suduroy. This task of course meant a con-
siderable extra work load for SEV.

Increasing and transformation of the

high voltage system in Eystuoy

Upon completion of the wind turbines in Neshagi it was
necessary to adjust the high voltage system in the area
enabeling a direct power flow from the wind turbines to the
busbar at Sund power plant as the unstable production from the
turbines can potentially disturb the grid.

This operation required 5 km of new cables as well as replace-

ment of some switch gears at the trafo stations in Nesi and
Toftir.
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Kadaltrumla a veg inn
[ tunnilin.

/ Cable roller on its
way in to the tunnel

ol

R
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Utskifting av transformarurn & Fossdverkinurm.
/ Replacement of transformators at the Fossd power plant.

Haspenningsarbeidid i vatntunlinum til Eidisvatn
Seinastu tvey arini hava 5 av okkara monnum verid taett knyttir
at arbeidinum at gera vatntunnilin i sambandi vid Eidi 2 verk-
getlanina. Tunnilin er boradur fra Nordskalatunlinum sudur imoti
Selatrad. Borimaskinan, id verdur brukt til at gera tunnilin vid, er
rikin vid elmedgi, ti hevur verid neydugt at fert ein elkadal inn vid
maskinuni, so hvart sum maskinan hevur borad seg fram.

Utskifting av reaktorspolunum i Skalafirdi

[ 6dnarvedrinum, id var 23. november 2011 féru triggir reaktor-
spolar i 60 kV koblingsstadini i Skalafirdi so mikid illa, at neydugt
vard at skifta hesar Ut vid triggjar nyggjar. Hetta arbeidid vard
gjert i august 2012.

Utskifting av maskintransformarunum

a vatnorkuverkunum i Vestmanna

[ juli manad skifti SEV maskintransformaramar & Fossa-,
Heyga- og Myruverkinum. Gomlu transformararnir hava verid
i nytslu sidani verkini vérdu tikin i nytslu. Fossaverkid i 1953,
Heygaverkid i 1963 og Myruverkid { 1961. Neydugt vard nu at
endunyggja transformararnar, ti ymisk brek véru vid teimum.

12 2012

Utskifting av reaktorspolum [ Skalafirdi.
/ Replacement of reactorspoilers at Skalafirdi.

The high voltage construction in the

water tunnel to Eidisvatn

During the last two years 5 SEV employees have been attached
to the construction of the water tunnel in connection with the
Eidi Il project. The tunnel is being drilled from the tunnel at
Nordskala south to Seletradar. As the drilling machine is powered
by electricity it has been necessary to attach an electrical cable
to the machine during the operation.

Replacement of the reactor coils at Skalafirdi

During the storm on the 23 th of November 2011 three reactor
coils of 60 KV at the substation in Skalafirdi were damaged to
such an extent that they had to be replaced. This operation was
completed during August 2012.

Replacement of machine transformators

at the waterpower plant in Vestmanna

During July the machine transformers at the Fossa power
plant, Heyga plant and Myru power plant were replaced. The
old transformers have been in use at the Fossa power plant
since 1953, the Heyga plant since 1963 and the Myru power
plant since 1961. The time had come for renovation of the
transformers as various defects had occured.



Gongdin i figgjarligu
vidurskiftunum

Inntekur

Tad eru triggir teettir, id avirka hgvudsinntekuna hja SEV. Hesir
triggir teettir eru elprisbroyting, broyting i elnytsluni og forskjéting
i millum ymiskar kundaprisbélkar.

Inntgkurnar hja netpartinum stava fra selu av elmegi til vinnu-
ligar, privatar og almennar kundar, herundir kommunur. Harum-
framt stava inntgkurnar fra fgstum gjeldum og @drum émaks-
gjeldum fra somu kundum.

Felaqid haekkadi elprisin 1. januar 2011 vid 0,15 kr. pr. kKWt vid
gdédkenning fra Elveitingareftirlitinum. Samstundis asannadi
Elveitingareftirlitid ta saman vid SEV, at vid haga oljuprisinum
og vid atliti at tervinum at Utbyggja og endurnyggja bzedi a
linjugkinum og i framleidsluni, verdur neydugt vid prishaekking-
um | framtidini. Ti haekkadi felagid aftur elprisin tann 1. januar
2012 vid 0,10 kr. pr. kWt og aftur tann 1. januar 2013 vid 0,05
kr. pr. kWt fyri allar vanligar brikarar og 0,11 kr. kWt fyri “idnad-
arkundar”, sum eru kundar felagsins i serstgku gjaldsskranni fyri
idnadarvirkir, fiskaaling, landbunad, fiskivinnu og avisar edv-
taenastur vid eini arligari nytslu starri enn 20.000 kWt.

Harumframt er aetlanin at haekka prisirnar fyri idnadarkundarnar
aftur vid 0,05 kr. pr. kWt i 2014. At haekka prisin hja einstgkum
kundabolkum meiri enn hja edrum, er lidur  at fremja eitt betri
lznsemi i teimum ymisku kundabélkunum.

Harumframt haekkadi felagid eisini ibindingargjeldini munandi
fyri at skapa lensemi i virkisgkinum innan ibinding. Hesin kostn-
adur hevur ikki verid javnadur seinastu mongu arini, ti hekk
raksturin innan hetta virkisgki ikki saman. Vid haekkingini metir
felagid, at raksturin innan gkid javnvigar.

[ fleiri &r & rad er inntekan vaksin orsakad vaksandi elnytslu,
men sidani 2009 og fram til og vid 2011 hevur avroknada
elnytslan so at siga stadid i stad. Fyri 2012 hevur verid talan
um ein vekstur uppa 2,6%

[ 2011 for SEV undir at gera sjalvstedugar roknskapir fyri fram-
leidslu- og netpartin. [ hesum sambandi hevur felagid tikid
haedd fyri at rokna vinning i framleidslupartinum a sama hatt,
sum kravt er i sambandi vid vindorkuttbodini. Innrokningin av
vinningi er fyri at geva eina raettvisandi mynd av rakstrinum hja
framleidslupartinum saed i mun til avkastkrav og virdisrekt av
ognunum hja framleidslupartinum. Ti er fyri fyrstu ferd vinningur

roknadur av framleidslupartinum maotvegis netpartinum i 2011.

SEV

Development of the
financial sitaution

Revenues

There are three main factors affecting SEV 's revenues. These
factors are changes in the electricity price, changes in the
consumption of electricity and displacement in the costumers
price groups.

The revenues of the grid accrue from sale of electricity to
business, private and public customers, including municipalities.

SEV increased the electricity price as of Janury 1, 2011 by DKK
0,15 per kWh with approval of the Faroese Electricity Authority.
Moreaver, the Authority and SEV acknowledge that, considering
the high price of oil as well as the expansion and replacement
required in both lines and production, further price increases will
be necessary. Therefore SEV increased the price of electricity on
January 1, 2012 with DKK 0,10 pr kWh and January 1, 2013
with DKK 0,05 per kWh for all consumers and DKK 0,11 per
kWh for industry consumers. These consumers are industrial
companys, fish farms, agriculture, fish industry and certain IT-
services with an annual consumption exceeding 20.000 Kwh.

There are further plans of price increases to industrial consumers
of DKK 0,05 in 2014 subject approval of the owners of SEV. To
diversify prices to individual customers shall be seen in the light
of better financial running of these selected customers.

SEV also raised the connection fees considerable to improve
the financial running of this part of SEV. These costs havn 't
been changed for many years causing a deficit running. With
this increase SEV expects a balanced running.

For several years revenues increased due to increased electricity
consumption, but from 2009 to 2011 the settled electricity
consumptions has stood still. In 2012 the consumption
increased with 2,6%.

In 2011 SEV began to produce separate accounts for the
production- and grid activities, and therefore SEV has taken
into accounts the same profit calculating method for production
units as the method used in the wind power licensing round.
The method of profit calculation presents a true and fair view
of the running of the production units compared to profit and
maintenance of the production units assets. Therefore for the
first time profit has been calculated of the production units
compared to grid activities in 2011. The profit of 2012 was
DKK 21,5 million.
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Fyri 2012 gjerdist vinningurin 21,5 mid. kr., svarandi til 4,2% av
eginpeninginum vid arsbyrjan hja framleidslupartinum aftana
broyting av nyttum roknskaparhatti. 4-5% f{ vinningi verdur
mett sum eitt rimiligt avkastkrav i mun til inflasjon og adrar
ilsgumaguleikar.

Rakstrarurslitid i netpartinum fyri 2012 gjerdist eitt hall uppa
33,8 mio. kr. moti einum halli uppa 75,6 mio. kr. { 2011, sum
er munandi betri. Raksturin hja netpartinum skal hvila i saer
sjalvum, men neydugt er at hava eitt ngktandi drslit, sum
trygagjar virdini moti inflasjon.

Samladu inntekur felagsins { 2012 gjerdust 354,9 maéti 319,2
mio. kr. i 2011, svarandi til eina framgonad uppa 35,7 mid. kr.
ella 11,2%. Nogv tann stersti parturin av inntgkuni stavadi fra
streymgjaldi svarandi til 335,0 mid. kr., medan 20,0 mid. kr. voru
inntekur fra festum gjeldum og @drum inntgkum. Talan er um
sama mynstur sum undanfarin ar.

Nidanfyri standandi talva visir avroknadu elsgluna i GWt til
kundar felagsins.

Vert er at leggja til merkis, at stér framgongd er i badum teim-
um fyrstu bolkunum, har serliga bélkurin ,gerd, framleidsla og
bygaivirksemi“ hevur stéra framgongd. Talan er eisini um fram-
gongd innan baélkarnar ,flutningur, postur og fjarskifti“ eins og
almennar og privatar taenastur v.m.

Hinvegin er vert at leggja til merkis, at stor afturgongd er innan
elnytsluna hja sethtisum og ibudir v.m. Hetta bendir 3, at “brika

Kundabélkur / Customer groups

In 2012 the profit was DKK 21,5 million which is 4,2% of the
production units equity after the applied accounting principles
have been changed. A profit of 4-5% is a satisfying result
regarding fluctuations and openings for investments.

The operating result of 2012 was a deficit of DKK 33,8 million
compared to a deficit of DKK 75,6 million in 2011, meaning that
the result of 2012 was significant better. Grid activities must be
self-financing but it is necessary to produce a satisfying result
which can ensure the assests towards fluctuations.

SEV grossed DKK 354,39 million in 2012 compared to DKK 319,2
million in 2011, resulting in an additional income of DKK 35,7
million or 11,2%. Electricity charges made up far the largest
share of revenues, amounting DKK 335,0 million, whereas DKK
20,0 million accrued from fixed charges and other sources of
revenue.

The following diagram states the revenues of the sale in GWh to
SEV s customers. Futhermore SEV “s private consumption and
loss of net is stated in the diagram giving the total production
of electricity in the calender-year.

There was good progress in the first two mentioned customer
groups in 2012 and a particulary good progress in the group
manufacturing, production and construction. There was also
progress in the group of transport, postal and telecom services
and in public and private services ect.

On the other hand there was a large decline in the electricity

Broyting millum 2011
og 2012 i prosent /
Changes between
2011 and 2012 in
percent

Landbunadur, aling, fiskivinna og raevnisvinna /

Agriculture, agauculture, fisheries and other

commodities 158| 193] 22,1 231| 258| 259| 264| 294 114
Gerd, framleidsla og byggivirksemi /

Manufacturing, production and construction 51,1 538| 54,7| 538| 520 489| 445| 525 18,0
Handils-, matstovu- og gistihusvirksemi /

Retail, catering and lodging 191| 210 21,7 229| 226 225| 224| 216 -36
Flutningur, postur og flarskifti /

Transport, postal and telecom services 187 | 218| 233| 251| 244| 287, 318| 347 91
Figging, trygging og adrar vinnutaenastur /

Finance, insurance and other business services 38 39 40 42 45 42 42 39 -71
Almennar og privatar taenastur kirkjur, samkomur/ Public

and private services, Churches, congregations, ect. 320| 341 352| 362| 356| 365 368| 366 -05
Gatuljos / Street lighting 61 56 6,8 7,0 6,7 6.8 73 6,9 =55
Sethuis, ibudir, summarhus og neyst / Residantal

housing, apartments, Holiday homes and boathouses 749| 756| 776| 815| 805| 813| 814, 757 -7.0
Tilsamans avroknad / Total 221,6 | 234,9|245,4| 253,9|251,9 | 255,0| 254,8| 261,4 2,6
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minni” atakid kann hava studlad hugburdinum hja kundum
felagsins at hugsa um elnytsluna.

Nidanfyri standandi talva visir nytsluna fyri privatar brakarar
bytt sundur a oyggjar.

Eisini visir talvan, at brikarar & Bordoy hava sterstu nytsly,
medan brukarar i Streymoy hava eina midalnytslu uppa 3.791
kWt. Midalnytslan fyri allar oyggjar er 3.785 kWt, sum er aleid
tad sama, sum brukarar i Streymoy hava. Smeerri plass sum
Fugloy, Hestur og Mykines hava helst fleiri brikarar, ti hus
standa tém partar av arinum. Hetta avirkar midalnytsluna fyri
hvenn brikara a hesum plassum.

Vist verdur annars til fleiri sundurgreiningar i telunum innan
spluna i samtaksroknskapinum hja felagnum, sum szest a
www.sev.fo.

Utreidslur

Utreidslurnar i 2012 gjerdust 388,7 mid. kr. moti 394,8 mio.
kr. i 2011, svarandi til at utreidslurnar fullu vid 6,1 mid. kr. ella
1,6%. iroknad hesu upphaedd er vinningurin uppa 21,5 mid. kr.
i 2012 og 36,4 mid. kr. i 2011 hja framleidsluverkunum. Eingin
vinningur er roknadur i 2010.

Utreidslurnar til tilfar og teenastuveitingar og lenir gjerdust
57,8 mio. kr i 2012 madti 62,0 mid. kr. i 2011, soleidis at hesar
gjerdust 4,2 mié. kr. minni { 2012 svarandi til 6,8%.

Kostnadur fyri netabyrgd

SEV

consumption of residental houses and apartments ect. It
can be concluded that the campaign “less consumption of
electricity” has affected the costumers attitude towards the
daily consumption of electricity.

The diagram below states the consumption of private customers
on the mentioned islands.

The diagram above states that Bordoy had the largest consum-
ption while customers on Streymoy had an average consumption
of 3.791 kWh. The average consumption for the islands are
3.785 kWh which is approximately the same consumption as
the customers on Streymoy. Smaller islands like Fugloy, Hestur
and Mykines have probably more customers than stated in the
diagram, since several houses are empty during the year. This
affects the average consumption of each individual customer.

Further analysis and information of the sale figures can be
found on www.sev.fo

Expenses

In 2012 expenses were DKK 388,7 million as to DKK 394,8
million in 2011 which means that the expenses were DKK 6,1
million lower than expected or 1,6%. This amount includes
profits from the production plants of DKK 21,5 million in 2012
and DKK 36,4 million in 2011.

The cost of materials, services and wages were DKK 57,8 million
in 2012 as to the expected DKK 62,0 million in 2011 meaning
that it was DKK 4,2 million lower than expected in 2012 or 6,8%.

kWt i alt pr. oyggj / Brukarar / Midal nytsla fyri hvenn brukara /
Oyggj / Island Total kWh per island Costumers | Average consumption per costumer

Bordoy 8.227.763 1945 4.230
Eysturoy 16.502.676 4.145 3981
Vidoy 850.942 214 3976
Vagoy 5.024.381 1277 3935
Streymoy 33.589.094 8.860 3791
Suduroy 7.227.366 2.125 3401
Sandoy 2.036.052 653 3118
Kunoy 185.786 61 3.046
Nolsoy 367.963 132 2788
Kalsoy 192.168 80 2402
Skuvoy 80.447 37 2174
Svinoy 109.434 58 1.887
Hestur 48114 27 1.782
Fugloy 71.469 44 1.624
Mykines 47942 41 1169
Tilsamans / Total 74.572.292 19.701 3.785
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Samladu utreidslurnar hja verkunum standast av kostnadinum i
sambandi vid framleidslu av elmegi umframt kostnadinum fyri
netabyrgd. Hesin kann sundurgreinast i kostnadin fyri styring av
elnetinum, kostnadinum fyri veitingartrygd, rullandi matt, tekan
matt og kostnadin fyri netabyrgd annars. Framleidsluverkini
selja sina framleidslu av elmegi til netvirksemid, sum rindar fyri
keypid umframt kostnadin fyri ein part av netabyrgdini, sum
verkini standa fyri.

Kostnadur fyri styring av elnetinum.

Styringin av elnetinum i Suduroy fer fram a framleidsluverkinum
i Vaagi, medan styringin av elnetinum i megingkinum fer fram a
Fossaverkinum i Vestmanna.

Kostnadurin fyri styringina av elnetinum a Fossaverkinum uppa
2,3 mio. kr. er uppgjerdur sum samladur kostnadur fyri lgnir &
Fossaverkinum eitt vanligt rakstrarar uppa 3 mié. kr., fradrigid
kostnadin fyri lgnir til vanligan rakstur av verkinum uppa 0,7 mid.
kr. Kostnadurin fyri vanligan rakstur & verkinum er settur til at
verda tann sami, sum tad kostar at reka Myru- og Heygaverkid
tilsamans, svarandi til 0,7 mid. kr. eitt vanligt rakstrarar. Sami
kostnadur fyri styringina av elnetinum & Fossaverkinum er brukt-
ur til kostnadin fyri styringina av elnetinum i Suduroy, svarandi
til 2,3 mio. kr.

Kostnadur fyri veitingartrygd, rullandi matt og takan mdtt
Kostnadurin fyri veitingartrygdina, rullandi mattin og teka mattin
er mettur til at verda 5% av samlada rakstrarkostnadinum,
iroknad avskrivingar av Sunds- og Vagsverkinum, svarandi til
avikavist 9,1 mio. kr. og 1,7 mio. kr. Talan er um eina asetta
meting av kostnadinum.

Kostnadurin fyri netabyrgdina annars er grundadur a kostnadin
hja felagnum av smaverkum kring landid, sum verda mett sum
eyka verk ella tgkur mattur. Smaverkini faa rakstrarkostnadin
fyri len og tilfar endurgoldnan fyri veitingartrygd, restin av
kostnadinum verdur endurgoldin sum keyp av framleidslu til
vidarisglu. Elverkid & Strond faer rakstrarkostnadin fyri len og
tilfar fyri termiska framleidslu av elmegi umfatada sum veit-
ingartrygd. Restin av kostnadinum verdur endurgoldin sum keyp
av framleidslu til vidariselu.

Kostnadur fyri netabyrgd samanumtikid

Samladur kostnadur fyri styring av elnetinum i Faroyum er 4,6
mid. kr., medan kostnadurin fyri veitingartrygdina, rullandi mattin
og teka mattin & Sundsverkinum og Vagsverkinum er settur til
10,7 mid. kr. Kostnadurin fyri veitingartrygdina v.m. fra gdrum
verkum er 3,6 mio. kr. svarandi til, at samladur kostnadur fyri
veitingartrygd, tekan rullandi eykamatt og styring av elnetinum
er mettur til 19,0 mio. kr.
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Cost of supply guarantee, spinning reserve

and supplemental reserve

Total plant expenses accrue from the cost of producing electricity
plus the cost of responsibility for the grid. These expenses can
be subdivided into the cost of managing the grid, the cost of
guaranteeing supply, spinning reserve and supplemental re-
serve, as well as other costs related to grid responsibility. The grid
purchases electricity from the production plants and ,in addition,
pays for some of the grid ‘s responsibility of the production plants.

Grid management expenses

The Suduroy grid is managed from Vagur power plant, while
the grid covering the rest of the Faroes is managed from Fossa
power plant in Vestmanna.

The cost of managing the grid at Fossa power plant, DKK 2,3
million, is calculated as: total wage expenses at Fossa power
plant in an ordinary business year of DKK 3,0 million, less wage
expenses for ordinary plant operation of DKK 0,7 million. The
cost of ordinary operation at the plant is fixed as the same as
the combined cost of operating the Myru and Heyga plants,
which is DKK 0,7 million in an ordinary business year. The cost
of managing the grid in Fossa power plant is used as the cost of
managing the grid in Suduroy, which is DKK 2,3 million.

Supply guarantee, spinning reserve and

supplemental reserve expenses

Supply guarantee, spinning reserve and supplemental reserve
expenses are estimated at 5% of total operating expenses,
including depreciation, for Sund power plant and Vagur power
plant, which amount to DKK 9,1 million and DKK 1,7 million. This
is a fixed estimate of expenses.

Other grid responsibility expenses are based on costs accruing to
SEV of small plants throughout the Faroes, which are considered
extra plants or supplemental reserve. Operating expenses for
wages and materials are reimbursed to small plants for the
guarantee of supply, the remaining as own production. Strond
power plant receives a guarantee of supply reimbursement for
the operating expenses af wages and materials for thermal
production of electricity. Own production accounts for the
remaining expenses.

Summary grid responsibility expenses

The total cost of managing the faroese power grid is DKK 4,6
million, while the cost of guranteeing supply, spinning reserve
and supplemental reserve at the Sund and Vagur power plants
is set to DKK 10,7 million. The cost of guranteeing supply,
etc. from other plants is DKK 3,6 million which means that
the estimated total expenses of guranteeing supply, spinning
reserve, supplemental reserve and managing the power grid is
DKK 19,0 million.



Lenarutreidslur

Samladu lgnardtreidslurnar i 2012 gjerdust 31,9 mio. kr. moti
30,4 mid.kr.i 2011 iroknad fyrisiting, svarandi til eina meirnytslu
uppa 1,5 midkr. Lgnaritreidslurnar fyri netvirksemid gjerdust
20,0 mid. kr. i 2012 moti 20,4 mid. kr. i 2011, ella ein minni
nytsla uppa 0,4 mid. kr. ella 2,0% lzegri. Lenaritreidslurnar
til fyrisitingina gjerdust 11,9 midkr. i 2012 moti 10,0 mio. kr.
svarandi til eina meimytslu uppa 1,9 mio. kr. ella 19%. Orsgkin
er avseting uppa 2,0 mié. kr. til javning av eftirlanarskyldum
felagsins.

Tilfar og teenastuveitingar

Utreidslurnar til tilfar og teenastuveitingar { 2012 gjerdust 25,9
mid. kr. moti 31,6 mio. kr. ella 5,7 mio. kr. minni svarandi til
18,0%.

Netvirksemid

Utreidslur til tilfar og teenastuveitingar til netvirksemnid { 2012
gjerdust 12,3 mid. kr. moti 15,1 mid. kr. svarandi til eina minni
nytslu uppa 2,8 mid. kr. grundad & minni nytslu hja rakstrardeild-
um felagsins. Teir skadar, sum ddnarvedrid veturin 2011/2012
fardi vid seer, avirkadu eisini Utreidslumar til tilfar og teenastu-
veitingar og harvid eisini Urslitid fyri 2012.

Fyrisiting

Utreidslur til tilfar og taenastuveitingar til fyrisiting { 2012 gjerd-
ust 13,6 mio. kr. moti 16,5 mio. kr. i 2011 svarandi til eina
minni Utreidslu uppa 2,9 mid. kr. Kostnadurin til ,Vikarvatns-
verkaetlanina“ og verkaetlanina ,Utbygging vid Landavegin® og
avseting métvegis kostnadinum av traetumalum uppa tilsamans
6,2 miod. kr., er iroknad kostnadinum i 2011. Verdur hesin kostn-
adur drigin frd, verda Utreidslumnar til tilfar og taenastuveitingar
10,3 mio. kr. [ kostnadinum fyri 2012 eru avsetingar uppa tap
moéti skuldarum javnad vid 1,5 mié. kr. Verdur hesin kostnadur
drigin fra, verdur fyrisitingarkostnadurin 12,1 mio. kr.

Figgjarkostnadur

Rentudtreidslurnar gjerdust 6,9 mio. kr. moti 3,6 mio. kr. i 2011,
svarandi til haegri figgjarkostnad uppa 3,3 mio. kr. @kti kostn-
adurin stendst av heegri lanteku til flegur og rakstur av net-
partinum. Felaqid er vidkvaemt fyri broytingum i altjéda rentu-
stadinum, ti skuldin hja felagnum er upptikin vid broytiligari
rentu.

Avskrivingar

Avskrivingarar fyri 2012 gjerdust 25,9 mid. kr. moti 24,3 mid.
kr. i 2011 harav 23,4 mié. kr. stava fra netvirkseminum og 2,5
mid. kr. fra fyrisitingini.

Gjerdar verda metingar av, ta id figgjaraetlanin verdur gjerd fyri
komandi ar, hverjar flegur veentandi verda lidnar i arinum og
harvid tiknar i nytslu, og byrjad verdur at avskriva uppa ognina.

SEV

Wage expenses

In 2012 total grid wage expenses, including administration,
were DKK 31,9 million as to DKK 30,4 million in 2011 meaning
DKK 1,5 million higher than expected. Wage expenses for grid
activities were DKK 20,0 million in 2012 as compared to DKK
20,4 million in 2011 or DKK 0,4 million lower than expected.
Wage expenses for administration were DKK 11,9 million in
2012 as compared to the budgeted DKK 10,0 million which
is DKK 1,9 million or 19% higher than expected. The reason is
appropriations of DKK 2,0 million for balancing SEV 's duty of
early retirement pensions.

Materials and services

Materials and services expenses were DKK 25,9 million in 2012
as to the forecasted DKK 25,9 million, which menas that they
were DKK 5,7 million lower than budgeted or 18,0%.

Grid activities

Grid materials and service expenses were DKK 12,3 million
in 2012 as to the forecasted DKK 15,1 million, which is DKK
2,8 million lower than budgeted owing to lower use at SEV s
operation departments. Damages caused by the storms during
winter 2011 / 2012 had a minor impact on the expenses for
materials and services and, by extension, also the 2012 result.

Administration

Administration materials and services expenses were DKK 13,6
million in 2012 as to DKK 16,5 million in 2011 or DKK 2,9 million
lower. As before mentioned the expenses to the Vikarvatn project,
Landavegur project and reserves for potential disputes of DKK
6,2 million are included in the 2011 budget. If these expenses
are subtracted the expenses of materials and services are DKK
10,3 million. In the budget for 2012 appropriations are balanced
regarding losses from debitors of DKK 1,5 million. If this amount
is subtracted the administration expenses are DKK 12,1 million.

Financial expenses

Interest expenses summed DKK 6,9 million compared to DKK
3,6 million in 2011 meaning an increased cost of finance of
DKK 3,3 million due to higher loans for investments and grid
runnings. SEV is sensitive to changes in international interest
costs since the loans are taken with variable interests.

Depreciations

Depreciations for 2012 were DKK 25,9 million as compared to
DKK 24,3 million in DKK- of these DKK 23,4 million accrue from
grid activities and DKK 2,5 million from administration.

Budget preparations for each coming year include an assess-
ment of which investments are likely to be completed during
that year, because they become assets subject to depreciations
when they start operating. The difference between these
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Munurin millum stadfestu og aetladu avskrivingarnar hevur
stadi i hesum metingum og veruligum stadfestingum, eins og
flagurnar véru nakad lzegri enn aetlad.

Serligir vadar
Avmarkadur vadi er av einstgkum kundum. Ansad verdur stadugt
eftir skuldarbindingini hja kundum matvegis felagnum.

Sum nevnt undir brotinum um figgjarkostnadin, er felagid har-
umframt vidkvaemt fyri broytingum i rentustadinum, men hevur
valt ikki at tryggja méti rentuvada vid figgjarligum ambodum
ella liknandi. Fylgt verdur veel vid gongdini i rentustedinum, og
ahaldandi verdur mett um, hvart tad er ein fyrimunur at tryggja
seg moti rentuvadanum.

ilegur
llegurnar i materiella stedisogn vordu 34,3 mid. kr., sum nidanfyri
standandi talva visir.

[ mun til figgjareetlanina fyri 2012 er hetta 19,7 mid. kr. minni
enn aetlad. Minni ilegur vordu gjerdar i koblingarstadir og net enn
upprunaliga mett uppa 6,9 mid. kr,, eins og ilegur i Granasam-
starvid!, ambod, KT og fjaravlestur gjgrdust 12,8 mid. kr. lzegri
enn etlad. Vist verdur annars til naerri umradu um ilegurnar i
samtaksroknskapinum, sum saest & www.sev.fo.

Tilgongd fra arbeidi i gerd og beinleidis bokad til stadisogn
gjerdust 34,3 mid. kr. i 2012. Vist verdur eisini til arbeidi i gerd
og til notu 7 i roknskapinum.

1 Menningarverkaetlan sum verdur rikin saman vid Dong Energy

assessments and the actual figures are confirmed in the
accounts for the difference between recognized and budgeted
depreciations. Investments were also slightly lower than
expected.

Special risks
The company has limited exposure to individual clients. SEV
constantly monitors customers level of indebtedness

As mentioned in the segment on financial expenses, SEV is
susceptible to changes in interest rate levels, but has chosen
not to hedge using financial instruments or put in place other
such safequards. SEV is closely monitoring interest rate levels
and continuously reviews wheather implementing safeguards
against interest rate risks would be advantageous.

Investments
The investments in tangible fixed assets amounted to DKK 34,3
million as indicated in the below diagram.

This is DKK 19,7 million less than budgeted for 2013. Investments
lower than expected of DKK 6,9 million were made in coupling
stations and grid. Also investments in the Grana collaboration?,
equipment and remote metering were DKK 12,8 lower than
estiamated. Further information can be found on www.sev.fo.

Occurence from progressing works which are directly booked as

tangible fixed assests were DKK 34,3 million in 2012. Please
refer to work in progress and note 7 in the accounts.

1 The development project is administered together with Dong Energy.

Endur-
Atlan eftir gjald fra
Avirkan umrad- trygging
uppa tlan festing Fravik i og eftir-
Umrad- av rokn- og rokn- mun til verandi
festing skapar- skapar- | iloagur sam- roknskap mylla /
av ileagum broyting| broyting /| bzertrokn-| og javnad Compen-
Uppruna- 2012/ 2012 /| Plans after| skap 2012 zetlan / sation
etlan 2012 | Reprioriti-| Effects of | reprioriti- / Invest- Deviation | from insur-
fyri ilagur zations possible | zations and ments | of accounts anceand
/ Orginal| of invest- changes| changesin| according and| remaining
investment ments | in acounts accounts | to accounts balanced wind
Plans 2012 2012 2012 2012 2012 plans turbine
1 2 3 4=1+2+3 5 6=4-5 7
Koblingarstadir og net v.m. /
Coupling stations and grid etc.. 330 42 0,0 37,2 30,3 6,9 00
Fyrisitingarbygningur, ambod, KT-Utgerd
Administration building, equipment, IT-
equipment 153 0,0 15 16,8 40 12,8 0,0
Tilsamans / Total 48,3 4,2 1,5 54,0 34,3 19,7 0,0
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Gjaldferid

Gjaldferid er enn ikki skilt sundur millum framleidslu- og net-
partin. ZAtlanin er, at hetta skal gerast { 2013. [ inniverandi rokn-
skapi er gjaldferid hja framleidsluverkunum asett til O mid. kr,,
men alt virksemid hja verkunum verdur figgjad av netpartinum,
sum tryggjar verkunum neydugt gjaldferi.

Samlada gjaldferid vid arsenda er 87,4 mid. kr. fyri framleidslu-
virkini og netpartin tilsamans. Harumframt koma ébruktir trekn-
ingsreettir uppa kassakredittir i peningastovnum upp a tilsam-
ans 30 mid. kr,, soleidis at samladur tekur peningur og kredittir
eru 117,4 mio. kr.

Endamalid er at hava eitt munagott gjaldferi, soleidis at SEV
altid er fert fyri kontant at rinda fyri eitt oljukeyp og kostnadin
av einum ohappi a einum av framleidsluverkunum ella av net-
inum. Harumframt er neydugt at hava eitt trygt gjaldferi til dag-
liga raksturin hja framleidsluverkunum og a netpartinum. Eisini
verdur mett skilagott at hava eitt munagott gjaldferi vid atliti
at otryggleikanum & figgjarmarknadunum kring heimin. Fyri
nezerri lysing av gjaldferinum verdur vist til samtaksroknskapin
a www.sev.fo.

Uttanhysis umhvaervi
Dentur verdur lagdur a umhvarvid, soleidis at reglur og krgv a
gkinum til eina og hvarja tid verda fylad.

Vitanarstedi og menning

Dentur verdur lagdur &, at hdskandi vitan og arbeidsroyndir
eru & gllum ekjum i virkseminum i tann mun, hetta verdur
mett neydugt, og skipad verdur fyri hdskandi eftiritbugving
av starvsfolkunum. Arbeitt verdur framhaldandi vid at menna
veitingartrygdina og gdédskuna. Harumframt Smart Grid loysnir
0g PowerHub skipanir.

Utlit fyri rakstrararid 2013

Urslitid eftir skatt fyri 2013 er eitt zetlad hall uppa umleid 30
mid. kr., sum er gjavnt Urslitid i 2012, ta id hallid var 33,8 mid.
kr. Hetta er eitt Urslit, sum ikki er ngktandi, og javnvag ma faast
raksturin { 2013, eins og Urslitid frameftir ma geva eitt ngktandi
avlop.

At raksturin hevur givid undirskot, er ikki ngktandi i longdini. Tad
er neydugt at fremja haldgddar loysnir fyri raksturin herundir
aseting av einum ngktandi kWt prisi. Ti hevur felagid gjert nogv
burturdr at hyggja eftir prisskranni fyri at meta um, hvart ein-
stgku prisirir eru teir rgttu. Harumframt hevur felagid gjert
lgnsemisutrokningar fyri kundabdlkar og kundar fyri midvist at
kunna betra um lgnsemid innan kundabdlkarnar.

Roknad verdur vid eini gking i elnytsluni upp & 1,6% i midal i
2013 i mun til 2,6% i 2012. Hendan gking stavar fra vekstri i

SEV

Liquidity

Currently liquidity is not seperated into production and grid,
but according to plans this will be done in 2013. In the current
accounts production plants liquidity is fixed as DKK O million,
but all plant operations are funded by the grid, which secures
sufficient liquidity for the plants.

By the end of the year, liquidity was DKK 87,4 million for pro-
duction and grid combined. In addition SEV's unused bank
overdrafts total DKK 30 million meaning that DKK 117,4 million
are available to SEV in cash-on hand and credit.

The aim is to have a sound cash flow, in order to ensure that
SEV is always capable fo paying cash for one oil shipment plus
the cost of an accident at on of the production plants or the
grid. SEV 's day-to-day operations also require stable liquidity.
Moreover, in light of the uncertainty on the global financial
markets, it is sensible to secure sound liquidity. Further analysis
of the liquidity can be found on www.sev.fo

Environment

SEV prioritizes the environment and therefore greatly emphasi-
zes full compliance at all times with environmental requirements,
regulations and standards.

Knowledge resources and development

It is very important for SEV that relevant and sufficient know-
ledge and experience are available in all areas of activity, and
arrangements are in place for relevant staff training. SEV is also
continuously working on improvements of the Smart Grid and
the virtual inertia initiativ called Powerhub.

Outlook for 2013

The result after tax for 2013 is an expected deficit of DKK 30
million which is at the same level as the result in 2012 of DKK
33,8 million. This is not a satisfying result and it is of great
importance to get a balanced running in 2013 and also that
future result will provide a satisfying surplus.

It is important with tenable solutions for the running, including
regulations of the kWh price. SEV has closely studied the price
level in order to determine correct prices and has also made
cost-benefit analysis for customer groups and customers in
order to improve the profitability.

It is estimated that the use of electricity will increase with an
average of 1,6% in 2013 compared to 2,6% in 2012 due to
an increase in many customer groups with different growth
rates. The sale of kWh has increased as well as the price being
increased with DKK 0.05 per Kwt for all costumers except for
industry customers, where the price increased with DKK 0,11
per kWhin 2013.
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fleiri kundabdlkum vid ymiskum vakstrarratum. Talan er um eina
gking f saluni av kWt, eins og prisurin vard haekkadur vid 0,05 kr.
pr. kWt fyri allar kundabdlkar té so, at prisurin i idnadarkunda-
bélkinum er haekkadur vid 0,11 kr. pr. KWt { 2013.

Vid stadi i sgluni fyri 2011 og partvis 2012 verdur ztlad vid eini
selu i 2013 uppa 271,3 GWt. Fasta gjaldid verdur obroytt. Har-
umframt koma sidani inntekur av ibindingargjaldinum og annad
upp & 3,0 mid. kr, soleidis at roknad verdur vid eini samladari
inntgku upp & 383,3 mio. kr. Hetta svarar til, at felagid faer eina
meirinntaku upp a 28,4 mio. kr. i mun til 2012.

Rakstrarttreidslumar verda mettar at verda 74,0 mioé. kr. i 2013
moti 57,8 mid. kr. i 2012, svarandi til eina starri Utreidslu uppa
16,2 mio. kr. ella 28,0%.

Roknad er vid avskrivingum uppa 30,0 mid. kr. og nettorentu-
utreidslum uppa 7,7 mid. kr. @ktu rentuttreidslumar stava fra
gktari skuld uppa 70 mid. kr. tikin { september 2011 og 80 mid.
kr. f januar 2012 til at figgja serliga rakstur og partvist ilegur.

Vid einum mettum undirskoti uppd umleid 30,0 mid. kr. fyri 2013
verdur talan um javnvag i gjaldfgrinum fra rakstrinum, sum ikki
verdur mett ngktandi. Tad er neydugt at hava eina nektandi
sjalvfigging fra rakstrinum, sum skal vera vid til at figgja kom-
andi ilagur | koblingarstadir og vidlikahald av verandi neti, eins
og ilagur { menningini av netinum skulu gerast fyri at taka imati
alsamt vaksandi partinum av elmegi fra varandi orkukeldum.

Fyri at felagid skal kunna verda fert fyri at halda eitt ngktandi
gjaldfari, eins og at Utvega figging fra lanveitarum til taer storu
ilagurnar sum standa fyri framman komandi arini, er neydugt, at
felagid feer javnvag i raksturin { 2013, og at felagid hevur eitt
nektandi rakstrarurslit hareftir.

Hendingar eftir roknskaparlok
Fra degnum fyri figgjarsteduni til i dag er einki hent, sum avirkar
metingina av arsfrasggnini.
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With basis in the sale for 2011 and partly 2012 the expected
sale in 2013 is 271,3 Gwt. The fixed payment vill not be
changed. In addition SEV will get revenues from connection
payments etc. of DKK 3,0 million giving a total revenue of DKK
383,3 million. This means an increase in revenues of DKK 28,4
million compared to 2012.

The running costs in 2013 are estimated to DKK 74,0 million
compared to DKK 57,8 million in 2012 meaning higher expenses
of DKK 16,2 million or 28,0%.

Depreciations are likely to be DKK 30,0 million and costs of
interests DKK 7,7 million net. The increased costs of interests
are due to an increased debt of DKK 70 million taken in 2011
and a loan of DKK 80 million taken in 2012 for financing
runnings and partial investments.

The estimateded deficit of DKK 30,0 million in 2013 means
a balance in liquidity from the running; however this is not
satisfying. Adequate self-financing from the running is need-
ed to contribute the future funding of coupling stations and
maintenance as well as investments in the grids making it
possible to increase the part of electricity coming from sustaina-
ble sources of power.

For the company to maintain adequate liquidty and also secure
funding from lenders for major investments in the coming years,
the company must balance its books in 2013 and achieve
satisfactory results from the running of operations.

Events after closing of the accounting year

From the closing date of the financial statements to date,
nothing has occurred that would impact the assessment of the
accounts.



Rakstrarroknskapur /
Income statement

SEV

Nettoumsetningur / Net turnover

Urslit 4drenn av- og nidurskrivingar
Results before depreciation, amortization and impairme

Av- og nidurskriving av materiellari stadisogn
Depreciation, amortization and impairment of fixed assets

Uppskot til byti av ursliti: / Proposed distribution of results

Urslit / Results

Skotid verdur upp at byta upphaddina soleidis:
Proposed distribution of the amount:

Flutt Urslit / Results carried-over

Nota 2012 2011
Note DKK t. DKK
1 354.896.115 319197
-276.210.772 -283.393

-2.523.535 -2.804

2 -19.037.308 -18.306
3 -270311 -334
-25.912.325 -31.615

30.941.864 -17.255

4 -31.859.543 -30441
-917.679 -47.696

-25.942.746 -24.284

-26.860.425 -71.980

5 -6.943.546 -3.644
-33.803.971 -75.624

6 0 0
-33.803.971 -75.624

-33.803.971 -75.624

0 5743

366.092.758 435974

332.288.785 366.093

332.288.785 366.093

332.288.785 366.093

2012
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Figgjarsteda /
Balance sheet

AKTIV / ASSETS

Bytisvirkir / Distribution stations

22 2012

Nota 31.12.12 31.12.11
Note DKK t. DKK
7,18 368.482.771 370428
..... 7 37167645 37187
..... 7 12052643 5384
.......................... 82328123504
"""""""" 425.935.871 417.603
8 2.850.000 2850
......... 428.785.871 420453
12.404.184 11321

......... 12.404.184 11.321
..... 9 43326054 42340
..................... 14154777 5200
..................... 11436273 4002
.................... 68917104 51542
"""""""" 87.384.093 56.887
"""""""" 168.705.381 119.750
......... 597.491.252 540.203




Figgjarsteda / SEV
Balance sheet

Nota 31.12.12 31.12.11
PASSIV / LIABILITIES Note DKK DKK
Innskot / Deposit 10 4.139.875 4.140
Flutt drslit / Results carried over 10 332.288.785 366.093
EG |NOGN -|- ||_5AMAN5 / TOTAL EQU|-|-Y ...................................................................... —— P
Provsionsfor pensions and eauhetent abilte 20101759 18051
Av5et,nga, . t//Ut Senan Skan/ mes/ons f 0, defe, ,ed taX .............................................. 1 1 .......................... O TP 0
Adrar avsetingar / Other provisions 1.830.033 1.001
Avseungar . t, [samans / . Tota[ prowswns .................................................................... Ey—— Py
Skuld til peningastovnar / Bank borrowings 12 145.077.116 70.000
|_a ng fre|staa Sku[d t, [Samans / . TOtal | ong_term debt .................................................... p— 0000
Stuttfreistadur partur av langfreistadari skuld / Current portion of long-term debt 12 2.561.160 0
5ku/d [//penmgast Ovnar /Bank bo,,OW,ngs ............................................................................... 149 5476 .............. 2 7 583
Mttikin frammanundangjold fré kuncum / Prepayment received from custommers 20940563 . 22504
. VWU- . Og tc_masws,/(u/d/nade C,e,;/,m, 5 ................................................................................. 31 16 8735 .............. 2 4 725
M//[ijmknmgFfam/e,dg/a/ Pmdumon acmum ........................................................................ 3423 2766 P TTRTTRPO 0
,Dartafe[ agﬁ/ﬁﬁw / Ca,porat .E; .t;).( ....................................................................... 1 3 .......................... O TP PR 0
OnnurSkU[d / Other . Uemmrs ............................................................................................... 273 5 184 ............... 2722
. r,aa,a Vma,k,nga,/ p,epaymems ............................................................................................. 92 OOOO ............... 3400
Stuttfreistad skuld tilsamans / Total Short-term debt 94.053.684 80.939
SKULD TILSAMANS / TOTAL DEBT 239.130.800 150.939
pA55| V -|-| |_s AMANS/ TOTAL |_|AB |L| T|Es .................................................................... p—— 10209
Neturslit & akir / Grid results per area 14
Netyv,,/,t/g,,dove,wew .................................................................................. 1 5 .....
Vedsetingar og adrar skyldur / Mortgages and other liabilities 16
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Peningastreymsuppgerd /
Cash flow statement

2012 2011
Note DKK t. DKK
Arsurslit / Annual results -33.803.971 -75.624
Reguleringar / Adjustments 17 32.886.292 27.928
Broyting I rakstrarpeningi: / Changes in working capital
Varugoymslur / Inventories -1.083.085 413
Aogn / Receivables -17.374.658 -3.727
Voru- og taenastuskuld / Trade creditors 6.443.757 -23.759
Millumrokning Framleidsla / Production accounts 34232566 0
Onnur rakstrarskuld / Other operating debt -1.130.716 2699
Penlnga.streymar fra rakstri aarenn' figgjarligar postar 20.170.185 72071
[Operating cash flows before financials
Goldin rentukosmadgr og //knand/ kostnadir/ 6.943.546 3644
Interest expenses paid and equivalent eXpenses | e
Javning primo / Opening adjustment 0 5743
Peningastreymar fra rakstrinum / Cash flows from operations 13.226.639 -69.972
Keyp av materiellari stedisogn / Purchase of tangible fixed assets -29.647.350 -19.295
Broyting arbeidi [ gerd / Changes to work in progress -4.628417 6422
Peningastreymar fra ilagum / Cash flows from investments -34.275.767 -12.872
Ldntoka, netto / Loans 80.045.605 70.000
Avdrattir uppd langfreistada skuld / Partpayments of long term debt -2.407.329 0
M/nk/ng Fa uppa PR (max 5 m/o) S _ .....................................
Bank overdiaft withrawals (max DK 3 millon). 2000582 Sl
Pengastreymar fra figging / Cash flow from financing 51.546.294 97.587
Samladir peningastreymar i arinum / Total cash flows over the year 30.497.166 14.743
Tokur peningur vid drsbyrjan / Opening cash-on-hand 56.886.927 42144
Tokur peningur vid arslok / Closing cash-on-hand 87.384.093 56.887
Tekur peningur vid arslok verdur utgreinadur soleidis: /
Breakdown of closing cash-on-hand: e
Tokur peningur / Cash-on-hand 87.384.093 56.887
Tilsamans / Total 87.384.093 56.887
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Nyttur roknskaparhattur

ALMENT
Arsfrdsegnin er gjerd i samsvari vid dsetingamar | arsrokn-
skaparldgini fyri midalstor felag i flokki C.

Nytti roknskapurin er ébroyttur i mun til undanfarna ar. T6 skal
vidmerkjast, at framleidsluvirksemid hevur i 2012 innroknad
ein vinning vegna sglu av elmegi. Hetta avirkar arsurslitid og
eginognina hja netvirkseminum negativt.

Uppheeddir i rakstrarroknskapi, figgjarstadu og notum v.m. verda
avrundadar til heil tgl, og samanlikningartel fyri undanfarna ar
verda avrundad til heil tusund. Av ti at telini verda avrundad
hvart fyri seg, kunnu avrundingarmunir vera millum upplystar
samanteljingar og summin av teimum undirliggjandi talunum.

Alment um innrokning og mating

[ rakstrarroknskapinum verda inntakur innroknadar, so hvert sum
teer verda forvunnar, herundir virdisjavningar av figgjarligari
ogn og skuld. [ rakstrarroknskapinum verda somuleidis allar Ut-
reidslur, herav av- og nidurskrivingar innroknadar.

[ figgjarstaduni verda ognir innroknadar, t& tad er sannlikt, at
framtidar figgjarligir fyrimunir fara at koma felagnum til gédar,
og virdid av ognini verdur mett alitandi. Skuld verdur innroknad
i figgjarstaduna, ta hon er sannlik og kann matast alitandi. Ogn
og skuld verda innroknad fyri kostpris, og eftir hetta verdur hvar
roknskaparpostur vidgjerdur, sum lyst nidanfyri.

Vid innrokning og mating verdur atlit tikid til vaentad tap og
vadar, id visa seg, adrenn arsroknskapurin er lidugur, og sum
kunnu sanna ella avsanna vidurskifti, sum voru til stadar vid
roknskaparlok.

GJALDOYRA
Arsroknskapurin er gjerdur i donskum krénum.

Flytingar i fremmandum gjaldoyra i arinum verda umroknadar
til kursin tann dagin, flytingin er gjerd. Kurstryggjadar flytingar
verda t6 upptiknar til tann tryggjada kursin. Aogn og skuld
fremmandum gjaldoyra verda umroknad til danskar krénur eftir
kursinum vid roknskaparlok, to undantikid kurstryggjadar upp-
hzeddir, sum verda upptiknar fyri tann tryggjada kursin. Stad-
festur og ostadfestur kursvinningur ella -tap verdur tikid vid i
rakstrarroknskapin undir figgjarpostum.

SEV

Applied accounting
principles

General

The production Accounts were prepared in accordance with
the provisions in the Faroese Annual Accounts Act for Class C
medium- sized companies.

The applied accouting principles are unchanged from last year.
It should be noted, however, that in 2012 production activities
recognized a profit from electricity sales. This has a negative
impact on the annual results of grid activities.

Amounts in the income sheet, balanced sheet, notes, etc. are
rounded to whole figures without decimals, and comparative
figures for the previous year are rounded to whole thousands.
As each figure is rounded individually, there may be rounding
differences between the additions presented and the sum of
the underlying figures.

Basis for recognition and measurement

Income is recognized in the production accounts as eaarned,
including value adjustments of financial assets and liabilities.
All expenses, including depreciation, amortization and impai-
rment losses, are also recognized in the production accounts.

Assets are recognized in the balance sheet when future
economic benefits are likely to flow to the company and the
value of such assets can be measured reliably. Liabilities are
recognized in the balance sheet when they are reasonably likely
to occur and can be measured reliably. On initial recognition,
assets and liabilities are measured at cost. Subsequently each
item in the account is measured as described below.

On recognition and measurement, account is taken of
foresable losse and risks arising before the time at which the
annual report is presented and proving or disproving matters
arising on or before the balance sheet date.

FOREING CURRENCY
The annual report is presented in Danish kroner (DKK).

During the year, foreign currency transactions are translated
into Danish kroner using the rate of exchange applicable at the
date of transaction. However, transactions with guaranteed
exchange rates are recorded at the guaranteed rate. Receiva-
bles and liabilities in foreign currencies are translated into
Danish kroner using the exchange rates applicable at the
balance sheet date, with the exception of amounts with guaran-
teed exchange rates, which are recorded at the guaranteed
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RAKSTRARROKNSKAPUR

Nettoumsetningur

Inntakur vid sglu av verum verda tiknar vid i rakstrarroknskapinum,
um veiting er farin fram, og keyparin hevur yvirtikid vadan f
roknskapararinum. Nettoumsetningurin verdur uppgjgrdur uttan
MVG.

Adrir kostnadir
Her er talan um kostnad i sambandi vid keypi av olju, tilfari og
adrar teenastuveitingar umframt annan fyrisitingarkostnad.

Rakstrarbyti, framleidsla og net

Inntekur hja framleidsluverkum eru asettar at samsvara vid
samlada kostnadin hja elverkunum, umframt at ein vinningur
av framleidsluni av primo eginognini er innroknadur. Roknadi
vinningurin er asettur vid stadi | avkasti av langfreistadum real-
kreditlansbrevum og virdisrgkt av ognum hja framleidslupart-
inum.

Samladi kostnadurin hja elverkunum stendst av kostnadinum i
sambandi vid at framleida elmegi umframt kostnadin fyri net-
abyrgd. Hesin kann sundurgreinast i kostnadin fyri styring av
elnetinum, kostnadinum fyri veitingartrygdini, rullandi mattinum,
toka mattinum og kostnadinum fyri netabyrgd annars.

Kostnadurin fyri styringina av elnetinum i megingkinum er upp-
gjerdur sum samladur kostnadur fyri lenir & Fossaverkinum,
fradrigid kostnadin fyri lanir til vanligan rakstur av verkinum.
Kostnadurin fyri styringina av elnetinum i Suduroy er tann sami
sum fyri styringina av elnetinum i megingkinum.

Kostnadurin fyri veitingartrygdini, rullandi mattinum og teka
mattinum ein partur av samlada rakstrarkostnadinum, iroknad
avskrivingar hja Sunds- og Vagsverkinum. Talan er um eina
asetta meting av kostnadinum.

Kostnadurin fyri netabyrgdini annars er grundadur & kostnadin
hja smaverkum kring landid. Smaverkini faa rakstrarkostnadin
fyri lan og tilfar endurgoldnan fyri veitingartrygd. Restin sum
eginframleidsla. Elverkid & Strond fzer rakstrarkostnadin fyri lgn
og tilfar fyri termiska framleidslu av elmegi endurrindadan sum
veitingartrygd. Restin av kostnadinum kemur fra eginframleidslu.

Avskrivingar

Avskriving av materiellari stadisogn verdur legd soleidis til raettis,
at fram fer ein skipad avskriving av stadisognini grundad & eina
meting av brukstidini. Felagid hevur brikt nidanfyri standandi
brukstidir og restvirdi, sum vist & naestu sidu.
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rate. Realized and unrealized translation gains and losses are
recognized in the income statement under financial items.

STATEMENT OF OPERATIONS

Net turnover

Revenues from the sale of goods and services are included
in the income statement, provided that delivery has been
effected and the risk has passed to the buyer by the end of
the accounting year. Net sales are measured without VAT.

Other expenses
This item comprises costs related to purchase of oil, materials
and other services, as well as other administrative costs.

Distribution of activities, production and grid
For each production plant, revenues are calculated as: the total
expenses of the plant plus a production profit of 5% on its
individual assets. The calculated profit of 5% was determined
based on the returns on long-term mortgage bonds, which are
comparable to the long-term investments of a plant.

Total plant expenses accrue from the cost of producing
electricity plus the cost of responsibility for the grid. It can
be subdivided into the cost of guaranteeing supply, spinning
reserve, supplemental reserve and other costs related to grid
responsibility.

The cost of managing the grid in the central region is
calculated as: less wage expenses at Fossa power plant and
less wage expenses for ordinary operation of the plant. The
cost of managing the grid in Suduroy is the same as the cost
of managing the grid in the central region.

The cost of supply guarantee, spinning reserve and supple-
mental reserve is estimated at 5% of the toal operating
expenses, including depreciations for Sund power plant and
Vagur power plant. This is a fixed cost estimate.

Other costs related to grid responsibility accrue from
the expenses of all small plants. Operating expenses for
wages and materials are reimbursed to small plants for the
guarantee of supply. The rest as own production. Strond power
plant receives a guarantee of supply reimbursement for the
operating expenses of wages and materials used in thermal
production. Remaining expenses accrue from own production.

Depreciation

Depreciation and amortization of fixed assets are arranged as
systematic depreciation over the assets "expected useful lives.
SEV applies the following useful lives and residual values:



Brukstid Restvirdi

Framleidslu- og Bytisvirkir 10-50a4r 0%
Bygningar 50 ar 0%
Rakstrargegn og innbligv 3-5adr 0%

Grundeki verda ikki avskrivad.

Figgjarpostar

Undir figgjarpostar koma rentuinntekur, rentutitreidslur, stad-
festur og dstadfestur kursvinningur og —-tap av virdisbravum,
skuld og flyting i fremmandum gjaldoyra, amortisering av figgj-
arligum aktivum og skyldum umframt rentuttreidslur. Figgjar-
inntgkur og figgjarutreidslur verda upptiknar vid teimum upp-
hzaeddum, sum hoyra roknskapararinum til.

Vinningsbyti fra kapitalpartum verdur inntgkufart i roknskapar-
arinum, ta id tad verdur frabodad.

Skattur

Skattur { arinum, sum fevnir um aktuellan skatt fyri arid umframt
broytingar i Utsettum skatti, verdur fardur i rakstrarroknskapin
vid ti parti, sum vidvikur Urslitinum i arinum. Skattur vidvikjandi
maguligum bokingum beinleidis a eginognina, verdur bokadur a
eginognina.

FIGGJARST@DA

Materiell stedisogn

Materiell stgdisogn verdur upptikin i figgjarstaduni fyri kostpris
fradrigid samanlegdu avskrivingarnar ella til endurvinningar-
virdid, har hetta er laegri. Endurvinningarvirdid er virdid & ognini
vid framhaldandi nytslu ella vid salu.

Kostprisur umfatar Utveganarvirdi og beinleidis og dbeinleidis
utreidslur, fra ti ognin vard Utvegad, til ognin er klar at taka |
nytslu. Rentur av lanum, tikin til at figgja framleidsluna, verda
ikki iroknad kostprisin.

Vinningur ella tap vid avhending av materiellari stedisogn verdur
gjert upp sum munurin millum sgluprisin fradrigid selukostnad
og roknskaparliga virdid, ta stedisognin verdur seld.

Figgjarlig stedisogn
Kapitalpartar i assosieradum felagum verda upptiknir i figgjar-
stgduni til kostpris, fradrigid meqguligari nidurskiving.

SEV

Useful life Residual value

Production and distribution plants 10 - 50 years 0%
Buildings 50 years 0%
Production equipment and

furmishings 3-5years 0%
Financials

Financials include interest receivable and interest payable,
realized and unrealized capital gains and losses on securities,
debt and transfers in foreing currencies, amortization of financial
assets and liabilities in addition to interest expenses. Financial
reve nues and financial expenses are recorded as accruing from
amounts coming under the accounting year.

Dividends from equity investments are recognized as revenues
in the accounting year when they are notified.

Taxes

The current and changed deferred taxes for the period are
recognized in the income statement as taxes for the year
with the portion attributable to the profit / loss for the year,
and directly in equity with the portion attributable to amounts
recognized directly in equity.

BALANCE SHEET

Tangible Assets

Tangible assets are measured in the balance sheet at cost less
accumulated depreciatioins or, when the latter is lower, at the
recoverable amount. The recoverable amount is the the value of
the asset in connection with continues use or sale.

Cost includes acquistion value as well as direct and indirect
expenses from the time of acquistition to the time when the
asset is ready for use. Interests on loans taken out to fund
production are not included in cost.

Profits or losses from the transfer of tangible fixed assets are
calculated as the difference between selling price less cost of
distribution and carrying amount, when the fixed asset is sold.

Financial assets
Investments in associates are recognized in the balance sheet
at acquisition value less of any depreciation.
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Nidurskriving av stedisognum

Hvart ar verda roknskaparligu virdini @ materiellari stadisogn
mett fyri at faa abending, um tey eru minkad i virdi. Hetta kemur
afturat vanligu avskrivingini.

Er abending um virdisminkan, verdur gjerd ein nidurskrivingar-
roynd av hvarji einstakari ogn og av hverjum ognarbolki. Virdis-
minkadu ognirmar verda nidurskrivadar til endurvinningarvirdid,
um hetta virdid er laegri enn roknskaparliga virdid.

Endurvinningarvirdid er tad hzegra av nettoseluprisinum og
kapitalvirdinum. Kapitalvirdid verdur uppgjert sum nutidarvirdid
av veentadu nettoinntgkunum fra nytsluni av ognunum.

Verugoymsla
Vgrugoymsla verdur virdisasett til kostpris eftir FIFO-hattinum
ella nettosgluvirdinum, har hetta er laegri.

Kostprisur fyri raverur, hjalpitilfar og handilsverur verdur gjerdur
upp sum keypsprisur umframt kostnad, sum er beinleidis knyttur
at keypinum.

Kostprisur fyri lidnar verur og fyri varur undir framleidslu verdur
gjerdur upp sum virdid av beinleidis briktum tilfari og len. Rentur
av lanum, tikin til at figgja framleidsluna, verda ikki froknadar
kostprisin.

Aogn
Aogn verdur virdisasett vid fradratti av meguligum tapsvanda
grundad a eina meting av hvarjum einstgkum skuldara.

Nidurskriving av meguligum tapi verdur gjerd upp grundad a
eina meting av hvarjum einstgkum skuldara.

Tidaravmarkingar
Tidaravmarkingar, sum eru upptiknar undir ogn, umfata goldnar
utreidslur, sum vidvikja naesta roknskaparari.

Avsetingar

Avsetingar til pensjonir verda upptiknar i figgjarstaduni vid stadi
i Utrokningum frd aktuari, um so er, at skyldurnar ikki eru tryggj-
adar.

Adrar avsetingar umfata veentadar skyldur til garantiskyldur,
arbeidi i gerd, umskipanir v.m., og verda upptiknar, ta id felaqid
vid roknskaparlok hevur eina slika skyldu. Avsetingin verdur upp-
tikin eftir eini meting um dagsvirdi av skylduni.

Aktuellur og utsettur skattur

Skyldugur skattur og skattadogn verdainnroknad i figgjarsteduna
vid teirri upphaedd, sum kann utroknast av skattskyldugu inntak-
uni fyri arid, javnad fyri skatt vidvikjandi undanfarnum arum.
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Depreciation of fixed assets

Every year the carrying amount of tangible fixed assets is
appraised to obtain an indication of wheather they have
depreciated. This is done in addition to regular write-off ‘s.

When there is an indication of depreciation, impairment tests
are carried out on each individual asset and each asset category.
Depreciated assets are written down to the recoverable amount,
if this is lower than the carryig amount.

The recoverable amount is either the net relizable value or the
capital value; it is always the higher of those two. Capital vlaue
is calculated as the current value of the expected net revenues
accruing from using an asset.

Inventories

Inventories are measured at the lower cost according to the
FIFO principle and net realizable value. The cost of raw material
sand consumables, as well as goods for resale, is measured
as purchase prices plus expenses incurred directly in connection
with the purchase.

The cost of produced goods and goods in production of goods is
measured as value of direct material and labour costs. Interests
on production loans are not included in cost.

Receivables

Receivables are measured less potential risks of bad debts on
the basis of individual assessments.

Calculations of potential losses are written-off on the basis of
assessments of each individual debtor.

Prepayments
Prepayments recognized under assets are expenses paid in
advance for the following accounting year

Provisions
Provisions for pension liabilities are recognized in the balance
sheet based on actuarial data, unless the liabilities are insured.

Other liabilities provided for includes warranty commitments,
work in progress, etc. and are recognized when SEV at the closing
of accounts has such an obligation. Provisions are recognized
based on an assessment of the fair value of the obligation.

Current and deferred taxes

Current tax payable and receivable is recognized in the balance
sheet as tax computed on the basis of the taxable income for
the year, adjusted for tax paid on account

Deferred tax is calculated on the basis of all temporary



Utsettur skattur verdur roknadur av sllum vidkomandi tidar-
bundnum munum millum roknskaparlig og skattlig virdi av
aktivum og skyldum. Utsettur skattur verdur matadur vid stadi
i teimum skattareglum og skattasatsum, sum eru galdandi a
statusdegnum.

Utsett skattaaktiv, her undir skattavirdid av framfluttum skatt-
ligum hallum, verda matad til tad virdi, aktivid kann vaentast at
kunna realiserast fyri.

Skuld

Langfreistad skuld verdur upptikin i figgjarsteduni fyri kostpris,
ta skuldin verdur stovnad. Skuldin verdur hereftir upptikin vid ti
virdi, sum hon er nidurskrivad til. Kurstap og lansutreidslur verda
byttar sundur yvir afturgjaldstidina vid st@di i roknadu effektivu
rentuni tann dagin, skuldin vard stovnad.

Stuttfreistad skuld verdur somuleidis tikin vid fyri tann kostpris,
sum hon er nidurgoldin til. Hetta svarar vanliga eisini til aljédandi
Virdi.

PENINGASTREYMSUPPGERD

Peningastreymsuppgerdin  verdur uppsett eftir odbeinleidis
hattinum og visir peningastreymar fra rakstri, ileagum, figging,
broyting i peningastreymum og tgkan pening vid arsbyrjan og
enda.

Peningastreymar fra rakstri eru tillagadir fyri ikki likvidar rakstrar-
postar, broyting i rakstrarkapitali og goldnan skatt.

Peningastreymar fra ilegum umfata keyp og selu av im-
materiellari, materiellari og figgjarligari stedisogn motroknad
broytingum i aogn og skuld vidvikjandi nevndu postunum.

Peningastreymar fra figging umfata figging fra eigara, goldnum
vinningsbyti til eigara og uppteku av lani og avdrattir av lang-
freistadari skuld, umframt trekk uppa kassakredittar.

Tekur peningur vid arsbyrjan og enda er kassapeningur og inni-
standandi { peningastovnum.

SEV

differences between the carrying amount and tax base of assets
and liabilities and is recognized in the balance sheet at the tax
regulations and rates applicable on the balance sheet date.

Deferred tax assets, including tax deficits carried-over, are
recognized at the expected realizable value.

Debt

Long-term debt is recorded in the balance sheet as cost at the
time of contracting such debt. It is subsequently recorded at
amortised cost. Capital losses and loan expenses are distributed
over the payment period on the basis of the calculated effective
rate of interest at the time of contracting such debt.

Short term debt is also measured at amortised cost, which
usually corresponds to the nominal value.

CASH FLOW STATEMENT

The cash flow statement is prepared using the indirect method,
showing cash flows from operating, investing and financing
activities as well as changes in liquidity and cash-on-hand at
the beginning and at the end of the year.

Cash flows from operating activities are adjusted for non-cash
operating items, changes in working capital and tax paid.

Cash flows from investments comprise the acquistion and
disposal of intangible, tangible and financial assets adjusted for
changes in accounts receivable and any liabilities on said items.

Cash flows from financing comprise financing from and
dividends paid to shareholders, the arrangement and repayment
of long-term liabilities other than provisions, in addition to
overdraft withdrawals.

Cash-on-hand at the beginning and end of the year comprise
cash and bank deposist.
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Notur / Notes

1. NETTOUMSETNINGUR / NET TURNOVER 2012 DKK 2011 t. DKK
kWt gjald o.a. / kWh charges etc. 334.994.723 296.388
Fast gja[d/ F/X@dmafges ............................................................................................... 16350 480 ................... 15508
/b,nd,ng/@med ,0,7 f 335 ................................................................................................ 2271 360 .................... 1 333
Omaksg/g[d Og am,m,ng Og Onnu, . Sg/a .........................................................................................................................
Other charges, reminders and other sales 1279552 4.968
Tllsamans / TOtal ........................................................................................... P 19107

2. OLJUUTREIDSLUR / COST OF OIL

Gassolja / Gas oil 270311 334

Tilsamans / Total 270.311 334

3. TILFAR OG TANASTUVEITINGAR / MATERIALS AND SERVICES

Linjur / Lines 3.029.851 7.669
,_::/ Og mkmkk/ E/QC[,,C and t EChmca/ ...................................................................................... 400 2 25 ....................... 785
Bygn,ngarog/end,/gu,/d,ngsand/and 1223797 ....................... 950
Aga/fundumgnevnd/Genefa/mee[,ngandgoa,d 117119 ....................... 357
Kammg Og , agge Vmg /St Ud,es and Consu/tancy ...................................................................... 3052 825 ..................... 4 589
Kummgarm/(m//r 1455175 ..................... 2 213
L e/ 5’5/,3 Og 5/mvsmvuha/d /Managemem aNd Omceexpenses ....................................................... 2462 005 ..................... 2 009
TapUppagku/dafaf//_o_ggUnunpa,ddebt 1724538 ..................... 1 595
Agfa,,akst,arut,g,gs/w/OthgfOpe,at,ngexpgnses 323013 ....................... 294
A 5,5, fy,,s,[,nga,ufre, 55/U, /O[heradm/n/_g[fanve expenses ......................................................... 12123 775 ................... 11 043
msamans/TOta[ ........................................................................................... pp— e
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4. STARVSFOLKAUTREIDSLUR / EMPLOYEE EXPENSES 2012 DKK 2011 t. DKK
Lonir / Wages 27.015.693 25.054
Pensjonir / Pensions 3.612.533 4.265
Almenn gjeld / Public contributions 1231317 1122
Tilsamans / Total 31.859.543 30441
Starvsfolk vid havudsinnteku fra SEV / Employees with SEV as main source of incorne 81 86
Midaltal av starvsfdlkum / Average number of employees 100 105
5. FIGGJARUTREIPSLUR / FINANCIAL EXPENSES

Rentur, l[dn og bankaskuld v.m. / Interests, loans and bank borrowings etc 6.943.546 3644
Tilsamans / Total 6.943.546 3644
6. SKATTUR AV ARSURSLITI / TAXES ON ANNUAL RESULTS

Partafelagsskattur / Corporate tax 0 0
Javning av utsetturn skatti / Adjustrment of deferred tax 0

Tilsamans / Total 0] o
7. MATERIELL STODISOGN / TANGIBLE FIXED ASSETS

Uppheedd | DKK Framleidsluvirkir Bygningar og jaréarekir Rakstrargagn
Amount in DKK Production plants Buildings and land Equipment
Utveganarvirdi primo / Acquisition value beginning-of-year 754.384.953 59436610 92.589.303
Tilgongd i drinurmn, netto / Net annual addition 19.235152 1.226.357 9.185.842
Utveganarvirdi ultimo / Acquisition value year-end 773.620.105 60.662.967 101.775.145
Av- og nidurskriving primo

Depreciation, amortization and impairment beginning-of-year -383.957.161 -22.250.199 -86.205.051
Avskrivingar [ rinum

Depreciation, amortization and impairment over the year -21.180.173 -1.245123 -3.517.451
Av- og nidurskriving ultimo

Depreciation, amortization and impairment year-end -405.137.334 -23.495.322 -89.722.502
Roknskaparligt virdi ultimo / Carrying amount year-end 368482771 37.167.645 12.052.643
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31.12.12 311211
8. KAPITALPARTAR | ASSOSIERADUM VIRKJUM / INVESTMENTS IN ASSOCIATES DKK t.DKK
Utveganarvirdi primo / Acquisition value beginning-of-year 2.850.000 2850
Utvegana ,V,,g, U[f/mo /A qusmon Va/ Ue yea,_end .............................................................. 2 85 O OOO ...................... 2 350
Roknskaparligt virdi ultimo / Carrying amount year-end 2.850.000 2850

Assosierad virkir / Associates

Navn og heimstadur Ognarpartur Eginogn Arsurslit Innroknad virdi
Name and registered office Share Equity Annual results Recognized value
PJF Fjarhitafelagid 50% 44,643,687 3.324.869 2.750.000
P/F FDS 20% 375.044 -137.026 100.000
Eingin roknskapir hja Fjarhitafelagnum og FDS fyriliggja fyri 2012. Upplystu talini eru fyri 2011.
No 2012accounts are available for P/F Fjarhitafelagid and FDS. The amounts stated are from 2011.

31.12.12 31.12.11
9. VORU- 0G TANASTUAOGN / TRADE CREDITORS DKK t. DKK
Elskuldarar / Electricity debtors 43.4895.996 38097039
Adrir skulgarar / Other debtors 4.536.058 7443258
Nidurskrivad uppa dogn / Receivables write-down -4.700.000 -3.200.000
Tilsamans / Total 43.326.054 42.340.297
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10. EGINOGN / EQUITY

SEV

Eginognaruppgerd 01.01.11 -31.12.11
Equity statement January 1, 2011 — December 31, 2011
Salda pr. 31.12.10/ Balance on December 31, 2010 4.139.875 435973933
.J. avnmg t ,/ p,,mo / Openmg adjugmem .......................................................................................... 0 ............... 57431 32
Salda pr. 01.01.11 / Balance on January 1, 2011 4.135.875 441.717.115
F/UH U/—_g//[ /Pmﬁt Ca,,,edove, ..................................................................................................... 0 ............. _75 5 24357
Salda pr. 31.12.11 / Balance on December 31, 2011 4.139.875 366.092.758
Eginognaruppgerd 01.01.12 -31.12.12
Equity statement January 1, 2012 — December 31, 20121
5a/dap, . 3 1 1211 / Ba/ance On Decembe, 31 2011 .................................................................. 4139 8 75 .............. 355092753
Regu/e,mg m p ,,mo / 0 pen/ ng adjustmen t ....................................................................................... O .......................... 0
F/Utwrs//t/Pmﬁt Caff/edove/‘ ..................................................................................................... 0 ............. _338 0397 1
Salda pr. 31.12.12 / Balance on December 31, 2012 4.139.875 332288785
31.12.12 311211
11. AVSETINGAR TIL UTSETTAN SKATT / PROVISIONS FOR DEFERRED TAX DKK t.DKK
Avsetingar til Utsettan skatt primo / Provisions for deferred tax beginning-of-year 0
U[s@[[ufskaﬁuf ./. a, mum/ raxdefe,,ed mm@ yea, ....................................................................................................... 0
.1._ ,[saman 5 / Tota[ ................................................................................................................. 0 ......................... 0
Avdrattur Restskuld Skuld tilsamans Skuld tilsarmans
fyrsta drid eftir 5 ar 311212 311211
Repayment in Outstanding debt Total debt  Total debt Dec. 31,
the first year after 5 years Dec. 31, 2012 2011
DKK DKK DKK t. DKK
12. SKULD
Skuld til figgjarstovnar / Debt to financial institutions 2.561.160 114.293.107 147.638.276 70.000
msamans/ TOta[ ................................................................ 0 ........... 114293 107 ............ 14 7638 275 ................ 70000 .

Felagid ték i 2011 lan fra BankNordik til figaing av rakstri felag-
sins. Afturgjaldingartidin fyri lanini er 17 ar, og byrjar i 2014.

A loan from BankNordik was arranged in 2011 for financing
SEV s operations. The agreement with BankNordik stipulates

an 17-year repayment period commencing in 2014.

Felagid hevur eisini i arinum tikid lan frd Eik Banka uppa
tilsamans 80 mid. til figging av rakstri og ilegum felagsins.
Afturgjaldingartidin er 20 ar, og er byrjad i 2012.

years and was commenced in 2012.

Furthermore SEV has taken a loan of DKK 80 million from EIK
Bank for financing and investments. The repayment period is 18
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31.12.12 311211

13. SKYLDUGUR SKATTUR / TAX PAYABLE DKK t. DKK
Skyldugur skattur primo / Tax payable beginning-of-year 0 0
Goldin skattur [ drinum / Tax paid in the year 0 0
Skyldugur skattur fra undanfarnum drurm / Tax owed from previous years 0 0
Roknadur felagsskattur fyri inniverandi dr
Calculated corporate tax for the current year 0
Tilsamans / Total 0 0
14. NETURSLIT A OKIR / GRID RESULTS PER AREA

Inntokur Olja Tilfar Lonir Avskriving Rentur Tilsamans

Revenues oil Materials Wages Depreciation Interest Total
Koplingarstadir
Substations - - -457.934 -99937 -2.737.306 - -3295177
Bytisvirkir
Distribution stations - 265842  -9009923  -11.368718  -19136483 - -39780966
Innlegging
Installations 2.320.702. - -1.478491 -4.292.633 -1.430557 - -4.880.979
Verkfradi
Engineering - - -902.815 -3.086.850 -58.358 - -4.048.023
Teknikk
Technological - - -428.145 -1.151.109 -77.634 - -1.656.888
Net uttan fyrisiting
Grid without adminis-
tration 2.320.702 -265.842 -12277.308 -19.999.247 -23.440.338 - -53.662.033
Fyrisiting
Administration 54.803.798 4469 -13.635.016 -11.860.297 -2.502.408 -6.943.546 19858062
Framleidsludrslit
Production results 57.124.500 -270.311 -25912.324 -31.859.544 -25.942.746 -6.943.546 -33.803.971
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15. NETYVIRLIT / GRID OVERVIEW

SEV

5 T
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TRAFOST@DIR /
TRANSMISSION SUBSTATIONS
Bkv Trgn;formarastgair/ 1 5 3 stk
Transmission substations
10kV Transformarastedir /
10kV Transmission substations 1 6 32 4 / /0 1 16 23 192 stk
20kV Transformarastadir /
20kV Transmission substations 2 L 7 2= L 2 s
60kV Transformarastadir /
60KV Transmission substations 1 2 4 7| stk
Samtal ekir / Areas total 1 1 6 37 4 7 116 151 29 1 1 16 55 425| stk.
TRANSFORMARAR /
TRANSFOMERS
BkV Transformarar /
6kV Transformers 2 4 . 7 it
10kV Transformarar /
10KV Transformers 1 6 38 4 7 82 1 18 69 226| stk
20kV Transformarar /
SOKV Transformers 4 132 103 34 1 3 3 280| stk.
60kV Transformarar /
60kV Transformers 1 6 12 139) stk
Samtal ekir / Areas total 2 1 6 47 4 7 138 198 34 1 1 21 72 532| stk.
KADALSKAP /
CABLE DISTRIBUTION CABINETS
0,4kV kadalskap /
04KV cable distribution cabinets 14) 25 79| 505| 31 30| 1578 2321 518 7| 38 10| 217| 11 1| 859| 6244| stk
LINJUR OG KADALAR /
LINES AND CABLES
B0kV linja / 60KV line 1,02 3757| 4299 81,58/ km
60kV kadal / 60kV cable 0,09 1562 1481 30,52| km
20kV linja / 20kV line 5567| 51,10 9,27 12,03| 128,07| km
20kV kadal / 20kV cable 11,46 176,20| 14544| 3897 0,56 063 430| 377,56| km
10KV linja / 10kV line 323116,31/1384| 937 644 4,70 9,47 39,78| 103,14| km
10kV kadal / 10kV cable 0,55 396|30,72| 337/11,15 71,32 147 35,39 62,02| 21995| km
BkV linja / 6kV line 2,19 717 936 km
BkV kadal / 6kV cable 0,17 0,07 0,16 040 km
0,4kV linja / 0.4kV line 0,32 0,04 0,70 1,06| km
0,4kV kadal / 0.4kV cable 1,101 422|11,34/62,30| 344 297| 199,20| 287,30/ 58,10| 0,55| 3,38| 0,38 0,90|2896| 0,88| 0,14/97,60| 762,76| km
MALARAR | METERS
Fjaravlisnir kWt malarar / 59| 75| 270 576 85 120| 3608 176 3923 43 0 1474| 53 811 54| 3| 949| 12279 stk
Remote kWh meters
TS Sl 1 3 /1936 1] 2| 1745 4l 6692 0| 2/ 102] 1| 12| 0 1]1925| 12433| stk
Non-remote kWh meters
kwt malarar | alt/oki / 60| 78| 276/2512| 86| 122 5353 180| 10615 43| 2 1576 54| 823 54 4| 2874| 24712 stk.
Area kWh meters total
Vgkstur 2012 / Increase 2011 0 0 3 2 2 1 36 1 91 0 0 2 1 8 0 0 =7 140| stk
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16. VEDSETINGAR OG ADRAR SKYLDUR / MORTGAGES AND OTHER OBLIGATIONS

Vist verdur til arsfrsggnina hja Elfelagnum SEV, har vedsetingar, reettarsakir og adrar meqguligar skyldur framganga. Vedsetingar

fyri netpartin eru tilsamans 30 mid. kr.

The total mortgage on SEV 's assets is DKK 30 million. SEV is not bound by any other obligations.

2012 2011
17. REGULERINGAR / ADJUSTMENTS DKK t. DKK
Avskrivingar / Amortizations 25942746 24.284
Retukastradir og thiiand! Kostnadir / Interest expenses and equVAIENt SPEISES ..vvvvvvvvevvmevvvveeneee AT o
Tilsamans / Total 32.886.292 27928
18. UTGREINING BYTISVIRKIR / PER DISTRIBUTION PLANT
Koplingarstadir / Substations 51.450.649 54142
Bytisvirkir / Distribution stations 317.032.122 316.286
Tilsamans / Total 368.482.771 370.428
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