(SEV

Arsfragreiding og arsroknskapur 2012 /
Annual Report and Annual Accounts 2012

541705



Arsfragreiding og Arsroknskapur 2012
Arsadalfundur 30. april 2012

Myndir: SEV og onnur

Forsidumynd: Neshagi

Umbréting, prent og lidugtgerd: Fgroyaprent
Annual Report and Annual Accounts 2012
Annual general meeting April 30, 2012
Images: SEV and others

Cover: Neshagi

Make up, print, finishing: Faroyaprent



Innihaldsyvirlit

Fragreiding franevndini ........................... 2
Tydandi hendingar sidani seinasta adalfund felagsins. S
Nyggjnevnd. ...... ... i 10
Vinnunevnd Legtingsins avitjan .................... 11
Orkustevnan 2013 ...... ... ... .o, 12
Vatn og vindorka er loysnin. ........................ 12
Eidisverkaetlanin um at verda fullferd ............... 14
Burelectric. . ... 16
Heildareetlan innan elorkugkid ... ................... 17
Heilsa, Tryad ogumhvervi. . ........................ 18
VindmylluriNeshaga. . ............................ 23
Vindmyllulund i Hisahaga i Térshavn. . .............. 25
Vindskylid iNeshaga .............................. 26
PowerHub. ... ... 27
Vindmatingar @ Hlsareyni. ......................... 28
Starvsfolkahépurin. ... .. . 29
Benchmarking kanning (Samanburdarkanning). . . . . . .. 32
Umlegging av kundaskipan og fjaravlestri. ........... 33
Arsfragreiding & arsroknskapur 2012 ........... 35
Elfelagid SEV Arsfrasegn fyri 2012 ................. 36
Leidslufragreiding ........... ... ... 37
Atekning fra éheftum grannskodara................. 38
Hovuds-oglyklatel. ............................... 40
Leidslufragreiding. ............... .. .. ... ... 42
Rakstrarroknskapur. . ... 61
Figgjarsteda. ............. ... ... ... 62
Peningastreymsuppaerd . .............. . 64
Virkisbyti, framleidslaognet ....................... 65
Rakstrarbyti, framleidslaognet..................... 66
Nyttur roknskaparhattur. . ................ ... .. ... .. 69
NOTUN . oo 74

Content

The Boards Report ............... ... ... ......... 2
Significant events since SEV 's last general meeting . . S
New SEVBoard.....................oiiiia.. 10
The Industrial Committee of the Lagting visiting SEV.. 11
The Energy 2013 Conference in Térshavn. ........... 12
Wind and Hydro Power is the answer................ 12
Completion of the Eidi Project ...................... 14
Eurelectric. ... 16
Total Plan for the Faroese Power Supply............. 17
Health, Safety and Environment .................. .. 18
The windturbine inNeshaga. . ...................... 23
The windturbine park in Husahaga in Térshavn . ... ... 25
PowerHub ....... ... . ... .. .. ... . 27
Windturbines inNeshagi . .......................... 28
Windmeasurings on Hlsareyni. . .................... 28
SEV- Staff and Employment Issues ................. 25)
Benchmarking survey. ............... ... ... .. ... .. 32
Changes in invoicing and distant reading. ............ 33
Annual Report and Annual Accounts 2012. . ... ... 35
Elfelagid SEV Annual Report 2012 .................. 36
Management Review . ............................. 37
Independent auditor's report ........ ... ... L. 38
Key figures and financial ratios . .................... 40
Management review. . . ............ i 42
Income statement. ............... 61
Balancesheet ......... ... ... ... ... 62
Cash flow statement . ............................. 64
Distribution of activities, production and grid . .. ... ... 65
Division of runnings, production and grid. ............ 66
Applied accounting principles. . ..................... 69
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Rasmussen, Member of the Board, Jens Johannesen, Member of the Board og Finn Jakobsen, Director of Distribution

and Production. In front from left: Hakun Djurhuus, Managing Director, Steinbjorn O. Jacobsen, Member of the Board, Jakup Suni Lauritsen,
Chairman of the Board, Bogi Andreasen, Vice Chairman and Bogi Bendtsen, Director of Administration.

Fragreiding fra nevndini

Kommunuvalid tann 13. november 2012 hevdi eisini sina
avirkan & SEV. Sambeert vidtgkum felagsins vard skipad fyri
eykaadalfundi tann 15. februar 2013 vid nevndarvali & skranni.
Vald vérdu Jakup Suni Lauritsen, Karl A. Olsen, Karl M. Ras-
mussen, Steinbjern 0. Jacobsen, Bedvar Hjartvarsson, Jens
Johannesen og Bogi Andreasen. Nevndin skipadi seg vid Jakup
Suna Lauritsen sum formanni og Boga Andreasen sum naest-
formanni.

Nevndin hevur seinasta arid arbeitt vid og gjegnumfert dag-
faringarav ,Starvsskipan fyrinevndina®, ,Reglugerd fyrividurskiftir
millum nevndina, stjora, deildarstjorar og rakstrarleidara i SEV*
og mannagongd fyri ,taluraettur, matiraettur og atkvedurzettur a
adalfundum®.

[ januar manad i 2013 gjegnumferdi nevndin saman vid rad-
gevandi fyritgku eina sjalvsmeting av nevndararbeidinum.
Yvirskipada nidurstedan er, at nevndarlimimir eru neggdir vid
nevndararbeidid.

Arbeidid vid Heildareetlan fyri elorkugkid i Feroyum* heldur
fram og gongur sum aetlad. Ein styrisbolkur hevur yvirskipadu
abyrgdina, og tveir projektbdlkar hava tilvising til styrisbolkin.
Projektbdlkur 1 arbeidir vid ,Kervid og framtidar Utbyggingar, og
cetlanin er, at fragreidingin fyriliggur i seinasta lagi i juli 2013,
medan projektbélkur 2 arbeidir vid ,Bygnadur og ognarvidur-
skifti“. Fragreidingin fra bolki 2 skal eisini fyriliggja f juli 2013.

[ styrisbolkinum eru Hedin Mortensen, Magnus Rasmussen,
Asbjern Djurhuus, Karl A. Olsen, Jakup Suni Lauritsen, Maria
Réin og Petur Joensen, medan Kari Mortensen, Ari Johanneson,
Bjarti Thomsen, Finn Jakobsen, Bogi Bendtsen og serfradingur
fra Dansk Energi eru i projektbolki 1, og Ari Johanneson, Sarin
P. Sgrensen, Jakup Suni Lauritsen, Hakun Djurhuus og Bogi
Bendtsen eru i projektbolki 2. Pol E. Egholm samskipar millum
allar bolkarnar.

[ Vagoy, Streymoy, Eysturoy og Suduroy hevur SEV raettin til at
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The Boards Report

At the extraordinary General Meeting on the 15th of February
2013 the following were elected to the Board :

Jakup Suni Lauritsen, Karl A Olsen, Karl M Rasmussen, Steinbjgm
0. Jaocbsen, Badvar Hjartavarsson, Jens Johannesen and Bogi
Andreasen. The board then elected Jakup Suni Lauritsen as the
Chairman, seconded by Boga Andreasen.

The Board has revised and implemented changes in the
,Conduct and guidelines in running of the Board" and the ,Rules
for the relations between the Board and the Management and
conduct of the General Annual Meeting.”

The work in the ,Total planning of the grid in Faroes® is
progressing as to schedule conducted by a stearing body, having
the responsibility and a super vising body. A project group is
working with ,The Grid and its future extention®, the work to be
completed at the latest during July 2013. The project group 2 is
working with the ,Ownership and structure of SEV*.

The members of the Stearing group are: Hedin Mortensen,
Magnus Rasmussen, Asbjgm Djurhuus, Karl A. Olsen, Jakup Suni
Lauritsen, Maria Réin and Petur Joensen, whilst Kari Mortensen,
Ari Johanneson, Bjarti Thomsen, Finn Jakobsen, Bogi Bendtsen
and an expert from Danish Energy are in the project group 1 and
Ari Johanneson, Sgrin P. Sarensen, Jakup Suni Lauritsen, Hakun
Djurhuus and Bogi Bendtsen are in project group 2. Pol E Egholm
is the co-ordinator of the groups.

At the islands of Vagoy, Streymoy, Eysturoy and Suduroy SEV,
according to legaslislation from 1963 and 1937, has been
granted the monopoly to use the waters resources for electrical
production. The monopoly has been granted for 50 years and
will expire on the 5th of October 2013. SEV has asked the
Ministry of Industry to extend the monopoly and discussions on
the subject are taking place.

SEV has received an application for supporting the ,Orkudepilin
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nyta vatn til elframleidslu sambaert kunngerd nr. 76 fra 5. oktober
1963 ,um loyvi givid interkommunala ravmagnsfelagnum SE.V.
til nytslu av vatnkraftini v.m.”, sum er heimilad i Lagtingsldg nr.
169 fra 18. mai 1937 ,om benyttelse af indsger og vandlab“.
Talan er um eitt 50 ara loyvi, sum gongur Ut tann 5. oktober
2013. SEV hevur heitt & Vinnumalaradid um at leingja hetta
loyvid, og samskifta partarnir um hetta i lgtuni.

Umsokn um studul til Orkudepilin & Kambsdali er vidgjerd. |
hesum sambandi mottok SEV eisini eitt felags breev fra Klaksvikar
kommunu, Eysturkommunu og Fuglafjardar kommunu. Sigurd
Simonsen, borgarstjori var eisini @ fundi vid nevnd og leidslu
felagsins. SEV vildi ikki ganga umsoéknini & mati, men i svari til
umsgkjaran verdur samstundis asannad, at tad er éheppid, at
tilfeingid kann fara til spillis, og visa vit somuleidis &, at eitt
politiskt 6heft orkurad atti at sett treytir til verkaetlanina, &drenn
studul vard latin til stovnsetanina av deplinum.

Nevndin hevur dagfert og stadfest tryggingarpolitikk felagsins.

Tann 28. september 2012 var Kari Thomsen fra Agenda 21
skrivstovuni & fundi vid nevnd og leidslu felagsins um orku-
partin av einari menningaraetlan i Suduroy. Nevndin hevur vid-
gjert umsoknina og visir i svari til, at arbeitt verdur vid sama
spumningi i omanfyri nevnda bdlkaarbeidi, hvat ,Heildaraetlan
fyri elorkugkid i Faroyum* vidvikur. Vit siggja litla meining i at
brika ,tvifalt tilfeingi* uppa eina og somu uppgavu. SEV hevur

at Kambsdali“. The application was supported by a letter from
the municipalities of Klaksvik, Eysturkommunu and Fuglafjerdur
and the Major Sigurd Simonsen of Fuglafjerdur also paid a visit
to SEV. SEV was not able to accomodate the application and
turned it down. In the letter from SEV to the applicant it was
also mentioned the need of making use of the resources as
well as suggesting the need of a non political advisory body to
support such applications.

On the 28th of September 2012 Mr Kari Thomsen from the
Agenda 21 office paid a visit to SEV. At the meeting, were the
board and the managent were present, Mr Thomsen presented
a project in Suduroy. The Board has considered Mr Thomsens
project and application for support. The Board decided not to
support the project as a similar project is contained in the ,Total
planning of the Grid in Faroes"

On the 21st of January 2013 the Industrial Committee of the
Lagting visited SEV and was given a full days presentation on
SEV.

The Bench mark study of Deloitte is now completed and on the
extraordinary General Annual Meeting on the 15th of February
2013 Mr Phillippe Marcher from Deloitte gave a presentaiton.
The Bench Mark study will now discussed by the Board and the
Management
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{ svari sinum eisini havt i huga, at Elveitingarlégin asetur, at
Fgroya Landsstyri er evsta vald, ta id talan er um Utbyggingar
a elorkugkinum.

Tann 21. januar 2013 var Vinnunevnd Lagtingsins & vitjan hja
SEV. Byrjad vard vid rundvising & Sundsverkinum, sidani vard
farid ut a skrivstovu felagsins, har folk hja SEV greiddu na-
greiniliga fra virkseminum a elorkugkinum, harundir eisini hvat
framtidin hevur at bjéda.

,Benchmark” (samanburdarkanning) kanningin er lidug. Philippe
Marcher fra Deloitte hevdi eina framlegu av fragreidingini a
eykaadalfundinum tann 15. februar 2013. Nevndin fer n( undir
at vidgera fragreidingina nagreiniliga saman vid leidsluni og
radgevanum.

Royndarverkzetlanin hja Sp/f FTPP vid alduorkuverkinum At-
lantisstrom i Vestmannasundi er vidgjerd, og hevur felagid givid
loyvi til eina fyribils ibinding i kervid i eitt ar.

Skipad vard fyri 6formligum eigarafundi tann 11. mars 2013, har
ymisk mal voru til umradu. Nevndin hevur tikid fundin til eftir-
tektar og er komin til ta nidurstedu, at broyting i mannagongd
fyri samtykt av figgjaraetlan er slept. I spurninginum um hvussu
SEV skipar seg innan vindorkutitbyggingina, arbeidir nevndin vid
uppskoti til vidtekubroyting og ording av adalfundarsamtykt.

Utbyggingar vid varandi orku

Felagid hevdi i 2011 drugvar samradingar vid Sp/f Rekt um
samstarv innan pumpuskipan & vatnorkuverkid i Vestmanna.
Urslitid var eitt ,letter of intent* um samstarv, sum ikki vard
undirskrivad, ti Rekt vildi vidka um innihaldid i samstarvinum, og
bidar SEV framhaldandi eftir Utspzeli teirra.

Tad er nu lidugt borad sudur til Bldsenda nordan fyri Selatrad,
og stadfest er, at Eidi 2 sudur verkaetlanin er seinkad einar 7
manadir. Seinastu uml. 3 km av tunlinum eru boradir i syllagroti,
og boringin hevur verid veel meira avbjédandi, enn arbeidstak-
arin upprunaliga hevdi mett. Samradingar millum arbeidstakara
0og — anara hesum vidvikjandi hava ikki givid drslit. NG hevur
arbeidstakarin latid inn fyribilskrav uppa oman fyri 25 mid. kr.
til gerdarraettin, soleidis sum sattmalin partanna millum gevur
maguleika fyri. Nevnda ésemja partanna millum er eisini orsgk
til, at tad ikki eydnadist at semjast um kostnadin av meirveit-
ingini vid tunnilsboringina til Sanda. Tann 12. juni 2012 var
hatidardagur & Eidisverkinum, ta nyggja 3. turbinan vard tikin
i nytslu. Bygningurin er vidkadur vid 200 m? { nordurendanum.
Nyggja turbinan er 7,7 MW og betri Utgjerd vid starri svinghjoli
og skjotari styring, hetta fyri betur at kunna arbeida saman vid
gdrum ostadugum orkukeldum, so sum t.d. vindi.

Hvat vindorku vidvikur, so ma sigast, at arid 2012 hevur verid
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The tidal energy project of Atlanstrom in Vestmannasund of
SP/f FTPP has been allowed by SEV to be attached to the grid.
At an unformal owners meeting at SEV on the 11th of March
2013 various matters of general interest were discussed.

Renewable Energy Projects

During 2011 SEV had long lasting discussions with the company
SP/f RGKT of a co-operation with the pump systems at the Hydro
power plant at Vestmanna. A letter of intent was formulated,
but RGKT has not yet signed it as the company has certain plans
with a co-operation, SEV is thus awaiting further developments
in matter.

The drilling operations to Blasenda north of Selatrad have been
completed and it has been ascertained that the Eidi 2 south
project has been delayed 7 months as the nature of the rocks
have caused difficulties for the contractor. Negotiations on the
delay between SEV and the contractor have not been successfull
and the contractor has produced a claim of 25 million. The
matter has now been placed before the court.

On the 12th of June 2012 the third turbine at the Eidi power
plant was taken officially in use by Minister of Industry Johan
Dahl. The plant has been enlarged with 200 m2 and the turbine
itself is much better equipped and has a power of 7,7 MW. The
turbine will be able to co-operate better with renewable energy
sources like wind.

2012 was a very special ,wind year* for SEV!I Two Vestas
turbines collapsed due to heavy wind, but were covered by
insurance. The third turbine at Neshagi has been dismantled
and the three Vestas turbines now have been replaced with two
new 900kw Enercon tubines.

Processing of the permits by Jardfeingi lasted more time than
expected so the new turbines were only delivered in September
2012. The weather was not favourable when the turbines were
installed and several days were lost. However, on the 23rd of
November 2012 the wind tubine park was officially opened by
Prime Minister K.L. Holm Johannesen at a reception held for
150 guests in the cellar of the Fridriks Church.

In June 2012 the legalislation came into force giving the
Ministry of Industry power to issue licence to wind turbines and
the ,free for all“ police when the Ministry receives a request for
permits to wind turbines. SEV immediately applied for a permit
for a wind turbine park of 11,7 MW in Husarhagi in Streymoy
with a battery system as well. Jardfeing then received another
request from P/F VINDR@KT for a similar park.

On the 18 th of January 2013 Jardfengi stated that SEV was
the successfull tenderer. VINDR@KT however did not accept this



eitt hendingarikt ar. Tvaer av teimum trimum 660 kW Vestas
myllunum i Neshaga voru fyri havarii. Myllumnar véru tryggjadar,
og er semja gjerd vid tryggingarfelagid um endurgjaldid. Avgjert
vard at taka nidur tridju Vestas mylluna, og at endurreisa nevndu
framleidslu vid tveimum nyggjum 900 kW Enercon myllum av
sama slag, sum ordradar vordu til nyggja loyvid Uti a Nesi.

Av ti at drigv tid gekk, adrenn Jardfeingi kundi geva SEV
nyggja loyvid i Neshaga, bar ikki til at gera endaligan ordra vid
mylluveitaran av gllum myllunum fyrr enn til leveringar i sep-
tember manad i 2012. Hetta var ikki besta arstid til slikt arbeidi,
og hava vit eisini stadfest, at fleiri dagar féru fyri skeyti vegna
vanaligt vedur. Men allar fimm myllumar vérdu tiknar i nytslu
vid hatidarhaldid tann 23. november 2012 i kjallaranum i
Fridrikskirkjuni, har eini 150 gestir luttoku. Feroya legmadur Kaj
Leo Holm Johannesen setti myllurnar i rakstur. Grannskodadir
byggiroknskapir fyri nyggju og endurreistu myllurnar verda nu
almannakunngjerdir og lagdir & heimasidu felagsins.

[ juni manad 2012 broytti Legtingi Elveitingarldgina soleidis, at
ikki longur er neydugt vid almennum utbodi av allari vindorku-
framleidslu, men at landsstyrismadurin, um hann faer umsokn
um framleidsloyvi til vindorkuverkaetlan, skal lysa alment vid
mgguleikanum hja gdrum at bjéda seg fram til sama loyvi. SEV
vildi ikki liggja & bodunum og sendi beinanvegin inn umsékn um
eina menningaraetlan vid einari 11,7 MW storari vindmyllulund
i Husahaga i Sudurstreymoy iroknad menning og uppseting av
einari stabiliserandi battaristad. Hetta vidferdi, at Jardfeingi
skipadi fyri Utbodi av nevnda vindorkumatti, og vérdu tvaer
umsoknir latnar inn tann 17. desember sama ar.

Tann 18. januar 2013 kunngjerdi Jardfeingi, at SEV skuldi faa
nevnda loyvi, men Sp/f Vindrekt, sum var hin umsekjarin, hevur
keert avgerdina til Vinnukzerunevndina. Ztlan okkara var at seta
myllurnar upp & sumri 2013, men nu mugu vit bida eftir, hvat
Vinnukaerunevndin avgerd. Vit eru i samband vid mylluveitaran
um malid, stadan er soleidis, at seinasta freist fyri at innganga |
sattmalan er nu tidliga { summar, um myllurnar skulu framleidast
i 2013.

Tann 22. november voru eini 150 folk, av hesum voru umleid
40 utlendingar, samankomin a Hotel Fgroyum at luttaka i
hatidarhaldi, tdid ,PowerHub“ skipaninvardtikininytslu i faroyska
elkervinum. Skipanin er ment hja Dong Energy sum partur av
einari europeiskari granskingarverkzetlan innan elskipanir nevnd
Twenties. Talan er um starstu menningarverkzetlan innan orku,
id higartil hevur fingid studul fra EU.

Skipanin virkar & tann hatt, at allar vanligu framleidslueindirnar
,speela” saman vid Utvaldar brikaraeindir, har skipanin kann
slokkja og tendra brukaraeindirar. A hendan hatt kann skip-
anin betur lofta seer sjalvari, um framleidslueindimar gerast

SEV

and complained. This has caused a considerable delay for SEV
for ordering the wind tubines, dead line is early summer if SEV
shall be able to install the turbines within this year.

On the 22nd of November 2012 SEV and DONG Energy intro-
duced the PowerHub system for 150 guests, hereof 40 from
abroad, at the Hotel Fgroyar. DONG Energy has developed the
PowerHub financially supported by the EU scheme Twenties.
Twenties has received the largest grant in EU for energy studies.
The system allows the various plants of SEV to ,co-operate” with
certain larger users in order to avoid black outs using the Virtuel
Intertia. The event was very successfull and duly observed in
many international medias. The PowerHub is a result of the
Grana co-operation between SEV and DONG Energy.

Other Projects

In the coming years SEV is facing considerable projects and
extensions. A new Sunds plant is to be built. Suduroy will also
need considerable more power which has to be provided with
either a cable to connection to the main Faroes or a larger Vagur
power plant. Sund and Suduroy are expected to cost around DKK
600 million (Sund some DKK 500 million). Other extensions of
the grid and production units around DKK 100 million.

Finances

Further to these DKK 700 million required for extensions
and some DKK 150 million to the wind turbine park SEV
might need further financing of DKK 250 million to the Eidi
power plant in connection with refinancing the loan from the
lleggingargrunninum (Investmestfund)

SEV is expecting new loan financing of DKK 1,1 billion. SEV is at
moment close to the utilize the limits with the faroese banking
system and has to obtain credit facilities abroad.

In this connection 3 bank syndicates were invited to a pre-
qualification round and the preferred one was the consortium
of BankNordic and Svenska Enskilda. SEV is now in negotiations
of the terms and details.

Financial Running

QOil is still the largest expenditure of SEV. During 2013 SEV is
expected to use oil for DKK 145 million. The Board is expected
that the running during 2013 will have a balance of the
expenses and income and a result with a profit of DKK 0,14
million. In order to meet the budget SEV has started to hedge
the oil purchases.

Again in 2013 SEV has to obtain considerable loans thus
increasing the debth of the company with DKK 1754 million.

It was therefore necessary to increase the cost of the electricity
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ostagdugar. Hetta iskoytid fra brikaraeindunum verdur & fakmali
kallad Virtuel Inertia.

At skipanin nu verdur roynd i Faroyum, er beinleidis fruktin av
Grana-samstarvinum, sum SEV og Dong Energy hava havt
sidani 2009. Tiltakid eydnadist sera veel og hevur fingid ndégva
umregdu baedi innan- og uttanlands.

Adrar utbyggingar

Naestu arini standa eisini adrar stérar Utbyggingar fyri framman.
Neydugt verdur at byggja nytt Sundsverk innan fa ar, og somu-
leidis er ein liknandi tervur i Suduroy, sum annadhvert kann
nektast vid einum kadalsambandi til megingkid ella vid einum
nygajum verki i Vagi. Mett verdur, at hetta samlad fer at kosta
einar 600 mid. kr., har nyggja verkid a Sundi fer at kosta umleid
500 mid. kr. Leysliga verdur mett, at adrar Utbyggingar av
netinum og framleidslueindunum fara at kosta einar 100 mid.
kr. naestu arini.

Stérur tervur a figging
Umframt omanfyri nevndu 700 mid. kr. til adrar Utbygagingar og
einar 150 mid. kr. til vindmyllulundina, kann eisini koma upp a
tal, at SEV skal faa til vega 250 mio. kr. vid nyggjari figging til
Eidisverkid { sambandi vid, at umfigging av laninum fra llegging-
argrunninum gerst neydug.

Vit siggja ti fyri okkum, at neydugt verdur vid nyggjari lanifigging
a uml 1,1 mia. kr. Steda okkara i dag er soleidis — hvat figging
vidvikur — at vit hava naerum rokkid markid fyri, hvat faroyskir
lanistovnar kunnu veita okkum, og ti verdur neydugt at faa hesa
figging uttanlands.

[ tf sambandinum er gjerd ein prekvalifisering millum 3 samtok,
sum hava bjédad seg fram at Utvega okkum figging av omanfyri
nevndu upphaedd. Samtakid millum BankNordik og Svenska
Enskilda Bankan vann uppgavuna, og verdur arbeitt vidari vid at
fastleggja allar treytirnar.

Rakstur felagsins

Oljan er framhaldandi négv tann stersta einstaka Utreidslan hja
SEV. [ 2013 rokna vit vid at keypa olju fyri 145 mid. kr. Oljan
kostar meira enn allar lenir og alt tilfar tilsamans. Roknad verdur
vid, at raksturin { 2013 fer at javnviga vid einum yvirskoti & 0,1
mio. kr.

Felagid hevur pristryggjad (hedgad) oljukeypid fyri 2013
soleidis, at kostnadurin er fastlagdur a ti stedi, sum samtykt
vard i figgjareetlanini.

Aftur i 2013 verdur neydugt vid munandi lanteku. Samlada
laniskuldin fer at gkjast vid 175 mio. kr. Av hesum skulu 110
mid. kr. brikast til vindmyllulundina.

Neydugt var tiverri at haekka vanliga elprisin vid 5 oyru pr. kWt
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with 5 gre per kWh without vat for private users and cost
increases for the industry in the fish sectoragriculture and
certain IT services with 6 are per kWh in 2013 and a further 5
gre in 2014 without vat.

The harsh winther conditions of 2011/2012 casued to arrange
the three year survey of the grid. Several repairs took place and
the grid is now in good condition.

At the Heyga power plant at Vestmanna a general over hauling
of the turbine and generator took place and the plant had to
remain closed for two months.

The control system for the turbines 1 and 2 at Eidi power plant
were supplied with more modern equipment.

The grid is constantly extended in accordance with more de-
mands such as the new Pelagic plant at Tvearoyri and the new

wind turbines at Nesi caused new cables.

Also at the Sunds plant repairs and improvents have been taken
place.

Térshavn, on the april 2013

Jakup Suni Lauritsen,
Chairman of the Board



u/mvg fyri 2013, samstundis sum haekking eisini vard gjerd i
serstgku gjaldskranni fyri idnadarvirkir, fiskaaling, landbunad,
fiskavirkir og avisar edv-taenastur, soleidis at tann prisurin har-
umframt eisini haekkadi vid 6 oyru pr. kWt u/mvg i 2013 og 5
oyru u/mvg aftur i 2014.

Vanaligi veturin 2011/12 vidferdi, at neydugt vard at gera 3 ara
syn a gllum linjunum a sumri 2012. Fleiri abgtur vordu gjerdar,
0g skipanin er i ggdum standi.

[ sambandi vid hevudsumveelingina av turbinu og generatori &
Heygaverkinum i Vestmanna vard eisini neydugt av umveela
eina legu, hetta hevur vidfert, at verkid hevur ligid stilt { umleid
tveir manadir  2012.

Styringarnar & turbinu 1 og 2 a Eidisverkinum eru dagferdar vid
nyggjari tgkni liknandi ti a turbinu 3.

Netid verdur framhaldandi Utbygt eftir tarvi. Nevnast kann, at
ibindingin av Vardanum Pelagic & Tveroyri kravdi eina nyggja
transformarasted, somuleidis kravdu nyggju vindmyllurnar a
Nesi eisini nyggja kadallegging.

A Sundsverkinum er nyggjur buffaratangi gjerdur til frarenslu-
vatnid, og ein sterri dagfering av tangagardinum er eisini pro-
jekterad og nzerum at vera klar at seta i gongd.

Samanumtikid heldur nevndin, at arbeidid vid umlegging til var-
andi orkukeldur ber avegkst, id baedi er umhvarvinum og buiskap-
inum at frama.

Jakup Suni Lauritsen
nevndarformadur
april 2013
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Tydandi hendingar

sidani seinasta adalfund felagsins

Significant events

since SEV “s last general meeting



Jogvan E. Ellefsen, advokatur ordstyrari 8 adalfundinum 15. februar 2013, /

Jogvan E. Ellefsen, attomey, was chairman at the general meeting on the 15 th of February, 2013.

-t __.

Ingeborg Godtfred, stidrnarskrivari skrdsetir Bodvar

Hjartvarsson og Kartin Winther Olsen & adalfundinum — Jakup Suni Lauritsen, nevndarformadur hevur ordid. /
/ Ingeborg Godtfred, executive assistant, registeres — jakup Stni Lauritzen, chairman of the board, gives

Bodvar Hjartvarsson and Kartni Winther at the general g speech
meeting

Nyggj nevnd

Kommunuval var tann 13. november 2012, og hava komm-
unurar f ti sambandinum skipad seg av nyggjum. Sambeert
vidtekunum hja SEV skal felagid skipa fyri adalfundi seinast 2
manadir eftir, at nyggju by- og bygdaradini hava tikid vid.

Adalfundurin vard hildin & Hotel Fgroyum i Térshavn tann 15.
februar 2013. Fyri Vaga syslu vard Jakup Suni Lauritsen Ur
Servagi afturvaldur nevndarlimur, medan Jakup & Stongum Ur
Servagi vard valdur varalimur. Fyri Streymoyar syslu vard Karl
A. Olsen Ur Vestmanna valdur nevndarlimur, medan Hans Martin
Andreassen Ur Kvivik vard valdur varalimur. Fyri Eysturoyar syslu
vard Karl M. Rasmussen av Skala valdur nevndarlimur, medan
Mortan Hejgaard av Toftum vard valdur varalimur. Fyri Nordoya
syslu vard Steinbjern 0. Jacobsen ur Klaksvik afturvaldur nevnd-
arlimur, medan Katrin Naes Ur Hvannasundi vard vald varalimur.
Fyri Sandoyar syslu vard Badvar Hjartvarsson ur Dali afturvaldur
nevndarlimur, medan Poul Klementsen av Sandi vard valdur
varalimur. Fyri Suduroynna vard Jens Johannesen av Tvaroyri
valdur nevndarlimur, medan Frits Poulsen tr Sumba vard valdur
varalimur og fyri Térshavnar kommunu vard Bogi Andreasen Ur
Torshavn valdur nevndarlimur, medan Marin Katrina Frydal ur
Hoyvik vard vald varalimur. A nevndarfundi seinni sama dag
skipadi nevndin seg vid Jakup Suna Lauritsen sum formanni og
Boga Andreasen sum naestformanni.
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Nevnd, leidsla og onnur luttakandi & adal-
fundinurm hja SEV. / Board, managerment and
other participants at SEV s general meeting

New SEV Board

Faroese Muncipality election took place on the 13th of Nov-
ember 2012 and the following members have been chosen to
represent the various municipalities in the Board of SEV.

Jakup Suni Lauritsen, Servagur, Vaga County, re-elected and
Jakup A Stongunum, Servagur, deputy member Karl A Olsen,
Vestmanna, Streymoy County, elected as member and H. M
Andreassen, Kvivik, deputy member Karl M Rasmussen, Skala,
Eysturoyar County, elected as member and M. Hgjgaard, Toftir,
deputy member Steinbjern O Jacobsen, Klaksvik County, re-
elected as member and K. Naes, Hvannasund, deputy member
Badvar Hjartvarsson, Dalur, Sandoy County elected as member
and P. Clementsen,Sandur, deputy member Jens Johannesen,
Tveroyri, Suduroyar County elected as member and F. Poulsen,
Sumba, deputy member Bogi Andreassen, Torshavn, Tdrshavn
County elected as member and MK Frydal, Térshavn, deputy
member. According to the SEV regulations the Annual Meeting
shall take place latest two months after the municipal elecetion
and accordingly the Annual Meeting took place at Hotel Faroyar
on the 15th of February 2013. The Board had its first meeting
on the same day and Mr. Jakup Suni Laurisen was re-elected to
be the Chairman of the Board and Mr. Bogi Andreassen as his
deputy.
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Kristianna Winther Poulsen, Bjarni Djurholm, Anna Rein, Bjert Samuelsen, Janus Rein og Alfred Olsen vitja Sundsverkid. /

T//, |
ul / T K

Kristianna Winther Poulsen, Bjarni Djurholm, Anna Rein, Bjert Samuelsen, Janus Rein and Alfred Olsen visits the Sund power plant.

%

Alfred Olsen, formadur i Vinnunevnd legtingsins hevur ordid, medan Jorgin Markare,
Marin Katrina Frydal, Badvar Hjartvarsson, Gudmar Joensen, Jakup Serensen og Hakun
Djurtiuus lyda 4. / Alfred Olsen, chairman of the Industrial Cormmitee of the Lagting
gives a speech, while Jorgin Markere, Marin Katrina Fryaal, Bodvar Hjartvarsson,

Gudmar Joensen, Jakup Serensen and Hakun Djurhuus listen.

Vinnunevnd
Lagtingsins a vitjan

Manadagin tann 21. januar 2013 var Vinnunevnd Lagtingsins a
vitjan hja SEV. Byrjad vard & Sundsverkinum vid gjggnumgongd
av trygdarasetingum og fragreiding um verkid. Sidani vard farid
runt & verkinum | badum motorhallunum, f teldusentrinum og f
vaktarriminum. Ta id vitjanin & Sundsverkinum var lidug, vard
farid oman f skrivstovubygningin & Landavegnum i Tdrshavn.
Jakup Suni Lauritsen, nevndarformadur ték imoti gestunum og
greiddi fra nevndararbeidinum og hugleiddi eisini um sgqguligu
vidurskiftini hja SEV. Sidani voru nogvir ymiskir fyrilestrar a
skranni, og vordu hesi evni lyst: Reett og rangt um SEV, samstarv
um heildarzetlanina innan elorkugkid i Faroyum, buskapur og
figgjarvidurskiftir hja SEV, nytt Sundsverk, elnetid, PowerHub
skipanin, kadal til Suduroyar, sjévarfalsorka og vindmyllulundin
i Hisahaga.

Hetta var ein sera gédur dagur, sum ell véru samd um, og semja
var um at endurtaka tiltakid vid jevnum millumbilum.

Vinnunevndin og starvsfdlk hja SEV til fyrilestrar hja SEV
a Landavegnum. / The Industrial Commitee and SEV
employees at a SEV lecture on Landavegnum.

The Industrial Committee of
the Lagting visiting SEV

On the 21st of January 2013 the Industrial Committee of the
Faroese Parlament, Lagtingid, paid a courtesy and fact finding visit
to SEV. The visit started at the Sunds plant where the Committee
was given a presentation on this very important power plant of SEV.
The Committee then went to the head quarter of SEV where it was
welcomed by the Chairman of SEV Mr. J.S Lauritsen. The Chairman
offered some comments on the work task and objects of the Board
of SEV and also mentioned a few historical aspects of SEV. The
Committee was then given several presentations on topics such as
: Right and Wrong in SEV matters, co-operation of the total Faroese
power supply, SEV ’s financial matters, the project of a new Sunds
Plant, the grid, the Power Hub, new power cable to Suduroy, tidal
energy and finally the wind turbine park at Hlsahagi.

Both the Committee members and the participating SEV staff
and board members expressed satisfaction with the meeting
which was felt to be of mutual benefit and it was agreed to
repeat such meetings in future.
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Hedin Mortensen, borgarstjori setur Orkustevnuna 2013 [ Gundadalshellini | Havn.
/ Hedin Mortensen, mayor, opens the Energy 2013 Conference in the Gundadalshallini in Havn

Orkustevnan 2013

[ degunum 1. og 2. februar var orkustevna f ltréttarhellini & Halsi.
Tad voru veitarar innan byagitilfar, VVS, orkuveiting, bilasglur og
onnur sum syndu fram. Nogvir gestir vitjiadu stevnuna.

Hedin Mortensen, borgarstjori i Térhavnar kommunu  setti
stevnuna. [ setanarradu sini segdi hann m.a. soleidis um, hvat
Térshavnar kommuna ger & orkugkinum: ,0g vit royna eisini at
skapa karmar fyri onnur, og kann eg i hesum sambandi visa 3,
at byradid beint fyri jol gav prinsipiella gédkenning til at seta
upp Feroya sterstu vindmyllulund i hevudsstadarekinum, og
hevur Jardfeingi eftirfylgjandi avgjert at geva SEV loyvi til hesa
verkzetlan®.

SEV var millum figgjarligu studlarnar av stevnuni. Sum ein
partur av stevnuni vard skipad fyri seminarium badar dagarnar,
og var hetta eitt kaerkomid hevi hja SEV at gera vart vid virksemi
sitt. Fyrilestrarnir voru hesir: Netid hja SEV og Nytt Sundsverk vid
Finn Jakobsen, Vindur { Neshaga og vindmyllulundin i Hisahaga
vid Terja Nielsen, Sjovarfalsorka vid Magnus K. Magnussen og
Kadal til Suduroynna vid Jon Nielsen.

Vatn- og
vindorka er loysnin

Elkervid i oyggjasamfelagum var evnid & radstevnuni ,Islands
Power Systems*®, sum spanska elfelagid Red Electrica skipadi
fyri i Madrid. [ hesum sambandi hevdi spanska elfelagid bodid
umbod fyri SEV at halda ein fyrilestur um elskipanina i Faroyum.

Terji Nielsen, verkaetlanarleidari hja SEV, hevdi eina framlagu
a radstevnuni, har hann greiddi fra stéru avbjédingini at rekka
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The Energy 2013
Conference in Torshavn

In February 1st and 2nd the first Energy Conference was held
in Térshavn. Various suppliers of insulation, car dealers, Solar
panels as well as the official Jardfeingi were present. The
conference was well visited and received good media coverage.

The Conference was opened by Térshavn Major Hedin Mortensen.
In his address he mentioned the efforts of Térshavn on the
energy side. He also stressed that the Municipality is creating
frames for actors in the energy business and mentioned the
permit given to SEV during December 2012 to its wind turbine
park in Hisahaga. As will be known Jardfeingi later also choose
SEV to be the successfull tenderer.

SEV supported the conference financially and SEV also had
presentations; the grid and the plans of a new Sundsplant held
by Finn Jacobsen, Terji Nielsen informed about the turbines at
Neshaga and Husahaga, Magnus K. Magnussen held a very
interesting presentation on tidal energy and finally Jén Nielsen
on a cable connection to Suduroy. These presentations were
well received by the audience and drew many questions.

Wind and
Hydro Power is the answer

The agenda at the conference ,Islands Power Systems®, arrang-
ed by Red Electrica in Madrid, was Electrical systems in islands
communities. In this connection the spanish electrical comp-
any had invited SEV representatives to give a lecture about the
electrical systems in the Faroes.

Mr Terji Nielsen, project manager, had a presentation at the



Terji Nielsen, verkaetlanarleidari hja SEV heldur fyrilestur & Islands Power Systems radstevnuni { Madrid. /
Terje Nielsen, project manager at SEV, has a presentation of Islands Power Systems at the conference in Madrid.

malinum, at 75% av elnytsluni { Fgroyum, skal verda framleidd
ur varandi orkukeldum { 2020.

Ogjust hetta, at flyta seq fra fossilari orku til varandi orkukeldur,
er avbjodingin sum heimsins oyggjasamfelag stridast vid. Hetta
kom fram & rddstevnuni, har fyrilestrarhaldarar heilt fra oynni
Jeju i Korea, Hawaii, Asorunum, Malta og Kanarisku oynni El
Hierro umraddu sama trupulleika og greiddu fra, hvarjar loysnir
tey arbeiddu vid.

[ stuttum tyktist loysnin at vera vatn- og vindorka.

Terji Nielsen greiddi fra teimum stéru vatn- og vindorku Utbygg-
ingunum, sum hava verid seinastu arini i Feroyum, og hvarjar
framtidareetlanimar voru. Millum annad greiddi hann fra nyggju
vindmyllulundini i Hisahaga og royndunum vid sjovarfalsorku f
Vestmannasundi.

Eitt, sum hugtok luttakararnar & radstevnuni, var nyggja Power-
Hub skipanin hja SEV, ein skipan sum skal fyribyrgja black-out
og stabilisera elkervid. Terji Nielsen greiddi fra, hvussu henda
skipanin virkadi, og hvussu PowerHub skipanini hevur roynst.

Eisini var stérur ahugi i at hoyra um, hvussu vit i Feroyum bor-
adu tunlar til at savna vatnid upp fyri at ekja um vatnorkufram-
leidsluna.

Eftir radstevnuna vard ein munnlig avtala gjerd vid hinar fyrilest-
rarhaldararnar, at hesir framyvir fara at samskifta sinamillum,
hvussu reint tekniskt ymisku oyggjamar fara at loysa ta storu
avbjoding at flyta fra fossilari orku til varandi orkukeldur.

conference explaining what a great challenge it is for SEV to
reach the ambition that in 2020 75% of the electrical consump-
tion in Faroes shall be produced from sustainable sources.

To many of the worlds islands communities it is a great
challenge to change from fossile energy to sustainable energy.
Representatives from Jeju in Korea, Hawaii, the Azores, Malta
and the canarian islands El Hierro all discussed this difficulties
and explained which solutions they are working on. A solution
may be wind and hydro powers.

Mr Terji Nielsen explained about the wind and water energy
developement plans in the Faroes and what the future plans
are. He also informed about the windpark in Hisahagi and the
experiments with tidal power in Vestmannasund.

Especially the PowerHub system fascinated the participants at
the conference. The PowerHub system shall prevent black out
and stabilize the electrical system.

The participants were also eager to learn how tunnels are drilled
in the Faroes for collecting water making it possible to increase
the production of hydro power.

At the end of the conference a verbal commitment was agreed
upon with the other lecturers to communicate with each others
in finding a solution to the great challenge of changing from
fossile energy to sustainable energy.
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A/menn mottoka d E/dlsverk/num / samband/ vid at 3. turbinan vard tikin i nytslu. /
Public reception at the Eidi power plant when the 3. turbine was started.

Steinbjern O. Jacobsen, nevndarlimur i SEV samskiftir vid starvsfolk
hjd MT Hajgaard uttan fyri ein arbeidsskdr. / Steinbjern O. Jacobsen,
member of the board of SEV, talks to a MT Hajgaard employee outside
a working shed.

Eidisverkaetlanin
um at verda fullferd

Tann 12. juni 2012 var hatidardagur & Eidisverkinum, ti ta bleiv
nyggja 3. turbinan tikin i nytslu. Bygningurin er vidkadur vid 200
m? { nordurendanum. Nyggja turbinan er 7,7 MW og betur Utgjerd
vid starri svinghjéli og skjotari styring, hetta fyri betri at kunna
arbeida saman vid @drum ostadugum orkukeldum so sum vindi.
Turbina 1 og 2 eru eisini dagferdar vid nyggjari og skjotari styring,
eins og alt verkid er dagfert. @ll hendan ny- og umbyaging hevur
havt vid szer, at verkid | tidarbilum hevur koyrt vid nidursettum
matti. Hetta hevur eisini havt vid szer, at nakad meira enn vanligt
av tilrenningini til goymsluna er farid fyri skeytid, og hevur hetta
verid sjonligt, sum yvirrenning i Breida og i yvirlopstunlinum, sum
kemur Ut { bakkanum undir landsvegnum. Samladi kostnadurin
fyri alla ny- og umbygaingina liggur um 60 mid. kr.

NU er lidugt borad sudur iméti Blasenda a Selatrad, og verdur
nu arbeitt vid at avrigga arbeidstgkuna. Roknad verdur vid, at
avhendanin fer fram  oktober manad 2013. Samstundis verdur
arbeitt vid at gera inntgk i aunum i hegunum, og verda hesi lidug
um somu tid. Sostatt kann hesin sydsti parturin av tunlinum
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Johan Dahl, landsstyrismadurin [ Vinnumalum
setur turbinuna I rakstur. / The Minister of
Industry, Johan Dahl, starts the turbine.

Marin Katrina Frydal, Ingeborg Godtfred, Steinbjern O. Jacobsen o.o.
innast i tunlinum. / Marin Katrina Frydal, Ingeborg Godtfred, Steinbjorn
0. Jacobsen and other deep inside the tunnel.

Completion
of the Eidi Project

Considerable work has been done to refurbish and raise
the level and output of the Eidi power plant. The plant has
been enlarged with 200 m2 and a new hydro turbine of 7,7
MW successfully installed. This turbine is equiped with the
most modern control system enabling it to communicate
better with volatile sources like wind power. The two older
turbines and the plant equipment in general have also been
refurbished and upgraded to meet all modern standards. The
construction work has in periods caused a reduced production
of the plant. The total cost of refurbishing the Eidi power
plant is Dkk 60 million. The completion of the work was duly
celebrated on the 12th June 2012 when the new turbine was
officially started by Minister Johan Dahl.

The drilling of water ways in the area (Blasenda at Selatrad) is
also nearing its completion (estimated October 2013) and the
demobilisaton is imminent. The entire project is scheduled to be
delivered during 2013 increasing the annual output of the Eidi
power plant with around 14 GWh.



Starvsfdlk og nevnd [ SEV & veg inn i tunnilin, t.v. Ingeborg Godtfred,
stjémarskrivari, Henning Jacobsen, rddgevi, Hakun Djurhuus, stjor,
Marin Katrina Fryaal, nevnaarlimur, Bedvar Hjartvarsson, nevndarlimur,
Steinbjorn O. Jacobsen, nevndarlimur og Jakup Martin Kjeld, nevndar-
limur ./ Employees and the board of SEV on their way in to the tunnel:
from left Ingeborg Godltfred, executive assistant, Henning Jacobsen,
adviser, Hakun Djurhuus, managing director, Marin Katrina Frydal,
member of the board, Bodvar Hjartvarsson, member of the board,
Steinbjorn O. Jacobsen, member of the board, and Jakup Martin Kjeld,
member of the board.

takast i nytslu { 2013, og gkir hetta um arsframleidsluna hja
verkinum vid umleid 14 GWt.

[ november manad 2012 voru umbod fyri SEV og vitjadu inni {
tunlinum, medan arbeitt vard. Hetta var ein @drvisi og spennandi
vitjan. Vit fingu gott innlit i arbeidsgongdina, trygdaritgerdina
og hvussu henda verdur nytt.

Seinastu uml. 3 km av tunlinum blivu boradir i syllagréti, og
sambeert arbeidstakaranum hevur boringin verid veael meiri
avbjodandi, enn tey upprunaliga mettu. Samradingar millum
arbeidstakaran og arbeidseigaran um teer figgjarligu fylgjurnar
av hesum eru fyribils endadar Urslitaleysar, og hevur arbeids-
takarin lagt malid fyri ein gerdarreett, soleidis sum maqu-
ligt er sambeert sattmalanum partanna millum. Omanfyri
nevnda ésemja var soleidis eisini orsgkin til, at tad ikki eydn-
adist pertunum at semjast um kostnadin av meirveitingini vid
boringini sudur til Sanda, soleidis sum arbeidseigarin annars bad
um a sumri { 2012.

Lokomotivid, id verdur nytt til flutning inn og dt dr tunlinum. /
The locomotive that is used for transportation in and out of the tunnel.

Representatives from SEV visited the drilling area during
November 2012 and it was quite an experience to walk through
the tunnels. Due care and instruction was taken to the safety
of the visitors.

During drilling the remaining 3 kilometres the Contractor en-
countered technical problems due to the rock contents and
according to the terms contained in the Contract, the Contractor
started to discuss the financial issues of the problems
occured with the operator SEV. The dealings so far have been
unsuccessfull and the dispute has now been brought to the
court. The dispute also obstructed to reach to an agreement of
added costs of the drilling southward to Sanda as requested by
SEV during the summer of 2012.
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Henning Hader, public affairs officer fra Eurelectric heldur fyrilestur & PowerHub radstevnuni & Hotel Faroyum. /
Henning Hader, public affairs officer at Eurelectric gives a lecture at the PowerHub conference at Hotel Faroyar.

Eurelectric

Hesin stovnurin er ahugafelag hja elidnadinum i ellum teimum
evropeisku londunum. Felagsskapurin husast vid skrivstovu i
Brissel, og hevur umleid 30 folk i starvi. SEV hevur atgongd til
felagsskapin gjegnum okkara atlimaskap i Dansk Energi.

Eurelectric gevur sitt ikast til menningina og kappingarfaeri hja
evropeisku elidnadinum, virkar innan umbodan av idnadinum
i almenninginum og studlar undir menningini av einari burdar-
dyggari elveiting sum partur av samfelagsmenningini. [ latuni
arbeidir felagsskapurin vid hesum trimum malunum:

At veita koltviiltufritt el { Europa { 2050

At tryggja eina veel rikna og trygga elveiting & einum

samanlagdum marknadi

At menna gagnnytslu av orku og eina elektrifisering av

nytsluni til fyrimunar fyri linnan av vedurlagsbroytingum

[ Europa eru ndgv sma oyggjasamfelag, sum meira og minni
kunnu sammetast vid Feroyar, og hava hesi eisini sin egna
ahugabdlk innan Eurelectric, nevndur NEIS, sum stendur fyri
Network of Experts for Island Energy Systems. Bolkurin hevur
fyri stuttum givid Ut fragreiding um smau oyggjasamfelagini og
serligu avbjédingunum, sum hesi standa fyri. Fragreidingin er
a enskum, og hevur heitid ,EU Islands: Towards a Sustainable
Energy Future®. SEV hevur latid upplysingar um Faroyar og far-
oysku elframleidsluna til fragreidingina, og verkaetlanin { Hisa-
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Eurelectric

Eurelectric is the interest organisation for the entire European
electricity industy. Eurelectric is based in Brussels with a staff
of 30. Through SEV s membership of Danish Energy, SEV has
access to Eurelectric.

Eurelectric is supporting the improvement, compeatabilty and
sustainability of the european electrial industry thus benefitting
the EU society as a whole. Eurelectic has presently the following
focus points :

To supply CO2 free electricity to Europe by 2050

To guarantee a well conducted and reliable power supply

within the combined market

To improve sustainability of power and to increase the use

of electricity to reduce negative impact on the climate

Small island communities within Europe — similar in many ways
to Faroe Islands — have formed their own interest organisation
within Eurelectric called NEIS (Network of Experts for Island
Energy Systems). The organsation has recently released a
report called ,EU Islands : Towards a Sustainable Energy Future*
focusing on these small societies and the challenges they are
facing. SEV has contributed to the report with material from
Faroe Islands. The report being public can be seen on the web
page www.eurelectric.org
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haga er eisini lyst i henni. Fragreidingin er almenn, og saest a
heimasiduni hja felagnum, sum eitur www.eurelectric.org.

APowerHub tiltakinum, sum SEV og Dong Energy fyriskipadu tann
22.november 2012 & Hotel Fgroyum, hevdi Henning Hader, sum
er public affairs officer hja Eurelectric, framlagu av fragreidingini,
0g handadi hann eisini Johan Dahl, landsstyrismanni eitt eintak.
Fragreidingin visir millum annad & hugsanina um at nyta smau
oyggjasamfelagini sum royndargkir, just somu hugsan, sum
liggur aftan fyri Grana-samstarvid millum SEV og Dong Energy.

Heildaraetlan
innan elorkugkid

Eftir at Vinnumalaradid gav Ut ritid ,Heildarzetlan fyri elorkugkid
i Feroyum* i august 2011, gjerdi SEV, saman vid badum komm-
unufelegunum KSF og FKF, vidmerkingar til ritid. KSF, FKF og SEV
bodu samstundis um fund vid landsstyrismannin i Vinnumalum.
Partarnir samdust um eina arbeidsaetlan, har Urslitid skal verda,
hvussu Utbygt verdur & elorkugkinum i Feroyum, og samstundis
verdur lyst vid ymiskum maguleikum av, hvussu bygnadurin
og ognarvidurskiftini a elorkugkinum { Fgroyum kunnu skipast
frameftir.

Ein styrisbélkur er skipadur, og hevur hann yvirskipadu abyrgd-
ina av ellum arbeidum. [ honum sita Hedin Mortensen, Magnus
Rasmussen, Asbjgrn Djurhuus, Karl A. Olsen, Jakup Suni Laurit-
sen, Maria Roin og Petur Joensen.

Vid tilvising til styrisbélkin eru tveir projektbolkar skipadir. Pro-
jektbolkur 1 arbeidir vid Kervid og framtidar Utbyggingar‘ og
eetlanin er, at fragreiding teirra fyriliggur i seinasta lagi i juli 2013.
Balkurin er mannadur vid Kara Mortensen, Ari Johanneson, Bjarti
Thomsen, Finn Jakobsen, Boga Bendtsen og einum serfradingi fra
Dansk Energi. Projektbdlkur 2 arbeidir vid ,Bygnadi og ognarvidur-
skifti“. Fragreidingin fra bélki 2 skal eisini fyriliggja i juli 2013.
Hesin bélkurin er mannadur vid Ari Johanneson, Sarin P. Sarensen,
Jakup Suni Lauritsen, Hakun Djurhuus og Boga Bendtsen. Pol E.
Egholm, sum er fulltrdi i Vinnumalaradnum, samskipar arbeidid i
bélkunum og millum bolkarmnar.

Eurelectric
fragreiding fra
Jjuni 2012./
Report from
Eurelectric,
June 2012.

EUISIANDS:
TOWARDS A SUSTAINABLE ENERGY FUTURE

At the Power Hub event arranged by SEV and DONG in Torshavn
the 22nd of November 2012 in Térshavn, Mr. Henning Hader,
public affairs manager for Eurelectric, presented the report and
handed a copy to Johan Dahl, Faroese Energy Minister. The
report is in particular focusing on the excellent possibilties of
using small islands grid for experiments and references are
made to the co-operation on this area contained in the socalled
GRANI project of SEV and DONG Energy.

Total Plan for
the Faroese Power Supply

During august 2012 the Faroese Ministry of Industy released the
socalled ,Total Plan For Faroese Power Supply“. This plan was
commented by SEV and the municipal bodies of KSF and FKF
and a meeting was held at the Ministry where it was decided by
the parties to formulate an agenda containing all future Faroese
power supplies and ownership whereupon a steering commitee
was established with Hedin Mortensen, Magnus Rasmussen,
Asbjern Djurhuus, Karl A. Olsen, Jakup Suni Lauritsen, Maria Roin
and Petur Joensen.

With reference to the steering committee two sub and project
committees have been established. The socalled Committee 1
has the agenda of ,The grid and the future developments with
the members Kara Mortensen, Ari Johannesen, Bjarti Thomsen,
Finn Jakobsen, Boga Bendtsen and a representative from the
Danish Energy shall produce their result not later than July 2013.
Committee 2 has the working task ,Structure and Ownership*.
The report from group 2 must also be ready for presentation in
July 2013. This committee has Ari Johannesen, Sarin P Sagrensen,
J S Lauritsen, Hakun Djurhuus and Bogi Bendtsen as members.
It has not yet been decided when this committee shall produce
its paper. P6l E. Egholm from the Ministry of Business Affairs
has been appointed co-ordinator for the various commissions.
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Heilsa, Trygd
og umhvaervi

Grenur roknskapur

Heilsu-, Trygdar- og Umhvevispolitikkur (HTU)

SEV hevur tann 17. desember 2008 ordad Heilsu-, Trygdar- og
Umhvarvispolitikk (HTU), sum er alment tekur & heimasiduni hja
SEV og hongur & ellum arbeidsstadunum.

Trygd
SEV er eitt framkomid virki, sum radfestir trygd og arbeids-
umhvaervi hagt til gagns fyri okkum all.

Trygdararbeidid

[ 2012 hevur trygdararbeidid hja SEV millum annad snud
seg um at fverkseta ymiskar mannagongdir, millum annad
eru mannagongdir gjerdar fyri arbeidi i tunlum, koyring vid
vidfestisvognum og ta id arbeitt verdur i haeddum. Eisini hevur
arbeitt verid vid eini tilgongd at gera arbeidsplassmeting fyri all
arbeidsgkir hja SEV.

Fleiri nyggj starvsfolk eru komin { trygdarskipanina, tf hevur eisini
verid skipad fyri skeidi i trygd. Nidanfyri saest trygdarskipanin
hja SEV.

Health, Safety
and Environment

Green annual report

Health, Safety and Environmental policy (HSE)

The official SEV HSE policy from the 17 th of December 2008
is available on the companies web page and on display on all
SEV working stations.

Safety
SEV being a moderen company is safequarding safety and a
sound working environment to the benefit for all employed.

Safety conduct

During 2012 SEV emphasis has been on introducing new
manuals and working procedures for the work in tunnels, in
the heigths and driving of heavy vehicles and to introduce an
evalution system for all areas of SEV.

As several new employes have come in to the safety system
more safety courses have been arranged.

TRYGDARNEVND / BOARD OF SAFETY

Robert Finnleif

Hakun Pol Jakup
Joensen Guttesen Djurhuus Joensen Sgrensen

Annika F. Berg, HTU leidari / head of HSE

Finn Jakobsen,
radgevi / adviser

FRAMLEIDSLUVIRKIR / FYRISITING / BYTISVIRKIR ELTOKNI INNLEGGING
PRODUCTION PLANTS ADMINISTRATION DISTRIBUTION ELECTRICAL INSTALLATION
TECHNOLOGY
Sund / The Sund n Fyrisiting / Nordurekid / Midekid / UGG/ verkargS:(TL?gttriat Innlegging /
power plant WY & Sy S Administration IThe northern area The central area UiE :f;;hern technology and installation

engineering

Jergin Pol . Bogi § . Otto Hagni Danial Jogvan
Markare Joensen Joanes Nordberg Hans J. Petersen Bendtsen Henrik Eskildsen Hallur Biskopsta West Hansen Hansson
Finn Hjalmar N. Finnleif Simin B. Kristiana Robert Elias Daniel Jakup Anna

Spangenfeldt* Poulsen Guttesen Hansen Rein Joensen Mikkelsen Ludvig Matras Vang

* Fyri Jakup & Nordi, sum er sjukrameldadur / Suppleant for Jakup & Nordi, who is on sick leave
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Trygdarskipanin hja SEV. / The Safety Board of SEV
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Persdnskadar 1996-2012 / Personal injuries 1996-2012
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Tal av persénskadum, sum hava havt vid saer éarbeidstari i ein ella fleiri dagar umframt skadadagin, og sum eru frabodadir Arbeidseftirlitinum. /
The numbers of personal injuries causing leave for several days and the date of the injury reported to the Faroese Working Environment Service.

Personskadar

Hoast SEV arbeidir skipad vid trygdini, og hugsjonin er, at
ongir skadar henda, slepst ikki undan, at skadar kunnu henda.
Omanfyri saest tal av persdnskadum, sum hava havt vid szer
darbeidsferi i ein ella fleiri dagar umframt skadadagin. [ 2012
er ongin personskadi frabodadur Arbeidseftirlitinum.

UMHVORVID

Ovast & naestu sidu saest ein mynd av teimum hevudsarinunum,
virksemid hja SEV hevur & umhvervid i sambandi vid framleidslu
av el. A myndini nidanfyri saest vinstrumegin, hverji evni verda
nytt i sambandi vid framleidsluna. Ovast og nidast a myndini
saest, hvarji evni dvikavist verda Utleidd til luft og sjégv | sam-
bandi vid framleidsluna. A hegru sidu saest, hverji evni faast
burtur ur framleidsluni, til demis kann nevnast el og fjarhiti.

Tann vanliga elframleidslan fer fram a 13 verkum, sum fram-
leida eftir tarvi. Av hesum 13 verkunum eru try stor termisk
verk, Strond, Sund og Vagsverkid. SEV hevur seks vatnorkuverk,
Strond, Eidisverkid, Fossaverkid, Myruverkid, Heygaverkid og
verkid i Botni. Harumframt fimm smaverk sum elveita Fugloy,
Mykines, Koltur, Skivoy og Stéra Dimun.

SEV hevur harafturat seks vindmyllur i Neshaga i Eysturoynni.

Personal injuries
Although SEV has introduced the O injuries policy and is
working accordingly to this principle several smaller injuries
however occured during the year. During 2012 none major
personal injury has been reported to the Faroese Working
Environment Service.

ENVIRONMENT
The below diagram indicates some of the main effects the
activity of SEV is having on the environment.

SEV is producing electrical power on 13 sides. SEV has three
large termical plants, Strond, Sund and Vagur. SEV has six hydro
power plants Strond, Eidi, Fossa, Myru, Heyga and Botni. Five
small production units are in Fugloy, Mykines, Koltur, Skiivoy and
Stéra Dimun.

SEV finally has six wind turbines at Neshagi in Eysturoy.
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Utlat til luft Air emission Framleidsla
€0,,50,,NO,, stav €0,,50,,NO,, dust El
Orkunytsla tungmetallir heavy metals Fjarhiti
Egin elnytsla
Tungolja Frarensluvatn
Gassolja * Oljuleivdir
Bensin/Diesel
(bilar) Burturkast
Vatn og Vindur Orkuverk / Metal
Power plant Pappir / klutar

Nytsla av hjalpi- Restir fra kemiskum
evhum evnum
Vaskievni, olja og Bjalvingarrestir
kemisk evni . Asfalt 0.a. isv.

- Vi!’ldur / > avgrevstur
Power production Wind
Own powerproduction Production
Heavy oil _ Electricity
Gas oil “ Distant heating
Benzin /Diesel (cars) Vatn /
Water an wind Water Spill water

Oil spills

Useage of chemicals
Washing materials, oil * Waste
and chemicals Metal

Ulat til sjégv Ocean emission Paper / rags

Frarensluvatn fra oljutitskiljara Water spill from oil sepearator Chemical waste

Termisk Utleiding/sjogvur til keling Termichal spill / seawater cooling Insulation waste

Vatn fra turbinum Turbine water Asphalt

Umhvervisgdédkenningar

Fyritekur, virkir ella itbunadir, id eru i fylgiskjalinum til Legtingslog
um umhvarvisvernd, skulu hava umhvarvisgdédkenning. Tey virkir
ella utbuinadir, talan er um hja SEV, eru Sundsverkid, Vagsverkid
og vindmyllurnar i Neshaga.

Environmental approvals

Companies, factories and equipment contained in the supporting
document in the law of the Lagting of environmetal protection
shall be awarded an environmental approval. The plants and
equipment effecting SEV are the Sunds powerplant, the Vags
plant and the wind turbines in Neshaga.

Sett i gildi: /
Galdandi umhvervisgédkenningar: / Valid environmental approval : Effected:
Umhvarvisgodkenning av vindmyllum hja SEV { Neshaga / Environmental approval of the wind turbines in Neshaga 14.05.04
Umhvarvisgodkenning av elverkinum & Sundi / Environmental approval of the power plant at Sundi 280411
Umhvarvisgédkenning av vindmyllunum hja Elfelagnum SEV i Neshaga
| Environmental approval of the wind turbines in Neshaga 13.01.12
Umhvearvisgddkenning av elverkinum i Vagi / Environmental approval of the power plant in Vagi 020712

Utlat til luftina

Eitt tad stersta arinid & umhvervid er brenningin av fossilum brenni-
evnum. Stersti parturin av CO_-tlatinum fra virkseminum hja SEV
stavar fra oljunytsluni til framleidslu. Hameaest stavar CO -utlatid
fra oljunytlsuni til upphiting av baedi bygningum og motorum og
sidani til oljunytslu til flutning. A naestu sidu til vinstru saest ein
mynd, sum visir, hvussu stért Utlatid av o, er (2012.
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Air emission

The largest effect on the environment is the useage of fossile
burnings. The majority of the CO2-emission of SEV is the useage
of oil for the electrical production. Second comes the useage of
oil for heating, engines and transportation.



(SEV

Oljunytsla til upphiting
(bygn. & motorar) /
Oil for heating
(buldings and turbines

Utlat av CO. i 2012/
CO, emissions 2012

Oljunytsla til flutning /
Qil for transport

Oljunytsla til framleidslu /
il for production

Utlat i alt / Total emissions: 119.346 tons CO;
Elframleidsla i alt / Total production: ~ 291.556 MWh
Specifik CO2: / CO2 per kWh: 409 g/kwWh

Fjarhiti / District heating
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Vist verdur, hvussu stdrt dtlatid av CO, hevur verid [ 2012. /
Volurme of CO, emission in 2012

Fjarhiti

[ sambandi vid elframleidslu verdur vanliga négvur hiti leiddur Ut
gjegnum skorsteinarnar. A Sundsverkinum verdur hesin hitin i stadin
fyri nyttur & stadnum til millum annad upphiting av tungolju.

Um arsskiftid 2008/2009 vard orka fra Sundsverkinum
knytt { fjarhitaskipanina { Hoyvik. [ dag eru 955 brikarar knyttir
Fjarhitafelagnum. Ovast til hagru saest, hvussu négvan fjarhita
SEV hevur latid seinastu try arini.

Midalnytslan fyri sethus i Hoyvikshaganum liggur millum 22.227
til 24.000 kWt, sostatt kann sigast, at Sundsverkid hevur latid
hita til umleid 460 sethus i Hoyvikshaganum i 2012.

Burturkast

Gjegnum virksemid hja SEV verdur négv burturkast framleitt.
Ein storur partur av ti framleidda burturkastinum verdur tyrvt
0g endurnytt, eisini verdur burturkast sent til servidgerd, millum
annad restir fra kemiskum evnum.

Av burturkasti til endurnytslu er stersti parturin spillolja, sum
verdur latin IRF, eisini er ein storur partur jarn og metal.

Myndin ovast a naestu sidu visir millum annad, at burturkast til
tyrving er minkad i 2012. Hetta kemur av, at SEV i 2012 hevur
havt minni grevstur i sambandi vid kadallegging.

Myndin visir eisini, at burturkast til endurmnytslu er minni i 2012
enn undanfarnu ar, orsgkin til hetta seest a mynd 6.

Nggdin av servidgjerdum burturkasti er vaksin tey seinastu tvey
arini, hetta er millum annad i samband vid, at vit hava skift
haspenningsfeltir & verkinum f Trongisvagi.

Visir yvirlit yvir, hvussu ndgva orku SEV hevur atid Fjarhitafelagnum
(uppgivid i GWh). /

Volume of power provided by SEV to the Fjarhitafelagid (indicated in
GWh).

District heating
In order to utilize the spill heating from electrical production the
Sund power plant is connected to the district heating grid in
Térshavn with 955 users. The Sund power plant is also utilizing
the spill heating for heating of heavy oil.

The diagram below indicates the volume of the district
heating provided by SEV to the Fjarhitafelagid.

The average useage for a family house in Hoyvikshaganum
is between 22.227 til 24.000 kWh. The Sund power plant is
accordingly heating 460 family houses in Hoyvikshaganum in
2012,

Waste

The SEV activity is producing substantial quantities of waste. A
considerable part of the waste is being burried and reused and
chemical waste is being sent abroad for recycling.

IRF is recieving the majority of the oil spill. Iron and metal is
being recycled.
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[ 2010

2011 2012

1200

Brenning (m?) / Burning (m Tyrving (m?) / Covering (m?)

900
600
0

Servidgjert (kg) / Special processing (kg) Endumytsla (m®) / Recycling (m?)

Visir yvirlit yvir burturkast fra 2008 til 2012. / Waste production during 2012

Burturkast til endurnytslu / Recycled waste
m 2008 m 2009 [ 2010 2011 2012
1000
800
600
400
200
0 —
papp/pappir (m?) / cardboard/paper (m?) Jarn/Metal (m?) / Iron/metal (m?) Dekk (m?) / Tires (m?) Spillolja (m?) / Waste oil (m?)

Visir yvirlit yvir burturkast, sum er farid til endurmnytslu fra 2008 til 2012. / The total volume of recycled waste from 2008 to 2012

Omanfyri saest yvirlit yvir burturkast til endumytslu fra 2008
til 2012. Nggdin av papp- og pappirsburturkastinum i 2012 er
minni enn 2011, hetta kemur 6ivad av, at vit hava havt minni
pakkitilfar { 2012 samanborid vid arid frammanundan.

A myndini saest, at negdin av spillolju, sum verdur latin til
endurnytslu hja IRF, er minkad tey sidstu tvey arini. Orsekin til
minkingina er, at nyggj utgerd er keypt til Sundsverkid, sum kann
skilja vatnid fra oljuni, &drenn hon verdur latin IRF.
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During 2012 SEV has had less cable operations and accordingly
less burrying.

Quantities of waste for recycling during 2008 to 2012. The
volume of paper and cardbord has been reduced caused by less
packing material used.

The quantity of oil spill for recycling by IRF has been reduced the
past two years due to new equipment at The Sundsverkid plant
being able to seperate the water from the oil.
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Eystnes, har triggjar vindmyllur eru settar / The three wind turbines at Eystnesi.

Vindmyllur i Neshaga

Tilgongd:

A heysti 2010 bjodadi taverandi Elveitingareftirlitid, nu Jard-
feingi, Ut arbeidid at seta upp og reka triggjar vindmyllur upp
a tilsamans slek 3MW i Neshaga ella & edrum hdskandi stad.
Umsoknarfreistin vard sett at verda 11. februar 2011, og komu
inn tilbod fra trimum felagum. Av hesum visti tad seg, at SEV
hevdi lzegsta tilbod. Gédar triggjar manadir seinni 18. mai 2011
gjerdi Elveitingareftirlitid av at taka av tilbodnum hja SEV.

Sum kunnugt voru ikki allar sudir syftar ta, tf avgerdin hja El-
veitingareftirlitinum vard keerd til Vinnukzerunevndina tann 15.
juni 2011, og ikki fyrr enn tann 17. februar 2012 ték Vinnu-
kaerunevndin avgerd um at stadfesta avgerdina hja Elveit-
ingareftirlitinum.

Arbeidsgongd:

Hoast arbeidid vard seinkad fleiri manadir vegna kaeruna, vard
sattmali undirskrivadur vid Sp/f Falkon & Saltnesi 4. april 2012,
um at standa fyri at gera atkomuveg og fyrireikingarararbeidi til
fundamentir & Eystnesi. Stutt eftir hetta byrjadi arbeidid. Tann
2. september 2012 komu vindmyllumar til landid vid skipi ur
Tysklandi, og byrjadi arbeidid at seta vindmyllurnar upp.

The windturbine in Neshagi

The process:

During the autumn of 2010 the former Faroese Electricity
Authority, today replaced by Jardfeingi, released the tender
of three wind turbines of approximately 3 MW in Neshaga or
another suitable location. When the petition time expired on the
11 th of February 2011, SEV became the successfull tenderer
of three companies. On the 18 of May 2011 Jardfeingi awarded
the consession.

This decision of Elveitingareftirlitinum was however appealed to
Vinnukaerunevnding, the industrial appeals section under Faroya
Kaerustovnur (Faroese Board of Appeal) on the 15 th of June,
and not until the 17 th of February 2012 The Appeals Tribunal
decided to ratify the decision of Elveitingareftirlitinum.

The working procedures:

The appeal caused a considerable delay of the planning pro-
cess. On the 4 th of April a contract was signed with Sp/f Falkon
to construct the access road and preparations for the funda-
ments on Eystnesi. On the 2nd of September 2012 the wind
turbines arrived by ship from Germany and the errection work
started.
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Arbeidid, at seta vindmyllurnar upp, skuldi eftir etlan gerast i
bestu summartid, ti vindur skjott kundi darva uppsetanini. Or-
sakad adurnevndu vidurskifti byrjadi arbeidid at seta vind-
myllurnar upp ikki fyrr enn fyrru helvt av september. Héast
nakad darvad av vedrinum, véru allar vindmyllurnar uppsettar
sidst i oktober 2012. Hereftir byrjadi arbeidid at gera taer
Klarar til iverkseting. A hatidarhaldinum, sum vard hildid i
kirkjukjallaranum i Fridrikskirkjuni & Nesi tann 23. november
2012, vordu vindmyllurnar alment settar i rakstur, og var tad
sjalvur lagmadur Kaj Leo Holm Johannesen, id trysti & knattin, id
startadi vindmyllurnar.

Lidugtgerad:

Fra byrjan av vard dentur lagdur &, at lata ekid aftur i so god-
um standi sum gjerligt, og er Neshagi og Eystnes nui vordid eitt
satt fritidareki, har benkur eru settir upp vid vegin Ut & Eystnes,
soleidis at vitjandi kunnu njota vakra umhvervid og utsynid.
A fundamentinum har sunnasta vindmyllan stéd, id forst { ill-
vedrinum i mars 2012, er eitt listaverk sett upp ella eitt vindskyli,
sum Eydun Eliasen, arkitektur hevur teknad.

Vindmyllurmnar eru litsettar soleidis, at taer & besta hatt fella inn
i landslagid.

Hoast vindmyllurnar i ein avisan mun taka nakad fra natturu-
upplivingini, er négv gjert burturdr at geva nakad aftur, vid at
lata gkid aftur so vakurt sum gjerligt, til gagns fyri folkid, id leitar
Ut & Eystnes at njéta ta einastandandi nattdru, sum har er.

Framleidsla:

Teer triggjar vindmyllumnar uti & Eystnesi eru mettar at framleida
10,6 milliénir kWt um arid. Hetta merkir eina sparing av olju a
umleid 2.300 tons um &rid, sum svarar til eina minking & umleid
7.500 tons CO,.

Vindskylid, id er snidgivid av Eyduni Eliasen, arkitekti. /
The wind shelter designed by the architecht Eydun Eliasen.
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Lagmadur Kaj Leo Holm Johannesen setir vindmyllumar i rakstur. /
Prime Minister Kaj Leo Holm Johannesen starts the wind turbines.

The orginal plan was to complete the installation of the
turbines park during the summer period taking advantage of
calm weather. Due to the delay the erection process was not
completed before the end of October 2012. At the ceremony
taking place on the 23 th of November 2012 the wind turbines
were offcially started by the faroese Prime Minister Kaj Leo
Holm Johannesen.

Completion of the area:

All care has been taken to deminish the effects of the wind
turbines on the beautiful area of Eystnes. A pice of art work
by the architect Eydun Eliassen as well as benches has been
placed to the benefit of the many visitors to the area. Also the
colours of the turbines have been kept neutral.

Production:

It is estimated that the three wind turbines on Eystnesi will
produce 10,6 millions kWh per year. This will reduce the oil
consumption of SEV with approximately 2.300 tonnes per year,
or in other words a a reduction in the CO2 emission of 7.500
tonnes.
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Vindmyllulund i Hiisahaga i Torshavn / The Wind turbine Park in Hiisahaga in Torshavn.

Vindmyllulund i Hisahaga
i Torshavn

Tann 18. januar 2013 avgjerdi Jardfeingi, at SEV saman vid
P/F Magn skuldi faa loyvi at seta 13 vindmyllur upp i Husa-
haga i Sudurstreymoy. | september 2012 lysti Jardfeingi
eftir umsoknum til at seta upp og reka eina vindmyllulund a
11,7MW. T& id umsodknarfreistin var Uti 17. desember 2012,
hevdi Jardfeingi mottikid tvey tilbod upp & uppseting og rakstur
av 13 vindmyllum & tilsamans 11,7MW, og var tad SEV saman
vid P/F Magn, id attu leegsta tilbod. Hesi kundu bjdda ein pris a
31,6 oyru/kWt. Kappingarneytin, id var Sp/f Rekt, v/fleiri kundu
bjéda 37,5 oyru/kWt.

Ztlanin var, at vindmyllurnar skuldu setast upp & sumri 2013,
men av ti at Sp/f Rekt valdi at kaera avgerdina hja Jardfeingi
til Vinnukaerunevndina, er enn ovist, nzer vindmyllurnar kunnu
setast | ordra, og tiskil eisini dvist nzer vindmyllurnar kunnu
setast | rakstur. Veitingartidin er millum 6 og 10 manadir, fra
sattmali verdur undirskrivadur vid vindmylluveitaran.

SEV hevur i fleiri ar kannad maguleikarnar at seta vindmyllur
upp { gkinum omanfyri Térshavn, i Hisahaga og Hoyvikshaga.
Vindmatingar hava stadfest, at vindvidurskiftini eru gdéd, gkid
er slett, umframt at atkomumgguleikarnir eru sera gédir.
Hartil er leett at knyta vindmyllulundina i elskipanina td. a
Sundsverkinum.

Sum &dur nevnt er talan um eina vindmyllulund & 13 vind-
myllur av slagnum ENERCON E44/900kW, sum er sama slag,
sum settar vordu upp i Neshaga i 2012. Framleidslan er mett
at verda umleid 41,4 GWh um arid. Hetta svarar til eina sparda
oljunytslu a umleid 9.000 tons arliga ella eina sparda olju-
Utreidslu & umleid 40 mid. kr. um arid.

Ymiskt fyrireikingararbeidi er farid i gongd, sum til dgmis
kanning av umhvervisarininum a djor og plantur { gkinum. Eisini
hevur SEV tikid upp samskifti vid Térshavnar kommunu um gerd
av serstakari byggisamtykt fyri vindmyllumar vid tilhoyrandi
atkomuvegi og vindmylluplassum.

The wind turbine park
in Husahaga in Torshavn

On the 18 th of January 2013 Jardfeingi decided that SEV
and P/F Magn should be given the licence to install 13 wind
turbines in Husahaga on Sudurstreymoy following the tender
from September 2012 of installing a wind park of 11,7 MW. At
the deadline of the tender Jardfeingi had recieved two offers.
SEV and P/F Magn offering a price of 31,6 gre / kWh against
37,5 gre [ kWh of the other tenderer Sp/F Rakt.

The intention of SEV was to have the park running during
the summer of 2013. Sp/f Rekt has however again appealed
Jardfeingi ‘s decision to The Appeals Tribunal. This makes
it uncertain when the wind turbines can be ordered and a
considerable delay can be expected.

For several years SEV has examined the possibilities of
installing wind turbines north west of Térshavn, in Hlisahaga
and Hoyvikshaga. The wind measurements have confirmed that
the wind conditions are good, the area is flat and the present
infrastructure suitable. Furthermore the park can easily be
connected to the grid of Sundsverkid.

The wind park will consist of 13 wind turbines from the German
company ENERCON of the type E44/900 kW, similar to the
turbines installed in Neshagi 2012. The production is estimated
to be around 41,4 GWh per year with a reduction in the oil
consumption of around 9.000 tonnes per year and 40 millions
DKR saving in oilcost.

Various initial work such as EIA (environmental investigation

assesment) has been started and SEV is in dialouge with the
Municipality of Térshavn of preparation of the area.
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Vindskylid i Neshaga

Vindmyllur mugu sjalvsagt setast upp, har vindur er. Helst négvur
og ahaldandi vindur. @kid, har SEV hevur sett nyggju vindmyll-
urnar upp i Neshaga, er nattiruvakurt, og reettiliga fitt av folki
leitar seer sudur hagar. Tad er at fegnast um, at gkid eisini verdur
brukt sum friletugki. Lendid, Utsynid og natturufyribrigdini leggja
upp til ein tur, um tad so er til gongu, rennandi ella i akfari. Vid
nyggja vegnum heilt sudur maéti Eystnesi er grundarlag lagt fyri,
at enn fleiri félk vitja ekid.

Téa id steda skuldi takast til, hvat gerst skuldi vid fundamentid,
har Vestas-myllan, sum brotnadi, hevdi stadid &, valdi SEV at
kanna, hvat maqguliga kundi setast & fundamentid. At taka tad
burtur, hevdi verid reettiliga kostnadarmikid, ti var heitt a felagid
EYA, vid Eydun Eliasen um at koma vid uppskoti.

Samtykt vard at gera eitt vindskyli, sum veitir livd fyri vindinum
fra flestu aettum. Skylid er gjert Ur rustfrium stalrgrum, sum
eru 20 cm | tvermali. Raerini eru sveisad saman | ring. Haegstu
rgrini eru moti nordi, medan inngongd er i beinan sunnan. Inni
i vindskylinum, upp imdti hegu rerunum, er ein bonkur, sum
vendur beint eystur og vestur. Bonkurin er gjerdur Ur tilfari, sum
heldur seer veel uttan vidlikahald. Vindskylid er snidgivid sum ein
kumpass, soleidis at tey vitjandi siggja hvenn veg tey venda i
mun til hevudsaettimar, sélargang o.a. Utsynid sudureftir er sera
gott, so til ber at sita vart og skoda sudur yvir Nélsoyarfjerd og
Havnina.

Vindskylid itekiligger tad meira ditekiliga vid vindmegini. [ ndgv-
um vindi ber til at fara innum, faa livd, seta seg nidur og merkja
0g hoyra vindin stsa framvid. Rarini eru heilt opin i erva, medan
tey i nedra eru sett soleidis, at botnurin er halvt opin. Hetta
skuldi gjert, at { storari vindferd eigur at koma eitt dun ella sud
av djupum tonum fram i rerunum. Av ti at rerini hava ymsar
longdir, eiga ténarnir av verda ymiskir. A henda hatt er vindskylid
ein bodberi og ein midil fyri ti dmetaligu megi, sum er { vindinum.

Men i risandi og setandi sél og  stilli er hetta ndtidar bolid, eisini
eitt fjalgt stad at seta seg og lata seq trellbinda av faroysku
natturuni. Seed eitt sindur burturfra, stendur vindskylid sum ein
viti, id skyagir og sendir speglingar av gyltu sélstralunum fra
saer, og drequr folk at seer.
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Windturbines in Neshagi

Naturally wind turbines must be located in a windy area.
However, Neshagi, where SEV have the turbines, is very windy
but at the same time a very nice and attractive area often visited
by locals and tourists. The new road to the turbines makes the
area even more accessible for visitors eager to spend a few
hours in the beautiful surroundings.

The foundations of the damaged Vestas turbines caused a
problem for SEV — what to do with these since it clearly was
costly to remove. Consequently the company EYA with Eydun
Eliasen was consulted for a creative solution.

Mr Eliasen came up with the idea of building a wind shelter
which should provide shelter for so to say all wind directions.
SEV accepted the idea and stainless steel pibes with a diameter
of 20 centimeters were used. The pibes are welded into a ring.
Inside the wind screen benches have been placed offering a
nice place to enjoy the great scenery of the Nolsoy fjord and
the capital Térshavn.

The wind shelter is supposed to illustrate the intangible wind
power. During a stormy day you can relax in the screen listening
to the wind whistling away and to enjoy the deep rumbling and
humming tunes of the wind gods in the pibes, illustrating the
enourmous wind forces engulfing Faroe Islands.

A storm never lasts. On a cosy quiet day, SEV's shelter at
Neshagi also offers the visitor the breathtaking beauty of the
faroese sun rises and sun settings amidst our prestine nature
where the gentle summer breeze with golden plowers, wimbrels
and oyster catchers provide the entertainment.



PowerHub skipanin verdur sett [ rakstur. A myndini siggjast Evert den Boer; vice president of International Sales, Dong Energy, Johan Dahl,
landsstyrismadur, Jakup Suni Lauritsen, nevndarformadur og Kdri Durhuus, fundarstiori. /

The PowerHub system is started. On the picture we see Evert den Boer, vice president of Interational Sales, Dong Energy, Johan Dahl, minister,
Jakup Suni Lauritzen, chairman of the board and Kari Djurhuus, chairperson.

PowerHub

Tann 22. november 2012 vard fyrsta fgroyska "Smart Grid”
toknin sett { rakstur, nevnd PowerHub. Talan er um eina skipan
sum DONG Energy hevur ment, og sum nu verdur royndarkoyrd {
Fagroyum. Skipanin ger tad maguligt at kobla ymiskar nytslulutir
Ut, ta id brik er fyri ti, fyri at stabilisera faroyska elkervid. Hetta
kann til demis vera, um ein av framleidslueindunum hja SEV
verdur rakt av feili, og tiskil koblar Ut. Ta skal PowerHub skipanin
kobla ymiska Utgerd Ut, inntil elskipanin er fingin i raettlag aftur.
[ fyrsta umfari eru tad frysti- og keliskipanir og hitapumpur,
id eru partur av PowerHub, men seinni er zetlanin at faa fleiri
ymiskar nytslulutir vid, og verdur talan serstakliga um utgerd, id
ikki avirkar kundan ella arbeidsgongdina hja virkjum nevnivert.

[ fyrsta umfari eru triggir kundar vid { PowerHub skipanini. Teir
eru Bergfrost i Fuglafirdi, Futaklettur a Vagoynni og Kollafjerd
Pelagic  Kollafirdi.

Tekniskt virkar PowerHub skipanin soleidis, at ein eind verdur
innlegd hja kundanum/virkinum sum heldur eyga vid frekvens-
inum & stadnum. Fellur frekvensurin til demis sum avleiding
av einum feili i elskipanini, verdur Utvald Utgerd hja kundanum
Utkoblad, inntil elskipanin er komin i reettlag aftur. Ein tilik

Power Hub

On the 22nd of November 2012 at a great show at Hotel Faroyar
the faroese ,smart grid* the socalled Power Hub was introduced
and activated. The system itself has been developed by DONG
Energy and is now subject to testing by SEV in the Faroes. The
system allows the shutting down of larger electricty users for
stabilisation of the net without having any black out effects on
the net itself in case of technical failures. The Power Hub then
takes over as a stabilizer until the system has been revitalised.
In the test phase, large industrial consumers, i.e. cold storages
etc, are the first clients in the system, but later more and more
customers will be included. Only the freezing compressors are
switched off by the PowerHub in case of a power failure, not
effecting the primary process of the customer. The first clients
in the Power Hub system are the cold storage of Bergfrost in
Fuglafirdi, the salmon producer Futaklettur at Vagoy and the
large pelagic fish plant in Kollafjardur.

From detection of a failure in the grid the Power Hub is activated
within one second. This of course is quite a technical challenge
for SEV and DONG Energy. The first test have however proven
very satisfactory and promising.
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utkobling skal verda gjerd innan eitt sekund, fra ti at feilurin
kom, og setir hetta ti stor krgv til teknina i skipanini.

PowerHub skipanin verdur royndarkoyrd til summar, og visir
tad seq, at skipanin virkar sum zetlad, verdur leitad eftir fleiri
kundum, id kunnu gerast partur av PowerHub skipanini.

SEV feer fleiri agddar av eini slikari skipan. Fyrst og fremst skal
skipanin verda vid til at stabilisera elskipanina, sum eisini merkir,
at ta id skipanin er fult Utbygd, kann hon vera vid til at minka um
sannlikindini fyri streymsliti. Harafturat ger skipanin tad eisini
gjerligt, at faa meira av varandi og éstedugari orku inn i elskip-
anina f Feroyum.

Mastur hja Faroya Tele & Husareyni/
A Foroya Tele mast at Husareyn.

SEV has high expectations to the Power Hub eventually will
create a reliable power supply and allowing easier access to the
grid of volatile powers such as wind and tidal energy and in the
end of course satisfied customers.

The Power Hub project is subject to a considerable international
interest.

T

Vindmatingar
a Huasareyni

SEV hevur sidan oktober 2011 havt vindmatingar i mastrini
hja Faroya Tele & Husareyni. Talan er um vindmatarar i trimum
ymiskum haeddum, 45 m, 70 m og 104 m. Fyri at tryggja at vind-
matingamar eru so alitandi sum gjerligt, eru tveir vindmatarar i
hvarjum stad. Hartil verdur vindaettin mald i tveimum haeddum,
38 m og 71 m umframt tryst og temperaturur & stadnum.

Sidani vindmatingarnar vordu settar i rakstur i oktober 2011,
eru malt ikki feerri enn 15 ferdir, har vindferdin hevur verid
oman fyri 40 m/s. Mesta vindferd, sum er mald a Husareyni
hetta tidarskeidid, var a kvgldi tann 24. november 2011, ta id
vindferdin kom upp & umleid 68 m/s i hvirlunum.
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Windmeasurings
on Husareyni

Since October 2011 SEV has measured wind in the Fagroya Tele
mast on Husareyni. The wind measuring equipment are in three
different heights- 45 m, 70 m and 104 m. To ensure that the
wind measurements devices are as accurate as possible, there
are two wind measuring devices in every place. In addition the
wind direction is measured in two different heights- 38 m and
71 m besides the pressure and temperature on the place.

Since the wind measurements began in October 2011, wind-
speed above 40 m/s has been measured non less than 15
times. The highest windspeed measured on Husareyni in this
period was in the evening on the 24 of November 2011, when
the windspeed was approximately 68 m/s.



Starvsfdlkahopurin

[ 2012 fingu 266 félk Utgjald gjsgnum lenarskipanina hja SEV. [
hesum talinum eru 33 folk, sum hava fingid utgjeld { sambandi
vid lutteku & adalfundi og i nevnd, 26 malaraavlesarar, 6 teen-
astumannaeftirlgnir, 52 hjalparfolk, avloysarar og folk i tidar-
avmarkadum starvi og 149 félk i fgstum starvi hja SEV. Vid ar-
senda { 2012 véru 132 folk | festum starvi.

Talid av félkum i festum starvi hja SEV vid arsenda hevur verid
stedugt laekkandi seinastu arini. Té er munurin millum 2011 og
2012 heili 16 folk i mun til 10 millum 2009 og 2011.

SEV

SEV- Staff
and Employment Issues

During 2012 266 employees were on SEV 's payroll. 33 persons
received payments for participating in general meetings and
board activities, 26 were paid as meter readers and 6 persons
received public servant pensions. SEV also paid wages to 52
assistans and persons in fixed-term positions. At the closing of
2012 132 persons were permanently employed by SEV.

During the last couple of years the number of permanent
employees have been steadily decreasing. Between 2011
and 2012 there were 16 fewer persons on SEV s payroll as
compared to 10 fewer persons between 2009 and 2011.

Starvsfolk i festum starvi vid arsenda / Permanent employees
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Ein av orsgkunum til tad er, at 8 félk vordu seqgd ur starvi i byrj-
anini av 2012. A eykaadalfundi i desember 2011 vard ein aetlan
samtykt sum alegdi leidsluni at spara 10 mid. kr. i rakstrinum
fyri 2012. Fyri at rgkka hesum metti leidslan um, hverjar upp-
gavur kundu umeskipast, Utsetast ella nidurleggjast. Fyrst og
fremst vard hugt eftir, hvussu sparast kundi, uttan at siga félk
ur starvi, men hetta slapst t6 ikki undan. Eisini eru folk farin fra
vegna aldur, uttan at onnur eru sett i starv fyri tey. Harafturat
eru nekur starvsfolk i farloyvi, og eru tey ikki tald vid.

One of the main reasons is the letting go of 8 persons in the
beginning of the year. At the extraordinary general meeting in
December 2011 a decision was taken that ordered the manage-
ment to economize the running of SEV with 10 millions. To
fullfill this requirement the Management had to consider which
part of the committments could be re-arranged, delayed or
simply cancelled. Efforts were taken to reach the reduction in
costs without cutting the staff, however some jobs had to be
terminated. Some have left SEV of natural causes and these jobs
have not been re-occupied. Finally some of the staff are on leave.
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Bytid av starvsfolkunum /
Divisions of employees

Fyrisiting 16% /
Administration 16%

Framleidsla 44% /
Production 44%

Bytid av starvsfolkunum
Lagkgkumyndin visir, hvussu tey 132 starvsfolkini i festum
starvi vid arslok 2012 verda bytt Ut & eindirnar.

Divisions of employees
The pie chart indicates the divisions of permanent employees at
the closing upon 2012.

Starvsaldur

Midal starvsaldurin er 16 &r. [ 2011 havdu 44 folk ella 30% av
starvsfolkunum starvast hja SEV i 25 &r ella meira. [ 2012 véru
tey 42 ella 32%.

The length of service

The average length of service is 16 years. During 2011 44
persons, roughly 33%, had been with SEV for 25 years or more.
During 2012 the number was 42 persons or roughly 32%.
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Starvsaldur / Length of service
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Age

The average age of SEV employees
is no longer rising. During 2011 the
average age was just above 51
years and during 2012 the average 40
age was just below 51 years.
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Hékun Djurhuus handar Anniku F. Berg blomutyssi & innanhysis samkomu, i sambandi vid at Annika fekk prégv sum master i umhvervisleidslu. Annika
helt [ hesum sambandi ein litlan fyrilestur urm provtokuverkaetlan sina. /
Managing Director of SEV Hakun Djurhuus participated in the celebration of Annika and handed her flowers with the congratulations of SEV.

Master i umhvarvisleidslu

 juni manad 2012 fekk HTU-leidarin & SEV, Annika F. Berg, progv
sum master | tekniskari umhvarvisleidslu & DTU (Danmarks
Tekniske Universitet).

Talan er um eina 2 ara parttidar utbugving, og hevur SEV studlad
vid at gjalda part av utbugvingini.

Endamalid vid utbugvingini er at menna tey lesandi til at skilja
0g samskipa loysnir innan umhvervi og arbeidsumhvarvi a ti
privata og almenna gkinum. Hetta verdur gjert vid at brika
nyggjastu tgknina og vitanina innan leidslu.

Fleiri av uppgavunum, sum Annika hevur skrivad, hava snud
seg um SEV. Prévtgkuverkaetlanin hja Anniku var um sosiala
kapitalin & SEV, og fekk Annika haegst maguliga provtalid 12
fyri hesa verkeaetlan.

Master of environmental management

In June 2012 the manager of SEV's HSE Annika F. Berg
graduated as master of technical environmental management
from DTU (The Technical University of Denmark).

The master degree is a two year part-time education and partly
sponsored by SEV.

The purpose of the education is to improve the students to
understand and co-ordinate environmental solutions and
working conditions in the private and public sector. The study
programme combines the newest and modern technology
together with management knowledge and leadership.

Several of Annika s studies have had SEV as the object. Her

exam subject was the social capital of SEV for which Annika
received the highest score of 12.

2012 31



Benchmarking kanning
(Samanburdarkanning)

[ 2011 for SEV undir at gera eina benchmarking kanning. Tad er
Deloitte Business Consulting i Danmark, sum hevur stadid fyri
kanningini. Kanningin tekur stadi i netpartinum hja felagnum.

Orsgkin til kanningina eru fleiri. Nevnast kann millum annad,
ynskid hja SEV at kunna prégva buskaparligan dugnaskap, starri
gjegnumskygni i buskapinum, betri at kunna stadfesta gki sum
felagid kann menna eins og gerast meiri effektivt a fleiri gkjum.

Vid kanningini hevur SEV stadfest strategiskar og buskaparligar
styringsteettir og lyklatel, sum studla undir gjegnumskygni
i buskapinum, eins og Deloitte vid kanningini hevur kannad
kostnadin hja SEV meiri itgkiligt, og sammett henda yvir tid og i
mun til kostnadin hja @drum elfelegum i Danmark.

Urslitid av kanningini bleiv lagt fram fyri eigaramar & eyka-
adalfundi tann 15. februar 2013. Urslitid av kanningini er
avisingar til gki, sum SEV kann menna, eins og kanningin
umfatar tilmeeli til framtidar strategiska og buiskaparliga styring
av felagnum.

Eisini er nidurstedan, at netparturin hja SEV ikki hevur hzegri
kostnad enn onnur elfelag i Danmark, ta id haedd verdur tikin
fyri ekinum, felagid skal rekka fyri hvenn einstakan kunda.

Nyggja nevndin hja felagnum, sum bleiv vald & eykaadalfund-

inum tann 15. februar 2013, fer nd undir at vidgera Urslitid av
kanningini naerri.
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Benchmarking survey

During 2011 SEV asked the danish Deloitte Business Consulting
to undertake a benchmarking survey of SEV based on the
companies grid. One of the reasons for this benchmarking
survey is the policy of SEV to be able to document economical
efficiency and transparency and to identify areas where
improvements and effectiveness can be made.

With the survey SEV has been able to identify strategical and
commercial steering parameters as well as key figures to
support the financial transparency. Deloitte has also been able
to compare running costs of SEV with danish power companies.

The results of the survey were presentend to the owners of SEV
at the extra ordinary general meeting on the 15th of February
2013. The report indicated areas where SEV can improve and
also offers long term stratetic and financial steering parameters
for the company.

It was also ascertained that SEV does not have higher costs
than danish power companies when consideration is taken to
the areas which SEV shall cover and the care taken for each
individual customer.

The new board of SEV, elected on the 15th of February 2013,
will now discuss the report.



Umlegging av kunda-
skipan og fljaravlestri

[ desember 2012 for felagid undir at dagfera kundaskipan
felagsins. Felagid sendi elrokningarnar Ut i nyggjari uppseting,
fyrsta rokningin sum bleiv send kundunum gav eisini yvirlit yvir
metta nytslu fyri 2013 og arid, id for.

[ sambandi vid umleggingina kunnadi felagid um hetta i fjglmidl-
unum, eins og kunnad vard & heimasidu felagsins www.sev.fo.
Gjerd er vegleiding, sum studlar kundunum i at faa greidi a
elrokningini, og sum saest & heimasiduni.

SEV ynskir at gera nytslu av sjalvvirkandi skipanum, sum eru
tgkar. Ti heitir felagid & kundar sinar um at tilmelda seg sjalv-
virkandi GjaldSkipanina i peningastovnunum, eins og SEV fer at

senda rokningar og uppgerdir umvegis skipanina MinBoks hja
Elektron og Posta.

Nyggja skipanin vid elrokningum verdur tongd at skipanini
vid fjaravlestri av malarum, sum veentandi verdur sett i gildi
seinni i 2013. Fjaravlesturin hevur vid scer, at SEV kann lesa
streymnytsluna hja einstaka brikaranum beinleidis av hevuds-
skrivstovuni { Havn. Higartil eru umleid 13.000 malarar bundnir
i fjaravlesturin, tad er gott og veel helvtin av gllum malarum
i landinum, sum eru slakir 25.000 i tali. SEV heldur fram at
binda i fjaravlesturin komandi arini, og roknad verdur vid, at vid
arslok 2013 vera tilsamans 16.000 malarar i avlestrarskipanini.
Midad verdur eftir, at allir malarar eru bundnir i fjaravlesturin vid
arsenda 2015.

Fijaravlesturin hevur vid saer, at skipanin vid gjaldi a konto og
mettari nytslu, t.v.s., hevur tu goldid ov litid ella ov nogy, heldur
uppat. Ta id manadurin er lidugur, fara brikararnir frameftir
at rinda ta veruligu streymnytsluna beinanvegin, ta id SEV
lesur malaran av beinleidis fra hgvudsskrivstovuni. Skipanin
vid félkum, sum trifest hava lisid malarar av kring landid, fer
sostatt eisini so lidandi  seguna.

SEV

Changes in invoicing
and remote reading

During 2012 SEV started to modemize customers relations. A
new system of billing was introduced including an overview of
the estimated electrical usage in 2013 and the previous year.

SEV took great care in informing of the changes both in the
media as well as on the web page which also offers a customers
guide to help and assist the clients.

SEV is making use of modern payment systems in banks as well
as using the ,Minboks* and the faroese post company.

The new system of billing of the electricity will be combined
with a new remote reading of the meters which will come into
effect during 2013. The remote reading from the head office
of SEV in Térshavn will enable SEV to monitor the consumption
of each individual user. So far some 13.000 meters have been
attached to the remote reading. SEV 's total 25.000 meters are
expected to be implemented in the new system towards end
of 2015.

The former system with estimated annual electricty consumption
of the customer followed up by later requlation of payments
will come to an end with remote reading as the customer now
will pay exactly the usage. Also coming to an end is the annual
visit of a SEV inspector to each house hold to read the meter.
Modern times indeed.
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Leidsluatekning

Vit leggja vid hesum fram arsfrasagn felagsins fyri roknskapar-
arid 01.01.12-31.12.12.

Arsfrasegnin er gjord { samsvari vid asetingarnar i arsroknskap-
arlogini og vidtekum felagsins.

Tad er okkara fatan, at arsroknskapurin gevur eina raettvisandi
mynd av felagsins ognum, skyldum, figgjarligu st@du, Urslitinum
0g peningastreymum. Samstundis er tad okkara fatan, at
leidslufragreidingin greidir reettvisandi fra teimum vidurskiftum,
sum fragreidingin fevnir um.

Arsfrasognin verdur logd fyri adalfundin, og meelt verdur til at
gédkenna hana.

Torshavn, tann 19. mars 2013

SEV

Management statement
We hereby present SEV s Annual Report and Accounts for the
accounting year January 1, 2012 to December 31, 2012.

The Annual Report and Accounts have been drawn up pursuant
to the provisions in the Faroese Accounts Act and the Company
Statutes.

It is our opinion that the accounting method used ensures that the
Production Accounts give a true and fair view of the company ‘s

assets, liabilities, financial position and the results of operations.

It also our opinion that the Mangament Review constitutes a true
and fair report on the matters included in it.

Torshavn March 19, 2013

Leidslufragreiding / Management Review

Nevnd / Board::

Jakup Suni Lauritsen
Formadur / Chairman

Bogi Andreasen
Neestformadur / Vice Chairman

Karl A. Olsen
Nevnadarlimur / Member of the Board

Karl M. Rasmussen
Nevndarlimur / Member of the Board

Jens Johannesen
Nevndarlimur / Member of the Board

Stjéorn / Management:

Héakun Djurhuus
Stjori / Managing Director

Steinbjorn O. Jacobsen
Nevnaarlimur / Member of the Board

Badvar Hjartvarsson
Nevndarlimur / Member of the Board

Figgjarleidsla / Financial Management:

Bogi Bendtsen
Deilaarstjori fyri fyrisiting / Director of Administration
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Atekning fra éheftum
grannskodara

Til kapitaleigaran i Elfelagnum SEV

Atekning & arsroknskapin

Vit hava grannskodad arsroknskapin hja Elfelagnum SEV fyri
roknskapararid 01.01.12 - 31.12.12, vid nyttum roknskapar-
hatti, rakstrarroknskapi, figgjarstadu, peningastreymi, virkis-
bytisuppgerd, rakstrarbyti og notum. Arsroknskapurin er gjgrdur
eftir arsroknskaparldgini.

Abyrgd leidslunnar av arsroknskapinum

Leidslan hevur abyrgdina av at gera ein arsroknskap, id gevur
eina reettvisandi mynd i samsvari vid arsroknskaparlogina.
Leidslan hevur harumframt abyrgdina av innanhysis eftirlitinum,
id leidslan metir skal til, fyri at rsroknskapurin kann gerast uttan
tydandi skeivleikar, uttan mun til um skeivleikamir standast av
sviki ella mistgkum.

Abyrgd grannskodarans

Okkara abyrgd er, vid stgdi i grannskodanini, at gera eina
nidurstgdu um arsroknskapin. Vit hava grannskodad sam-
svarandi altjéda standardum um grannskodan og eftir gdrum
asetingum | fgroysku grannskodanarléggavuni. Hetta krevur, at
vit halda tey etisku krevini og leggja til reettis og grannskoda
fyri at faa grundada vissu fyri, at tad ikki eru tydandi skeivleikar
i arsroknskapinum.

Grannskodanin ber i szer, at gjerd verda tey grannskodanararbeidi,
sum skulu til fyri at faa grannskodanarprogy fyri upphaeddum
og upplysingum { arsroknskapinum. Grannskodarin metir um,
hvat arbeidi skal gerast, herundir metir hann um vandan fyri
tydandi skeivleikum i arsroknskapinum, uttan mun til um skeiv-
leikamnir standast av sviki ella mistakum. [ vddametingini hevur
grannskodarin eisini innanhysis eftirlitid i huga, id skal til, fyri at
felagid kann gera ein arsroknskap, sum gevur eina reettvisandi
mynd. Hetta verdur gjert fyri at leggja grannskodanina til reettis
eftir umstadunum og ikki fyri at gera eina nidurstedu um dygdina
a innanhysis eftirlitinum. Grannskodanin ber eisini  sger, at mett
verdur um roknskaparhatturin, sum leidslan nytir, er hoskandi,
um teer roknskaparligu metingar, sum leidslan hevur gjert,eru
rimiligar, og hvussu arsroknskapurin sum heild er gjerdur.

Tad er okkara fatan, at vit hava fingid ngktandi grannskodanar-
progy, id kann vera grundarlag undir okkara nidurstadu.

Grannskodanin hevur ikki givid orsgk til fyrivami.
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To the shareholder
of Elfelagid SEV
Independent auditor’s report

We have audited the Annual Accounts of Elfelagid SEV for the
fiscal year 1 January — 31 December 2012, which comprises the
accounting principles applied, income statement, balance sheet,
cash flow statement, statement of distribution of activities,
distribution of operations and relevant notes. The Annual Report
has been prepared in accordance with the Faroese Accounts Act.

Management’s responsibility for the Annual Report
Management is responsible for preparing Annual Accounts that
give a true and fair view in accordance with the Faroese Accounts
Act. This responsibility extends to designing, implementing and
maintaining internal control relevant to the preparation and fair
and accurate presentation of Annual Accounts, which are free
from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on the Annual
Accounts based on our audit. We conducted our audit in accord-
ance with international auditing standards and other provisions
in Faroese auditing legislation, which require that we uphold
ethical standards, and plan and conduct the audit to obtain
reasonable assurance that the Annual Accounts are free from
material misstatement.

An audit involves performing the auditing procedures required
to obtain audit evidence concemning the amounts and
disclosures in the Annual Accounts. The procedures selected
depend on the auditor's judgment, including the assessment
of the risks of material misstatement in the Annual Accounts,
whether due to fraud or error. In making said risk assessments,
the auditor considers the internal controls in place relevant to
the preparation and fair and true presentation of the Annual
Accounts. The auditor does so in order to design audit procedures
that are appropriate under the given circumstances, but not
for the purpose of expressing an opinion on the effectiveness
of the internal controls. The audit also includes evaluating
the appropriateness of the accounting principles applied by
management, evaluating whether the accounting estimates
made by management are reasonable, as well as evaluating
the overall presentation of the Annual Accounts.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Our audit did not result in any qualifications.



Nidursteda
Tad er okkara fatan, at arsroknskapurin gevur eina reettvisandi
mynd av felagsins ognum, skyldum og figgjarligu stedu pr.
31.12.12 og av urslitinum av virksemi, peningastreymi felagsins
i roknskapararinum 01.01.12 - 31.12.12 samsvarandi arsrokn-
skaparlégini.

Ummeeli av leidslufragreidingini

Vit hava sum asett i arsroknskaparlogini lisid leidslufragreid-
ingina. Vit hava ikki gjert annad { hesum sambandi, ta id ars-
roknskapurin vard grannskodadur. Ut fra omanfyri standandi er
tad okkara fatan, at upplysingamar i leidslufragreidingini eru i
samsvari vid arsroknskapin.

Tdrshavn, tann 19. mars 2013

JANUAR
Laggilt grannskodanarvirki P/F

Hans Laksa
Statsaut. revisor

Jormann Petersen
Statsaut. revisor

SEV

Conclusion

It is our opinion that the Annual Accounts give a true and fair
view of the company’s assets, liabilities, and financial position
as on 31 December 2012, and of the results of the company’s
operations and cash flow for the accounting year, 1 January —
31 December 2012, pursuant to the Faroese Accounts Act.

Report on the Management Review
Pursuant to the Faroese Accounts Act, we have read the
Management Review.

We have not taken any additional action in this matter, when
auditing the Annual Accounts. Considering the above statement,
it is our opinion that the information in the Management Review
corresponds to the Annual Accounts.

Torshavn Mars 19, 2013

JANUAR
A certified public accounting firm

Hans Laksa
Chartered Public Accountant

Jormann Petersen
Chartered Public Accountant
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Hovuds- og lyklatal /
Key figures and financial ratios

H@VUDSTAL / KEY FIGURES

Upphaeddir i tkr. / Figures in tDKK

Urslit / Results

Nettoumsetningur / Net Sales 355.787 3163935 278263 277.200 274675
Indeks 130 115 101 101 100
Urslit &drenn av- og nidurskriving /

Results before debreciation amortization and 76.041 36.310 14638 77.688 35917
impairment

Indeks 212 101 41 216 100
Urslit av primerurn rakstri (EBIT) 8.265 -24.803 -36.283 20563 -12.440
Indeks -66 199 292 -165 100
Figgjarpostar, netto / Financial results -20.535 -14.454 -10.139 -5.210 -3533
Indeks 581 409 287 147 100
Arsurslit / Annual results -12.270 -39257 -46.422 15353 -15.973
Indeks 77 246 291 -96 100

Figgjarsteda / Balance sheet

Aktiv tilsarmans / Total assets 1.411.000 1.286.519 1.233175 1.172.285 499291
Indeks 283 258 247 235 100
Eginogn / Equity 870.225 882495 921.752 966.824 341.152
Indeks 255 259 270 283 100

Peningastreymar / Cash flow statement

Nettopeningastreymar frd: / Net cash

flows from
Rakstri / Operations 41871 2221 26810 52570 34497
/YZ_L]um / Investments -147.858 -96.093 -93464 -80.262 -91.778
Figging / Financing 136.484 108615 72.055 40.158 -18018

Peningastreymar i arinum

30.497 14743 5.401 12.466 -75.299
Annual cash flows
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SEV

LYKLATOL / FINANCIAL RATIOS

2012 2011 2010 2009 2008
Rentabilitetur / Profitability
Renting av egingogn / Return on equity -1,4% -4,4% -4.9% 2,3% -4.6%
Ognaravkast / Return on assets 0,6% -2,0% -3,0% 2,5% -2,4%
Ognarumferd / Asset turnover 0,25 0,25 0,23 0,24 0,55
Soliditetur / Solvency
Eginognarpartur / Equity/asset ratio 61,7% 68,6% 74,7% 82,5% 68,3%

Annad / Other

Starvsfolk vid havudsinnteku fra SEV
Employees with SEV 133 138 146 153 148

as main source of income

Arsverk { midal

Average full-time equivalents 157 166 175 ) )

Utrokning av lyklatelum / Calculation of financial ratios

Urslit av vanligum rakstri eftir skatt x 100
Renting av eginogn Result from operations before taxes x 100

Return on equity Midal eginogn
Average equity

Urslit av primerumn rakstri x 100
Result of ordinary operations x 100

Yvirskotsstig
Profit margin Nettoumsetningur
Net sales
Urslit av primerum rakstri x 100
Ognaravkast Result of ordinary operations x 100
Return on assets Midalvirdi av operativum aktivum
Average value of operating assets
Nettournsetningur
Ognarumferd Net sales
Asset turnover Aktiv tilsarmans
Total assets
Eginogn ultimo x 100
Eginognarpartur Equity year-end x 100
Equity/asset ratio Aktiv tilsarmans
Total assets

Lyklatal eru roknad ut eftir tilmaelum fra ,Den Danske Finansanalytikerforening".
Financial ratios are calculated in accordance with the recommendations of the The Danish Society of Financial Analysts
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Leidslufragreiding

Hevudsvirksemid

Elfelagid SEV er eitt interkommunalt lutafelag, id hevur til
endamals at faa til vega elmegi og byta hana millum ibugvarnar
i limakommununum. Eftir vidtekum elfelagsins skal endamalid
fremjast sambezert vinnuligum meginreglum & buskaparliga
tryggum stadi og vid fyriliti fyri nattdru og umhvarvi. Eftir
Elveitingarlégini skal SEV (netvirksemid) figgjarliga hvila i szer
sjalvum, soleidis at inntgkurnar eru héskandi til at gjalda rakstur
og aetladar neydugar ilagur.

Allar kommunur { Fgroyum eru limir { SEV. Limirmnir heftu fram til
arslok 2008 baedi fyri skuld felagsins og maguligum rakstrarhalli.
Fra 1. januar 2009 hefta kommunumar einans fyri felagsins
skyldum yvir fyri starvsfélkunum. Inniverandi fragreiding fevnir
um samlada virksemid hja felagnum i tidarskeidinum 1. januar
2012 til 31. desember 2012.

Talva 1 /Diagram 1

Tillagad

runa- | Tillagad| ztlan(2)
etlan / | atlan(1)/ [ Adju-
Orginal | Adjusted | sted esti-
estima- esti- mates

Upp-
Rokn-

skapur
2011/
Accounts
2011 tes | mates(1) (2)

rokning /
Projec-

Management review

Main activities

Elfelagid SEV (SEV electricity utility) is an inter-municipal co-
orporate enterprise. Its purpose is to make electricity available
and to distribute it among residents of participating muni-
cipalities. Pursuant to the statutes, the company shall advance
its business purpose according to the principles of commerce,
on a financially sound basis, and with due regard for the
environment. Pursuant to the Electricity Production Act, SEV s
grid operations shall be financially sustainable, generating
adequate revenues to pay for operations and necessary
investments.

All municipalities in the Faroes are members of SEV. Until Dec-
ember 31, 2008, the members were liable for any company debt
and possible losses. As of January 1, 2009, the municipalities
are only liable for employee expenses. The review includes
company activities from January 1, 2012 to December 31,
2012.

Fravik millum fram-
roknad og rokn-
skap / Deviations
of projection and
accounts

Rokn- | Fravik millum tillagad
skapur 2tlan(2) og rokn-
2012 /| skap / Deviations of

Accounts | Adjusted estimate(2)
tion 2012 and accounts

Fram-

Nettoumsetningur /

Netsales 3164 3346 336,2 336,2 356,8 355,8 196 -1,0
Oljutitreidslur /

Oil costs 1426 1339 1336 1336 1673 166,0 -324 13
Tilfar / Materials 749 60,9 56,0 477 529 53,5 -58 -06
Lanir / Wages 62,6 65,6 614 614 596 60,2 12 -0,6
Utreidslur tilsamans /

Expenses total 280,1 2604 2510 2427 2798 279,7 -37,0 01
Urslit &drenn av- og

nidurskrivingar /

Result before

depreciations 36,3 74,3 85,2 93,5 77,0 76,0 -17,4 -0,9
Avskrivingar /

Depreciations 61,1 68,2 68,2 68,2 61,4 678 04 -6,4
Urslit adrenn

figgjarpostar /

Result before

finance costs -24.8 6,1 17,0 25,3 15,7 8,2 -17,0 -7,3
Rentutitreidslur netto /

Costs of interests net 14,5 223 216 216 20,1 20,5 11 -04
Urslit adrenn skatt /

Result before tax -39,3 -16,3 -4,6 3,7 -4,5 -12,3 -15,9 -7,7
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Stadfesta figgjargongdin i mun til framroknad 2012
Til eykaadalfundin & heysti skal felagid madtvegis eigarunum
sambeert vidtekunum § 3, stk. 13b og § 4, stk. 12b kunna um
figgjargongdina sidani arsadalfundin, sum var tann 19. april
2012. Kunningin vard gjerd a eykaadalfundinum tann 30.
november 2012, og vist verdur eisini til nzerri kunning i fra-
greiding til fundin um figgjargongdina 2012 & heimasidu felag-
sins www.sev.fo. Kunningin bygdi & stadfest tel vid endan av
september umframt metingar og aetlanir fyri restina av arinum.

[ framanfyri standandi talvu og eftirfylgjandi brotum er tikid
samanum gongdina i 2012 i mun til framskrivad.

Talvan visir upprunazetlan felagsins og tillagada aetlan(1), har
haedd er tikin fyri spari- og inntekuzetlanini og tillagadu aetlan(2),
har heedd er tikin fyri broytingum { skrasetingum av Utreidslum
til starri vidlikahald innan framleidsluvirksemid hja felagnum.

Upprunazetlanin er javnad vid tiltekum fra spari- og inntgku-
2etlanini uppa tilsamans 11,7 mio. kr., (tillagad eetlan(1)), soleidis
at eetlada Urslitid verdur eitt hall uppa 4,6 mid. kr. Tillagada
eetlanin(1) er javnad vid 8,3 mid. kr. (verdur ti til tillagad eetlan
(2)) undir tilfar og taenastuveitingar i sambandi vid, at felagid er
farid yvir til at avskriva sterri vidlikahaldsarbeidir, sum leingir um
livitidina hja teimum einsteku ognunum. Soleidis visir tillagada
2etlanin(2) eitt yvirskot uppa 3,7 mid. kr.

[ talvuni er eisini vist fravik i mun til roknskapin og tillagadu
eetlanina(2) og i mun til roknskapin og framroknada urslitid.

Spari- og inntgkuzetlan 2012

Upprunaliga figgjaraetlanin visir eitt undirskot upp & 16,3 mio.
kr. Hendan skal javnast vid spari- og inntgkutiltakinum upp a f
minsta lagi 10 mid. kr., sum er samtykt & eykaadalfundinum 19.
desember 2011.

Upprunaliga sparitiltakid hja nevndini uppa 5 mid. kr. bleiv
vidkad vid 5 mid. kr. & eykaadalfundinum tann 19. desember
2011, soleidis at felagid skuldi finna samladar sparingar og
inntgkur uppa 10 mid. kr. i figgjareetlanini fyri 2012. Hetta
merkti, at hallid i upprunazetlanini uppa 16,3 mid. kr. skuldi
minkast nidur i 11,3 mid. kr. vid nevndaruppskotinum og aftur
5 mid. kr. vid eykaadalfundaruppskotinum til eitt endaligt hall
uppa 6,3 mid. kr. Nidanfyri standandi talva visir, hvarji itgkilig
atek felagid framdi i 2012 fyri at rekka malinum.

[ sambandi vid spari- og inntekuaetlanina eru tiltek gjerd fyri
tilsamans 11,7 mio. kr. Hetta vidferir, at eetlada hallid i 2012
upp a 16,3 mio. kr. minkar nidur i eitt hall uppa 4,6 mié. kr., sum
tillagada aetlanin(1) i frammanfyri standandi talvu visir.

SEV

Ascertained financial movements
according to the projection for 2012
At the extra ordinary general meeting in the autumn SEV is
obliged to inform the owners of the financial matters.

The diagram below states the running of SEV in 2012 as to
the predicted running.

The above diagram indicates SEV's orginal plan and the
adjusted plan (1), including a plan of savings and revenues, and
the adjusted plan (2) where the registration of maintenance
costs to SEV 's production activities have been modified.

The orginal estimate are balanced with saving- and profit plans
of DKK 11,7 million (adjusted estimates (1)) given a deficit of
DKK 4,6 million. The adjusted estimates (1) are balanced with
DKK 8,3 million. The adjusted estimates is a profit of DKK 3,7
million due to deviations of major maintenance which prolongs
the life span of the individuals properties. Therefore the adjusted
estimates (1) changes in the diagram to adjusted estimates (2)
of materials and services.

The diagram also states deviations compared to the accounts
and the adjusted plans (2) and deviations compared to the
accounts and the projected results.

Saving- and profit plans for 2012

The estimated budget had a deficit of DKK 16,3 million. At the
extra ordinary meeting it was decided that the deficit shall be
improved with at least DKK 10 million.

The orginal saving plan of DKK 5 million was enlarged with DKK
5 million at the extra ordinay meeting on December 19, 2011,
with the result that SEV had to find savings of DKK 10 million in
the budget for 2012.

This meant that the deficit in the orginal plan of DKK 16,3
million had to be reduced to DKK 11,3 million with the board 's
proposal and with DKK 5,0 million at the extra ordinary general
meeting meaning that the final deficit would be DKK 6,3 million.
The below diagram indicates which concrete initiatives SEV
made in 2012 in order to achieve its aim.

According to the saving- and profit plans for 2012 initative has
been taken of DKK 11,7 million.

According to the plans the orginal deficit of DKK 16,3 million
in 2012 will be reduced to DKK 4,6 million as shown in the
adjusted plan (1) in the diagram.

The adjusted plan (2) that is adjusted with the estimated figures

2012 43



Talva 2 / Diagram 2

Mio. kr. /
Atek / Tasks DKK million
Nyggjar avtalur vid veitarar hja felagnum / Better deals with providers 0,95
Tillaging innan starvsfolkagkid og lenarsattmalar / Regulations of staff and wage tarifs 1,70
Umradfesting av starvsfolkatilfeingi i setlanini / Adjustment of staff 2,50
Sela av ognum hja felagnum / Selling of assets 1,60
Nidurskurdur f Utreidslum/umradfesting innan framleidslu- og netvirksemid.
itokilig atek Botn, Strond, Vagur, Fossa, Sund, Mykines og Nélsoy /
General adjustment of costs at the plants of Botn, Strond, Vagur, Fossa, Sund, Mykines og Nolsoy 490
Tilsamans / Total 11,65

Tillagada zetlanin(2), sum er javnad vid teimum atladu telun-
um fyri starri vidlikahald uppa 8,3 mid. kr., visir eitt yvirskot uppa
3,7 mio. kr. Ta id javningar verda gjerdar & ein slikan hatt, er
samstundis neydugt at javna aetlanir tilsvarandi.

Arsurslitid fyri 2012 bleiv framroknad til at gerast eitt hall upp
a 4,5 midé. kr. Endaliga Urslitid gjerdist eitt hall uppa 12,3 mio.
kr. Hetta er 7,7 mio. kr. haegri enn framroknad og 15,9 mid. kr.
heegri enn tillagada aetlanin(2).

Naerri lysing av fravikunum millum

etlan, framroknad og roknskap

Soleidis sum avrokningarskipanin métvegis kundum felagsins |
lgtuni er hattad, er trupult at siga gjegnum arid, hvarjir kundar
fara at faa eina haegri ella laegri elnytsly, ti elmalararnir hja
nogvum kundum verda lisnir av eina ferd um arid. Hetta vid-
forir, at felagid ikki manadarliga kann gera upp { mun til fram-
leidsluna, hverjir kundar ella kundabdlkar skulu tilskrivast gktu
elnytsluna.

Sum kunnugt er SEV i ferd vid at skifta allar teir gomlu elmal-
aramar Ut vid meiri framkomnar elmalarar, sum sjalvvirkandi
kunnu lesast av kundataenastuni hja felagnum. Higartil hevur
felagid skift umleid 13.000 elmalarar Ut, og SEV fer veentandi
undir at taka hesa nyggju teknina aktivari  nytslu i 2013.

Samladi nettoumsetningurin 2012 bleiv framroknadur til 356,8
mio. kr, medan hesin gjerdist 355,8 mid. kr., sum er 1,0 mid.
kr. leegri enn framroknad. Hinvegin eru inntgkur felagsins 19,6
mio. kr. starri enn aetlad vard vid i mun til atlan(2), orsekin er
munandi haegri elnytsla hja kundunum.

Talvan & naestu sidu visir framroknadu og stadfestu innteku
felagsins fra streymsglu og fasta gjaldinum { mid. kr. i teimum

ymisku kundabolkunum.

Hartil koma inntekur fra ibindingargjeldum og @drum inntgkum.
Framroknad vard vid 4,7 mio. kr, medan inntgkan av hesum
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of a larger maintenance of DKK 8,3 million shows a profit of
DKK 3,7 million.

The projected annual result of 2012 of a deficit of DKK 4,5
million appeared to become a deficit of DKK 12,3 million. An
increase of DKK 7,7 million more than projected and DKK 15,9
million more than the balanced estimate (2).

Details of deviations between

projection and the annual report

With the present invoiceing system it is difficult to pin point
which costumers will have a higher or lower annual consumption.
The meters are controlled once a year only and therefore it is
difficult to ascertain the monthly use.

Therefore SEV is in the process of installing distant reading met-
ers for all costumers. So far SEV has replaced approximately
13.000 electrical monitors and hopefully SEV will start using
this new technology during 2013.

Total net sale of 2012 was predicted to be DKK 356,8 million
and became DKK 355,8 million. On the other hand the revenues
of SEV was DKK 19,6 million higher than expected due to
increased consumption.

The following diagram states the revenues of the sale and the
fixed payment in million krones from the various costumers
segments.

In addition SEV had revenues from connection payments and
other revenues. The estimate was DKK 4,7 million but the
revenues were DKK 7,0 million.

For further analyses of the numbers of the revenues, please go
to www.sev.fo.

There was good progress in the first two mentioned costumers
segments in 2012 and a particulary good progress in the



Talva 3/ Diagram 3

Kundabolkar /
Segments of costumers

Fram-
roknad
streym-
sola /
Projected
sale of
electricity

Fram-
roknad
fastgjald /
Projected
fixed
payment

Tilsamans
framroknad
streymsola og
fast gjald /
Total of

projected sale of

electricity and
fixed payment

Stadfest
streym-
sela /
Confirmed
sale of
electricity

Stadfest
fast gjald
/
Confirmed
fixed
payments

Tilsamans

stadfest streym-

sola og fast
gjald /

Total of
confirmed sale

of electricity and

fixed payments

SEV

Fravik mill-
um fram-
roknad og
stadfest /

Deviations
of projected
and
confirmed

Landbunadur, aling, fiskivinna og
rédevnisvinna /
Agriculture, agauculture, fisheries

and other commodities 285 10

29,5 31,1 10 32,1 2,6

Gerd, framleidsla og
byggivirksemi /
Manufacturing, production and

construction 56,2 16

57,8 57,6 16 59,2 14

Handils-, matstovu- og
gistihtsvirksemi /

Retail, catering and lodging 30,7 0,8

315 2973 08 30,1 -14

Flutningur, postur og fjarskifti /
Transport, postal and telecom

services 397 0,6

40,3 42,8 06 434 31

Figging, trygaging og adrar
vinnutaenastur /

Finance, insurance and other
business services 56 0,1

5,7 49 01 50 -0,7

Almennar og privatar taenastur,
kirkjur og samkomur v. m. /
Public and private services,
Churches, congregations, ect. 496 14

51,0 48,9 1,5 51,4 04

Gotuljos / Street lighting 98 03

10,1 S6 04 10,0 -0,2

Sethus, ibudir,

summarhus og neyst /
Residantal housing, apartments,
Holiday homes and boathouses

1185 10,3

1288 1098 104 120,2 -8,7

Tilsamans / Total 338,6 16,1

354,7 335,0 16,4 351,4 -3,5

gjerdist 7,0 mid. kr. Fleiri sundurgreiningar { telunum innan sgluna
eru i netroknskapinum hja felagnum, sum saest a www.sev.fo.

[ stuttum kann sigast, at stér framgongd { mun til 2011 hevur
verid { badum teimum fyrstu bélkunum, har serliga bolkurin gerd,
framleidsla og byggivirksemi hevur stéra framgongd. Talan er
eisini um framgongad innan bolkin flutningur, postur og fjarskifti
eins og almennar og privatar taenastur v.m. Hinvegin er stor
afturgonad innan elnytsluna hja sethiisum og ibudir v.m. Stad-
festast kann helst, at ,brika minni“ atakid hevur studlad undir
hugburdinum hja kundum felagsins um at minka um elnytsluna
i ti dagliga.

Oljutitreidslurnar vordu framskrivadar til 167,3 mid. kr., medan
endaligu Utreidslurnar gjerdust 166,0 mid. kr., sum er & sama
stedi sum framskrivad. At oljultreidslumnar gjerdust veel hzegri

segment manufacturing, production and construction. There was
also progress in the segments of transport, postal and telecom
services and in public and private services ect. On the other
hand there was a large decline in the electricity consumption of
residental houses and apartments ect. It can be concluded that
the campaign ,less consumption of electricity” has affected the
costumers attitude towards the daily consumption of electricity.

The costs of oil were projected to DKK 167,3 million but the
actual costs were DKK 166,0 million, which is the same costs
as projected. The increase of the oil costs is mainly due to high
oil prices and an higher consumption of oil in 2012 compared
to 2011. SEV used 33.961 tonnes of heavy oil in the production
in 2011 compared to 36.746 in 2012, meaning an increase of
2.785 tonnes. In the production accounts being available on
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enn upprunaliga etlad sambeert talvu 1, stendst mest av
muninum | hggu oljuprisunum, og at oljunytslan i 2012 vard
hzegri enn { 2011. Felagid nytti i 2011 33.961 tons tung-
olju i framleidsluni, medan tilsvarandi nytslan { 2012 var
36.746 tons, svarandi til eina meirnytslu uppa 2.785 tons. |
framleidsluroknskapinum sum szest a www.sev.fo er oljunytsla
0g prisir meiri sundurgreinad.

Samladi kostnadurin fyri tilfar og taenastuveitingar vard fram-
roknadur til 52,9 mid. kr., medan hesin gjerdist 53,5 mid. kr., sum

www.sev.fo further details as to the oil consumption and prices
can be found.

The total costs for materials and services were estimated to DKK
52,9 million compared to the actual amount of DKK 53,5 million
which is DKK 0,6 million higher than estimated or approximately
at the same level. It was predicted that the production units
would have a usage of DKK 29,0 million whilst the costs
appeared to be DKK 27,6 million or DKK 1,4 million less than
predicted level. The costs of grid activities were predicted to

Fravik millum

tillagad
tlan(2) og
roknskap Fravik millum
2012 /| framroknad og
Deviation roknskap 2012
between [/ Deviation
Tillagad Roknskapur adjusted between
tlan(2) / 2012 /| plan(2) and projected and
Adjusted | Framrokning Accounts accounts accounts 2012
Framleidslupartur / Production units plan| [/ projection 2012 2012 | Production units
Vatnorkuverk tilsamans / Total Hydroelectric 6,2 7,1 64 -0,1 08
Termisk verk tilsamans / Total thermal 12,5 198 178 -53 2,0
Vindorkuverk tilsamans / Total wind power 0,5 1,1 2,2 -1,7 -1,2
Smaverk v.m. tilsamans / Total small plants 11 10 12 -0,2 -0,3
Framleidslupartur tilsamans / Grid activities 20,3 29,0 27,6 -7,3 1,4
Netpartur / Grid
Net tilsamans / Total grid 91 87 89 0,2 -0,2
Goymsla tilsamans / Total supply 04 04 0,1 0,2 0,2
Innleggingardeild / Department of Installation 17 16 15 0,2 01
Koblingarstadir / Coupling stations 0,7 04 04 03 -0,1
Verkfrgdideild / Department of Engineering 0,8 0,7 09 00 -0,2
Teknikkdeild / Department of technics” 0,6 04 04 0,2 0,0
Netpartur tilsamans / Total grid 13,3 12,1 12,3 1,0 -0,2
Fyrisiting / Administration
Fyrisitingarkostnadur / Administration expenses 7,1 55 6.2 09 -7,0
Nevnd og starvsfolk / Board and employees 11 0,2 0,6 0,5 -4,0
Kanning og radgeving / Studies and consultancy 35 2.8 28 06 -1,0
Bygningar v.m. / Buildings etc. 0,5 2.2 10 -0,5 12
Kt-kostnadur / IT expenses 13 12 13 00 -0,1
Tap og avseting uppa skuldarar / Loss of unpaid debt 0,5 0,1 1,7 -1,2 -1,7
Fyrisitingarpartur tilsamans /
Total administration expenses 14,0 11,8 13,6 0,4 -1,8
Net og fyrisiting tilsamans /
Total grid and administration 27,3 23,9 259 14 -2.0
Framleidsla, net og fyrisiting tilsamans /
Total production, grid and administration 47,7 52,9 53,5 -5,8 -0,6
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er 0,6 mid. kr. haegri ella & sama stedi. Framroknad vard, at fram-
leidsluvirkini féru at hava eina nytslu upp & 29,0 mid. kr., medan
kostnaduringjerdist 27,6 mid.kr. ella 1,4 mio.kr. lzegri. Netvirksemid
bleiv framroknad til 12,1 mid. kr, medan kostnadurin gjerdist
12,3 mid. kr. ella 0,2 mio. kr. haegri. Kostnadurin fyri fyrisitingina
bleiv framroknadur til 11,8 mio. kr, medan hesin gjerdist 13,6
mid. kr. ella 1,8 mid. kr. haegri enn framroknad. Samanumtikid er
kostnadurin til tilfar og taenastuveitingar 0,6 mid. kr. haegri enn
framroknad. Framanfyri standandi talva sundurgreinar fravikini
innan kostnadin fyri tilfar og taenastuveitingar nzerri.

Samladi kostnadurin fyri lgnir vard framroknadur til 59,6 mid.
kr., medan hesin gjerdist 60,2 mid. kr. ella 0,6 mid. kr. haegri enn
framroknad.

Hinvegin kann nevnast, at lgnarkostnadurin fyri framleidslu-
virkini vard framroknadur til 25,8 mio. kr, medan stadfesti
lgnarkostnadurin gjerdist 28,3 mid. kr. ella 2,5 mid. kr. haegri enn
framroknad. Fyri netvirksemid bleiv lanarkostnadurin framrokn-
adur til 23,5 mio. kr. métvegis einum stadfestum kostnadi uppa
20,0 mio. kr. ella 3,5 mid. kr. laegri. Orsgkin til fravikid millum
virkisgkini er helst, at i framrokningini er ikki i n6g stéran mun
tikid haedd fyri byti av lenarkostnadinum millum virkisakini.

Lanarkostnadurin hja fyrisitingini vard framroknadur til 10,2
mid. kr. méti einum stadfestum lenarkostnadi uppa 11,9 mid. kr.
ella 1,7 mid. kr. haegri enn framroknad. Fravikid stavar fra einari
javning uppa 2 mio. kr. til eftirlenarskyldur felagsins, sum bleiv
uppgjert vid endan av 2012 og ikki mett um saman vid fram-
rokningini fyri &rid.

Verdur tillagada aetlanin(2) og roknskapurin samanborin saest,
at fravikid er ein minninytsla uppa 1,2 mid. kr. Her er talan um
lzegri stadfestan kostnad enn zetlad. Samanlagt er fravikid 0,6
mid. kr. haegri enn framroknad.

Avskrivingarmar vordu framroknadar til at verda 61,4 mio. kr.,
medan hesar gjgrdust 67,8 mio. kr., sum eru 6,4 mio. kr. haegri
enn framroknad. Avskrivingarnar taka stedi { verandi ognum eins
og til- og fragongd av ognum i 2012, sum véru framroknadar at
verda 130,5 mio. kr., men gjgrdust 146,5 mié. kr. umframt eina
gking uppa 1,3 mid. kr. fyri arbeidid i gerd ella tilsamans 147,8
mio. kr.

Framroknad vard vid einum nettorentukostnadi upp & 20,1 mio.
kr., medan hesin gjerdist 20,5 mid. kr. ella 0,4 mio. kr. haegri,
0g sum kann sigast at verda a hzedd vid framroknad. Felagid
hevur framhaldandi virkad fyri at tingast vid peningastovnarnar
um rentukostnadin, hetta hevur avirkad gongdina i rentukostn-
adinum positiva vegin.

NUverandi langtidarlanini hja SEV hava fasta og broytiliga rentu.

SEV

DKK 12,1 million, but the actual costs were DKK 12,3 million or
DKK 0,2 million lower than expected. Administration costs were
predicted to DKK 11,8 million but became DKK 13,6 million or
DKK 1,8 million higher than predicted. All together the costs
of materials and services were DKK 0,6 million higher than
predicted. The diagram on page 46 analysis the deviations of
the costs of materials and services.

The total wages were expected to be DKK 59,6 million and
appeared to be DKK 60,2 million, or 0,8 million higer than
projected.

The costs of wages for the production units was projected to
DKK 25,8 million as to the settled costs of wages of DKK 28,3
million or DKK 2,5 higher than projected. For grid activities
the costs of wages was projected to DKK 23,5 million as to
a settled cost of DKK 20,0 million or a decrease of DKK 3,5
million. The reason for the deviation between the units is most
likely that the projection hasn 't measured the costs of wages
being divided between the units.

The cost of wages to the administration was projected to DKK
10,2 million as to a confirmed cost of wages of DKK 11,9
million or an increase of DKK 1,7 million. The deviation was due
to a balance of DKK 2,0 million to SEV s obligations of early
retirement pensions that was settled at the end of the year. This
deviation was not estimated in the projection of 2012.

If the adjusted estimates (2) and the accounts are compared,
the deviation is DKK 1,2 million or a lower deviation than
projected. This is due to lower settled costs than expected. In
total the deviation is DKK 0,6 million higher than projected.

Deviations were projected to DKK 61,4 million as to the actual
DKK 67,8 million, which is an increase of DKK 6,4 million. The
deviations have basis in SEVS “s properties and the selling and
buying of properties in 2012 which were projected to DKK
130,5 million but became a total of DKK 146,5 million and an
increased of DKK 1,3 million of work in progress, a total of DKK
147,8 million.

Costs of DKK 20,1 million net were projected but the actual
costs were DKK 20,5 million or an increase of DKK 0,4 million.
SEV has constantly discussed the costs of interests with the
financial institutions and this has affected the costs of interests
in a positive way.

SEV’s long term loans have both fixed and variable interests.
The loan to the Eidi 2 project has a fixed interest until completion
of the project and the final level of the rate of interest to be
agreed upon in 2013.
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Lanid i sambandi vid Eidi 2 verkaetlanina hevur fasta rentu f
byggitidini, og skal rentan endaliga avtalast i 2013.

Gongdin i virkseminum og figgjarligu
vidurskiftunum hja felagnum

Rakstrarutreidslurnar hja felagnum verda vanliga byttar i lenir
til starvsfolk, tilfar og taenastuveitingar. Hesar Utreidslur verda
aftur byttar millum framleidsluvirksemi, netvirksemi og fyri-
siting.

Rakstrarurslitid fyri 2012 gjerdist eitt hall uppa 12,3 mid. kr. moti
einum halli uppa 39,3 mid. kr.i 2011. Tann av eykaadalfundinum
i desember 2011 samtykta figgjaraetlanin visir eitt hall uppa
6,3 mio. kr.

Felagid haekkadi elprisin 1. januar 2011 vid 0,15 kr. pr. KWt vid
gddkenning fra Elveitingareftirlitinum. Samstundis dsannadi El-
veitingareftirlitid t&, saman vid SEV, at vid haga oljuprisinum
og vid atliti at tervinum um at Utbyggja og endumnyggja baedi
a linjugkinum og i framleidsluni, verdur neydugt vid prishaekk-
ingum | framtidini. Ti haekkadi felagid aftur elprisin tann 1.
januar 2012 vid 0,10 kr. pr. kWt og aftur tann 1. januar 2013
vid 0,05 kr. pr. kWt fyri allar vanligar brikarar og 0,11 kr. kWt
fyri idnadarkundar®, sum eru kundar felagsins i serstgku gjald-
skranni fyri idnadarvirkir, fiskaaling, landbunad, fiskivinnu og
avisar edv-teenastur vid eini arligari nytslu starri enn 20.000 kWt.
Harumframt er aetlanin at haekka prisirnar fyri idnadarkundarnar
aftur vid 0,05 kr. { 2014. At haekka prisin fyri einstakar kundar
meiri enn adrar er lidur i at fremja eitt betri lansemi i teimum
ymisku kundabolkunum.

Harumframt haekkadi felagid eisini ibindingargjeldini munandi
fyri at skapa lensemi i virkisgkinum innan fbinding. Hesin kostn-
adur hevur ikki verid javnadur seinastu mongu arini, ti hekk
raksturin innan hetta virkisgkid ikki saman. Vid haekkingini metir
felagid, at raksturin innan gkid javnvigar.

Inntekur

Tad eru triggir teettir, id avirka hagvudsinntekuna hja SEV. Hesir
triggir teettimir eru elprisbroytingar, broytingar i elnytsluni og
forskjotingar imillum ymiskar kundaprisbélkar.

[ fleiri &r & rad er inntekan vaksin naestan uttan undantak
orsakad vaksandi elnytslu, men sidani 2009 og fram til og vid
2011 hevur avroknada elnytslan so at siga stadid i stad. Fyri
2012 hevur verid talan um ein vekstur uppa 2,6%.

Samladu inntakur felagsins { 2012 gjerdust 358,3 mid. kr. moti
319,2 mid. kr. i 2011, svarandi til eina framgongd uppa 39,1
miod. kr. ella 12,2%. Nogv tann stersti parturin av inntgkuni
stavadi fra streymgjaldi svarandi til 335,0 mid. kr,, medan 23,4
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Running of SEV ‘s activities and finances

The production costs are usually shared between wages to
employees and cost of materials and services. In addition the
expenses are allocated in to production activities, grid activities
and administration.

The financial result for 2012 was a deficit of DKK 12,3 million
against a deficit of DKK 39,3 million in 2011. The budget for
2011 indicated a deficit of DKK 6,3 millions as agreed upon at
the extra ordinary general meeting.

SEV increased the electricity price as of Janury 1, 2011 by DKK
0,15 per kWh with approval of the Faroese Electricity Authority.
Moreover, the Authority and SEV acknowledge that, considering
the high price of oil as well as the expansion and replacement
required in both lines and production, further price increases will
be necessary. Therefore SEV increased the price of electricity on
January 1,2012 with DKK 0,10 prkWh and January 1,2013 with
DKK 0,05 per kWh for all consumers and DKK 0,11 per kWh for
industry consumers. These consumers are industrial companys,
fish farms, agriculture, fish industry and certain IT- services
with an annual consumption exceeding 20.000 kWh. There are
further plans of price increases to industrial consumers of DKK
0,05 in 2014. To diversify prices to individual customers shall
be seen in the light of better financial running of these selected
customers.

SEV also raised the connection fees considerable to improve
the financial running of this part of SEV. These costs havn 't
been changed for many years causing a deficit running. With
this increase SEV expects a balanced running.

Revenues

The fluctuations af the revenues of SEV are due to changes in
the electricity price, consumption of electricity and changes in
the customers segments.

For several years revenues increased due to increased electricity
consumption, but from 2009 to 2011 the settled electricity
consumptions has stood still. In 2012 the consumption
increased with 2,6%.

The company grossed DKK 358,3 million in 2012 as to DKK
319,2 million in 2011, resulting in an advance of DKK 39,2
million or 12,2%. Electricity charges made up far the largets
share of revenues, amounting to DKK 335,0 million whereas
DKK 23,4 million accured from fixed charges and other sources
of revenues.

The above diagram states SEV 's netted and analysed revenues
the last five years in DKK milllion.



Talva 4 / Diagram 4

SEV

Broyting i kr. i mun
til 2011/

Broyting i% i mun
til 2011 /
Changes in% as
to 2011

Changes in krones
as to 2011

KWt gjald / KWh payment 2559 260,3 261,8 296,5 335,0 38,5 130
Fast gjald / Fixed payment 16,0 164 16,1 16,5 164 -0,1 -0,6
Ibinding / Connection 33 2,1 16 13 23 10 76,9
Omaksgjald v.m. /

Gratuity payment and other revenues 18 11 13 50 47 -0,3 -6,0
Inntekur / Revenues 277,0 279,9 280,8 319,3 358,4 39,1 12,2
Keyp av vindorku /

Purchase of wind power =22 -2,7 -26 -2.8 -2,5 03 10,7
Nettoumsetningur / Total 2747 2772 278,3 316,4 355,8 39,4 12,5

mid. kr. véru inntgkur fra festum gjeldum og @drum inntgkum.
Talan er um sama mynstur sum undanfarin ar.

Talvan omanfyri visir nettoumsetning felagsins sundurgreinadan
seinastu 5 arini i mio. kr.

Eisini saest hvussu inntgkur felagsins eru haekkadar stedugt fra
2008 fram til 2012. Hetta kemur ikki av, at avroknad elsgla
til kundarnar er vaksin tilsvarandi, men hinvegin at prisurin er
haekkadur i fleiri umfgrum seinastu arini fyri serliga at motvirka
haekkandi oljukostnadinum hja felagnum, sum verdur bruktur |
framleidsluni. Midalinntekan i 2011 var 1,25 kr. pr. seldan kWt
og 1,37 kr. pr. seldan kWt { 2012 moti einum midalkostnadi
uppa 1,41 kr. pr. seldan kWt { 2011 og 1,42 kr. pr. seldan kWt
i 2012.

Fasta gjaldid hevur verid sera javnt gll seinastu arini umleid 16
mid. kr. arliga. Hinvegin eru inntgkurnar fyri ibinding, émaksgjeld

Talva 5/ Diagram 5

As indicated in the above diagram SEV's revenues have
steadily increased from 2008 to 2012. The reason is not that
the calculated sale of electricity to customers have increased
correspondingly, but mainly because the electricity price has
been increased several times during the last years. It has been
necessary to increase the electrical price in order to reduce the
effects of SEV's increased oil costs. The average revenue in
2011 was DKK 1,25 krone per sold kWh and DKK 1,37 krone per
sold kWhin 2012 compared to average costs of DKK 1,41 krone
per sold kWhin 2011 and DKK 1,42 krone per sold kWh in 2012.

Fixed charges have been very adjust the last couple of years,
approximately DKK 16 million. On the other hand charges of
connections, gratuity payments and other revenues have
fluctated from year to year. The diagram below states the
course in settled sales to SEV 's costumers the last five years
in GWh.

Broyting | GWt i
mun til 2011 /

Broyting i% i mun
til 2011 /
Changes in% as
to 2011

Changes in GWh
as to 2011

Avroknad sela til kundar i GWt /

Settled sale to costumers in GWh 2539 2519 255,0 2548 2614 6,6 2,6
Nettap og eginnytsla hja SEV i GWt /

Loss of net and SEV 's private

consumption in GWh 219 23,6 253 15,0 30,1 11,1 58,4
Framleidsla ialt i MWt pr. &r /

Total production in MWh per year 275,8 275,5 280,3 2738 291,6 17,7 6,5
Herav vid termisk /

Production with thermal power 167,0 1681 1993 166,8 181,0 14,2 8,5
Herav vid vatni

/ Production with Hydro power 55,8 52,4 67,4 92,5 99,8 73 79
Harav vid vindi /

Production with wind power 13,0 15,0 136 145 10,8 =37 =255
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0g adrar inntekur svingandi fra ar til ar. Nidanfyri standandi
talva visir millum annad gongdina i avroknadu sgluni til kundar
felagsins seinastu 5 arini i GWt.

At splan til kundar felagsins hevur stadid { stad seinastu arini,
undantikid 2012 framgongur av nidanfyri standandi talvu. Fra
2008 til 2011 hevur sglan verid gédar 250 GWt, medan sglan
i 2012 er vaksin vid 2,6%. Nettap og eginnytsla hja felagnum,
har stersti parturin av postinum er nettap, er vaksid javnt
gjegnum seinastu arini vid undantak av 2011, t& id tad leekkadi
til 19 GWHt, fyri aftur at ekjast til 30,1 GWt i 2012. Stéri munurin
millum arini grundast mest sannlikt forskjoting av avlesing mill-
um arini fyri nettap og eginnytslu. Felagid arbeidir &haldandi vid
at minka um nettapid og eginnytsluna.

Framleidslan Ur vindi og vatni dvirkast vid at nattdran broytist fra
ar til &r, og sum avirkar baedi upp og nidur. Vael av regni og vindi
hevur verid fyrst { arinum og lika til tidliga i summar, t& id turk-
ur og vindstilli valdadu. Té kann stadfestast, at elframleidslan
vid vatni er umleid 100 GWt arliga vid undantaki av 2010,
ta id fleiri vatnturbinur ikki framleiddu elmegi grundad starri
vidlikahaldsarbeidir og uppstiging. Harumframt hevur Heyga-
verkid ikki havt fulla framleidslu ein part av 2012 grundad a
vidlikahaldsarbeidid. Eisini var 2010 eitt serstakliga turt ar.

Fyrstijanuar {2012 forst tann fyrsta Vestas myllan i Neshaga og
{ mars tann naesta. Hetta hevur avirkad framleidsluna av elmegi
vid vindi munandi, hetta framgongur eisini av frammanfyri
standandi talvu. Fyri neerri sundurgreiningar av framleidslu og
byti v.m. verdur vist til framleidsluroknskapin hja felagnum, sum
saest a www.sev.fo

Utreidslur

2

Talva 6 nidanfyri visir gongdina i samladu Utreidslunum hja
felagnum sidani 2008 til 2012 i mid. kr.
A talvuni framganga Utreidslurnar til tilfar og teenastuveitingar

The diagram on page 49 states that SEV's sales have not
increased in the last couple of years with exception of 2012. From
2008 to 2011 the sale amounted 250 GWh but in 2012 the sale
increased with 2,6%. Loss of net and SEV 's private consumption,
where as the largest part is loss of net, has steadily increased the
last couple of years with exception of 2011, when it decreased to
19 GWh but then again increasing to 30,1 GWhin 2012. SEV s is
constantly aiming to decrease loss of net as well as the private
consumption. The reason for the differences between the years
is most likely due to shifting in the readings between the years of
loss of net and private consumption.

The production of wind and water is affected by climate
changes. It was quite rainy and windy in the beginning of the
year and until early summer when the wheather changed to
drought and calmness. Although it can be affirmed that the
production of electricity from water is approximately 100
GWh per year with exception of 2010 when several water
turbines didn "t produce electricity due to major maintenance
and improvement. In addition the Heyga power plant hasn 't
produced to its maximum in 2012 due to maintenance. 2010
was also a particular dry year.

In the beginning of January 2012 one of two Vestas wind
turbines in Neshaga was damaged and in March the other
wind turbine was hit. The accident affected the production of
electricity made of wind and this also appears of the diagram.
For further analysis of production and more, please see the
production accounts on www.sev.fo.

Expenses

The diagram below states the course of SEV's the total
expenses from 2008 to 2012 in DKK million.

The diagram above states materials and services expenses

Talva 6 / Diagram 6
Broyting i kr. i Broyting i% i
mun til 2011 /| qyn til 2011 / Kostnadur i
Changes in DKK Changes in% 2012 % /
as compared to | as compared to Expenses in
2012 2011 2011 2012 in%
Olja/ Qil 1199 75,6 1253 1426 166,0 234 164 448
Orkukeyp / Purchase of power 2,2 2,7 2,5 28 2,5 -0,3 -10,7 0,7
Tilfar og taenastuveitingar /
Materials and services 63,7 614 65,3 749 535 214 -286 14,4
Lanir / Wages 55,2 62,3 65,1 62,6 60,2 -24 -38 16,3
Avskrivingar / Depreciations 48,3 57,1 58,9 61,1 67.8 6,7 110 18,3
Rentur / Interests 35 52 10,1 145 20,5 6,0 41,4 55
Tilsamans / Total 292,8 264,3 327,2 358,5 370,5 12,0 3,4 100,0
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Talva 7/ Diagram 7

SEV

2011 ‘ 2012 ‘ Tilsamans

Kostnadur til tilfar og taenastuveitingar adrenn roknskaparbroyting /

Costs of materials and services prior to changes of accounting principles 788 69,8 799 90,3 65,5 3843
Virknadur av roknskaparbroying uppa tilfar og taenastuveitingar /

The effects of changes of accounting principles on materials and services 152 84 146 154 12,0 65,6
Kostnadur til tilfar og taenastuveitingar eftir roknskaparbroyting /

Costs of materials and services after changes of accounting principles 63,7 61,4 65,3 749 535 3188

Talva 8 / Diagram 8

2008/ 20092010/ 20112012 Tiisamans|

@king av avskrivingum grundad broyting i roknskaparhatti /

Increase of depreciations based on changes of accounting principles 0] 23 33 53 53 16,2
Endalig arsurslit eftir broyting i roknskaparhatti /

Final results after changes of accounting principles -159 154 -46,5 -393 -123 -98,6
Arsurslit drenn roknskaparbroyting /

Annual result before changes of accounting principles -31,1 93 -578 -494 -190 -148,0
Avirkan av roknskaparbroyting uppa arsurslitid /

Effects on the annual result based on changes of accounting principles 15,2 6,1 113 10,1 6,7 494

seinastu arini, eftir hesi eru javnad fyri avirkanina av broyttum
roknskaparhatti fyri livitidsleinging!. Talva 7 og 8 standandi talva
visir dvirkanina av roknskaparbroytingini { mid.kr.

Javningin fyri 2008 og 2009 er kostnadur til dagfering og livi-
tidsleinging uppa Sundsverkid, medan kostnadurin i 2010 og
2011 serliga er kostnadur til livitidsleinging av vatnorkuverk-
unum [ Vestmanna. Kostnadurin i 2012 er byttur uppa 4,6 mio.
kr. til Sundsverkid, 0,9 mio. kr. til verkid a Strond, 1,5 mid. kr. til
Eidisverkid, medan restin uppa 5,0 mid. kr. eru til vatnorkuverkini
i Vestmanna ella tilsamans 12,0 mio. kr.

[ framleidsluroknskapinum og i netroknskapinum er kostnadurin
fyri veitingartrygd, rullandi matt og tekan matt umframt kostn-
adurin fyri styringina av elnetinum, umraddur. Vist verdur til
hesar roknskapir, sum siggjast & www.sev.fo.

Oljudtreidslur

A talvu 6 framgongur, at stersti parturin av Utreidslunum er
kostnadurin til olju. Hesin kostnadur er beinleidis tengdur at pris-
broytingum a heimsmarknadinum, umframt elnytslubroytingini
og sveiggjunum { framleidsluni av elmegi vid vindi og vatni.

Oljutitreidslumar fyri 2012 gjerdust 166,0 mid. kr. méti 142,6
mid. kr. { 2011, svarandi til at hesar gjerdust 23,4 mio. kr. haegri
enn | 2011. I uppruna figgjaraetlanini fyri 2012 vérdu olju-
Utreidslurnar mettar til at verda 134,5 mio. kr. svarandi til, at
hesar gjerdust 31,5 mid. kr. haegri enn upprunaliga aetlad. |
oljutitreidslunum er kostnadur til tungolju, gassolju og smyrjiolju,
har parturin til tungoljuna er tann starsti.

1 Si eisini serstakt notat um avskrivingar felagsins, sum szest & www.sev.fo.

in recent years before they are balanced due to changes in
accounting principles.t

The balanced 2008 and 2009 are expenses for updates and
economic life of Sunds plant while the expenses for 2010 and
2011 are for the economic life of the hydro power plant in
Vestmanna. The expenses for 2012 are distributed to DKK 4,6
million to Sunds plant, DKK 0,9 million to Strond power plant,
DKK 1,5 million to Eidi power plant and the remaining DKK 5,0
million are distributed to hydro power plants in Vestmanna or a
total of DKK 12,0 million.

The production balance and the grid balance are the actual
costs of security of supplying, current power and storage power
and the cost of running the grid. Further details available on the
webpage www.sev.fo.

The cost of oil

The diagram below indicates the considerable expenses used on
oil. The cost is directly linked to the world market prices and also
affected by changes in the use of electricity and the unsteady
electricity production coming from wind and water.

The cost of oil was DKK 166,0 million in 2012 against DKK
1426 million in 2011, stating that the actual cost was DKK
234 million higher than in 2011. In the budget prediction of
2012 the cost of oil was estimated to DKK 134,5 million and
therefore the oil expenses were DKK 31,5 million higher than
orginally estimated. The cost of heavy oil, gas oil and lubricates
are including in the total cost of oil. The cost of heavy oil is the
most expensive part.

1 See also memorandium about depreciations at www.sev.fo
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Orsgkin til haekkingina er fyrst og fremst haekkadu oljuprisimir av
samladu oljunytsluni hja felagnum, haegri kostnadur til gassolju
og smyrjiolju, men eisini ein starri framleidsla vid termiskari orku.
Oljudtreidslurnar svara til 44,8% av samlada kostnadinum fyri
2012. Ti hevur tad stéra dvirkan a rakstrarurslitid, um gongdin
oljuprisinum og kursinum & dollaranum verdur munandi @drvisi
enn etlad i figgjaraetlanini.

Higartil hevur SEV ikki pristryggjad (hedgad) kostnadin fyri olju-
keypid, men sum eina roynd hevur felagid i juni manad 2012
pristryggjad helvtina av oljukeypinum fyri seinra halvar 2012.
Royndin eydnadist veel. Vid stedi i ti strategi, felagid hevur at
halda legdu figgjareetlanina, hevur felagid i februar 2013 pris-
tryggjad alt sitt oljukeyp fyri restina av 2013 til ein fastan pris i
donskum krénum, svarandi til 2etlada kostnadin i figgjaraetlanini.

Nezerri sundurgreiningar av oljukostnadinum og prisi v.m. verdur
vist til framleidsluroknskapin hja felagnum, sum saest a www.
sev.fo

Lenarutreidslur

Nidanfyri standandi talva visir gongdina i samladu lgnarutreidsl|-
unum fra 2008 til 2012 i mid. kr.

Talvan visir, at lenaritreidslurnar hava verid vaksandi fra 2008
til og vid 2010, men laekka nakad fram til 2012.

Lgnarutreidslurnar til framleidsluvirksemid gjerdust 28,3 mio.
kr. moti 32,1 mio. kr. { 2011 ella ein leegri lgnaritreidsla uppa
3,8 mio. kr. stavandi fra eini minninytslu av lenum a teimum
flestu verkunum. Lenarutreidslurnar til netvirksemid hava verid
vaksandi fram til 2011 fyri at nekta tervinum fyri skilagédum
vidlikahaldum og nygerdum, men falla sidani i 2011 og 2012.
Lgnarutreidslan fyri netvirksemid i 2012 gjerdist 20,0 mid. kr.
moti 20,4 mid. kr. i 2011 ella ein minni nytsla uppa 0,4 mid. kr.

Lagnarttreidslumar til fyrisitingina hava verid haegri i 2008, men
falla sidani i 2009 til stedid, sum lgnarkostnadurin hevur verid
seinastu try arini. Lgnardtreidslurnar til fyrisitingina gjerdust 11,9
mid. kr. { 2012 maoti 10,0 mid. kr. i 2011 svarandi til eina haegri
nytslu uppa 1,9 mio. kr. [ 2012 er lenarkostnadurin haekkadur vid

Talva 9/ Diagram 9

Virksemi/ar / Activity / year

The increased cost of oil is amounting to 44,8% of the total
cost clearly indicating the effect of the market price on oil and
fluctuations of the dollar are having on the predicted budget.

Up to reasonly SEV has not hedged oil. In June 2012 SEV as
an experiment hedged the purchases for second half of 2012.
The trial was successful and SEV has then hedged the oil usage
fot the remaining 2013 at a fixed price in DKK according to the
budget.

For further analysis of the oil expenses and prices, please refer
to the companys production accounts on www.sev.fo.

Cost of wages

The diagram below indicates the flow in the wage expenses in
millions DKK from 2008 to 2012.

We see that the expenses have increased from 2008 to 2010
and then decreased somewhat towards 2012.

Wages related to the production were DKK 28,3 million as to
DKK 32,1 million in 2011 resulting from less wages on most
units. Grid wage expenses increased until 2011 so it would be
possible to meet the requirements of rational maintenance
and innovations but decreased in 2011 and 2012. Grid wage
expenses amounted DKK 20,0 million in 2012 as to DKK 20,4
million in 2011 or a reduction of DKK 0,4 million.

Administration wage expenses were higher in 2008 and
2008 compared to 2009 when they stabilized to the level
of the wage expenses of the last three years. Administration
costs were DKK 11,9 million in 2012 as to DKK 10,0 million
in 2011 or an additional consumption of DKK 1,9 million. In
2012 wage expenses increased with DKK 2,0 million because
SEV s appropriations to early retirement pension based on
falling interest rate that affected the appropiations of the
early retirement pensions at the end of the year. If one doesn "t
calculate the before mentioned expenses the administration
wage expenses have decreased compared to recent years.

Broyting i kr.

i mun til 2011 / i mun til 2011 /
Changes in DKK as Changes in% as
compared to 2011 | compared to 2011

Broyting %

Framleidsla / Production 22,0 329 311 32,1 28,3 -38 -118
Net / Grid 18,6 19,3 239 204 20,0 -04 -20
Fyrisiting / Administration 146 10,1 10,0 10,0 119 19 19,0
Tilsamans / Total 55,5 62,3 65,0 62,5 60,2 -2,3 -3,7
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Talva 10/ Diagram 10

Broyting i kr.

i mun til 2011 /
Changes in DKK as
compared to 2011

Broyting %

i mun til 2011 /
Changes in% as
compared to 2011

Virksemi/ar / Activity / year

Framleidsla / Production 12,2 32,1 318 433 27,6 -15,7 -36,3
Net / Grid 358 16,6 18,5 151 12,3 -2.8 -18,5
Fyrisiting / Administration 157 12,7 150 16,5 136 -29 -176
Tilsamans / Total 63,7 61,4 65,3 749 53,5 -214 -28,6

2 mid. kr. i sambandi vid avseting til eftirlenarskyldur felagsins
grundad a fallandi rentustadid, sum avirkar eftirlanarskyldurnar
vid arslok. Um hesin kostnadur ikki verdur innroknadur, er
lanarkostnadurin til fyrisitingina fallin { mun til undanfarin ar.

Noéagv virkisgkir eru { felagnum, og SEV fylgir teimum almennu
sattmalunum, sum eru galdandi & teimum ymisku gkjunum.

Tilfar og taenastuveitingar
Omanfyri standandi talva visir gongdina i samladu Utreidslunum
til tilfar og taenastuveitingar fra 2008 til 2012 { mid. kr.

Talvan visir, at utreidslurnar til tilfar og taenastuveitingar adur
hava verid a einum haegri stgdi enn i 2012.

Utreidslurnar til tilfar og teenastuveitingar { 2012 gjerdust 53,5
mid. kr. moti 74,9 mid. kr. { 2011, svarandi til eina laekking uppa
21,4 mio. kr. ella 28,6%. Teir skadar, sum dédnarvedrid { 2011
0g 2012 ferdi vid seer, hevur eisini avirkad rakstur felagsins vid
heegri kostnadi til umveelingar.

Utreidslur til tilfar og taenastuveitingar til fyrisiting gjerdust 13,6
mid. kr. i 2012 motvegis 16,5 mié. kr. i 2011, svarandi til eina
minni Utreidslu uppa 2,9 mid. kr ella 17,6%.

Figgjarkostnadur

Rentudtreidslurnar netto gjerdust 20,5 mid. kr. méti 14,5 mid.
kr. 1 2011, svarandi til eina haegri Utreidslu uppa 6,0 mio. kr. Or-
sekin til haekkandi rentukostnadin er gkt l[Anibyrda, sum er tikin
fyri at figgja Utbyggingar og rakstur felagsins.

Felagid er partvist vidkveemt fyri broytingum i altjéda rentu-
stgdinum, ti ein partur av skuldini hja felagnum er upptikin vid
broytiligari rentu, medan ein annar partur hevur fasta rentu
millum annad bygagilanid til verkaetlanina ,Eidi 2, ta id rentan
skal endurskodast vid arslok 2013 i sambandi vid umlegging av
byggilaninum til langfreistad lan.

Avskrivingar
Avskrivingarnar fyri 2012 gjerdust 67,8 mid. kr. moti 61,1 mid.

There are various branches of industry in the company and SEV
is comitted to public trade union rates.

Material and services

The diagram below states the level of costs of materials and
services from 2008 to 2012.

The diagram above states that costs of materials and services
have been on a higher level compared to 2012.

The expenses of materials and services totalled 53,5 million
DKK'in 2012 as compared to 74,9 million DKK in 2011 which is
a decrease of 21,4 million DKK or 28,6%.

Damages caused by the storms in 2011 and 2012 affected the
running of the company because of the high costs of repairs.

Administration materials and services expenses amounted to
13,6 million DKK in 2012 as compared to 16,5 million DKK in
2011 which means that there has been a minor reduction in
expenses of 2,9 million DKK or 17,6%.

Financial expenses

Interest expenses netted DKK 20,5 million compared to DKK
14,5 million in 2011 or an increase of DKK 6,0 million. The main
reason is the increased cost of loans obtained for finance of
developement plans and running of the company.

The company is partially exposed to fluctations in international
interet rate levels, because some of the company ‘s loans were
taken with variable interest while other loans were taken out
with fixed interest. The interets rate on the Eidi 2 project building
loan has a fixed rate but these loans are due for review by the
end of 2013 when they will be converted into long-term loans.

Depreciations

Depreciations for 2012 amounted to DKK 67,8 million as to DKK
61,1 million in 2011, meaning an increase of DKK 6,7 million.
The increased depreciations are a result of investments made
by the company in 2012.
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kr. { 2011 svarandi til 6,7 mio. kr. haegri. @ktu avskrivingarnar
stava fra teimum ilagum, sum felagid hevur gjert i 2012.

Gjerdar verda metingar av, ta id figgjaraetlanin verdur gjerd fyri
komandi ar, hverjar ilequr veentandi verda lidnar i arinum og
harvid tiknar i nytslu, og byrjad verdur at avskriva upp & ognina.
Munurin millum stadfestu og aetladu avskrivingarnar hevur
stadi i hesum metingum og veruligum stadfestingum, eins og
flagurnar véru nakad lzegri enn aetlad.

[ sambandi vid gerd av arsroknskapinum fyri 2012 er av-
skrivingarhatturin  endurmettur galdandi fyri dagfering ella
livitidarleinging av motorum og turbinum v.m. Adur er kostn-
adurin av hesum utreidsluferdur i rakstrararinum, ta id dagfer-
ingin er gjerd. Framyvir verdur hesin kostnadur avskrivadur yvir
livitidarleingingina, sum er framd i stadin fyri at verda Utreidslu-
fordur { einum { rakstrararinum. Hesin hattur vidferir eina javna
kostnadargongd.

Hetta merkir t6 ikki, at felagid uttan vidari kann laekka elprisin
ella lata vera at haekka hann, ti ta verdur einki gjaldfarisavlop
fra rakstrinum, sum skal tryggja eginfiggingina av zetladum
ilegum. Javnvag ma vera | rakstri felagsins. Eitt drslit vid
ongari eginfigging er ikki ngktandi, um SEV skal gera ilagur i
endurnyggingar a termisku elverkunum og Uutbygging av
netinum, samstundis sum ilegur skulu fremjast { Utbygging av
varandi orkukeldum.

[ sambandi vid spurningin um avskrivingar felagsins er gjert eitt
serstakt notat, sum lysir avskrivingarhattin nagreiniliga, og sum
saest a www.sev.fo.

Serligir vadar

Felagid hevur avmarkadan vada av einstekum kundum. Felagid
ansar stgdugt eftir skuldarbindingini hja kundum motvegis
felagnum.

Sum nevnt undir brotinum um figgjarkostnadin er felagid har-
umframt vidkvaemt fyri broytingum { rentustadinum, men hevur
valt ikki at tryggja méti rentuvada vid figgjarligum ambodum
ella liknandi. | samband vid endurfigging av byggilani av Eidi 2
verkaetlanini er ein avisur endurfiggingarvadi knyttur.

Felagid fylair veel vid gongdini i rentustedinum og metir ahald-
andi um, hvert tad er ein fyrimunur at tryggja seg moti rentu-
vadanum. Eisini er felagid vidkveemt fyri broytingum i olju-
prisinum og kursinum av dollarum, ti oljan verdur keypt f
dollarum. Hesin kostnadur er tann stersti, sum felagid hevur i
figgjaraetlanini.

Felagid royndi i 2012 at pristryggja ein part av oljukeypinum
vid gdédum Ursliti. Felagid hevur ti pristryggjad alla negdina,

54 2012

Budget preparations for each coming year include an
asessments of which investments are likely to be completed
during that year, because they become assests subject to
depreciations when they start operating. The difference
between these assessments and the actual figures confirmed
accounts for the difference between recognized and budgeted
depreciations. Investments were also slightly lower than
expected.

In the annual report for 2012 a revised depreciation method
has been used for bringing the costs up to date and the life span
of engines and turbines. Before the costs of these have been
taken for current value in to the books. In the future these costs
will be depriciated according to the life span. This is having the
effect of a more balanced level of costs.

However, this does not mean that the company can simply lower
the price of electricity , or refrain from increasing it, because that
would eliminate any surplus liquidity from operations, which is
needed to secure self-financing of planned investments. The
company needs balanced operations. Results without any self-
financing at all would not allow SEV to invest in modernizing
thermal plants and expanding the grid, while also having to
invest in expanding renewables.

Answers to questions about SEV 's depreciations are contained
in a special document being available on the homepage
www.sev.fo.

Special risks
The company has limited risks of individual costumers. The
company constantly monitors customers creditability.

As mentioned in the report on financial expenses sensible
to changes in interest rate levels, but has choosen not to
hedge using financial instruments or put in place other such
safeqguarding measures. A certain risk has been attached to
refinancing the building loan to the Eidi 2 project.

The company is closely monitoring interest rate levels and
continuously reviews whether implementing safequards against
interest rate risks would be advantageous. The company is also
sensitive to changes in the oil price and the exchange rate of the
dollar since the oil is purchased in dollars. This expense is the
highest that the company has in the annual financial estimates.

During 2012 SEV with good results hedged a part of the oil
purchase leading to the decision to hegde all 2013 in DKK
thereby eleminate risks of fluctuations in the dollar.

Investments
According to the budget for 2012 investments of a total of DKK
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Talva 11 /Diagram 11

Endur-
Umrad- Avirkan gjald fra
festing | uppa eetlan| Atlan eftir ilegur Fravik i | trygging og
av av rokn- umrad-| sambaert mun til | eftirverandi
ilegum skapar- festing og| roknskap roknskap mylla /
2012/ broyting| roknskapar- 2012 /| og javnad Compen-
Uppruna-| Reprior- 2012/ broyting / Invest- 2tlan / | sation from
tlan 2012 | itization| Effects of| Plans after menst| Deviations| insurance
fyri ilegur / of possible reprior-| according | of accounts and re-
Orginal invest- | changes in itizations to and maining
investment| mensts accounts | and changes| accounts balanced wind
plans 2012 2012 2012 | in accounts 2012i plans turbine
1 2 3 4=1+2+3 5 6=4-5 7
Fossaverkid / Fossa power plant 16 -1,2 0,0 04 25 -2,1 0,0
Heygaverkid / Heyga power plant 10,3 -5,7 1,4 6,0 33 2,7 0,0
Myruverkid / Myru power plant 0,3 19 0,0 2,2 19 0,3 0,0
Eidisverkid / Eidi power plant 571 5,0 16 63,7 50,9 12,8 0,0
Verkid i Botni / Botnur power plant 01 0,0 0,0 01 01 0,0 0,0
Vagsverkid / Vagur power plant 08 00 0,0 08 1,7 -09 00
Verkid i Trongisvagi / Trongisvagi power plant 33 -1.2 0,0 2,1 18 03 00
Sundsverkid / Sund power plant 24,0 -134 35 141 7.8 6,3 00
Verkid & Strond / Strond power plant 0.2 09 03 1,4 13 00 00
Smeerri verk / Smaller power plants 10 0,0 0,0 10 01 09 00
Vindmyllur i Neshaga /
Wind turbines in Neshaga 28,0 116 0,0 396 48,0 -8,5 85
Langtidaraetlan / Long term plans 50 2,1 00 29 01 28 0,0
llegur i framleidsluvirkir tilsamans/
Investments in production plants total 131,7 -4,2 6,8 1343 119,5 14,8 8,5
Koblingsstadir og net v.m. /
Coupling stations and net ect. 33,0 42 0,0 373 303 69 0,0
Fyrisitingarbygningur, ambod, KT-Utgerd /
Administration buildings, tools, IT-supplies 153 0,0 15 16,8 40 12,8 0,0
Tilsamans / Total 180,0 0,0 8,3 188,3 153,8 34,5 8,5

sum eetlandi skal keypast fyri 2013. Pristryggingin er ein fast-
pristrygging i donskum krénum, og harvid er eisini Urslitid av
gongdini i dollaranum tryggjad.

ilegur

Sambeert figgjaraetlanini fyri 2012 vard roknad vid ilagum fyri
tilsamans 180 mio. kr. NU arid er runnid, kann stadfestast, at
bruttoilegumnar gjerdust 153,80 mid. kr., sum er 34,5 mio. kr.
minni enn aetlad eftir umradfesting. Um tryggingarendurgjaldid
uppa 6,0 miokr. fyri vindmyllur verdur drigid fra bruttoilegunum
uppa 153,8, verda ilagurnar 147,8 mio. kr. Omanfyri eru ilagur-
nar sundurgreinadar i mio. kr.

Talvan visir upprunazetlanina fyri ilegur uppa 180 mio. kr. Um-
radfestingar uppa 23,6 mid. kr. eru gjerdar innan verandi sam-
tyktu karmar fyri ilegur uppa 180 mid. kr. og rakstur i 2012.
Eisini framgongur ileguaetlanin eftir umradfesting, sum verdur
samanborin vid roknskapin 2012.

180 million are scheduled. In June 2012 it can be concluded
that investments are made for DKK 153,80 million which is
DKK 34,5 million lower than expected from the re-prioritization.
If the assurance compensation of DKK 6 million are deducted
from the investment of DKK 153,8 million the net investment
are at a total of DKK 147,8 million. Below the investmensts are
analysed in DKK million.

The diagram above states the orginal investment plans of DKK
180 million. Re-prioritizations of DKK 23,6 million are made
with in the agreed investment frameworks and running of DKK
180 million in 2012. The diagram also states the re-prioritized
investments compared to the 2012 accounts.

With reference to the budget of 2012 following reprioritiziations
of DKK 23,6 million and the effect of DKK 8,3 million due to
changes in the accounting system the investments are DKK
345 million lower than expected. SEV has compensated for the
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[ mun til figgjareetlanina 2012 aftan & umradfestingar uppa
23,6 mid. kr. og virknadin uppa 8,3 mid. kr. grundad a broyting av
roknskaparhatt i zetlanini, endurgjald fra tryggingini og virdi av
eftirverandi mylluni, eru nettoilegurnar 34,5 mio. kr. minni enn
2etlad. SEV hevur fingid endurgjald fra tryggingini fyri skadarnar
uppa badar myllurnar i Neshaga, eins og eftirverandi mylla er
tikin nidur og verdur sett upp adrastadni, svarandi til eitt virdi
uppa tilsamans 8,5 mio. kr.

Samlada ilegan i Eidi 2 verkeetlanina gjerdist 12,8 mio. kr. lzegri
enn mett grundad & millum annad seinkingina i arbeidinum vid
tunlinum og nyggju turbinu 3. Vist verdur til notu i roknskapinum
fyri vidmerking um steduna i Eidi 2 verkaetlanini. Umradfestingar
eru t6 gjerdar til ilequr i Eidisverkeetlanina vidvikjandi nyaggju
turbinu 3.

Kontrollanlegg og bygningur til maskintransformara og anlegg a
Heygaverkinum eru Utsett til 2013 svarandi til 10 mid. kr., ti eru
umradfestingar gjerdar har, eins og umradfestingar eru gjgrdar
i sambandi vid, at dagfering av tangagardi og bunkerleiding a
Sundsverkinum er Utsett til 2013. Nyggj koblingsstad i Vest-
manna er Utsett til 2014 svarandi til 13 mid. kr., eins og trans-
formarstedin i Havnardali er Utsett til 2013 svarandi til 2,0 mio.
kr. Her eru ti eisini umradfestingar gjerdar.

Keyp av ambodum, KT-Utbunadi v.m. verdur munandi laegri enn
eetlad. Harafturat koma smeerri eetladar ilegur, sum ikki verda
framdar ella Utsettar.

llogur { vindmyllur eru gktar vid 11,6 mio. kr. i mun til upprunaliga
eetlad grundad a keyp av tveimum nyggjum Enercon vindmyllum
i stadin fyri taer badar Vestas myllurnar, sum férust i illvedrinum
2012. Eisini eru umradfestingar gjerdar til ilegur { Myruverkid
eins og til koblingsstadir og net.

Nidanfyri standandi talva visir samladu ilggurnar hja SEV fra
2006 til 2012.

damages of the wind turbines in Neshagi and the remaining
wind turbine will be sold at a value of DKK 8,5 million.

The total investment at the Eidi 2 project became DKK 12,8
million less than expected. This is caused by delays in the work
of the tunnel and the new turbine 3; references are made to the
comments in the accounts.

Several investments and purchases of controlling equipment
etc. at The Heyga power plant are postponed to 2013. This
represents a cost of DKK 10 million. Investments at The Sund
power plant are postponed to 2013 and a new coupling unit in
Vestmanna for DKK 13 million is also postponed to 2013 and
finally the transformator unit in Havnardali of DKK 2,0 million
likewise postponed.

The purchase of materials, IT- equipments etc. was considerable
lower than expected. In addition some smaller planned
purchases were either postponed or cancelled.

Investments of wind turbines are increased with DKK 11,6
million more than originally planned due to the purchase of two
new Enercon wind turbines to replace the collapsed Vestas wind
turbines. Also some adjustments in the finances regarding the
Myru power plant have taken place.

The below diagram states investments made by SEV from 2006
to 2011.

Since 1997 and until today SEV has made investments for DKK
1 billion or the same as DKK about 60 million per year.

Occurrence from works in progress and directly booked to fixed
assests (depreciation basis) were DKK 147,8 million in 2012.
Please refer to works in progress and note 7 in the accounts.

Talva 12 / Diagram 12

ilegur mid. kr. / Investments in DKK million

Vatnorkuverk / Hydro electric plants 05 40 274 41,7 62,8 82,0 58,5
Onnur elorkuverk / Other electricity power plants 2,3 28 20,2 134 33 08 60,0
Bytisvirkir / Distribution plants 328 419 41,1 196 21,7 91 31,2
Felagsognir / Joint property 0,0 08 0,0 0,0 00 00 0,0
Jardarognir / Landed property 0,0 00 0,0 0,0 0,0 0,0 10
Onnur rakstrargegn / Other production materials 2.2 2,5 31 56 57 39 31
Tilsamans / Total 37,8 52,0 91,8 80,3 93,5 96,1 153,8
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Sidani 1997 og fram til dagin i dag hevur SEV gjert ilegur fyri 1
mia. kr. svarandi til umleid 60 mid. kr. um arid.

Tilgongd fra arbeidi i gerd og beinleidis bokad til stadisogn
gjerdist 147,8 mid. kr. i 2012. Vist verdur eisini til arbeidi i gerd
og til notu 7 i roknskapinum.

Gjaldferid

[ figgjareetlanini fyri 2012 vard aetlad vid eini lanteku upp &
99 mid. kr. umframt 80 mio. kr. { gjaldferislani um arsskiftid
2011/2012 ella i alt eina lantgku upp & 179 mio. kr.

Felagid hevur tikid lan uppa 174 mié. kr. { 2012. Hendan lantgka
kann sundurgreinast i gjaldferislantgkuna upp & 80 mid. kr., sum
bleiv jattad a eykaadalfundinum 19. desember 2011 og 94
mid. kr. { vanligum ilegulanum. Gjaldferislantgkan upp & 80 mio.
kr. bleiv avgreidd i januar 2012.

Felagid hevur fingid Utgoldid seinastu raturnar upp a 38 mio. kr.
i sambandi vid figgingina av Eidi 2 verkaetlanini, eins og felagid
hevur tikid 25 mio. kr. { [@ni til nyggju vindmyllurnar i Neshaga.
Harumframt hevur felagid tikid 31 mio. kr. i lani til turbinu 3
a Eidisverkinum. Hesar lantgkur svara til eina samlada lanteku
upp @ 94 mid. kr i 2012 mati aetlad 99 mid. kr, soleidis at eetlada
[antgkan { 2012 er fingin til vega.

Gjaldferisbroyting felagsins fra rakstrinum gjerdust 41,9 mio. kr,,
sostatt vard sjalvfiggingin til flagur og avdrattir positiv. Felagid skal
eisini & hverjum &ri rinda avdrattir, hesir voru 17,7 mid. kr. i 2012.

Gjaldferi felagsins er vid arsenda 87,4 mio. kr. Harumframt
koma obruktir trekningsraettir uppa kassakredittir { peninga-
stovnum uppa tilsamans 30 mid. kr. soleidis, at samladur takur
peningur og kredittir eru 117,4 mio. kr. Neydugt er at hava eitt
trygt gjaldferi til dagliga raksturin av felagnum, eins og tad
verdur mett skilagott at hava eitt munagott gjaldferi vid atliti at
otryggleikanum & figgjarmarknadunum kring heimin.

Uttanhysis umhvarvi
Felaqid leggur dent & at fara veel um umhvervid, og at reglur og
krav a gkinum til eina og hvarja tid verda fylgd.

Vitanarstedi og menning

Felagid leggur stéran dent &, at hoskandi vitan og arbeidsroyndir
eru a gllum gkjum f virkseminum { tann mun, hetta verdur mett
neydugt, og skipad verdur fyri héskandi eftiritblgving av
starvsfolkunum. Harumframt fer SEV { 2013 at skipa fyri leid-
arautbugving til leidararnar fyri betur at studla teimum f arbeid-
inum hja SEV. Felagid arbeidir framhaldandi vid at menna veit-
ingartrygdina og gdédskuna. Arbeitt verdur vid aetlanum at gkja
tann partin av framleidsluni, sum byggir & varandi orkukeldur, so

SEV

Liquidity

SEV has taken loans of DKK 174 million in 2012. Liquidity loans
were DKK 80 million and investment loans were DKK 94 million.
In the budget for 2012 loans of DKK 99 million were estimated
in addition to a liquidity loan of DKK 80 million at the turn of the
year 2011 / 2012. The loan of liquidity of DKK 80 million was
granted in January 2012.

SEV has received payments of DKK 38 million in connection to
financing of the Eidi 2 project and SEV has also obtained loans
of DKK 35 million to the wind turbines in Neshaga and DKK 31
million to turbine 3 at the Eidi power plant. The loans in 2012
are a total of DKK 94 million as to the estimated DKK 99 million
meaning that no further loans will be taken.

Changes in liquidity from the running was DKK 41,9 million and
therefore the self-financing of investments and part-payments
was positive. Once a year SEV pays part-payments, in 2012
DKK 17,7 million.

By the end of the year SEV s liquidity was DKK 87,4 million.
In addition, SEV ‘s unused bank overdrafts were a total of DKK
30,0 million which means that all-in-all DKK 117,4 million are
available to the company in cash-on-hand and credit. SEV s
day to day oprations requires stable liquidity. Mareover, in ligth
of the uncertainty on the global financial markets, it is sensible
to secure sound liquidity.

Environmental matters

The company prioritizes the environment and therefore greatly
emphasizes full compliance at all times with environmental
requirements, requlations and standards.

Knowledge resources and development

It is very important for the production plants that pertinent and
sufficient knowledge and experience are available in all areas
of activity and arrangements are in place for relevant staff
training. The production plants continously works on developing
safety, security and quality of supply. Futhermore SEV will
arrange courses for the leaders. SEV is working on plans to
increase the production share of renewable energy sources such
as hydroelectricity, water and tidal power. In addition also Smart
Grid solutions and PowerHub system.

Prospects for 2013

Since 2008 and until 2012 the company has had a total deficit
of 98,6 million DKK. Indirectly the deficit is given to the power
consumers because the price of electricity has been to low.

In a long term it is not satisfying that the company in the past

years has been run with deficit and therefore it is necessary to
make tenable solutions for the operations, e.q. fixing a satisfying
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sum vatn, vind og sjévarfall. Harumframt Smart Grid loysnir og
PowerHub skipanir.

Utlit fyri rakstrararid 2013

Sidani 2008 og fram til 2012 hevur felagid havt eitt samlad
undirskot upp a 98,6 mio. kr. Hesin peningur er umvegis ov
[agum elprisum latin elbrukarunum.

At felagid seinastu arini er rikid vid undirskoti, er ikki ngktandi
i longdini, og verdur ti neydugt at fremja haldgdédar loysnir fyri
raksturin, herundir aseting av einum negktandi kWt prisi. Ti hevur
felagid gjert ndgv burturdr at hyggja eftir prisskranni fyri at meta
um, hvert einstgku prisimir eru teir rgttu. Harumframt hevur
felagid gjert lensemisutrokningar fyri kundabdlkar og kundar,
fyri midvist at kunna betra um lensemid innan kundabdlkamar.

Urslitid eftir skatt fyri 2013 er eitt aetlad yvirskot uppa 0,1 mid.
kr, sum er munandi betri enn Urslitid i 2012, t& id hallid var
12,3 mid. kr. Vid hesum hevur felagid vénandi vent gongdini
rakstrinum fra halli til yvirskot. ZAtlandi skal felagid hava eitt
munagott yvirskot i 2014.

Roknad verdur vid eini gking i elnytsluni upp a 1,6% i midal |
2013 { mun til 2,6% i 2012. Hendan gking stavar fra vekstri i
fleiri kundabdlkum vid ymiskum vakstrarratum. Talan er um eina
gking i seluni av kWt, eins og prisurin verdur haekkadur vid 0,05
kr. pr. kWt fyri allar kundabélkar té so, at prisurin i idnadarkunda-
bélkinum er haekkadur vid 0,11 kr. pr. KWt i 2013.

Vid stedi i seluni fyri 2011 og partvist 2012 verdur zetlad vid
eini sglu { 2013 upp & 271,3 GWt. Fasta gjaldid verdur dbroytt.
Harumframt koma sidani inntgkur av ibindingargjaldinum og
annad upp a 4,0 mid. kr,, soleidis at roknad verdur vid eini saml-
adari inntgku upp a 380,4 mid. kr. Hetta svarar til, at felaqid faer
eina meirinntegku upp a 24,6 mid. kr. i mun til 2012.

Rakstrarutreidslurnar verda mettar at verda 134,4 mio. kr.
2013 moti 113,2 mid. kr. 2012, svarandi til eina meir(treidslu
uppa 20,7 mio. kr. ella 18,2%. Orsgkin er serliga, at zetlad er
vid vidlikahaldsarbeidum og uppstigingum fyri nekur av fram-
leidsluverkunum, sum eru utsett til 201 3.

Oljutitreidslumar eru i figgjareetlan felagsins fyri 2013 mettar
at verda 144,5 mid. kr. Felagid gjerdi i 2012 eina roynd at pris-
tryggja ein part av oljukeypinum, fyri 2013 hevur felagid pris-
tryggjad alt sitt aetlada oljukeyp i donskum krénum til zetlada
kostnadin i figgjareetlanini. Sostatt hevur felagid tryggjad seer,
at svingandi oljuprisurin og dollarkursurin ikki avirkar eetlada
kostnadin fyri oljuna mdtvegis ti, sum er asett i figgjaraetlanini.

/tlad er vid 101,4 mid. kr. i Ursliti av vanligum rakstri { 2013. Atlad
er vid avskrivingum uppa 73,7 mio. kr. og rentutitreidslum netto
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price of Kwh. The company has closely examinated the prices to
estimate if the individual prices are correct. The company has
also made cost- benefit analysis for groups of consumers so
the profitability within the groups of consumers systematically
will be improved.

The results after tax for 2013 is an expected profit of 0,1 million
DKK which is significant better than the result of 2012 which
was a 12,3 million DKK deficit. Hopefully this indicates that the
company has changed the course from deficit to profit. The aim
for the company is to have an impressive result in 2014.

It is estimated that the use of electricity will be increased with
an average of 1,6% in 2013 compared to 2,6% in 2012. This
increase comes from a growth in many groups of consumers
with various growth rates. The sale of kWh has increased as well
as the price has been raised with 0,05 DKK per for all groups of
consumers however the price for industrial consumers has been
raised with 0,11 DKK per kWh in 2013.

With basis in the sale in 2011 and partly 2012 it is estiamted
that the sale in 2013 will be 271,3 GWh. The fixed payment
will not be changed. In addition revenues from connection
payments and other will be DKK 4,0 million meaning that the
total revenues will be DKK 380,4 million. This means that SEV
will have extra revenues of DKK 24,6 million compared to 2012.

The expenses of productions amounted to DKK 1344 million
in 2013 as to DKK 113,2 in 2012, which means there was an
additional cost of DKK 20,7 million or 18,2%. The main reason
is maintenance and improvements of production plants that are
postponed to 2013.

In the predicted budget for 2013 oil costs are estimated
to DKK 144,5 million. SEV tried to hedge a part of the oil
purchase in danish krones to the estimated cost in the budget.
As a result of this budget policy SEV has hedged the supply
of oil for 2013.

The profit of runnings in 2013 is estimated to DKK 101,4 million.
The planned depreciations are DKK 73,7 million and costs of
interests will be DKK 27,6 million net. The increased depreciations
and costs of interests are due to more investments and higher
debts for financing the running and investments.

With an estimated profit of DKK 0,1 million in 2013, there will
be a change in liquidity from operations of DKK 73,8 million
and after repayments of DKK 20,6 million, DKK 53,2 million will
be left for self-financing company operations and investments.
The calculations does not take into account changes in working
capital of debtor, storages and owners.

If the company is to continue making the necessary investments



uppa 27,6 mio. kr. @ktu avskrivingamar og rentutitreidslumar stava
fra gktum flegum og skuld hja felagnum til at figgja rakstur og
ilaqur.

Vid einum aetladum yvirskoti uppa 0,1 mid. kr. fyri 2013 verdur
gjaldferisbroytingin fra rakstrinum 73,8 mio. kr. Eftir at avdrattir
uppa 20,6 mid. kr. eru goldnir, verdur 53,2 mid. kr. eftir til sjalvfigg-
ingina av rakstri og ilegum felagsins. Ta er ikki roknad vid broyt-
ingum f rakstrarpeningi av skuldarum, goymslum og ognarum.

Skal felagid framhaldandi gera neydugar ilagur fyri at menna
og vidlikahalda net og framleidsluverk, eins og at fremja ilagur
i utbygging av varandi orkukeldum, er neydugt, at felagid hevur
eina ngktandi sjalvfigging fra rakstrinum.

Fyri at felagid skal kunna verda fert fyri at halda eitt ngktandi
gjaldferi, eins og at Utvega figging fra lanveitarum til taer storu
ilegurnar sum standa fyri framman komandi arini, er neydugt, at
felagid feer javnvag i raksturin, og at felagid hevur eitt ngktandi
rakstrarurslit hareftir.

Hendingar eftir roknskaparlok
Fra degnum fyri figgjarstaduni til i dag er einki hent, sum avirkar
metingina av arsfrasagnini.

SEV

in developing and maintaining the grid and production plants,
as well as investing in expanding renewables, it must secure
adequate self-financing from operations.

For the company to maintain adequate liquidty and also secure
funding from lenders for major investments in the coming years,
the company must balance its books and achieve satisfactory
results from the running of operations.

Events after the closing of the accounting year

From the closing date of the financial statements to date,
nothing has occurred that would impact the assessment of the
accounts.
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Rakstrarroknskapur /
Income statement

SEV

Nota
Note
Nettoumsetningur / Net turnover 1
Oljuditreidslur / Cost of oil 2
Tilfar og taenastuveitingar / Materials and services 3
Bruttovinningur / Gross proceeds
Starvsfolkautreidslur / Wages 4
Urslit 4drenn av- og nidurskrivingar
Results before depreciation, amortization and impairme
Av- og nidurskriving av materiellari stedisogn
Depreciation, amortization and impairment of fixed assets
Urslit &drenn figgjarpostar / Results before financials
Figgjarinntokur / Financial income
Figgjardtreidsiur / Financial expenses 5
Figgjarpostar tilsamans / Net financials
Urslit 4drenn skatt / Results before tax
Skattur av drsursliti / Tax on annual results 6

Skotid verdur upp at byta upphaaddina soleidis:
Proposed distribution of the amount:

2012 2011

DKK t. DKK
355.787.093 316.393
-166.018.132 -142.640
-53.541.165 -/4.867
136.227.796 98886
-60.186.535 -62.576
76.041.262 36.310
-67.776.029 -61.113
8.265.232 -24.803
762.627 505
-21.297.812 -14.959
-20.535.185 -14.454
-12.269.953 -39.257
0 0
-12.269.953 -39.257
-12.269.953 -39257
0 32621
878.355.072 884.991
866.085.119 878.355
866.085.119 878355
866.085.119 878.355

2012
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Figgjarsteda /
Balance sheet

AKTIV | ASSETS

Framleidsluvirkir / Power plants

62 2012

Nota 31.12.12 31.1211
Note DKK DKK
7 658.924.601 584616
7 368.482.771 370428
7 38.144.256 37243
7 13.250.526 7.763
126.410.500 125082

1.205.213.055 1125131

8 2.850.000 2.850
2.850.000 2.850

1.208.063.055 1.127.981

34.231.695 38787

12.404.184 11.321

46.635.879 50.108

9 43.326.054 42.340
14.154.777 5.200

11.436.273 4.003

68.917.104 51.543

87.384.093 56.887

202.937.076 158537
1.411.000.131 1.286.519




Figgjarsteda /
Balance sheet

SEV

PASSIV
LIABILITIES

Innskot / Deposit

Avsetingar til eftirlon og liknandi skyldur / Provisions for pensions
and equivalent liabilities

Nota 31.12.12 31.12.11
Note DKK DKK
10,16 4139875 4.140
10,16 866.085.119 878355
870.224.994 882.495
20.101.759 18031
11 0 0
1.830.033 1.001
21.931.792 19.032
12 218.694.261 283.647
218.694.261 283.647
12 242.889.126 15360
1.455.480 27588
20.940.563 22.504
31.168.735 24.725
13 0 0
2.735.180 2.721
920.000 8446
300.149.084 101.345
518.843.345 384.992
1.411.000.131 1.286.519

14
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Peningastreymsuppgerd /
Cash flow statement

Nota 2012 2011
Note DKK t. DKK
Arsurslit / Annual results -12.269.953 -39.257
R@gu/e,,nga, /A djustmems ......................................................................... 1 5 .............. 8831 1 214 ..................... 7 5555
Bmymg ”akﬂ ,a,pen,ng,/g,anges ,,7 Wo,k,ng L-ap,t a .....................................................................................................
Varugoymslur / Inventories 3.472.355 108
. Aogn /Rece/vab/es ................................................................................................. _17374 558 ..................... _3 727
. Vmu_ og t &’naswsmld/ 7,,35/@ C/‘ed/[‘o/’s ............................................................................ 644 375 7 R 23 750
. Onnw r akst,a, SkU/d/ 0 t her Opg,amg dem ....................................................................... _6 17 6958 ...................... 7 745
Pe n.ngast,— eyma,— frarakstn aarenn ﬂggja r[,gar posta,— ..........................................
Operating cash flows before financials 62.405.757 16.675
Mottiknar rentuinntakur og liknandi inntekur
Interest income received and equivalent revenues 762627 505
. Go/d,n,enmkosmaaw Og //knand/ kggl’naﬂ/f .................................................................................................................
Interest expenses paid and equivalent expenses -21.297.812 -14.959
Peningastreymar fré rakstrinum | Cash flows from operations 41870572 2221
Keyp av materiellari stedisogn / Purchase of tangible fixed assets -146.529.212 -35.396
Broyting arbeidi i gerd / Changes to work in progress -1.328.453 -60.699
Peningastreymar fré flogum / Cash flows from investments 147857665 -96.095
Ldntoka / Loans 174.154.363 100.000
T@ara\,m arkm g av[am rentu ./. tme res mctlo n Of t he mter ests OHO ans .......................................... 6 10 9 212 ........................... 0
Avddttiruppd langfieistada skuld/Repayments on long-temm debt 7687329 -18972
Mmkmg av Ue/(k, uppa kassakfed/[’[ (maX 3 0 m,o) .........................................................................................................
Bank overdraft withdrawals (max. DKK 30 million) -26.091.992 27.587
Peningastreymar fré figging / Cash flow from financing 136.484.254 108615
Samladir peningastreymar  drinum / Total cash flows over the year = ... 30497161 14743
Tokur peningur vid drsbyrjan / Opening cash-on-hand 56.886.932 42144
Tukur pemngur V .a arSIOk .l. c losmg caSh_on_ hand ................................................. P ——— P
Tokur peningur vid drslok verdur utgreinadur soleidis:
Breakdown of closing cash-on-hand:
Jokur peningur [ CSONRaNG oo e 87364055 6587
Tilsamans / Total 87.384.093 56.887
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Virkisbyti, framleidsla og net /
Distribution of activities, production and grid

SEV

RAKSTUR / OPERATIONS 2012 2011

tkr. Framleidsla Net Tilsamans Framleidsla Net Tilsamans
tDKK Production Grid Total Production Grid Total
.I.n'ntqkur / Revenues 2‘9‘8‘.662459” ‘ 57.12'4:'50‘(‘)‘ 355'.'78‘7‘.093 30'1'.69“9 ' 14694 ‘316.393.
.Q'ljuu‘t‘reiaslur /'C'o‘s‘t‘of ol -165.747.821 -270311  -166.018132 -142.506 - 334 -142.640
Tilfar og taenastuveitingar

.I.V'Iate‘ri‘als and services —‘2‘7‘.628484'0 - —25.91'2:'32“5‘ —53'.'54‘1‘.165 -43251 ' j31.515 ‘ 774.866
Lanir / Wages -28.326.99 -31.859.543 -60.186.535 -32135 -30441 62576
Urslit av vanligum rakstri

Results of ordinary operations 76.958.940 -917.679 76.041.261 84.007 -47.696 36.310
Avskrivingar / Depreciations -41.833.283  -25.942.746 -67.776.029 -36.829 -24.284 -61.113
Urslit &drenn figgjarpostar

Results before financials 35.125.657 -26.860.425 8.265.232 47.178 -71.980 -24.803
Figgjarpostar, netto / Net financials -13.591.639 -6.943.546 -20.535.185 -10810 -3.644 -14.454
Urslit adrenn skatt

Results before taxes 21.534.018 -33.803.971 -12.269.953 36.368 -75.624 -39.257
Skattur / Taxes - - - - - -
Arsurslit / Annual results 21.534.018 -33.803.971 -12.269.953 36.368 -75.624 -39.257
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Rakstrarbyti, framleidsla og net /

Division of runnings, production and grid

FIGGJARSTODA

BALANCE SHEET 2012 2011

tkr. Framleidsla Net Tilsamans Framleidsla Net Tilsamans
tDKK Production Grid Total Production Grid Total
AKTIV / Assets

Fastar ognir, elverk v.m.

.R'e'al‘ estate, pqwgr‘plants, ete. 661099095 417703059 1.078.802.154 586.051 413998 ~1.000.049
lleguarbeidi | gerd

Investment works in progress 118.178.088 8.232.812 126.410.500 121478 3604 125.082
Materiell stedisogn

Fixed assets 779.277.183 425.935.871 1.205.213.054 707.529 417.603 1.125.131
Partapeningur / Share equity - 2.850.000 2.850.000 - 2.850 2.850
Figgjarlig stedisogn

Financial assets - 2.850.00 2.850.000 - 2.850 2.850
ST@DISOGN TILSAMANS

TOTAL ASSETS 779.277.183 428.785.871 1.208.063.054 707.529 420.453 1.127.981
Olaagoymslu/Qilinventory 34231695 - 34231695 8787 - 38.787
Tilfar & goymslu

Materialsinventory -..l2404184 12404184 - 11321
Goymslur tilsamans

Total inventory 34.231.695 12.404.184 46.635.879 38.787 11.321 50.108
Elskuldarar / Electricity debtors - 381399% 39139%% - 35247 35.247
Skuldarar aarir'/'Q‘t‘her debtors - 4186058 418608 - 687 6.987
Account Grid/production 34.232.566 - 34.232.566

Onnur aogn / Other receivables - 25.591.050 25.591.050 - 9.308 9.308
Skuldarar tilsamans

Total debt 34323566 68.917.104 103.149.670 - 51.542 51.542
Tekur peningur / Cash-on-hand - 87.384.093 87.384.093 - 56.887 56.887
OGN | UMFERD TILSAMANS

TOTAL CURRENT ASSETS 68.464.261 168.705.381 237.169.642 38.787 119.750 158.538
AKTIV TILSAMANS

TOTAL ASSETS 847.741.444 597.491.252 1.445.232.696 746.316 540.203 1.286.519
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SEV

FIGGJARST@DA

BALANCE SHEET 2012 2011

tkr. Framleidsla Net Tilsamans Framleidsla Net Tilsamans
tDKK Production Grid Total Production Grid Total
PASSIV [ LIABILITIES

nnskot/Deposit - 4159875 4139875 S 4140 4140
Kapitalkonto / Capital account 533.796.333 332.288.785 866.085.118 512.262 366.092 878.355
Eginogn tilsamans

Total equity 533.796.333 336.428.660 870.224.993 512.262 370.232 882.495
Eftilon (Pensions - 20101759 20101759 S xS 18051
Adrar avsetingar

Other provisions - 1.830.033 1.830.033 - 1.001 1.001
Avsetingar tilsamans

Total provisions - 21.931.792 21.931.792 - 19.032 19.032
lan/Loans 313945111 147638276  461.583.387 229.007 70000 299.007
Bankaskuld / Bank borrowings - 1495476 1495476 - 27587 27.587
Elognarar / Electricity creditors - 20940563 20940563 - 22504 22.504
Adrir ognarnar / Other creditors - 31168735 31168735 - 24725 24725
Millumrokning Net/Framl. /

BalanceGridfProd. - 34252866 34252566

Onnur skuld / Otherdebt - 2735184 2735184 - 2722 2722
Tidaravmarkingar / Prepayments - 520.000 520.000 5.046 3400 8.446
Skuld tilsamans

Total debt 313.945.111 239.130.800 553.075.911 234.053 150.939 384.992
PASSIV TILSAMANS

TOTAL LIABILITIES 847.741.444 597.491.252 1.445.232.696 746.316 540.203 1.286.519
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INNT@KUBYTI / DISTRIBUTION OF REVENUES

Framleidsla Net Tilsamans 2012 2011(tkr)
Production Grid Total 2012
Sela / Sales 3414513 1 354.896.115 358310628 319197
Eg|nframle@slé vidvm. - S o '
Own production and purchased electricity 1 276210.772 -278.734.307 -2.523.535 - 2804
Netabyrgd v.m.
Grid responsibility and grid management 19.037.308 -19.037.308 - -
Framleidsluurslit
Production results 298.662.593 57.124.500 355.787.093 316.393
FRAMLEIDSLA / PRODUCTION
Termisk / Vatn / Vind / Tilsamans 2012 /
Thermal Water Wind Total 2012 2011(tkr)
Inntekur / Revenues 236253488 55837137 6.571.968 298.662.593 301699
Ojajoit -163.516.266 2231555 - -165747821  -142306
Tilfar /Materials -17.779.904 -7.606.929  -2.242007 -27.628.840 43251
Lenir/Wages -20.326.988 -7.781.023 -218.981 28326992 32135
Avskriving / Depreciations  -21668.702 -16411.340  -3.753.241 -41.833.283 -36829
Rentur / Interest - -13.541.035 -50.604 -13.591.639 -10810
Framleidsluurslit /
Production results 12.961.628 8.265.255 307.135 21.534.018 36.368
NET / GRID
Net uttan fyrisiting / Fyrisiting / Tilsamans 2012
Grid less management Management Total 2012 2011(tkr)
Inntekur /Revenves 2016743  55.107.757 - 57.124.500 14694
Ojajoi -265.842 -4.469 -270311 ~ -334
Tilfar/Materials -12.277.309 -13635016 -25912.325 31615
Lenir/Wages -19.999.246 -11.860297 -31.859.543  -30441
Avskriving / Depreciations -23.440339 -2.502.408 -25942.747 24284
Rentur / Interest -10.043 -6 933.502 -6.943.545 -3.644
Net arslit /
Grid results -53.976.036 20.172.065 -33.803.971 -75.624
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Nyttur
roknskaparhattur

ALMENT
Arsfrasagnin er gjord i samsvari vid asetingarnar | arsrokn-
skaparlogini fyri midalstor felag i flokki C.

Tann nytti roknskaparhatturin er broyttur i mun til undanfarma
ar a gkinum fyri ognarfgring & framleidsluverkunum. Saman-
beringartelini umframt hgvuds- og lyklatelini eru tillagad hesa
broyting. Mett verdur, at henda broytingin gevur eina reettari
mynd av arsroknskapinum hja Elfelagnum SEV. Broytingin
avirkar rakstur, eginogn, aktiv og passiv positivt vid 6,7 mid. kr. {
2012 (2011: 10,1 mio. kr.).

Upphaeddir i rakstrarroknskapi, figgjarstadu og notum v.m. verda
avrundadar til heil tel, og samanlikningartel fyri undanfama ar
verda avrundad til heil tusund. Av ti at telini verda avrundad
hvert fyri seg, kunnu avrundingarmunir verda millum upplystar
samanteljingar og samanleggingar av teimum undirliggjandi
telunum.

Alment um innrokning og mating

[ rakstrarroknskapinum verda inntekur innroknadar, so hvert sum
teer verda forvunnar, herundir virdisjavningar av figgjarligari
ogn og skuld. I rakstrarroknskapinum verda somuleidis allar ut-
reidslur herav av- og nidurskrivingar innroknadar.

[ figgjarsteduni verda ognir innroknadar, ta id tad er sannlikt,
at framtidar figgjarligir fyrimunir koma felagnum til gédar, og
virdid av ognini verdur mett alitandi. Skuld verdur innroknad i
figgjarsteduna, ta id hon er sannlik og kann matast alitandi. Ogn
og skuld verda innroknad fyri kostpris, og eftir hetta verdur hvaer
roknskaparpostur vidgjardur, sum lyst nidanfyri.

Vid innrokning og mating verdur atlit tikid at veentadum tapum
0g vadum, id visa seg, adrenn arsroknskapurin er lidugur, og sum
kunnu sanna ella avsanna vidurskifti, sum voru til stadar vid
roknskaparlok.

GJALDOYRA
Arsroknskapurin er gjerdur i donskum kronum.

Flytingar i fremmandum gjaldoyra { arinum verda umroknadar
til kursin tann dagin, flytingin er gjerd. Kurstrygajadar flytingar
verda to upptiknar til tann tryggjada kursin. Aogn og skuld |
fremmandum gjaldoyra verda umroknad til danskar krénur eftir
kursinum vid roknskaparlok, t6 undantikid kurstryggjadar upp-
heeddir, sum verda upptiknar fyri tann tryggjada kursin. Stad-

SEV

Applied
accounting principles

General

The Annual Report was prepared in accordance with the
provisions in the Faroese Annual Accounts Act for Class C
medium-sized companies.

The accounting principles have been changed compared to
previous year for production plants assets. The comparable
figures including the main and key figures are adjusted to the
new accounting principle giving a more precise picture of SEV’s
annual accounts. The adjustment is having a positive effect on
the running, the equity, the assets and liabilities with DKK 6,7
million in 2012 (2011 : DKK 10,1 million)

Amounts in the income sheet, balance sheet, notes, ect. are
rounded to whole figures without decimals, and comparative
figures for the previous year are rounded to whole thousands.
As each figure is rounded individually, there may be rounding
differences between the additions presented and the sum of
the underlying figures.

Basis for recognition and measurement

Income is recognized in the income statement as earned, includ-
ing value adjustments of financial assets and liabilities. All
expenses, including depreciation, amortization and impairment
losses, are also recognized in the income statement.

Assets are recognized in the balance sheet when future
economic benefits are likely to flow to the company and the
value of such assets can be measured reliably. Liabilities are
recognized in the balance sheet when they are reasonably likely
to occur and can be measured reliably. On initial recognition,
assets and liabilities are measured at cost. Subsequently, each
item in the account is measured as described below.

On recognition and measurement, account is taken of
foreseeable losses and risks arising before the time at which
the annual report is presented and proving or disproving matters
arising on or before the balance sheet date.

FOREIGN CURRENCY
The annual report is presented in Danish kroner (DKK).

During the year, foreign currency transactions are translated
into Danish kroner using the rate of exchange applicable at
the date of transaction. However, transactions with guaranteed
exchange rates are recorded at the guaranteed rate. Receivables
and liabilities in foreign currencies are translated into Danish
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festur og dstadfestur kursvinningur ella -tap verda tikin vid i
rakstrarroknskapinum undir figgjarpostum.

RAKSTRARROKNSKAPUR

Nettoumsetningur

Inntgkur vid seluav verum verda tiknar vid f rakstrarroknskapinum,
um veiting er farin fram, og keyparin hevur yvirtikid vadan f
roknskapararinum. Nettoumsetningurin verdur uppgjgrdur uttan
MVG.

Adrir kostnadir
Her er talan um kostnadir i sambandi vid keyp av olju, tilfari og
gdrum taenastuveitingum umframt annan fyrisitingarkostnad.

Rakstrarbyti, framleidsla og net

Inntgkur hja framleidsluverkum eru asettar at samsvara vid
samlada kostnadin hja elverkunum, umframt at ein vinningur
av framleidsluni av primo eginognini er innroknadur. Rokn-
adi vinningurin er asettur vid stadi i avkasti av langfreistadum
realkreditlansbrgvum og virdisrgkt av ognum hja framleidslu-
partinum.

Samladi kostnadurin hja elverkunum stendst av kostnadinum i
sambandi vid at framleida elmegi umframt kostnadin fyri net-
abyrgd. Hesin kann sundurgreinast i kostnadinum fyri styringum
av elnetinum, kostnadinum fyri veitingartrygdini, rullandi matt-
inum, tgka mattinum og kostnadinum fyri netabyrgd annars.

Kostnadurin fyri styringina av elnetinum i megingkinum er upp-
gjerdur sum samladur kostnadur fyri lgnir & Fossaverkinum
fradrigid kostnadin fyri lanir til vanligan rakstur av verkinum.
Kostnadurin fyri styringina av elnetinum { Suduroy er tann sami
sum fyri styringina av elnetinum i megingkinum.

Kostnadurin fyri veitingartrygdini, rullandi mattinum og teka
mattinum er ein partur av samlada rakstrarkostnadinum
iroknad avskrivingar hja Sunds- og Vagsverkinum. Talan er um
eina asetta meting av kostnadinum.

Kostnadurin fyri netdbyrgdini annars er grundadur & kostnadin
hja smaverkum kring landid. Smaverkini faa rakstrarkostnadin
fyri len og tilfar endurgoldnan fyri veitingartrygd. Restin sum
eginframleidsla. Elverkid & Strond feer rakstrarkostnadin fyri lan
og tilfar fyri termiska framleidslu av elmegi endurrindadan sum
veitingartrygd. Restin av kostnadinum kemur fra eginframleidslu.

Avskrivingar

Avskriving av materiellari stedisogn verdur lggd soleidis til
raettis, at fram fer ein skipad avskriving av stedisognini grundad
a eina meting av brukstidini. Felagid hevur brukt brikstidir og
restvirdid, sum vist & naestu sidu.
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kroner using the exchange rates applicable at the balance sheet
date, with the exception of amounts with guaranteed exchange
rates, which are recorded at the guaranteed rate. Realized and
unrealized translation gains and losses are recognized in the
income statement under financial items.

STATEMENT OF OPERATIONS

Net turnover

Revenues from the sale of goods and services are included in
the income statement, provided that delivery has been effected
and the risk has passed to the buyer by the end of the accounting
year. Net sales are measured without VAT,

Other expenses
This item comprises costs related to purchasing oil, materials
and other services, as well as other administrative costs.

Distribution of activities, production and grid

For each production plant, revenues are calculated as: the total
expenses of the plant plus a production profit of 5% on its
individual assets. The calculated profit of 5% was determined
based on the returns on long-term mortgage bonds, which are
comparable to the long-term investments of a plant.

Total plant expenses accrue from the cost of producing electricity
plus the cost of responsibility for the grid. It can be subdivided
into the cost of managing the grid, the cost of guaranteeing
supply, spinning reserve, supplemental reserve and other costs
related to grid responsibility.

The cost of managing the grid in the central region is
calculated as: total wage expenses at Fossa power plant, less
wage expenses for ordinary operation of the plant. The cost
of managing the grid in Suduroy is the same as the cost of
managing the grid in the central region.

The cost of supply guarantee, spinning reserve and supplemental
reserve is a part of the total operating expenses, including
depreciations for Sund power plant and Vagur power plant. This
is a fixed cost estimate.

Other costs related to grid responsibility accrue from the ex-
penses of all small plants. Operating expenses for wages and
materials are reimbursed to small plants for the guarantee
of supply. The rest as own production. Strond power plant
receives a guarantee of supply reimbursement for the operating
expenses of wages and materials used in thermal production.
Remaining expenses accrue from own production.



Brukstid Restvirdi

Framleidslu- og bytisvirkir 10-50dr 0%
Bygningar 50ar 0%
Rakstrargegn og innbugv 3-5dr 0%

Grundgki verda ikki avskrivad.

Figgjarpostar

Undir figgjarpostar koma rentuinntekur, rentutitreidslur, stad-
festur og ostadfestur kursvinningur og —tap av virdisbrgvum,
skuld og flyting { fremmandum gjaldoyra, amortisering av
figgjarligum aktivum og skyldum umframt rentudtreidslur.
Figgjarinntekur og figgjaritreidslur verda upptiknar vid teimum
upphaeddum, sum hoyra roknskapararinum til.

Vinningsbyti fra kapitalpertum verdur inntgkufert i roknskapar-
arinum, ta id tad verdur frabodad.

Skattur

Skattur i arinum, sum fevnir um aktuellan skatt fyri arid umframt
broytingar i Utsettum skatti, verdur fardur i rakstrarroknskapinum
vid ti parti, sum vidvikur Urslitinum i arinum. Skattur vidvikjandi
maqguligum baokingum beinleidis & eginognina, verdur bokadur a
eginognina.

FIGGJARST@DA

Materiell stedisogn

Materiell stadisogn verdur upptikin i figgjarsteduni fyri kostpris
fradrigid samanlegdu avskrivingamar ella til endurvinningar-
virdi, har hetta er laegri. Endurvinningarvirdid er virdid & ognini
vid framhaldandi nytslu ella vid selu.

Kostprisur umfatar Utveganarvirdi, beinleidis og dbeinleidis
Utreidslur, fra ti ognin vard Utvegad, til ognin er klar at taka |
nytslu. Rentur av [@anum, tikin til at figgja framleidsluna, verda
ikki iroknad kostprisin.

Vinningur ella tap vid avhending av materiellari stadisogn verdur
gjert upp sum munurin millum seluprisin fradrigid selukostnad
og roknskaparliga virdid, ta id stadisognin verdur seld.

Figgjarlig stedisogn
Kapitalpartar i assosieradum felagum verda upptiknir i figgjar-
stgduni til kostpris, fradrigid maqguligari nidurskiving.

SEV

Depreciation

Depreciation and amortization of fixed assets are arranged as
systematic depreciation over the assets’ expected useful lives.
The company applies the following useful lives and residual
values:

Useful life Residual value

Production and distribution plants 10- 50 years 0%

Buildings 50 years 0%

Production equipment and fur-

nishings 3-5years 0%

Building plots are not depreciated.

Financials

Financials include interest receivable and interest payable,
realized and unrealized capital gains and losses on securities,
debt and transfers in foreign currencies, amortization of financial
assets and liabilities in addition to interest expenses. Financial
revenues and financial expenses are recorded as accruing from
amounts coming under the accounting year.

Dividends from equity investments are recognized as revenues
in the accounting year when they are notified.

Taxes

The current and changed deferred taxes for the period are
recognized in the income statement as taxes for the year
with the portion attributable to the profit/loss for the year,
and directly in equity with the portion attributable to amounts
recognized directly in equity.

BALANCE SHEET

Tangible Assets

Tangible assets are measured in the balance sheet at cost less
accumulated depreciation or, when the latter is lower, at the
recoverable amount. The recoverable amount is the value of the
asset in connection with continued use or sale.

Cost includes acquisition value as well as direct and indirect
expenses from the time of acquisition to the time when the
asset is ready for use. Interests on loans taken out to fund
production are not included in cost.

Profits or losses from the transfer of tangible fixed assets are

calculated as the difference between selling price less cost of
distribution and carrying amount, when the fixed asset is sold.
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Nidurskriving av stedisognum

Hvart ar verda roknskaparligu virdini @ materiellari stadisogn
mett fyri at faa abending, um tey eru minkad f virdi. Hetta kemur
afturat vanligu avskrivingini.

Er abending um virdisminking, verdur gjerd ein nidurskrivingar-
roynd av hvarji einstakari ogn og av hverjum ognarbolki. Virdis-
minkadu ognirmar verda nidurskrivadar til endurvinningarvirdid,
um hetta virdid er laegri enn roknskaparliga virdid.

Endurvinningarvirdid er tad hzegra av nettoseluprisinum og
kapitalvirdinum. Kapitalvirdid verdur uppgjert sum nutidarvirdid
av veentadu nettoinntgkunum fra nytsluni av ognunum.

Verugoymsla
Vgrugoymsla verdur virdisasett til kostpris eftir FIFO-hattinum
ella nettosgluvirdinum, har hetta er laegri.

Kostprisur fyri raverur, hjalpitilfar og handilsverur verdur gjardur
upp sum keypsprisur umframt kostnad, sum er beinleidis knyttur
at keypinum.

Kostprisur fyri lidnar verur og fyri verur undir framleidslu verdur
gjerdur upp sum virdid av beinleidis bruktum tilfari og len. Rentur
av lanum, tikin til at figgja framleidsluna, verda ikki froknadar
kostprisin.

Aogn
Aogn verdur virdisasett vid fradratti av meguligum tapsvanda
grundad a eina meting av hvarjum einstgkum skuldara.

Nidurskriving av maguligum tapi verdur gjerd upp grundad a
eina meting av hvarjum einstgkum skuldara.

Tidaravmarkingar
Tidaravmarkingar, sum eru upptiknar undir ogn, umfata goldnar
utreidslur, sum vidvikja naesta roknskaparari.

Avsetingar

Avsetingar til pensjonir verda upptiknar i figgjarstaduni vid stadi
i Utrokningum frd aktuari, um so er, at skyldurnar ikki eru tryggj-
adar.

Adrar avsetingar umfata veentadar skyldur til garantiskyldur,
arbeidi { gerd, umskipanir v.m., og verda upptiknar, ta id felagid
vid roknskaparlok hevur eina slika skyldu. Avsetingin verdur upp-
tikin eftir eini meting um dagsvirdi av skylduni.

Aktuellur og utsettur skattur

Skyldugur skattur og skattadogn verdainnroknad i figgjarsteduna
vid teirri upphaedd, sum kann Utroknast av skattskyldugu inn-
tokuni fyri arid, javnad fyri skatt vidvikjandi undanfarnum arum.
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Financial assets
Investments in associates are recognized in the balance sheet
at acquisition value less any depreciation.

Depreciation of fixed assets

Every year the carrying amount of tangible fixed assets is
appraised to obtain an indication of whether they have de-
preciated. This is done in addition to reqular write-offs.

When there is an indication of depreciation, impairment tests
are carried out on each individual asset and each asset category.
Depreciated assets are written down to the recoverable amount,
if this is lower than the carrying amount.

The recoverable amount is either the net realizable value or the
capital value; it is always the higher of the two. Capital value
is calculated as the current value of the expected net revenues
accruing from using an asset.

Inventories

Inventories are measured at the lower of cost according to the
FIFO principle and net realizable value. The cost of raw materials
and consumables, as well as goods for resale, is measured as
purchase prices plus expenses incurred directly in connection
with the purchase.

The cost of produced goods and of goods in production is
measured as value of direct material and labour costs. Interests
on production loans are not included in cost.

Receivables
Receivables are measured less potential risks of bad debts on
the basis of individual assessments.

Calculations of potential losses are written-off on the basis of
assessments of each individual debtor.

Prepayments
Prepayments recognized under assets are expenses paid in
advance for the following accounting year.

Provisions
Provisions for pension liabilities are recognized in the balance
sheet based on actuarial data, unless the liabilities are insured.

Other liabilities provided for include warranty commitments,
work in progress, etc. and are recognized when the company
at the closing of accounts has such an obligation. Provisions
are recognized based on an assessment of the fair value of the
obligation.



Utsettur skattur verdur roknadur av sllum vidkomandi tidar-
bundnum munum millum roknskaparlig og skattlig virdi av
aktivum og skyldum. Utsettur skattur verdur matadur vid stadi
i teimum skattareglum og skattasatsum, sum eru galdandi a
statusdegnum.

Utsett skattaaktiv, her undir skattavirdid av framfluttum skatt-
ligum hallum, verda matad til tad virdi, aktivid kann veentast at
kunna realiserast fyri.

Skuld

Langfreistad skuld verdur upptikin i figgjarsteduni fyri kostpris,
ta skuldin verdur stovnad. Skuldin verdur hereftir upptikin vid ti
virdi, sum hon er nidurskrivad til. Kurstap og lansutreidslur verda
byttar sundur yvir afturgjaldstidina vid stedi i roknadu effektivu
rentuni tann dagin, skuldin vard stovnad.

Stuttfreistad skuld verdur somuleidis tikin vid fyri tann kostpris,
sum hon er nidurgoldin til. Hetta svarar vanliga eisini til aljédandi
Virdi.

PENINGASTREYMSUPPGERD

Pengastreymsuppgerdin verdur uppsett eftir dbeinleidis hattin-
um og visir peningastreymar fra rakstri, ilegum, figging, broyting
i peningastreymum og tgkum peningi vid arsbyrjan og enda.

Peningastreymar fra rakstri eru tillagadir fyri ikki likvidar rakstrar-
postar, broyting i rakstrarkapitali og goldnan skatt.

Peningastreymar fra ilequm umfata keyp og selu av immateri-
ellari, materiellari og figgjarligari stedisogn matroknad broyting-
um i dogn og skuld vidvikjandi nevndu postunum.

Pengastreymar fra figging umfata figging fra eigara, goldnum
vinningsbyti til eigara og uppteku av lani og avdrattir av lang-
freistadari skuld umframt trekk uppa kassakredittar.

Tekur peningur vid arsbyrjan og enda er kassapeningur og inni-
standandi { peningastovnum.

SEV

Current and deferred taxes

Current tax payable and receivable is recognized in the balance
sheet as tax computed on the basis of the taxable income for
the year, adjusted for tax paid on account.

Deferred tax is calculated on the basis of all temporary
differences between the carrying amount and tax base of assets
and liabilities and is recognized in the balance sheet at the tax
regulations and rates applicable on the balance sheet date.

Deferred tax assets, including tax deficits carried-over, are
recognized at the expected realizable value.

Payables

Long-term debt is recorded in the balance sheet at the time of
contracting such debt. It is subsequently recorded at amortised
cost. Capital losses and loan expenses are distributed over the
repayment period on the basis of the calculated effective rate
of interest at the time of contracting such debt.

Short term debt is also measured at amortised cost, which
usually corresponds to the normal value.

CASH FLOW STATEMENT

The cash flow statement is prepared using the indirect method,
showing cash flows from operating, investing and financing
activities as well as changes in liquidity and cash-on-hand at
the beginning and end of the year.

Cash flows from operating activities are adjusted for non-cash
operating items, changes in working capital and tax paid.

Cash flows from investments comprise the acquisition and
disposal of intangible, tangible and financial assets adjusted for
changes in accounts receivable and any liabilities on said items.

Cash flows from financing comprise financing from and
dividends paid to shareholders, the arrangement and repayment
of long- term liabilities other than provisions, in addition to
overdraft withdrawals.

Cash-on-hand at the beginning and end of the year comprise
cash and bank deposits.
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Notur / Notes

1. NETTOUMSETNINGUR / NET TURNOVER 2012 DKK 2011 t DKK
kWt gjald o.a. / kWh charges etc. 334.994.723 296.388
Fast gja/d/ F/Xedmafge_g ............................................................................................... 16350 480 ............... 1550 7
/bmdmg /Comect ,on f ees ................................................................................................ 2271 3 60 ................. 1 333
Omaksgjold, dminning og onnur sola / Otter charges, reminders and other sales 4694066 4969
}gh;;;}%&g@;;A{;Ajé;;;&;k%&;&;é;é% ................................................................. liéééégé ................ ;255;
-|-, [samans /TOtal ...................................................................................... P——— 130
2. OLJUUTREIDSLUR / COST OF OIL

Gassolja / Gas oil 7.034.945 6410
Tungg/ja /Hgavy fue/ 0// .............................................................................................. 15 1 790 051 .............. 1 29353
é;&ﬁbié}l&&%;&gé;i ............................................................................................... ;iééiié ................. éé};
’ﬁé;;g;;;};éﬁ ...................................................................................... Pppp— a0
3. TILFAR OG TANASTUVEITINGAR / MATERIALS AND SERVICES

Linjur / Lines 3.547.975 9985
Byfg/ng/’gfogl’un/af/Damsﬂ/pe//nesandtunne/_g 1173737 ................. 3 175
’igié};él;%g%;%};é;k;ég&é;?%&%%ég&;'”'H.”’”.”'“.”.”'”'H.”’”.”'“.”.”“.”'“" .”.“.H.“.Liééé;% ................... 42;.
’Légéh};é%ﬁ#; ....................................................................................................... i&éééélé ............... I&%é;
éigég#%%%>ééaaggéé;££Hé;[.”.“”.“”.“H.“N.“.”“.”.””.H.“N.“”.““.”“.”“.N ”.”“.““.igéébéi ................. 522;.
Bygm ,,ga, Og / end,/ Bw/dmgs and / and ................................................................................ 3815 751 ................. 3 053
A 5a/fundw Og nevnd / Geng,a/ meemg ,3,75/ Boa,d ..................................................................... 221 5 90 .................... 77 4
};5&%&;;A%géhﬁé;é&é@;é}g&%gﬁ&;%& ...................................................................... éﬁi}bgi ................ Lé};;
.kiéé%é;é;h%;}%.“.”.”.“.“.”.“.”.“.”.”.“.“.”.“.”.“.”.”.“.“.”.“.”.“.”.”.“.“.N .”.“.H.“.Léééééé .................. Agé};.
L e/ 5515 Og Sknvsmvuﬁa/d /Managememandgﬁgceexpenses ....................................................... 3155 805 PO 2 50 9
.ii;bé;;;k&&z%;};igggggL}gékygéb;.“.”.”.H.“.”.”.“.“.”.”.H.“.”.”.“.“.”.”.H.“. ”.”.”.“..L§é£iégé .................. ié&i{
Adrar akstrardreidsiur | OUer operating EX0ENSEs | ooveeeeeeeeveeoieeseeesseeesneees e LSS S Lo,
Adrar fyrisitingardtreidslur / Other administrative expenses 15.577.838 16361
’ﬁég;gg;;};éﬂ ...................................................................................... P Py
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4. STARVSFOLKAUTREIDSLUR / EMPLOYEE EXPENSES 2012 DKK 2011 t DKK
Lenir / Wages 52234653 54.400

pensjon,,/ Pensmns ...................................................................................................... 5955 1 45 ..................... 5 293
A / mem g/g/d/ Com ”bunons ............................................................................................. 1 995 7 37 ..................... 1 383
msamans/ rota[ ...................................................................................................... 5 0135535 O 52575
| starvsflkauitreidslunum innganga fylgjand /ncluced in employees expenses are the following:
éﬁgg{;é%;;gg;ki&;i#;;é&};&g5;;;} ............................................................................. iéééiéé" .”.“.H.“.H.ngigél.
Tilsamans / Total 1.955.109 2.331

Starvsfolk vid hovudsinntoku frd SEV/ Employees with SEV as main source of income £ I 138
X%é;;#;;;&;k%ﬁk;g};;&;ég;&}%é};};&#ﬁﬁ;;; ................................................................... igf ....................... jéé
;;h%gﬁkbﬁ#ﬁﬁi&k)ﬁkﬁﬁ&dlE&Aéﬁ#g ....................................................

Rentur, ldn og bankaskuld v.m. / Interests, loans and bank borrowings etc 21.297.812 14959
’ﬁé;&g;;;}séﬁ ............................................................................................ P P

6. SKATTUR AV ARSURSLITI / TAXES ON ANNUAL RESULTS

Partafelagsskattur / Corporate tax 0 0
.J. avnmg aVUt 59 m,m Skam /A djustmenmfdefe,,ed tax ........................................................................ O .............................
msamans/ 7-0 ta[ ............................................................................................ . "
7. MATERIELL STODPISOGN

Upphaedd i DKK Framleidsluvirkir Bytisvirkir Bygningar og jardarakir Rakstrargagn

Amount in DKK Production plants Distribution stations Buildings and land Equipment

Utveganarvirdi primo /

Acquisition value beginning-of year 1.329.858.639 754.384.953 59.493.221 95.525.266

Tilgongd { &rinum, netto /Net annual addltion 115843433 19235152 2146357 9304269
Utveganarvirdi ultimo / Acquisition value year-end 1.445.702.072 773620.105 61639578 104.829.535

Q;;éé;iihgkgh;§;§;ﬁ; ...........................................................................................................................................
Depreciation, amortization

and impairment beginning-of-year -745.243.190 -383.957.161 -22.250.199 -87.762.557

Q@%ﬁé@;&g%@% .................................................................................................................................................
Depreciation, armortization and impairment over the year -41.534.281 -21.180.173 -1.245123 -3.816.452

Av- og nidurskriving ultimo

Depreciation, amortization and impairment year-end -786.777471 -405.137.334 -23.495322 -91.579.009

Roknskaparligt virdi ultimo / Carrying amount year-end 658.924.601 368.482.771 38.144.256 13.250.526
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8. KAPITALPARTAR [ ASSOSIERADUM VIRKJUM 31.12.12 31.12.11
INVESTMENTS IN ASSOCIATES DKK t. DKK
Utveganarvirdi prirmo / Acquisition value beginning-of-year 2.850.000 2850
Utveganarvirdi ultimo / Acquisition value year-end 2.850.000 2850
Roknskaparligt virdi ultimo / Carrying amount year-end 2.850.000 2850

Assosierad virkir / Associates

Navn og heimstadur Ognarpartur Eginogn Arsurslit Innroknad virdi
Name and registered office Share Equity Annual results Recognized value
PJF Fjarhitafelagid 50% 44,643,687 3.324.869 2.750.000
P/F FDS 20% 375.044 -137.026 100.000
Eingin roknskapir hja Fjarhitafelagnum og FDS fyriliggja fyri 2012. Upplystu tglini eru fyri 2011.

No 2012 accounts are available for P/F Fjarhitafelagid and FDS. The amounts stated are from 2011.

9. VORU- 0G TAENASTUAOGN / TRADE CREDITORS

Elskuldarar / Electricity debtors 43.489.996 38.097
Adrir skulgarar / Other debtors 4.536.058 7.443
Nidurskrivad uppd dogn / Receivables write-down -4.700.000 -3.200
Tilsamans / Total 43.326.054 42.340
10. EGINOGN / EQUITY

Upphaedd i DKK Innskot Flutt drslit
Total in DKK Deposit Result carried over
Eginognaruppgerd 01.01.11 - 31.12.11 / Equity statement January 1, 2011 — December 31, 2011

Salda pr. 31.12.10/ Balance on Decermber 31, 2010 4.139.875 884.991.155
Javning til primo / Opening adjustment 0 32.621.441
Salda pr. 01.01.11 / Balance on January 1, 2011 4.139.875 917.612.596
Flutt drslit / Profit carried over 0 -39.257.524
Salda pr. 31.12.11 / Balance on December 31, 2011 4.139.875 878.355.072
Eginognaruppgerd 01.01.12 - 31.12.12 / Equity statement January 1, 2012 — December 31, 2012

Salda pr. 31.12.11 / Balance on December 31, 2011 4.139.875 878.355.072
Regulering til primo / Opening adjustment 0 -12.269.953
Salda pr. 31.12.12 / Balance on December 31, 2012 4.139.875 866.085.119
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31.12.12 31.12.11
11. AVSETINGAR TIL UTSETTAN SKATT / PROVISIONS FOR DEFERRED TAX DKK t.DKK
Avsetingar til Utsettan skatt primo / Provisions for deferred tax beginning-of-year 0 0
Utsettur skattur [ drinum / Tax deferred in the year e 0 0
Tilsamans / Total 0 0

12. SKULD / DEBT

Avdrattur fyrsta arid Restskuld eftir 5 ar Skuld tilsamans 31.12.12  Skuld tilsamans 31.12.11
DKK DKK DKK t. DKK
Repayment in the first year Outstanding debt Total debt Total debt
after 5 years Dec. 31, 2012 Dec. 31, 2011
Skuld til figgjarstovnar
Debt to financial institutions 242.889.126 158558869 461.583.387 299.007
Tilsamans / Total 242.889.126 158.558.869 461.583.387 299.007

Lan fra fleggingargrunninum uppa 258 mio. kr. eru veitt til figg-
ing av Eidisverkinum, serliga ,Eidi 2“ verkaetlanini og 3. turbinu &
Eidisverkinum. Starsti parturin av hesum [anum, svarandi til 224
mid. kr., er i lgtuni veittur sum eitt byggilan. Eftir fyriliggjandi
avtalu vid lleggingargrunnin skal hesin partur endurfiggjast sum
eitt vanligt langfreistad lan, ta id byggingin er lidug og Utlanta
upphaeddin endaliga uppgjerd. Lanid verdur eitt annuitetslan og
skal fra 1. januar 2014 nidurrindast halvarliga yvir 14 ar, fyrstu
ferd 30. juni 2014.

Felaqid ték i 2011 [&n uppa 70 mid kr. fra BankNordik til figging
av rakstri felagsins.

Felagid hevur eisini i 2012 tikid lan fra Eik Banka uppa til-
samans 111 mid. til figging av rakstri og ilagum felagsins, her-
undir 3. turbinu & Eidisverkinum. Afturgjaldingartidin er 20 ar, og
er byrjad i 2012.

Harumframt hevur felagid i arinum tikid lan fra BankNordik
uppa 25 mid. kr. til figging av vindmyllum i Neshaga. Afturgjald-
ingartidin fyri l[anini er 16 og 17 ar, og byrjar i 2014.

A DDK 180 million loan from the Investment Fund of The
Faroes was arranged for the Eidi 2 South project and the third
turbine at the Eidi power plant. The majority of these loans,
DKK 224 million, are at the moment given as building loans.
The agreement with the Investment Fund stipulates, that this
part shall be refinanced as an ordinary long term loan, when
the project is completed upon. The loan is given as an annuity
loan and stipulates a biannually 14-year repayment period
commencing on the 30 of June, 2014.

In 2011 a DKK 70 million loan from Bank Nordik was arranged
for financing company operations.

Further more SEV has in 2012 arranged a loan from Eik Banki
of DKK 111 million for financing running and investments
of the company, including the third turbine at the Eidi power
plant. The repayment time is 20 years and it began in 2012.

In addition SEV has taken a loan of DKK 25 million for financing

the wind turbines in Neshagi. The repayment period is 16 and
17 years, commencing in 2014.
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13. SKYLDUGUR SKATTUR / TAX PAYABLE DKK t.DKK
Skyldugur skattur primo / Tax payable beginning-of-year 0 0
Roknadur felagsskattur fyi inniverand dr Calculated comporate tax for the current year o 0
Tilsarmans / Total 0 0

14. VEDSETINGAR OG ADRAR SKYLDUR

Vedsetingar:
Ognir felagsins eru vedsettar fyri tilsamans 561 mio. kr.

Rzettarsakir:

[ sambandi vid Eidi 2 sudur verkeetlanina hevur arbeidstakarin
samtakid MT Hejgaard Feroyar P/F og J&K Petersen Contractors
P/F keert Elfelagid SEV til Faroya Reett vid kravi um, at SEV skal
rinda eina eykaupphaedd & omanfyri 25 mid. kr. adrenn MVG
sambeert fyribils uppgerd teirra.

Drugvar samradingar hava verid partanna millum um hetta krav
arbeidstakarans, men hesar hava ikki borid a mal, og ti er malid
nu endad i gerdarreettinum, soleidis sum sattmalin partanna
millum gevur maguleika fyri.

SEV er av ti meting, at sannlikindini fyri at arbeidstakarin faer
vidhald i keerumalinum er litil. Hendan meting byggir eisini &
metingar fra fakligu radgevum hja SEV.

Meaguligar adrar skyldur:
Ongar adrar skyldur hvila a felagnum.

Mortgages :
The assets of the company has been mortgaged for a total of
DKK 561 million.

Judicical Matters :

In connection with the Eidi 2 Project the contractors MT Hgjgaard
Faroyar P/F and J&K Petersen Contractors have raised a court
matter demanding a compensation from SEV exceeding an
amount of DKK 25 million less VAT according to the prelimenary
statement of the said companies.

Long lasting negotiations between the parties have taken place
without results and the matter, according to the regulations
in the Contract between the parties, is now placed before the
Permament Arbitration Court.

Expert views have it that SEV will be the successfull party in
the dispute.

Other eventual obligations :
SEV does not have any other obligations.

2012 2011
15. REGULERINGAR / ADJUSTMENTS DKK t. DKK
Avskrivingar / Amortizations 67.776.029 61113
Rentuinntokur og lknand inntokur / Interest revenues and equivalent reveres 62627 506
Rentukostnadir og liknand kostnadir / Interest expenses and equivalent expenses 21207812 14960
Tilsamans / Total 88.311.214 75.566
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16. Sundurgreining av eginogn Kommunuinnskot Eginogn 2012 Eginogn 2011
Distribution of equlty Municipal deposit Equity 2012 Equity 2011
DKK DKK t. DKK

Eidi 78625 12023273 12194
’égﬁzkﬁg%&;;; ...................................................................... jééébb ................. 34525325 ............................ 35554
’A;%ﬁg .................................................................................... }éiﬁé ................... iéi;éﬁg.”“'”.””.””'““.““'igfﬁ
};igé%&; ............................................................................ j}é;ﬁé ................. 3}}5&;@5 ............................ é}ééé
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;6; ....................................................................................... ééé}é””“'””“””.éjé&ééé ............................. é}éé
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;ﬂéég .................................................................................. jb%é}; ................. j§}§§5§5 ............................ jéé&%
;ﬁé&;;&;g ............................................................................. }é}}; ................... ;;;;g}; .............................. %;Qé
K/aks Wk ................................................................................. 5 20250 ................. 87845 714 ............................ 874 22
.RLAEP”.“.“.“.”.”.“.“.“.“.”.“.“.“.“.”.“.“.“.”.”.“.“.”.”.”.”.”.iéééé.”.“.”.“.”.ugi%%%iéb ............................. éégé
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éﬁé; ..................................................................................... ééé}; ................. 2%523545 ............................ j};}é
g%éé@% .................................................................................. }é}éénuu.””“””.é}éééé; ............................. éééé
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é;%bg ................................................................................... éi}}é ................... ééééééé.”“.”.““.””.H“.““.éééé
Ei%&g ................................................................................... j}%}é; ................. 55;5;555 ............................ 3&3}5
’iégé@; .............................................................................. ibééébé ............... };}é}éiéé .......................... éééééb
’}h%éh% ................................................................................. éé;;éé ................. 3}55;;4; ............................ éi}}é
.k%é .................................................................................... iééé}é ................. éﬁ;}%é&; ............................ ééééd
.ki# ..................................................................................... é}é}}é ................. 24515425 ............................ é;}ﬁé
.k;&ﬁ;%é ............................................................................. ié;é;b ................. éﬁiﬁé;ﬁé ............................ ;ﬁ;@g
’hé;é&% ................................................................................. égégé.nu.nu.nnu.ééﬁéé}é ............................. éé}j
Tilsamans / Total 4.139.875 870.224.994 882.495
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